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.The Cabinet strong]? reaffirmed 
its support for U-S- measures 
-ag ains t the Soviet Union over 
the invasion of Afghanistan, 
.writes Philip Rawstorne. 

- kimsters agreed that Russia, 
should- be effectivelly . dis- 
couraged. -.from making, any 
similar moves on the future. 

Carrington tour 

After the return of Foreign 
Secretary Lord Carrington from 
a tour of the nations bordering 
Afghanistan, the Government is 
expected to seek co-ordinated 
measures by the EEC and NATO 
against the Soviet Union. At the 
end of a visit to Turkey, he said 
- that country’s analysis of the 
Afghanistan _ /-situation was 
“identical" to Britain’s' (page 3>. 

In the U.S. businessmen -are 
assuming that President Carter, 
in announcing a review of export 
licences to the Soviet Union, has. 
in effect put on .ice all ' U.S.- 
Soviet trade in manufactured 
.goods (page 4). Argentina said 
it would not support- fhe U.S. 
grain embargo against Russia 
(page 25). . 

Docks 9 blacking 

U.S. dockers win complete, the 
loading and unloading of the six 
Soviet ships in American ports 
but plan- to black the .34 ships 
due in the' next SO days (page 
4).. ‘ As the Soviet- airlift of. 
supplies into Afghanistan con- 
tina.ecL pockets . of resistance 
were reported in the- eastern - 
city of Jalabad arid in the- 
Cakhar And-' . BadJchasbax* 
provinces, (page =5)^^ v.>. 

Fourth channel: 
faces delays - V- 

Cabinet doubts over -the form 
and cost of the proposed- fourth 
television channel may lead to 
a prolonged shelving ■ ‘Of the 
project. 

The Prime. Minister’s concern 
over the issue . is likely to 
be encouraged by . Cabinet 
colleagues who favour' a com- 
pletely new, . . •• advertising- 
financed channel competing 
with. ITV and the 'BBC.: They 
believe this would draw in- new 
money, rather .than drain 
present ITV resources. • 

Back Page 

Gandhi pledge 

Mrs. Indira Gandhi, accepting 
an invitation- to form a new 
government, said she had. no 
thought of reprisals or ven- 
dettas -in - building a “ self- 
reliant India." Her country’s 
elecdoris ended with her Con- 
gress (I)' Party holding 351 of 
the effective 527. Lower House 
seats.- ' - - . ’ 


falls S9J 


- • DOLLAR finned to DM 1.7165 
(DM .1.7115) and SwFr 1.^790 
.(SwFr 0730) and its Index 
rose to .84 J3 (84^) 'after inter- 
vention by central banks. 

-• STERLING fell to $2-2595 
($2.2665) after a late rally. Its 
index fell to 7(19 (71.1). 

• GOLD fell $9.50 to 5600.50 
lnLotcdon. 

• GILTS rose sharply and the 
FT Government Securities Index 
gained 0.49 to- 65.83. 

• EQUITIES followed gilts and 
the FT 30-fihare index rose 7^ 
to 430.3. 

• WAIL STREET was op 5.88 
a( 855^7; shortly before the 
dose. 

• LEAD fell £10.50 to £434^0, 
£100 lower than a week ago and 



Its lowest level since December 
1978. 

,# /..WESTERN -BANKS -have 
severely curtailed a 'loan' for. 
Earn , Germany .worth. $150m 
(£66m) V following the inter- 
national crisis. Bacfc Page. 
■ Poland hopes to raise another 
$5hn - (£2J2hn) in international 
capital markets this year. Page 2 

• INTERNATIONAL 'financial 
system faces a bigger challenge 
in the 1980s iin recycling the 
OPEC surpluses, Karl • Otto 
Poehl, the Bundesbank presi- 
dent has warned. Page 2 

• : BRITISH .. companies will 
eventually change their current 
accounting format to a multi- 
column reporting system in line 
with U.S. practice, an FT con- 
ference has been told. Page 8 

• NATIONAL ECONOMIC 
Development Office has criti- 
cised industry for not making 
sufficient use of advanced, tech- 
nology' to improve efficiency. 
Page 7 

• UK CAR output fell 156,000 
in' 1.06m in 1979 against 1.92m 
In 1972, but commercial vehicle 
output rose. Page 6 


• HABLAND AND WOLFF 

- - - . .. t r launched only four ships.total- 

Bomo victim Sxjm ling just 117.520 gross tons in 
Lord Mounlbatten’s grandson 1979— -its lowest tonnage lor a 
Nicholas Knatchbull.-r- kiUed decade. Page 7 
with.' him in a terrorist bomb 
blast aboard, their boat last year 
—left £774386 net. . . 




Rhodesia flight 

British -Airways fiew: into 
Rjiodesia for the first "time in 
almoitr 14 years. The Boeing 
747.flight into .Salisbury was the 
fiiist of - what will be -regular 
weekly services from London.-; 
Page_ 5 - : : - T - 

Bneffy--- 

. Thirteen -people died and 28 
Vya*e injitfed when a trafn hit- a 
bife 1 ark rail-erossmgnear Ayon, 
r .Afestem Turkey.. . . 

? U^er is to -introduce a £44-. 
\jeaf. dag licence., /and- .- dog. 
'--.tfardens., - /;* 

School wok Jean ' Hlrd landed 
- tn hospital after making. a tele- 
pfaSne c^H in Sheffield.. Someone 
■bad. smeared the telephone cjai\ 
' pieoe wifti super glue. / ■ ’■ 


LABOUR 

• BL CARS shop stewards have 
urged, a drive to support their 
30 -per - cent wage .claim, but 
thert may be little hacking for 
a strike. . Back Page . 

• BRITISH AIRWAYS flights 
were hit 1 when maintenance 
engineers refused to. turn up for 
work at Heathrow Airport in 
support of’ a pay claim. Page 8 

COMPANIES 

• SCOTCH WHISKY group 
Highland Distilleries has issued 
a . letter. to. shareholders urging 
.them to .reject the £80m bid 
frbni Hiram Walker-Gaoderham 
and Worts,* of Canada. Page 19 
and Lex Back Page 

• ENGLISH CHINA .CLAYS 
pre-tax profits in the year to 
September -30.- 1979. rose to 
133.12m (£24.48m). Page 18 . , 




CHIEF PRICE CHAN6ES YESTERDAY 

(Prices In pence mile^ otiierwise indicated) 

WSES - ‘ ^ ' 1 Waddlngton (J.> ... 128 4- 

’-Tr^' ^vI9S2 ,^85i +-l _ .JO Gas 622 -f 

TS*as..‘ »pc 984)1;:. £97 + 1{ . ' Barlow HTdgs : 88 + 

^^ 253-+ . 10 Kuala Lmp. Kepong 79 + 
iBTRr. 291 .+ 10 ‘ Broken Hill South ,. 223 + 

Dbwty 166 > 6 ' Buffels. : — Sit t 

EHio and Everard... 1I» + 5 ./• Central Pacific .....,£181 + 

168 + 16 Doomfontein .......508 + 

Ferranti ...... ^;.’452 + 27 Hartebeest — £22} + 

Flight RefueBlng .;. 197 + 12 Libannn 785 + 

Gough' Cooper 74 + 6 Randfpntein 2 /i t 2| 

Grand '3ietropoli&mj:l37 + 6 . SA Land -to + IS 

GKN ..... 249' + 6 - Zambia Copper ... 53 + 11 

Jones (Ernest) -- -180 + 10 : , 

Land Secs. 264 + FALLS 

mS u » + « Birchr. ...... »* - * 

Marks and Spencer 88 + 3 Sothebys _ 1° 

Meta! Box : * .2© + 6 • - Ashton Mining ... 162 - 5 

Nova- (Jersey) - 38 +'4 De Beers Dfd. .-.^ 425 — «1 
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BNOC share sale 
expected to raise 
at least £500m 

BY RAY DAFTER r ENERGY EDITOR 

The Government is expected to raise between £500m and £650m from the 
sale of shares in the British National Oil Corporation. Details of the State 
corporation’s reorganisation are likely to be announced in the next few weeks. 

BNOC is- at tht* centre of of a minority interest in the interest in the exploration and 
heated negotiations with some corporation, between 25 a rut 33 production undertaking are 
North Sea producers over pric- per cent. likely to be the compromise 

ing of UK crude oil. With BNOC valued at well reorganisation plan. 

While most companies have above £2hn, such a share sale The two Darts oF BNor aro 
set « e a* » Price of would raise at least £500m to croeSedTo bYllnhed w«ibS 

about $30 a barrel, a number £650m for the Exchequer. S5Ta inim chairman ^ y 

are insisting on higher levels. Mr. David Howell, the Energy „ J ” f ttiainnan> 

This could trigger off a wave of Secretary, is known to favour The Government can expect 
increases among producers of directing a substantial propor- considerable opposition to the 
high-quality crude oil. tion of these shares toward plan ' 1101,1 from Labour MPs aod 

Developments about BNOC small investors. toe trade unions. The TUC 

which emerged yesterday are: With his advisers, Mr. Howell Ecnnomi c Committee said this 

REORGANISATION: The has investigated the possibility woek ,f BlV °C slipped out 

Cabinet is expected to sanction of providing all adults in the public control tbe Govem- 
splitting of the corporation into country with a free issue of 01001 wou,d "c suilri’ of 
two operations. interest-bearing BNOC stock. “betrayal of our national 

The oil trading arm. which is However, Ihe Treasury is ,ntorcs ! m hot /} financial and 

negotiating oil prices for well anxious to use any transfer to strategic terms. ’ 

over half the UK output, will be the private sector nr BNOC as a Poi ntin R nut that the corpora- 
kept in State hands. means of reducing the Public tion was expected to make a 

The exploration and produce Sector Borrowing Requirement P rofit of to £40tim 

tion side is likely to be turned The Foreign Office has also been an . nual,y ." y " ext >* ear - ^e com- 
into a BP-type operation, ItjvoIv- keen to ensure that the Govern- m >ttee said that a move toward 
ing both State and private capi- ment does not lose its control P n y a ‘ ff ownership would effect- 
tal. of BNOC at a time when the ively mean transferring some 

Although the Cabinet has still corporation is playing a strategic P r °fi ts which now went to the 
to agree on the form of public role in the world oil market. Government mto the private 
participation, it seerax that - Splitting of BNOC and the Continued on Back Page 

Ministers will approve, the sale public offer of a minority Energy Review, Page 17 

Boost for funding as 
long tap is exhausted 


BY DAVID MARSH 

THE - GOVERNMENT’S fund 
raising programme received a 
boost . yesterday' - "as ' Sie 
'Treasury’s long tap stock was 
exhausted and its new short- 
dated tap received a betfer 
than expected response. . 

Strong demand for govern- 
ment bonds emerged yesterday 
in spite of publication of 
Treasury . figures showing that 
central government borrowing 
in the first nine months of the 
present financial year was 28 per 
cent up on 1978. 

The market was reassured by 
a Treasury statement that the 
first quarter this year would 
contain special additional 
receipts of around £h5bn. Tbe 
extra revenue — in the form of 
already announced payments of 
petroleum revenue tax and 
receipts from sales of public 
sector assets— is expected to 
give the Government a cash 
surplus in the first quarter. 

. As a result, central govern- 
ment borrowing for the whole 
of the financial y.ear ending in 
March' will probably be close 


to the Budget forecast of 
Efl.Sbn, even thouRh afigure of 
around £9bn rather than the 
targeted £8.3bn is now gener- 
ally -expected for overall public 
sector borrowing in 1979/80. 

Demand for gilts was spurred 
by this week’s signs of a slow- 
down in money supply expan- 
sion as well as by some foreign 
buying. 

Sterling fell slightly to 
$2.2595 yesterday from over- 
night $2.2665 in line with a gen- 
erally steadier dollar. But it is 
still at around its highest for 
five months against the U.S. 
currency in spite of the steel 
strike. Yesterday the pound’s 
trade-weighted index fell to 70.9 
from 71.1. 

The long dated stock to run 
out was 14 per cent Treasury 
1998-2001. The £lbn issue got 
off to a shfw start when first 
offered at the end of November, 
but about £400m seems to have 
been bought yesterday. 

The stock sold out at a price 
of £964, but rose in after hours 


trading to £97 jL Other govern- 
ment bonds were also xqare 
than one point higher on the 
day-in after hours trading. 

Offers closed yesterday for 
the short dated stock announegd 
last week. 14 per cent Treasury 
19S4. The Bank of England 
said that all tenders had been 
allnred in full at the minimupi 
price of £96.50 per cent. 

Thp market estimated that 
about £100m-£150m of the 
nominal £lbn issue had been 
sold — rather more than 
expected. Following the after 
hours jump in gilt-edged prices 
last night, the stock may meet 
significant demand when it 
starts trading this morning. 

.The Treasury’s borrowing 
figures showed that central 
government borrowing from 
April to December increased 
to £10.1 ra from £7.8bn in the 
same ppriod of 1978. Borrow- 
ing in December rose 12 per 
cent to Il.fibn compared with 
December, 1978. 

Lex Back Page 


UK seeks damages over lamb 


BY RICHARD MOONEY 

BRITAIN IS demanding 
damages totalling nearly £2t>m 
to cover costs incurred because 
of .the illegal French restric- 
tions on lamb imports from the 
UK 

Mr. Peter Walker, Minister 
of Agriculture, said yesterday 
that depressed prices in Britain 
oaused by the closure of the 
Frerreh market I ast August bad 
resulted in payments totalling 
£8.7nj . under the flat sheep 
guarantee scheme, which en- 
sures farmers a minimum 
return from shefep sales. . In 
addition, British exporters had 
paid illegal French levies esti- 
mated to . amount to film 
between January, 1978, and July, 
1979. 

In a letter yesterday to Mr. 
Finn Cundelach, the EEC Agri-. 
culture -• Commissioner, Mr. 
Walker: said: “I look to the 
Commission, in 'accordance with 
its .responsibilities under the 

EEC Treaty, to secure the 
recovery, of these costs for the 


UK through the European 
Court.” 

Last September- the court 
ruled that, under the Treaty of 
Rome, the French were not 
entitled to ban or impose 
special levies on British lamb. 
But the ban stayed in force 
until this week, when it was 
replaced by a prohibitive 43p a 
pound levy. 

Mr. Gundeiacft, who was in 
London yesterday for talks with 
Mr. .Walker, said tbe Commis- 
sion was extremely concerned 
that this ‘‘clear and une- 
quivocal " court order had still 
not been executed. 

He said the Commission had 
no alternative but to proceed 
further at the European Court 
to see that the law was obeyed. 
He thought Britain's damages 
elaim was within the. com- 
petence of the court but said 
there was no precedent for an 
action of this nature. 

Mr. Gundelach said he would 
seek further clarification of the 
situation during talks which he 


will have today at the French 
Farm Ministry in Paris. 

So far the French have shown 
no sign of abiding by the rul- 
ing. though they have accepted 
it. Before they allow levy-free 
access for British lamb they 
want a guarantee that their 
farmers will be compensated 
for tbe lower prices they will 
receive as a result. 

Mr. Gundelach has said this 
money would have to come 
front Community funds. Mr. 
Walker would prefer a 
domestically financed compen- 
sation scheme. 

The wrangle over these 
“ interim measuers ” could be 
protracted as it affects many 
farm sectors, including the 
Italian sheep milk cheese pro- 
ducers. Meanwhile France can 
be expected t|‘ sit hack secure 
in the knowledge that its lamb 
producers are well protected 
from the harsh realities of the 
open market. 

Barre foresees more loosely 
united EEC, Page 3 
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14% limit 
on public 
service 
pay rises 

By Philip Bassett, Labour Staff 


TH E GOVERNMENT has 
decided to provide for pay in- 
creases of 14 per cent in its 
cash limits covering public 
service workers, including 
600,000 white-collar civil ser- 
vants and 250,000 health service 
ancillary staff. 

The health service staff, who 
are due to receive a reply to 
their pay claim next week, seem 
likely to settle for an offer 
within this provision, in line 
.with the expected acceptance 
next week of a 13 per ceo* offer 
by a roughly comparable group, 
the l.lm local authority manual 
workers. 

The Government’s decision, 
though, may provoke another 
bout of industrial action over 
pay by Civil Service unions, 
especially since their expecta- 
tions of rises of 17-18 per c#nt 
this year in line with inflation 
have been confirmed by the first 
findings of an independent pay 
comparability study. 

The Cabinet decision is spelt 
out in a confidential Treasury 
letter. Its sensitivity is under- 
lined by a statement in the 
letter that the decision “should 
not be communicated outside 
departments without the specific 
agreement of the Treasury.” 

New awards 

The letter is from Mr. Stephen 
Robson, assistant secretary in 
the cadi limits division of the 
Treasury’s general expenditure 
policy group for the public ser- 
vices sector. It says the 14 per 
cent would cover new pay 
awards and price increases. 

Tbe letter gives details of the 
method of calculating the 
element for price increases on 
non-pay current expenditure. 
On pav, it says provision will 
be made for the staged payment 
of past awards, as in the in- 
dustrial civil service, and for 
outstanding awards from the 
Clegg comparability commission 
for groups such as the health 
service ancilliaries. . 

It goes on: " The element for 
other pay awards will be calcu- 
lated as a 14 per cent annual 
increase in earnings from due 
settlement dates.” 

The provision is broadly in 
line with the figure of 13} per 
cent provided in the Rate Sup- 
port Grant last November to 
cover local authorities' pay 
increases. It will add further 
fuel to union suspicions that 
the Government is in effect 
using the cash limits system to 
regulate public sector pay 
increases- 


Private sector 
steel strike 
move by union 

BY ALAN PIKE AND CHRISTIAN TYLER 


LEADERS OF workers in 
private steel manufacturing are 
being called to a delegate con- 
ference in London on Tuesday to 
decide whether they should join 
the national steel strike. 

A decision to call out mem- 
bers of the Iron and Steel 
Trades Confederation in the 
private sector, which is respon- 
sible for about a fifth of national 
steel output, would greatly 
intensify the impact of the 
dispute. Members working for 
the private companies have no 
argument with the British Steel 
Corporation, but there have 
been demands in some areas for 
them to be Involved as an act of 
solidarity in the union's first 
nationa lstrike for more than 50 
years. 

The ISTC said yesterday that 
its private sector negotiating 
team was being called to Tues- 
day's special meeting to discuss 
the implications of the dispute 
u and what they can do to speed 
the success of the strike.” 

Recommendations from Tues- 
day's meeting will go to a joint 
meeting of the ISTC and 
National Union of Blastfurnace- 
men's executive the next day. 

Members of the TUC’s 
nationalised industries com- 
mittee yesterday discussed the 
other major dispute threatening 
in the public sector — the pro- 
posed Welsh general strike on 
January 21. 

They asked the Wales TUC 
to call off its planned action 
over steelworks and pit 
closures. But at the same time 
they took matters into their 
own hands by giving a veiled 
warning that national stoppages 
would be considered by the 
TUC General Council unless 
BSC withdrew proposals to dis- 
miss 50,000 steelworkers by 
August 

At least 100.000 jobs are at 
risk, according to TUC esti- 
mates. 

TUC leaders believe thaf 
BSC's announcement of closures 
has put it in breach of its statu- 
tory obligations to consult 
unions under the Steel Industry 
Act 

An Injunction may be lodged 
against the corporation after 
legal advice is sought if BSC 
refuses to withdraw its plans. 

Mr. David Lea, TUC assistant 
general secretary, said that 
stoppages of work were in- 
cluded in the brief which will 
go to the General Council. Mr. 
Frank Chappie, chairman of the 
nationalised industries commit- 
tee, would not spell out the 
threat directly. 

In the national steel dispute. 
Sir Charles ViUiers, chairman of 
BSC, and other senior manage- 


ment representatives went to tbe 
Advisory, Conciliation and 
Arbitration Service for explora- 
tory talks yesterday. Union 
representatives are being called 
in on Monday. However, follow- 
ing the failure of the peace bid 
Monday nigbt led by Mr. Len 
Murray, TUC general secretary, ' 
there is no reason to presume 
the ACAS move signals a new 
breakthrough. 

After yesterday's meeting Sir 
Charles said that the ACAS 
involvement was in its “ early 
days " and Mr. Bill Sirs. ISTC 
general secretary, declared him- 
self pessimistic about the out- 
come of the talks. 

Commons business Is being 
changed to allow time for a full 
debale on steel on Thursday. Sir 
Keith Joseph. Industry Secre- 
tary, is to make a statement on 
Monday. 

Mr. James Prior, Employment 
Secretary, met TOC leaders for 
further discussions on the 
Government's Employment Bill 
yesterday. He told them that. ’ 
while he welcomed trade union 
efforts to control secondary 
picketing in the steel strike, they 
were not always successful. 
Union leaders repeated warn- 
ings that if tbe Bill became law 
the TUC’s voluntary codes on 
picketing would be withdrawn. 

Questioned afterwards on 
whether the Bill would, if it 
were law now, change the con- 
duct of the steel strike, Mr. Prior 
said it would be wTong to look 
at his proposals on the basis of 
one dispute. He hoped they 
would eventually lead to 
changes in attitudes and 
behaviour. 

However, Mr. Harry Unwin, 
chairman of the TOC's Employ- 
ment policy and organisation 
committee, said he did not think 
the Bill’s proposals would have 
any Effect on a dispute like the 
steel strike. T suppose it would 
mean people having to defy the 
law.* 

• Day long raeetigns at the 
TUC headquarters included a 
visit from senior managers of 
the National Coal Board and 
BSC to discuss the related 
question of coal imports — one 
of the . issues behind the 
militancy of tbe South Wales 
miners. 

Strike Effects, Page 6 
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Hillier Parker’s eye on the world 



This interesting little property stands on a craft workshops and leisure complex in 
North Dakota with good c ommuni c atio ns and excellent tourist access. Based on a 
traditional design, it is cheap and quick to build -although it takes a little while these 
days to obtain a licence, shoot the necessary bears and buffaloes, skin them, stretch, 
and dry the pelts and paint them. The accommodation can be easily relocated mainly 
by rolling it up and stacking it on the backs of available squaws. Alternative forms 
of a n t ! na l cladding include birch bark and iwra'dmrol prestige decoration may consist 
of the architect’s scalp. 

Relocation is not quite so easy— but Hillier Parker know their way around. For offics, 
shops, factories and warehouses— buying, selling, looking, finding - H il l i er Parka:, 
without reservation. 
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Giles Merritt looks at an industry’s struggle to regain competitive shape 

France cuts its suit to match its cloth 


u AN industrial Verdun " is 
the phrase used increasingly in 
France to describe the damage 
suffered in recent years by the 
country's textile and clothing 
industries. 

Verdun is an emotive but apt 
term. It neatly sums up the 
industries' unacceptable losses 
sustained in the defence of a 
position from which there can 
be no retreat The enemy, as 
elsewhere, has been foreign 
imports of low-priced goods 
into the French market— with 
the added worry that the bulk 
of these have come from inside 
the EEC. 

The once powerful French 
textile industry has been bled 
down from around half a mil- 
lion jobs in the early 1970s to 
just 350,000 now. This year 
France's textiles and clothing 
producers face the possibility 
that for the first time over half 
their domestic market will be 
in the hands of non-French 
suppliers. 

- But Verdun sbould not be 
confused with Vichy. It carries 
no overtones of defeatism. 
France’s textiles sector is cur- 
rently launching a determined 
counter-offensive. The aim is to 
weld the more efficient of the 
3,000 companies in textiles and 
clothing into a logical and com- 
plementary industrial frame- 
work. By the mid-1980s the 
French hope to have re-shaped 
what is still a traditional. 19th 
century-based industry into the 


textiles equivalent to their 
motor industry. 

The fad that as much as 
three-quarters of France’s 
FFrl7bn textile imports bill 
comes from inside the European 
Community is the key to the 
new French strategy. Compet- 
ing on an canal footing with 
Italy, West Germany and the 
UK is being identified as the top 
priority. 

Companies grouped in the 
Paris-based Union des Indus- 
tries Textiles.are therefore co- 
operating in a three-point 
streamlining - programme. 1 Its 
targets are to cut costs by 
greatly accelerating the switch 
to automation, to launch new 
products capable of out- 
performing most imports and to 
integrate France’s fragmented 
sub-industries into efficient 
vertical sectors. 

Rivalries within the industry 
could still confound the plan- 
ners, but in France Government- 
backed 14 dirigisme " is often 
remarkably effective. Equally, 
the French textile industry plan 
has a lot of ground to make up 
before it can be judged a suc- 
cess. During 1979 consumer 
demand in France fore textile 
products dropped a full percent- 
age point from 1978 levels, while 
increasingly competitive imports 
last year boosted the 42 per cent 
share of foreign producers in 
1978 to something approaching 
50 per cent 

France nowadays represents 
20 per cent of all EEC textile 


activity, hut is a stagnating busi- 
ness in relation to French indus- 
try as a whole. Last year textiles 
notched up 106 on a production 
index set at 100 in 1970, whereas 
overall industrial production in 
France stood at 130. From 1975 
onwards, losses in textile opera- 
tions have led to the steady 
shrinkage of the industry. In 
1977 it contracted by 2.4 per 
cent and in the following year 
by 3 per cent . 

Gloomy as all these figures 
are, there is nevertheless a spirit 


the domestic industry. Though 
French clothing manufacturers 
have foreign operations, notably 
in North Africa, the textile 
industry seems increasingly 
determined not to finance its 
own imports' crisis. 

Perhaps the best example of 
the French approach is to he 
found in Rhone-Poulenc, the 
chemicals giant. Its man-made 
fibres activity is cradaJ to the 
national textile chain, that suc- 
cession of manufacturing opera- 
tions running from petro- 


yearly output of 220m tonnes of 
fibres, as against the level of up 
to 250m tonnes produced by 
almost three times as many 
employees. 

It is also taming over as much 
of its output as it can to more 
sophisticated speciality fibres. 
Its senior management is certain 
that Rhone-Poulenc can no 
longer compete in the produc- 



Poland toseek 

further $5bn in 
loans 
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i POLAND, WHOSE foreign debt 
! equals or exceeds that of the 
Soviet Union but which lacks 


tiori of “ banal ” fibres' hut only crippling loeal strikKh.as teen ; C< ^^^ g °^ e pt 1 coal! 

on those with high added-value. the creation oi a " n,t otner reso » 


There is a spirit of optimism at the top of the 
major corporations. Managements are catting 
jobs in uneconomical areas and by 1985 the 
industry’s payroll may he nearer 250,000. 
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subsidiary i year to finance its trade deficit 
and service its existing debt. 


of optimism at the top of the 
major corporations. - Unsenti- 
me ntally, French managements 
are stripping out jobs in un- 
economical areas, and by 1985 
the textiles industry may well be 
slimmed down to a payroll of 
nearer 250.000. 

At the same time the indus- 
try’s 1979-80 investment spend- 
ing is outstripping France’s 
other manufacturing industries. 
Investment is currently running 
at FFr 2bn a year, or 4 per cent 
of the industry’s turnover. The 
French point out that, unlike 
the German or British textile 
sectors, over 90 per cent of this 
investment is being sunk in 


chemical processing right 
through to garment making-up. 
But Rhone-Poulenc Textiles has 
been a heavy loss-maker for the 
past five years. Last year's losses 
are put at FFr. 500m and for 
1980 the forecast is that they 
will stand at FFr 250-300 m. 

Next year Rhone-Poulenc 
Textiles is aiming to break even, 
and to do so it has undergone a 
radical overhaul. Employment 
in France's dominant synthetic 
fibres producer is being cut from 
14,000 to just 5,000. As part of 
that cutback, the company aims 
to boost productivity through 
new technology, so that its 5,000- 
strong workforce will have a 


man-made fibre production in 
Europe are over. 

So far,' Rhone-Poulenc Textile 
is about half way through its 
pruning drive. Six of its plants 
are shutting down and the pay- 
roll is now rather more than 
10,000. By the latter half of the 
decade KhonerPoulenc's textile 
activities will have been reduced 
from almost 20 per cent of total 
group turnover to 12 per cent 

A great deal of trouble and 
-cost is being devoted to ensuring 
that the lay-offs sour labour rela- 
tions as little as possible. Geo- 
graphically, France’s textile in- 
dustry is highly concentrated, 
with 32 per cent in such tradi- 
tional mill towns of the north 
as LOle-Ronbaix-Tourcoing, a 
further 24 per cent runs in a 
belt along the eastern border 
and 21 per cent is centred on the 
Lyons' area and the Rhone 
valley. 

Rhone-Ponlenc’s answer to the 
problem of declaring plant 
closures without provoking 


ing those made 
Its wholly-owned 

ReSre'd’iSvit^ Nouvenesl.i “ Mr. Henryk Kisiel, tfae-PfclUh 
aims to attract new investment Finance Minister, opnfinnea 
bv offering price concessions on ; this in an interview with the 
Kjone-Poulenc factory buildings i Financial Times in which he 
and co-operating- on retraining ! said that difficult economic con- 
i' ditiohs in 1979 had : put back 
: by a year earlier topes of reach- 
ing equilibrium in foreign trade 
by 1980 and a ceiling to foreign 
debt growth by 1981. 

This year's . gross borrowing 
target is roughly equivalent to 
the aim which Poland raised last 
year . through . Euro-currency 
borro w ings, export credits and 
UjS. Government guaranteed 
I Commodity Credit Corporation 
grain purchase loans. 


programmes. 

The group naturally makes no 
cash grants to incoming com- 
panies, but so far about 20 new 


concerns have been attracted 
In tine with its strategy of 
'concentrating of Riding value 
to textile products, the French 
industry is involved in a bid to 
double "the value of its exports. 
If it does so it will go a long 
way toward reversing France’s 
widening textile trade gap. In 
1978 38 per cent of France’s 
textile output was exported, 
earning FFr 16 b n, but imports 
were FFr lTbn. Last year’s 
deficit is likely to be double 
that: projections show FFr 19bn 
in export namings, but imports 
rising to FFr 21 -22b el 
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start here 


Resorts throughout Florida 

How about taking a holiday somewhere 
different? Somewhere EkeMami, perhaps? 
Or the Florida Keys? OrRalm Beach? 

In association with highly experienced 
and reliable tour operators, National Airlines 
is all set to fly you on a fabulous Florida 
holiday centred on any one of these resorts - 
and there are several others to choose from. 


too. %uH come home with a glorious Florida 
tan and full of memories of the lovely Florida 
coastline and rauntryade. And tales of 
man-made marvels like the Kennedy Space 
Center as well, no doubt 

H 7 .a &7 day ofthe week 

Our National Airfines“Rorida Specials* 
are snerial For a start, you can begm your 
hoGdsyanydayof1heweekatll.l5a.nl . 
.because National fly to Miami daily- on 
scheduled services from Heathrow. 

Some fabulous hotels 

The hotels included in our packaged 
tours include the famous Fontainebleau 
Ffflfon, the luxurious Doral-on-the-Ocean 
and the Doral Country Qub. Not to mention 
the Daytona Hilton, the Hilton Inn in 
Oriando and other splendid hotels throughout 
the state. 

A marvellous $99 
unlimited mileage scheme! 

Of course, once yotrarrive in Florida you 
don't have to do anything you don't want to 
do. \bu can sightsee, laze - or take advantage 
of our astonishing value $99 7-day unlimited 


mileage fere. With this tkketyou can fly to any 
or all of the great American cities on our 
routes. Perhaps a flip across to San Francisco 
to seethe Golden Gate? Or a trip to New'Vbrk 
to h&z ifits as thrilling as you imagined it 
would be? Ora flutter over to Las Wgas fora 
flutter? 

America's warmest welcome 

■Vbul feel the warmth of our Honda 
welcome the moment you step aboard one 
of our comfortable, wide-bodied jets. 

Because we five in Florida and fove it, we 
want you to love it, too. Were exceptionally 
well placed to give you the benefit of our. 
know-how about Honda and to make sure 
you get the very best out of a fantastic holiday 
experience. 

We give details of some of our holidays 
below. Because eating out in America can be 
so enjoyable andinexpensive (a steak dinner 
for about £2.50. cooked breakfast for about 
75p and a top-class meal for around half 
what it would cost in London) the package 
rates below include flight and accommoda- " 
tion only (plus a car or sightseeing where 
specified). 






The Woa^rMWotidofV^UIHsnBf 

Qiildrenv^Iaveit,ofcourse-butwe 
find that adults are entranced as well! 

So why not find time for a trip to the 
Wonderful Wbrid ofWalt Diaiey on your 
Florida holiday? %u can stay at nearby 
Orlando or m the Walt Disney -Wbrid Village 
ofLake Buena Vista. From here you can 
visit the Magic Kingdom and voyage with 
marauding pirates, shake hands with your 
favourite Waft Disney charades take a steam- 
boat cruise stopping off at Discovery Island, 
and experience countless other magical 

adventores-Two-toseverMtighthoEdaysat 
Walt Disney World are available. 

10 nights in Florida plus 4 nights on 
Late Buena Vista from £529*per person. 

Price covers 10 nights in Miami Beach, 
travel and accommodation at VM Disney 
Worlds Royal Plaza Hotel on Lake Buena Vista 
and admission to many attractions. 


Get-Arotmd, Ffy-Drive Holidays 

If you want to get around and discover 
the natural beauty of Florida for yourself we 
have a superb collection offiy-drive holidays: 
accommodation is included in the price. The 
tour below indudes your flight to Miami from 
Heathrow and the hire of an air-conditioned 
car for two people. There's no mileage charge 
(insurance, etc, is extra) and petrol, which 
you should have no difficulty in buying, costs 
about half as much as in the UK. 

9 days (7 nights) from £287* per person. 

Includes flight, car hire and accommo- 
dation vouchers. 


Miami Luxury 

Get a Honda tan in glamorous, sun- 
drenched Miami. Stay in one of the breath- 
taking Florida hotels, all of them noted for 
hospitable American service and wonderful 
holiday facilities. At the Fontainebleau Hfflori, 
for instance, there's an incredible half-acre 
pod in a tropical grove with a bar behind a 
giant waterfall! Plus 1,000 feet of private 
beach, day-and-night tennis and an 18-hole 
PGA golf course within easy reach. 

9 days (7 nights) from £3 19* per person. 

Price indudes flight, hotel etc . : . 



IbtarHoMaWetameBewtsB^ 

Before you set off on your holiday. National Airlines 
w2I provide you with, your Florida Welcome Bonus 
Book-a book of coupons giving you discounts off 
lots of items of holiday espenejiture-drinks in bars, 
hairdressing, sightseeing tours, and so on. • 


Airlines 

m j&Zo*iea‘s warmest wefcooe 
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Servicing cost 

Last year’s borrowing brought 
Poland’s • total - outstanding 
foreign debt to an estimated 
$17.3bn. .According' to Mr. 
Kisiel, the average cost of 
borrowing was 10-11 per cent 
and - higher interest rates last 
year added an estimated $100m 
to the debt servicing cost 

Asked to comment on' the 
posable repercussions of the 
Af ghanis tan crisis on future 
borrowing, Mr. Kisiel said that, 
so far, Poland “ has not had any 
signals implying that we would 
face any additional difficulties 
to those we faced before.” 

Poland’s heavy borrowing. to. 
finance a decade of large-scale 
investment in Western tech- 
nology has made' it highly de- 
pendent on Western bulks and 
access to Western markets. This 
has undoubtedly been a factor 
behind the leadership’s- rather 
embarrassed reaction to the in- 
vasion of Af ghanistan. 

Western bankers have indi- 
cated that their Comecoh lend- 
ing policies are now. under 
review and that borrowing by 
East European countries ' is 
likely to be more difficult and 
more expensive in future. 


Poland originally ; expected 
that its heavy borrowing and 
investment programme would 
have helped it to opart more 
and repay dcfetearlkr than has 
actually proved to be the case. 
Industrial problems .- and ' bad 
harvests have, dashed eafEer- 
optimism. ■. - 

Mr. Kised described 1979 as 
n one of the most difficult years 
since the war/*. He. blamed-, 
harsh winter for transport arid 
energy supply problems which 
cut industrial growth to 2.8 per 
cent from the 4.9 per' eerit. tar- 
get. The poor harvest, further- 
more, placed an ‘ additional 
strain by necessitating the nil- 
port of 9m tons of grain com- 
pared with the -5m tons origir 
pally forecast. Both combined 
to push ■ overall economic 
growth well below the already 
modest 2.8 per crept target, lie. 
said. ■ 

According to the - ' placing 
memorandum prepared by 
Poland for last year's ' 3550m 
general purpose loan arranged 
by the Bank of America, tire 
trade deficit last year should 
have been' only 5660®.. But 
economic ' stagnation at - home 
and the unplanned $60Gm in- 
crease in grain imports meant 
that the actual trade deficit was 
$S00m more than planned .'at 
$1.4bn. This was in spile of 'a 
substantial rise in ■ hard Cur- 
rency earnings to S6^bn from 
$5.5bn in 1978, Mr. Kisiel said. 

This is only a “ slight reduc- 
tion " from the 1978 deficit arid 
has put back by a year the 
target date for the levelling off. 
of Poland's foreign debt ^ 

Strong denial 

Mr. Kisiel strongly denied 
Western reports that Poland 
had sought to re-schedule some 
debt. 

"Throughout the year, ve 
repaid our obligations punc- 
tually and asked no one for re- 
scheduling or a moratorium” 
he stressed. This year Poland 
is aiming to reduce the trade 
deficit by jiround $lbn to senile 
3300ra-3400m and hard currency 
export earnings of S7.8tm-$8Im 
are planned. 


Poehl warns of big 
OPEC cash problei 


BY JONATHAN CARR IN . BONN 

A WARNING that the inter- 
national financial system trill 
face a still bigger challenge in 
recycling the OPEC surpluses in 
the 1980s has come from Herr 
Karl Otto Poehl, new president 
of the Bundesbank, the West 
German Central Bank. 

Herr Poehl made the point in 
lengthy television interview 
during which he also ranged 
over the problems of domestic 
monetary policy, inflation and 
gold. It amounted .to the 
broadest statement of bis 'think- 
ing since he moved from the 
vice-presidency to the top Bun- 
desbank position at the start of 
this month. 

Comenting on the impact of 
the recent 'large oil -price in- 
creases; Herr Poehl said he felt 
the financial system would prove 
flexible enough to finance the 
bigger deficits in the non-OPEC 
world this year. For one thing, 
the International Monetary 
Fund was in a stronger position 
to be of aid than it -had -been 
during the 1974^75 oil crisis. 

But he also noted that OPEC 
was likely to have a surplus of 
between $60bn and $80bn this 
year alone — on top of an 
accumulated, surplus already 
totalling more than $200bn. 
This constant accumulation 
would present even more grave 
problems in the omrse of the 
next decade. 

One question was whether 
O PEC itself would 'move to' 
restrict- oil output on the 
grounds that it could find no 
sensible investment for its 
additional funds. Herr Poehl 
noted that both Iran and 
Britain had taken decisions 
Implying there would be less 
nitial oil production than, had 

once been planned, with supply' 
stretched over a longer period. 

He called this action- rational, 
but asked what would happen 
" many other OPEC members - 



Herr Poehl: 

-. difficulties of surpluses 

followed suit for . financial 
reasons. 

Herr Poehl stressed thsrt the 
Bundesbank had no alternative . 
out • to counter the added 
inflationary impact of the oil 
price increases through a tight 
monetaiy.pqIicy-.just as4t had 

done in the 1970s after the .first 
major oil shock. v : 

■ However, a successful attack . 
on inflation (currently close'. to 
six per cent at an annual rate; 
implied also that the Govern- 
ment was able to check its in- 
debtedness and that reasonable 
settlements were reached in the 
current wage bargaining round. 
If all played their'. part, the 
worst Inflationary damage could 
still be avoided. 
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The original members should Addressing a conference on not expect Government aid to 


not give up anything of what prospects for the 1980s, he was help them out of difficulties leaders. 
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contained in i retrenchment plan for Swedish 
of business shipyards which is likely to 
! cause a political storm for the 

; non -Social 1st Government The 



Ray frozen 


months in 
Netherlands 


Denmark facing an ‘abyss’ Jp-Metaii 
says Central Bank chief io%risc 


! P Ian *“« already been rejected Varv*s call for further finance at the Oresund yard in Lands- 
i e “ pl °y ee r ®P^ esen £ atlves came on the same day that the krona and to approve long-term 
the Board ana by the metal- Government tabled its 1980-81 refinancing Df the group, 
workers union. budget, in which it announced in addition to the closures, 

Svenska Varv wants to close that it would cut severely its Svenska Varv's plan would cut 
the large Oresund yard in support for industries in employment at the Arendal 
I Landskrona and the small Finn- trouble. yard in Gothenburg by some 

I boda yard in Stockholm. That The government is due to 1,500 and would switch the 
! would leave three major yards, table a new shipyards Bill in labour to making offshore con- 
j but their workforces would be the spring; It may not be able structions and p re- fabricated 


at the Oresund yard in Lands- 
krona and to approve long-term 
refinancing Df the group. 

In addition to the closures. 


yard in Gothenburg by some 
1,500 and would switch the 


% BY HILARY BARNES IN COPENHAGEN 


BY Charln Batchelor . 
in Amsterdam • 

THE DUTCH Government 
yesterday froze wages for two 
months to allow it to drew up a 
programme to meet worsening 
economic -.problems. Mr. Dries 
van Agt, the - Prime Minister, 
announced the freeze, which 
took immediate effect, after a 
three-hour meeting with unions 
and employers failed to produce 
agreement - on, a voluntary 
standstill. - - • 


. " THE GOVERNOR of the Danish 

• - ■ central bank, Mr. Erik Hoff- 

Govemment m eyer, said yesterday that Deji- 
ges for two mark was on the way to ah. 
o drew up a “economic abyss” and had ■ lost 
t- worsening international respect because of 
Mr. Dries its increasing balance of pay- 
le Minister, ments deficit. 


auuvuuuuu uic wjiiLU r„ *-*;*i- . - 4 u 

took immediate effect, after a ^ lt *ri»SiSfnt 

three-hour meeting with unions 5f5 CZ th?f r n2^naTfc^ , wf T1< *iA«in™ 

“ t£2o £ in Liniils 

^newment - on, a voluntary because of heavy borrow- 

in 8 abroad.' The country was 
v ™ forced to maintain extremely 

SXJ* ,*. S °!SESSL d b ^ high interest rates averaging 
about . Us effeetivevess and a5out 18 ^ cent 0 n long-term 
comes just as the 1980 wage lending 
round is starting; . fl 

The- freeze will apply to an 2 l how^w^re^inSeSnES 
interim agreement reached on w J_* re iJSSSSSiI 

Wednesday by the food industiy SSSfsihle** and thS of 
unions for^,000_ wprkere in tiie ££. MM the OTal^ation of 


'■•S5L2S? i S!S.SS‘‘2£ thb views we put forward on 

Other political iSsues." 

run to the end of April, gave h »a ^ 


extra payments for unpleasant 
work and was intended to get 
ronnd the threatened wage 
freeze. 

The- .Government has compro- 
mised on its original intention 
-to freeze wages, for three -to 
' four months. Parliament's , ap- 
proval is not necessary for the 
measure, which can be taken ** if 
Jhe economic situation- justifies 
it," a Social Affairs. Ministry 
spokesman said. . 

. The oppoMtion Labour party 
said, however, that .it-wiU seek 
an emergency debate when Par- 
liament reassembles later this 
month. Unions . and employers 
opposed any intervention by the 
Government in wage bargaining, 
seeing^it as 'a threat . to^ tb^tr_ 
own atrtonon^. ; 

Warning 
for Spain 


stager 


inlsh ||nHBnnn|^mH for assistance, and in the fifth 

Hoff- stage, private creditors would 

D e P‘ SMBBar ■ refuse to lend more. Finally, 
) an ; political instability would 

se of Frands Ghllcs In London 

pay- 1 adds: A number of bankers 

El‘‘ ' doubt whether Denmark would 

lews- Wma he able to get a prime rating 

he ym~' 'Z*' . * . ' «9H fr° m UX. rating agencies were 

ising - - • Tt' " j*. % it to try to raise a bond in the 

□Cial -* ifck* • - . * '= - 7 United States. 
tow- * Denmark is one of the larger 

was i borrowers among Western 

mely H|^v- ’ ' '’-••’.•-I. European countries on the in- 

ging \ ternational capital markets, 

term ■ *»' ' iZ Jr ■ ’*.-’•1 V, ■ Last year it raised a total of 

K SI. 8bn worth of loans and inter- 

iH>ri- H -- : -r ■ - national bonds, 

ngly H When raising Deutsche Mark 

rally m JEmiT - -JmmKBM bonds, Denmark has to pay 

of u about i per cent more interest, 

n of Mr. Hoffmcyer: loss of In the Swiss franc sector bonds 

[ on International respect the extra interest was to be * 

other political issues," To J- per cenL ... . „ . . 

Denmark had reached three so and so much and then it turns T &e very quantity of Danish 
self- out that the deficit the follow- Paper m the market is behind 


B f Jonathan Carr in Bonn ■ cut. 

1 »35Si2.“ SSita .MS Swedish slupyards which G^“^3i’2K,'!;"^Sf5 

3S,-sin, n rm«™S i o f 20.000. The group hie already have already seen the 
tag sector, with management ! at its yards by loss of 9,000 jobs in three 

describing trade anion de- 9 -°°° s,nce 19#6 - vears are exDected to 

mands as far out of line with I In addition the Board is seek- : - rnon _ 


factory plants. Employment at 
the smaller City yard in Gothen- 


have already seen the 


economic reality and .-raying \ ing a further SKr 6.5bn (£7bn) 


years are expected to 
lose a further 7,920 out 


destruction.- In the third stage ibg year is just as big or bigger, 
“we lose credibility when we In the next stage the countr 


explain year after year that we would have to ask the European 
now -have a. plan in preparation Economic Community or the 


g year is just as big or bigger." the higher rates, according to 
In the next stage the country hankers. 

lull! have in ask the Evmmcan Denmark has never tested to 


to reduce the external defidt by 


Economic Community or the A ate New York capital 

International Monetary Fund market. 


it is ready for a long nego- 
tiating haul. 

The leader of the employers’ 
organisation, Gesam true tall. 
Dr. Dieter Kircbner, said the 
demand by the onion. IG- 
Metal 1. for increases of up to 
10.5 per cent had already 
been excessive when 
announced in early December. 
Since then the new oil price 
rise and the Afghanistan 
crisis had reduced still fur- 
ther economic growth pros- 
pects for 1980. 

Most West German collec- 
tive agreements last year 
brought increases in wages 
and salaries of between 4 and 
5 per cent. Bat with inflation 
now edging towards the six 
per cent mark at an annual 
rate, the IG-Metali leadership 
clearly felt it had to take a 
much tougher initial negotiat- 
ing line. 


from the Government for of the 20,000 remaining 

restructuring. This includes new th t t ehinbuildinjx 
equity capital of SKr 2.Sbn, u tDe sia p smpuuuamg 
SKr 800m for product develop- company s five-year 
ment, sp- t ^bn to cover the retrenchment plan goes 

IncfiAr nf fna ramominn rorrlc * ° 


losses of the remaining yards 
during the restructuring process, 
SKr 700m to finance the closure 
of the Oresund and Finnboda 


ahead. 


Svenska Van- 


yards and SKr 650m to write board's restructuring plan be- 


dnwn the yard’s assets. 


900. 

Gothenburg. Sweden’s second 
city, has been hardest hit by 
the collapse of the Swedish 
shipbuilding industry. Eriks- 
berg, one of the big yards, has 
already shut. 

It is intended that the 
Uddevalla yard should concen- 
trate on building tankers, bulk 
and product carriers and its 
output would be maintained 
during the five years of the 
plan. Some 100 jobs would be 
lost there. 

The Kockuras yard at Malmd 


cause a rebellion by only one would continue to build the gas 


group lost more than MF would deprive it of its one- and chemical carriers in which 


it has specialised but would 
diversify into prefabricated 


SKr 2bn pre-tax each year in seat majority in the Riksdag it has specialised but would 

1977 and 1978. In November it (Parliament). diversify into prefabricated 

signalled an operating loss of A demonstration to protest factories and build some bulk 
SKr 625m for 1979. which against the Svenska Varv plan and product carriers. Its work- 
would imply an overall pretax is due to take place today in force would be cut by 1.880. 
loss of around SKr 1.5bn. The Landskrona, a small west coast The number of jobs in the 

latter figure, however, includes town, where the yard provides Karlskrona yard. which 

the Kockums yard in Malm&, 40 per cent of jobs. Some 2,840 specialises in naval vessels, 
the last major privately owned people would become redun- would decline from 1.550 to 
yard taken over by Svenska dant there. 1.250 but this yard is thought 

Varv last year. Employee representatives on to have sufficient orders in hand 

The government has spent the board have asked the or in sight to enable it to main- 
SKr 12.5bn on shipyards during Government to instruct Svatiska tain its current production 
the past three years. Svenska Varv to maintain employment level. 


the last major privately owned 
yard taken nver by Svenska 
Varv last year. 


A demonstration to protest factories and build some bulk 
against the Svenska Varv plan and product carriers. Its work- 
is due to take place today in force would be cut by 1,880. 
Landskrona, a small west coast The number of jobs in the 
town, where the yard provides Karlskrona yard. which 
40 per cent of jobs. Some 2,840 specialises in naval vessels, 
people would become redun- would decline from 1.550 to 
dant there. 1,250 but this yard is thought 


to 


West-Carrington 

: BY DAVID PALMER IN ANKARA . 

TURKEY S - ANALYSlS^of the against further ’encroachment 
situation in Afghanistan was ■ by tile Soviet Union. __ 
described -las, ^...identical, to 


by tiie Soviet Union. 

Yesterday ; Lord ' Carrington 


Britain's by Lord Carrington, spent an hour talking- with Mr. 
the British Foreign Secretary. Demirel, following a series of 


dt the conclusion, of a 24-houx discussions with Mr. Hayerttin 
visit yesterday. Erkmen, the Foreign Minister. 

- The new Turkish Government 

of Mr. Suleyman Demirel has jjj* at a?v‘ 

Impressed the British team with. 

the degree of its commitment to 25°]^? .^* e r 

nat n Aninnre am! tn thp. Kurds or the Azerbaijanis _ to 


It was like 

OliverTwist in reverse, 
MrVikgstaff... 


• By. Our Brands Staff ■ . 

:FpUR SPANISH . Industrial 
sectors .are likely to benefit 
- when Spain joins the European 
^Community, according to are 


the NATO Alliance and to the 
Western world. 

. • “My main' impression was 
Turkey’s strong adherence to 
the Alliance, symbolised by her 


secede from Iran with Russian 
support - would exacerbate an 
already difficult situation in Tur- 
key’s eastern region, and par- 
ticularly among its 5m to 7m 


port" released. in Brusseteyester- Ministerial meeting of NATO in 
day- But a farther three import- Ankara ^ May,” Lord Carring- 


agreement : to host the next- Kurdish population. 

Ministerial meeting of NATO . in . Mr. Demirel outlined to the 


British team his programme for 
restoring the Turkish economy, 
whose foreign debt totals some 
$14bn 

Lord Carrington left Ankara 


'ton dedared. ‘ ZS. 

rome riro^re The Turks have expressed to whose foreign debt totals some 
S « victims - - ■ the British their support for the $14bn , m t 

^ISeSf-^texSS.^ footwear and integrity of the countries in the Lord Carrington left Ankara 
Deb-^Xmi^ region, and in particular for yesterday for Oman. From 
SSnties zre tanpSmed^ as the co-ordinated actions being there, he will travel to Baud r. 

5 *»*“ ""> «■* Arabia, Pakistan Mid India. 

compete effectively in^de the '• 

Gammon Market Ceramics, 

Commission steps up its 

-.-.^."Tidnig arid the mqtor Industry .'•••• • * ^ * - 

been ^reparad f 31111 CUI*bS CampaigU 

if 4he request of the European * 0 

Commission by European Re- , w roiksels 

search Associates, a Brussels- 1°^ WYLES ,N BRU:>50 - S 

based research unit, and, in European Commission is price proposals for 1980-81 to 

effect, gives a warning that the Tt »m rhm g ifg bid to pull the EEC be completed a week earlier. 
Spanish Government should not out of budgetary crisis with Much could depend on the 
be pressed too hard during the a -timetable aimed at" putting. Commission’s farm-price propo- 


region, and in particular for yesterday for Oman. From 
the co-ordinated actions being there, he will travel to Saudi, 
taken - to defend Pakistan Arabia, Pakistan and India. 


Commission steps up its 
farm curbs campaign 


Spanish Government should not 
be preyed too hard during the 
detailed- membership' negotia- 
tions that will take place this 
year. The authors conclude that 
Spanish industiy will have more 
difficulty adapting to the EEC 
than will the Nine in increasing 
sales to Spain. 

The report makes pl ai n that 


MMCj 

Id 






mmm 


maximum pressures on member sals. - Hawks within the Corn- 
Governments. to curb runaway mission are arguing for a price 
.agricultural, -spending. Fop --freeze, but current indications 
.several years, the Co mmiss ion's • are that overall increases of 
aim for more austerity on the . between 2 and 3 per cent may 
agricultural front has been; be tabled. 

.thwarted by Governments which Mr. Christopher Tugendhat, 


sales to Spam. • ■ thwarted by Governments which Mr. Christopher Tugendhat 

The report maxes piammai have boosted farm-price spend- the EEC Budget Commissioner, 
the considerable achievements jng by 20 per cent a year for the . implied support for a hard line 
of Spanish .industry in -j^st five years, with the result j n a speech to the National 

years tend to disguise the proo- lt conaumed 75 per cent of Farmers’ Union in Stafford yes- 

lems that exist Spams un- EEC budget last year. terday. He urged Ministers to 
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years tend to disguise the proo- lt ^j^umed 75 per cent of Farmers’ Union in Stafford yes- 
lemB ( that exist Spam a m- the EEC budget last year. te rday . He urged Ministers to 
^EECkvS But it' is believed here that tackle the problem so the bur- 
™ is side opportunities for a clampdovra den of cost-cutting was borne 

are now arceUent, following last equally by producer-countries. 
'? d +%! E wJrt3 SS month’s rejection by the Suro- He-also highlighted Commission 

dent in imported energy than “ Parfiinent of the fU.3bn proposals to reduce the costs of 

-theNine-; draft 1080 budget because surpluses of dairy products, 

-IJe twm^industrinl pnowties would no t grapple con- sugar and beef. These propo- 

°J„ Sp ; m ^ SL^JISSJSitv vincingly with the agricultural sals are cnrrently being closely 
will be to raise. productivit> “ ^ . - examined by permanent offi- 

levels, and to increa^ me ^ Commission has now cialSj who are seriously ques- 
■added value of 800 ^. Present decidedto adopt aso-called rec- tion ing the Commission’s claim 
memploymentjfivels of 8.7 per budget oh February 13 that they will save £650m (lbn 

' 1 S? Ba 4iSi will incorporate its farm- units of account) in a full year. 

economy grows at .5 per rent f 1 

a year. i. m 

impact of Membership^ an * Devolution compromise 

European Community” Eur& .. 1 -ri-jr'- 'j 

saves. Martens coalition 

BFr 9 , 500 . ■ .v’ ' .» 


re £650m (lbn 
in a toll year. 


Devolution compromise 
saves Martens coalition 


‘..i asked for less and you gave me more 
*Y>u Ve got your cash flow projection to thank for 
that %u did a good job there’, said MrWagstafE 
.*With a Ktflehelp from you and Jack Rogers! 
‘Well, Jack s one of the best accountants in 
the business. \bu wont go far wrong with 
him on your side! 

‘But you suggested doing the cadi 
flow in the first place, MrWagstaff. 

Don’t be so modest!’ 

‘That was in our interest as well as 
yours-Webothneed to know where you’re 
going, don’t we? No point in lending you 
money to set up anew factory and then 
having you find out in a few months that its 
not nearly enough. Sleepless nights for you. 

Headaches for us. Hardly the way to start 
exp anding your business P 

‘Well, that cadi flow chart showed I 
needed almost twice as much as I thought I did, 
so I’d have had sleepless nights all right! But 
now, instead of counting sheep I count all those 
extrahi-fi speakers we’ll be makinginthe new 
place, and fall asleep dreaming of exporting 
to Japan!’ 

Thrhaps we can help your dreams 
come true, Mr Greening. Hi-fi to Japan— 
that’s just the sort of coals-to~Newcastle WILL 

c hal len g e our branches thrive on!’ in the 
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Wagstaff reflected on the novelty ofitalL 
WELL! AMS & GLYN’S AND CASH FLOW CONTROL. 


Flowers say 
you care 
and remember. 


BY GHE5 MERRITT IN BRUSSELS 

THE BELpIAN Prime Minister -phone Walloons by abandoning 
Mr Wilfried Martens, yesterday the federalisation scheme that 
averted the -, collapse of his was- designed to bring peace. , 
coalition' government .and ■ Emphaaising that Belgium s 

brought to an ; end . the ' week- top priority was to have a 
long ‘political crisis that. had . government that can govern, \ 
threatened to provoke his resig-. Mr. Martens announced jester- ; 


In the day-to-day runnihgof a business only a 
few firms are fortnnate enough to see money 
corning in always matching money going out. To 
produce your goods you have to pay for the.com- 
ponents from which they are made, i.e. buy raw 
materials, pay for wages, rent, lighting, heating 
and so on. Howevei; yon won't normally receive 
payment for the goods until some time alter 
delivery So it is of the utmost importance to 
compare the payments flowing in with the pay- 
ments flowing out A specimen chart indicating 
the sort of information you need is available from 
any Wifliams& Glyns branch. Thechart covers 12 


months and shows the land of receipts and pay- 
ments you might expect to incorporate. In this 
way you can make a reasonably good estimate of 
your financial needs for the year ahead. 

Cash flow control is only one example of the 
wide variety of money matters on which the 
manager and staff at every Williams & Gfyrife 
branch cun offer friendly, expert advice to bitti- 
ness and personal customers. For farther infor- 
mation call in at your local branch, or write to: 
Marketing Development Office, Williams & 
Glyn's Bank Limited, New London Bridge Haase, 
25 London Bridge Street, London SJS1 9S2L 


andt^WHifiEftcboiceof 


nation. . . 

: To avoid the - walkout of two- 
of-- the three francophone 


day that a heavily diluted 
devolution plan is to replace the 
one that would have given self- 


tributes, seeyourloc^ 




parties in his fragile • six-party .. governing powers to Flanders, 
coalition. Mr. Martens has been Wallonia and Brussels itself, 
forced to shelve the controver- For the next two years, the 
sial devolution programme that northern Dutch - speaking 
triggered the crisis. Ironically, Flanders region end franoo- 


• ••• r 1 . JspcakiDg 7. 


he has been.able to. defuse this 
: latest outbreak of the language 
war " between Belgium’s Dutch- 


phone Wallonia to the south will 
have very limited' cultural and 
economic autonomy. Brussels Is , 


WILLIAMS I GLYN’S BANK 

Our business is pounds, pence and people. 

ye 

A ofTlie Royal Rmlt; ofSmfli nd Groap and one of the fcdei-Afoha Gnmp Q- : 


lemings and franco- excluded altogether. 
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Russia doubts West’s determination to restrict exports 


SOVIET SCEPTICISM about the 
vrillingnes of capitalist countries 
to curtail their trade with com- 
munist countries willingly finds 
its ideological justification in 
Lenin’s assertion that capitalists 
could always be counted upon 
to sell even the rope which 
would be used to hang them. 

Using their position as 
monopoly purchaser; Comecon 
negotiators have also developed 
to a fine art the practice of 
pitting one potential supplier 
against another to obtain both 
the best conditions and access to 
as much free technological in- 
formation as possible. They are 
also major subscribers to 
western technical and specia- 
lised journals of all kinds and 
have invested vast suras in their 
own technical education 
systems. 

In spite of this, the speed 
and extent of autonomous tech- 
nological development outside 
the military field, has lagged 
behind the West over a wide 
range of industries and 
applications. Closing the tech- 
nology gap has been the main 
priority of Comecon planners 
when "allocating scarce hard 
currency resources for imports. 

The accompanying table indi- 
cates that West European and 
Japanese companies have played 
the biggest role in exporting to 
Comecon. Their relative weight 
in the industrial and techno- 
logical field is enhanced by the 


fact that a high proportion of 
U.S. sales to Comecon is 
accounted for by exports of 
grain and agricultural products. 

It is that which lies behind 
President Carter's appeal for 
other Western countries to back 
up the U.S. decision to restrict 
high technology exports by 
agreeing, at least, not to supply 
computers, oil-related and other 
equipment which would other- 
wise have been supplied by U.S. 
firms. 

Sales of a restrict&d list of 
strategic products have long 
been subject to approval by the 
18-nation, Paris-based review 
body C0COM whose main duty 
is to assess the potential military 
applications of some proposed 
export items. 

But Britain and other Western 
countries are now conducting a 
review of their East-West trade. 
The NATO countries are ex- 
pected to meet next week, 
probably at deputy Foreign 
Minister level, to consider the 
latest U.S. moves and wliat 
action, if any. should be taken 
to back up the U.S. trade and 
credit policy. 

The list of high-technology 
goods imported by the Soviet 
Union and its Comecon partners 
is a long, but highly selective 
one. Computers, electronic 
equipment, chemicals and 
energy-related plant are among 
the most important The U.S. 
accounted for half of all com- 



To be effective, the 
U.S- ban on high 
technology exports to 
the Soviet Union needs 
support of other 
Western nations. So 
far. they have not 
committed themselves. 
FT correspondents 
analyse the possible 
implications 



for this conrtar!— a consortium 
comprising Wiaipey. Brown 2nd 
Boo? of the CS, and British 
Petroleum, a French consortium 
beaded by Tecanip and a joint 
bid by Mitsubishi and McDer- 
mott the IT.S. 


Carter . . . resolute 


Brezhnev ... unbowed 


puter exports in the 1972-1977 
period plus 63 per cent of spare 
parts and one third of peri- 
pheral equipment exports. West 
Germany and Britain tied for 
second place, supplying 17 per 
cent of tbe computer market 
each. 


European compensation agree- 
ments in the energy field have 
led to long term oil and gas 
supply contracts in return for 
Italian, West German and 
Japanese steel pipes, pumping, 
measuring and construction 
equipment Rolls-Royce also 
headed the British Cobberow 


consortium which recently 
supplied £100m of lightweight 
gas turbine compressors and 
pumps. 

What the Soviet Union, in 
particular, is looking for in the 
1980s and beyond is tbe sort of 
sophisticated drilling equip- 
ment, gas-lift and other recover? 
methods perfected by the U.S. 
and the sort of off-shore drilling 
know-bow accumulated by 
British and other companies in 
the North Sea. 

A number of major projects 
are already in the pipeline for 
which the Soviet Union will 
have to turn to the West for 


technology. The contract for 
one of these — the S252m Xovo- 
piletsk electrical steel ' project 
was awarded last month to 
Arm co of the U.S. and Nippon 
Steel. It is not clear whether 
this deal falls within the U.5. 
high technology ban. 

A second project at an 
advanced stage of negotiation 
and for which contracts are due 
to be announced over the next 
few months is the $300m pro- 
ject for deep sea drilling plat- 
forms for oil exploration in the 
Caspian Sea. Three IV estern 
consortia have been negotiating 


Another project far which the 
Soviet Union has requested 
bids from Western companies is 
the Sibn project to exploit sour 
gas deposits sear Astrakhan 
Companies from which the 
Soviets have asked for bids are 
Pantec-La vaLin with Creusot 
Loire, Davy Power Gas. Alberta 
Gas Trunk, Mannesman. Lurgi. 
Mitsubishi and Parsons, Technip 
and SXPA. Occidental Petro- 
leum, Nippon Steel and. Fluor. 
PRESIDENT CARTER. in 
announcing a review of export 
licences to the Soviet Union, 
has in effect pm on ice the 
whole of. U5.5oviet trade in 
manufactured goods. 


WESTERN Ei PORTS TO EASTERN EVROPE 

SALS (F^t toU 1979 In doUws) ■ ■ . 
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This was the tentative 
assumption of U.S. business 
yesterday after the White 
House announced on Wednes- 
day that during tbe next four 
weeks, an inter-agency task 
force will sift through, all out- 
standing high - technology 
transfers from the U.S. to the 
Sovier Union. 


The existing definition of 
high technology used in com- 
piling the Commerce Depart- 
ment's list of the 742 Soviet 
trade licences issued last year 


covers a vast range of hard* 
ware specified in a 65-page book 
describing items which could 
be regarded as militarily use- 
ful to the Soviet Union. 

The Department would not; 
yesterday seme companies and 1 
contracts at present licensed to 
export goods to the Soviet 
Union.* but it was clear from 
this Commodity Control List 
that most categories of goods 
could be embargoed if the 
President wished. 

The main headings of the list 
are electronics goods, metal 
working machines, chemical 
and petroleum equipment, 
senerai industrial equipment, 
power generation equipment, 
transportation equipment, preci- 
sion instruments, metallurgical 
hardware, and rubber products. 

The value put on exports of 
U.S. manufactured goods to the 
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Soviet Union, last 'year was 
5600m, of which the high tech- 
nology component is variously 
estimated at v ^between . 8200m. 
and $400m, • ■ 


Carter’s tactics displease business, but shift welcomed 


BY STEWART FLEMING IN NEW YORK 


U.S. businessmen and bankers 
are privately showing mount- 
ing concern at tbe Carter 
Administration's tactics in 
intervening directly in inter- 
national financial and trade re- 
lationships to achieve its 
foreign policy objectives. 


However, the broader shift in 
U.S. foreign policy, with its 
greater emphasis on the 
security of energy supplies from 
the Middle East and higher de- 
fence spending, is being 
welcomed. 


The tightening of restrictions 
on U.S.-Soviet trade in grain 
and high technology products, 
in retaliation for Moscow’s in- 
vasion of Afghanistan, repre- 
sents the second time in as 
many months that President 
Carter has turned to a strategy 
of intervention. 


The earlier case was the 
Administration’s move in 


November to freeze Iranian 
assets in U.S. banks, following 
the takeover of the U.S. 
embassy in Tehran and the 
seizure of its employees as 
hostages. The freeze was ex- 
tended to cover foreign sub- 
sidiaries of U.S. banks, and the 
U.S. now wants its allies to take 
further economic moves against 
Iran. 

Businessmen might be ex- 
pected to react violently to such 
intervention in their markets. 
Indeed, European bankers are- 
said to have been outraged by 
the freeze on Iran's assets, par- 
ticularly the extra-territorial 
component 

But in the U.S. businessmen 
and bankers have for the most 
part been remarkably silent so 
far. In the case of the Iranian 
freeze this is partly because 
some of the more exposed U.S. 
banks appear to be protected in 
recovery of their loans to Iran 


by their holdings of Iranian 
deposits. 

However, there is no doubt 
that tiiere is growing concern 
about the Administration's use 
of trade and finance in pursuit 
of its foreign policy objectives. 

The clearest public state- 
ment of this mood came earlier 
in the week in an editorial in 
the Wall Street Journal. It 
accused the Administration of 
"funk" of being unwitting to 
employ the obvious tactic “of 
building a better military 

deterrent” and instead being 
attracted to economic warfare 
because "there is nothing much 
involved but money.” 

On top of this, many business 
leaders are. to quote the head 
of 3 leading New York invest- 
ment bank, “distressed” by the 
trend towards the use of 

economic weapons. For a 

variety of reasons, as one 
executive put it this concern 


is not now being communicated 
through the “normal* business 
sources.” But he expects a grow- 
ing debate on the issue to 
develop in the coming months. 

Businessmen generally are of 
course anxious to demonstrate 
the unity of the nation in the 
face of the Soviet challenge. 
They fear that criticism will be 
interpreted as unpatriotic, as 
the complaints of a group more 
concerned about profit than the 
security of the country. They 
also recognise that trade in tech- 
nology represents only a tiny 
proportion of U.S. companies’ 
business with the USSR. 

But among businessmen show- 
ing restraint are those who also 
see a positive side to the U.S. 
response. At a recent meeting 
of the Business Council, a group 
comprising senior executives of 
mast of the largest U.S. com- 
panies, there- were expressions, 
of .concern about.-the security of 


Middle East nil supplies and the 
inadequacy of defence spending, 
particularly on conventional 
arms. 

Recent moves by the Admini- 
stration which can be traced as 
a response to Middle East 
developments — in particular the 
decision to step up defence 
spending, and the approval of a 
new jet fighter for export only 
— are thus seen as positive 
reactions by the President 

To some extent, therefore, the 
restraint in voicing criticism of 
some of the tactics being em- 
ployed over Iran and Afghan- 
istan reflects approval of the 
broader shift that appears to 
be underway in foreign policy, 

“ I do not see any benefits in 
the short term fa the economic 
order for business, but I do see 
benefits in world relationships 
if the leadeifhip of the U.S. is 
respected," is how one executive 
puts it. 


One of the most common Lines 
of direct criticism over the 
A dminis tration's use of eco- 
nomic wea pons, however, dwells 
on fears that trade restrictions 
will be easy to circumvent, and 
anxiety about whether allies will 
support such steps. 

There is also concern over the 
haste with which President 
Carter’s initiatives seem to have 
been taken. Indeed it now 
appears that the Administration 
itself did not folly appreciate 
the financial and market impli- 
cations of the grain embargo 
when they made the initial 
decision. 

An even more pronounced 
worry focuses on the very real 
threat that President Carter's 
moves will simply backfire. The 
Administration was forced to 
close the futures market and 
announce a $2.5bn support 
operation for the grain industry 
because fanners, grain traders 

~ mu /mi Til i. 1 : 


and exporters were facing- some 
disastrous losses with a halt in 
grain shipments. 

In the longer term it is feared 
that the whole mid-Western 
farm economy could - suffer 
because of the removal of so. 
major a purchaser as Russia, 
the effects of an expected cut- 
back is acreage next year and 
the impact of continuing soft 
prices. " 

Some farm leaders have even 
said publicly that the export 
cut-off will do more harm to- 
the U.S. economy and the' 
balance of payments than to . 
the Soviet Union. ’ ■ •* • 

Bankers have put forward 
similar ' arguments about the 
risk of the Iranian assets 
freeze. It is argued that the 
freeze may only - encourage oil 
exporting countries to diversify 
away from the dollar and 
curtail their business relation- 
ships with American; banks. 


There ‘ are fears too- about 
retaliation . from the , Soviet 
Union, perhaps through its 
allies in the Eastern bloc who 
are tag borrowers from UJS. 
banks. .Other bankers feel, 
however, that leaders in these 
countries will be sufficiently 
concerned about- their con- 
tinuing access ‘ to Western 
finance -to make them reluctant 
to disturb their relationships. 

The expansion of inter- 
national' trade and. financial 
relationships in recent years 
appears to have increased the 
opportunities to employ econo- 
mic sanctions in .'pursuit' of 
foreign policy objectives. .But 
the: increasing complexity of 
those relationships, ; and the 
generally unstable conditions in 
world financial markets, makes 
it harder to estimate both the 
likely effect ive ne s s:: of such 
measures, -and the potential 
repercussions. , j 
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Soviet ships diverted to avoid ban 


BY IAN HARGREAYES IN NEW YORK 


U.S. DOCKERS were yesterdry 
completing loading and unload- 
ing of the six Soviet ships in 
UJS. ports, but were planning to 
boycott the 34 ships due to 
arrive in the next 30 days. 

Some Soviet ships have 
already been diverted by their 
agents from calls at U.S. ports 
following the ban on handling 
the ships announced on Wednes- 
day by the International Long- 
shoremen's Association. 


The ban, thought to be the 
most comprehensive of its kind 


ever imposed by the dockers' 
union on a political question, is 
a sharp blow to the Russians, 
who have built up a significant 
share in U.S. shipping trade. 

Soviet ships carried 15.8m 
tonnes of cargo to and from U.S. 
ports in 1978, the latest year 
when figures were available. 
Most of the cargo was grain 
destined for the Soviet Union 
(14.4m tonnes) but the Soviets 
also had a 40 per cent share mi 
bilateral liner cargoes, amount; 
ing to 407,000 tonnes. 


Tbe Soviet fleet also controls 
4.1 per cent of total UB. liner 
trades, most of which is trade in 
which the Soviet Union is not 
directly involved. The growth 
of Soviet third party shipping 
trade 1 has been a subject of 
acute political concern in the 
UJS. and has led to previous 
action by the longshoremen. 

Ln 197S, the union's members 
at several ports launched spot 
boycotts of Soviet vessels in pro- 
test about - the shipment of a 
consignment of German buses 
to the ILS. in Soviet ships. 


Under U.S. law, half of any 
federally financed contract 
should be shipped kg U.S. 
vessels. 


This action was limited in 
effect by successful Soviet legal 
atcion in U.S. courts against the 
ban, but the union leadership 
has made it clear for some years 
that it would be willing to par- 
ticipate in anti-Soviet moves. 
One minor result of the ban will 
be the interruption of schedules 
of Soviet cruise liners, many of 
which make calls at U.S. ports 


Wholesale 


prices show 
small rise 


By Our Washington 
Correspondent 


THE U.S. inflation rate at the 
wholesale level ended last 
year on a slower tempo, and 
with the prospect of ■ mild 
economic recession. Govern- 
ment officials believe this im- 
prlvement might be sustained 
in (he first half of 1980. 


Carter strives to repair fences 


BY DAVID BUCHAN IN WASHINGTON 


Wholesle prices rose 0.8 
per cent in December, the 
smallest monthly increase 
since last June, the Com- 
merce Department reported 
yesterday. The wholesale 
index is an indication of what 
consumers will shortly pay fa 
shops, though it excludes 
factors such as services. 


The December increase was 
well below the November 1.3 
per cent rise and behind the 
average 1-1 wholesale 
monthly increase between 
July and October. Neverthe- 
less, the wholesale index rose 
12J> per cent over 1979, the 
steepest jump since 1974 
when off prices tripled. 

The U.S. Inflation rate is a 
key determinant of the inter- 
national value of the dollar, 
under some pressure recently 
because of tire flight into 
gold. The Labour Department 
said a 17.7 per cent rise In 
precious metal jewelry prices 
was the biggest factor in last 
month's wholesale index gain. 
As tins is a discretionary Item, 
for consumers, the Admin- 
istration regards tiffs as less 
worrying than price rises in 
essentials such as food and 
energy. 

Administration economists 
now tamper their hope for an 
inflation improvement with 
much caution, in view of last 
year’s sorry performance on 
price rises. 


THE CARTER Administration 
is striving, with the Iowa Presi- 
dential caucuses now less -than 
two weeks away, to limit the 
political damage to tbe Presi- 
dent's re-election bid caused by 
his partial grain, saie embargo 
on ihe Soviet Union. 

Mr. Walter Mondale, the Vice- 
President, yesterday joined Mr. 
Bob Bergland, the Agriculture 
Secretary, in campaigning in 

Towa. The state is part of the 
farm belt and generally dislikes 
the use of its food as a political 
weapon of American diplomacy. 

The cancellation of 17m tons 
in grain sales fa the Soviet 
Union is being defended as a 
tough and necessary step. But 
the offer to buy att the grain 
previously -contracted to be sold 


to Moscow has laid it open to 
the accusation that it is baiting 
out the big grain-dealing com- 
panies and doing tittle for tbe 
farmer. 

Senator Edward Kennedy this 
week renewed his somewhat 
faltering campaign in Iowa, 
which selects its delegates to 
Presidential nominating conven- 
tions on January 21. 

Repeatedly attacking the grain 
ban as hurting -American 
farmers more than . Russian 
consumers. Senator Kennedy 
certainly stands to gain from the 
fall out of the President’s action. 

The outcome may depend in 
part on whether grain prices on 
the U.S. commodity exchanges, 
which fell on Wednesday when 
the markets re-opened, pick up 


or stabilise before polling day. 

By also curtailing tbe sale of 
sensitive- manufactured exports 
to the Soviet Union and .tem- 
porarily revoking export licences 
on Wednesday, the Carter 
Administration has in addition 
sought to show farmers' that 
other sectors of the U.S. 
economy were being required fo 
share the burden of standing up 
to Moscow 

The - mil ti ant Administration 
mood towards Moscow has been 
evident in a series of retaliatory 
measures, economic and diplo- 
matic. Yesterday, the State 
Department said a round of 
chemical warfare control talks 
with the Russians, due to take 
place this week in Geneva, had 
been postponed. 


Quebec Liberals’ language offer 


BY ROBERT GIBBENS IN MONTREAL 


MR. CLAUDE RYAN, Quebec’s 
Liberal Party leader, yesterday 
delivered his answer to the 
Levesque Government’s pro- 
posal for the province's 
sovereignty-association, and 
made a commitment to offer a 
free choice on the language of 
education issue. 


Mr. Ryan proposed a new con- 
federation and new constitution 
which would abolish the senate 
in Ottawa and replace it with a 
Federation Council. This would 
represent the provincial govern- 
ments and they would have the 
right to veto major legislation 
and appointments. Quebec would 
have 25 per cent of the mem- 
bership. 

Under the proposals French 
and English would remain the 
official languages of all federal 
institutions. They would become 
the languages of the courts and 


legislatures fa Ontario and New 
Brunswick as well as Quebec 
and Manitoba. 

Provinces would have jurisdic- 
tion exclusively over education, 
manpower, family and divorce 
law, social welfare and pensions, 
and would also control all 
natural resorces. 

It is not dear how the 
Liberals would redeem their 
commitment on the language 
issue. The. French Language 
Charter prevented a choice 
being made by francophones 
and anglo phones who entered 
Quebec from mid-1977. 

Mr. Ryan - appears to be 
making a commitment to free 
choice of French or English 
language schooling for children. 

This is a separate issue from 
the status of English at present 
in the Quebec legislature and 
courts. Late last year, the 
Supreme Court of Canada found 


that under the existing constitu- 
tion, the British North America 
Act both French and English, 
are official languages in the 
Quebec legislature and courts. 

Tbe Government bad passed 
a large body of laws in the 
initial assembly' saying, that 
French was the only offidai 
language and with an unofficial 
English language translation. 
After the Supreme Court deri- 
sion, it bad to' pass an omnibus 
Bill raising the status, of the 
translation from, unofficial to 
official in accordance with the 
High Court decision. 

Bill 101 aaSeets francophones 
in Quebec, . because in effect, 
they cannot exercise a choice to 
send their children to the pub- 
licly financed English language 
school system. Only children of 
parents educated, in English in 
Quebec can continue to attend 
tbe English school system. 


Railway 
spending 
likely to 


rise 22% 


By Lynton McLain 


CAPITAL SPENDING on rail- 
ways in the non-Communist 
world is expected to rise to 
£14.6bu this year, according to 
a survey .published this morn- 
ing. 


Iran plans to 
price of gas to 



BY SIMON HENDERSON IN TEHRAN 


Tbe investment represents a 
rise of over 22 per cent com- 
pared with capital spending on 
railways in 1979. Investment fa 
Europe is forecast -to reach 
£4.6bn and in the U.S. is likely 
to rise by 10 per cent to $5.5bn 
this year. 


The German Federal Railways 
top the capital investment 
league table in Europe, with 
planned expenditure of £1.19bn. 

The French National Railways 
account for £730 m- and the 
Italian State Railways for 
£474m . of planned spending, 
’tat the International Railway 
Journal, which complied the 
figures, said the Italian total 
does not- include the cost of 50 
new diesel locomotives 530 pas- 
senger coaches and 2,400 
freight wagons. 

British Rail, which has a 
fixed investment ceiling of 
£3 16m, is expected to spend less 
on new equipment than Belgian 
National Railways (£389m) and 
Spanish National Railways 

(£354m). 


IRAN HAS asked the Soviet 
Union to -pay more than four 
times as much for the gas Iran 
supplies by pipeline to • the 
southern Soviet Republics of 
Georgia, Azerbaijan and 
{ Armenia. 

1 Mr. Ali Akbar Moinfar. Oil 
.Minister and- bead .of the 
National Iranian Oil Company, 
who is responsible for gas, told 
a Tehran magazine that Iran 
had proposed a new' price of 
about $3.50 for 1,000 cu ft for 
gas exports. The present price 
is 74 cents for L000 cu ft. 

It was known for many 
months that Iran was unhappy 
about the price it was selling its 
gas. The . Soviet ambassador to 
Tehran had -met Mr. Moinfar 
two weeks ago in what was des- 
cribed as the first part of 
bilateral negotiations, over a 
new contract. 

The Soviet Union will hardly, 
be pleased with this proposed 


Non-Communist world rail- 
ways outside the U.S. plan to 
buy more than 1,000 main-tine 
locomotives, 4,600 passenger 
coaches and 41,00(1 freight 
wagons. 

In the U.S., more than 60 per 
cent of planned total expendi- 
ture or about $3.5bn will go on 
investment . in new freight 
wagons. 

In Europe, a quarter of 
planned spending is for track 
modernisation, 10 per cent on 
the construction of new rail 
lines and 10 .per cent on new 
passenger coaches. Less than 
5 per cent , of European invest- 
ment will be spent on new 
freight wagons. 

Investment in German Federal 
Railways has been at a high 
level for some years. 

A separate survey shows that 
demand for rapid transit 
systems is continuing. The 
Paris Metro is spending £2 43m 
this year, half of it -on new lines 
and new trains. In comparison, 
"investment in London Trans- 
port is budgeted at £68m. 

' Total spending in 50 major 
cities on rapid transit systems 
is expected to reach £3.2bn this 
year. 


price increase. As it is gas sup- 
plies are believed to be only 
half the contracted volumes, 
and last year during the Iranian 
revolution the Ijgat-1 pipeline 
was closed down when oil pro-, 
ducticin dropped. Factories and 
houses fa ■ the southern Soviet 
Union were forced to find alter- 
native sources of energy. 

Iran has previously said it 
believes that the present price 
for its gas exports is only a third 
of the world market price and 
often mentioned-, as part of its 
case, that Moscow pays higher 
prices to Afghanistan for gas 
from that country. 

Observers believe ' Tehran's 
present crisis with the U.S. and 
Ihe possibility of veiled Soviet 
support for its position by the 
use of its security council veto 
on sanctions will not change its 
attitude on gas prices. It is 
already part of Iranian policy, 
and officials have spoken of 


cutting gas exports completely 
by 1985. . 

Iran .has,- .after the Soviet 
Union, the world’s largest ggfl 
reserves.- Until the revolution, 
work was continuing on a second - 
larger pipeline. Igat-2, to the 
Soviet Union. This- project 
-worth $9bn involved a trilateral 
arrangement by which Western 
Europe would have received 
60m cubic metres per day of gas 
from ;the Soviet Union by the 
mid-1980s. But this has now 
been canceUed.. . 

If is not . clear whether by 
winning a substantial price in- 
crease. Iran will be prepared to 
continue gas export to the Soviet 
Union after 1985. The economic 
relationship between Moscow ' 
and Tehran would be 'expensive 
to break. There are. a number of 
joint venture including a steel 
mill in Isfahan, a power station 
at Ahwaz and a dozen large grain 
silos around the country^- 


British Aerospace in Peking 


BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


BRITISH AEROSPACE has set 
up its own office in- Peking in 
order to exploit the possibilities 
of substantial new military and 
srivil aerospace business between 
that country and the UK 


British Aerospace already has 
a firm foothold in China, hav- 
ing supplied, in the past, both 
Trident and Viscount airliners 
to the Chinese national airline, 
which are still being operated. 

BAe believes that its current 
products, such : as the One- 
Eleven twin-engined jet airliner, 


and the H5-748 twin-turboprop 
airliner could meet some - of 
China's present air transport 
needs, while the Chinese are 
also ■ known-, to be interested . in 
the new BAc 146 .four-engined 
feeder-liner, now under 1 ' deve- 
lopment. 

China has also 'expressed 
strong Interest in .buying the 
BAe ; Harrier vertical .take-off 
fighter. There have been extend 
sive. exchange visits between- 
officials of the Chinese Govern- 
ment and British Aerospace 
through : 1979. . v . . 


.' British Aerospace will be 
making a big effort at the forth 
coming British aircraft- industry 
equipment exhibition in Shang 
■ hai from March 27 to April 5. 

The group's Chinese represen- 
tatives are. Air Vice-Marsha] 
Derek. Stapleton, -who - is chief 
marketing executive for- the 

Dynamics Group, responsible for 
guided 'weapons and" space acti- 
vities,"' and .Mr. Peter Montyn, 
for . the Aircraft' Group, respond 
'sib ie- for civil' and military air- 
craft./ They are based in the 
•'Peking .Hotel:- :'.. . 


Sanyo Electric pact 


BY RICHARD C. HANSON IN TOKYO 


SANYO ELECTRIC has reached 
a preliminary agreement with 
China on the creation of a joint 
manufacturing company in 
which Japan will hold the 
majority interest The company,' 
to be located near Shanghai, 
will produce compressors for 
refrigerators. 

There remain, however, a' 
number of important details to 
be settled before the joint ven- 
ture becomes & reality. 

China, for example, has yet 
to establish laws under which 


such a company Would operate, 
although it set out the principle 
for joint' ventures last year... 

The. Sanyo Group,'., a leading 
maker of electric .appliances. Is, 
also seeking participation pf 
other Japanese companies in the 
venture. . -v •''' 

, The. twa)slde9..-bave agreed 
so far that . v the . .. YfiOOm 
C£956,000). capitalisation- will be- 
"5 per rent Japan eseand 25 per 
cent 1 Chinese, - The president 
will be Japanese, with a jsix-to- 
four ratio la favour of Japan 


oh the board of directors. 

' >In principle, the . comp; 
.will be- aye . to. remit fre 
profits,-; royalty payments s 
.diyjdeiids- to ; : Japan, but Ch 
has- not established ' .the., ru 
-for... .such .. payments. • Ch 
.specialists say that establish] 
' :tbe /.legal ■_ -baas for a ' jo 
venture eo.uld, in .fact, take 
. fang tima . - _ 

Sanyo’s aim "is to proto 
500,000 compressors starting 
tiJid-1981. with about half bei 
; Stiia-outside of China* 
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renews link 
with Rhodesia 

BY BRIDGET BLOOM AMD QUENTIN pg|, jn SAUSKHtY 


BETTI SH AIRWAYS flew into 
Rhodesia. . yesterday for the 
ant time in almost 14 years, 
m ar kin g a major step in - re- 
opening Britain's trade links 
with the former rebel colony. 

The event was quoted ■ by 
Lord Soames, the Governor, In 
underlining the prospects for 
the Rhodesian economy, when 
be appealed yesterday to the 
leaders of the Rhodesian busi- 
ness community to take a longer 
-term view of the country’s 
future. - 

The Governor told a meeting 
of several hundred business- 
men, farmers and industrialists 
that Britain was hoping to 
reach 'an early agreement with 
its partners in the European 
Community, on preferential 
treatment for Rhodesian ex- 
ports. He also named eight 
countries which wished to open 
offices in Salisbury at an early 
date, including the XJB. Aus- 
tralia, France, West Germany, 
Italy, India, Greece and Portu- 
gal. 

The British Airways Boeing- 
747 was the inaugural flight of 
a service which will operate 
twice weekly until April, as a 
stop-over on the London- 
Johannesburg route. Thereafter 
it will [terminate in Salisbury. 
From April, Air Zimbabwe 
Rhodesia plans to introduce 
twice weekly flights to London 
by Boeing-707s. 

Mr. Ross Staunton, the chair- 
man of -British Airways, said he 
believed there was potential for 
a rapid increase in sendees re- 
flecting both (tourist demand and 
business interest in Rhodesia — 
provided political stability was 
achieved. 

Lord Soames underlined 
Rhodesia's economic potential 


and the wide international in- 
terest in both trade and invest- 
nreBt in the country. He urged 
bis audience to look beyond the 
immediate problems of the com- 
ing election and transition to 
independence. 

His appeal was clearly aimed 
at reassuring the cuntry's laigtiy 

white business community, 
which is worried about the pros- 
pect of any election victory by 
the Patriotic Front— particularly 
Mr. Robert Mugabe's Marxist- 
inclined ZANU wing of the 
alliance. 

Lord Soames outlined pro- 
gress made since the Lancaster 
House agreement, in disengag- 
ing the Rhodesian security 
forces and the guerrilla forces 
of the Patriotic Front, deploy- 
ing the Commonwealth monitor- 
ing force, and assembling 
guerrillas, as well as improving 
foreign relations and opening 
Rhodesia's borders. 

At the same time, he said, 
the problem of reconstruction 
in rural areas was an “ immense 
challenge." and he urged busi- 
nessmen to help with the 
rehabilitation of the thousands 
In the armed forces— both 
regular and guerrillas— by 
creating more jobs. 

In Dar es Salaam: Leaders of 
three of the front-line states 
met in Beira, Mozambique 
yesterday and were expected to 
issue a joint statement calling 
on Britain to ex$el all South 
African troops from Rhodesia. 
The Presidents of Zambia, 
Mozambique and Tanzania may 
also comment on the deploy- 
ment of Rhodesian . security 
forces and oh the failure of the 
Patriotic Front to present a 
common programme for the 
forthcoming elections. 


S. Africa Ford strike ends 

BY BERNARD SIMON IN JOHANNESBURG 


THE TWO-MONTH strike by 
500 black workers at Ford 
South Africa’s Cortina assembly 
plant near Port Elizabeth,' has 
ended with Hthe company agree- 
ing to most of the strikers' 
demands. 

Pressure from, the JJS. Gov- 
ernment and from Ford head- 
quarters in Detroit is believed 
to have contributed to the set- 
tlement The U.S.‘ ' ' consul- 
general in Cape Town attended 
a meeting held" . yesterday 
between management and strike 
leaders to discuss the terms of 
the settlement 

Contrary to it$ earlier stand. 
Ford has agreed to reinstate all 
workers who were dismissed 
last year. 'The dismissals fol- 
lowed several days . of .'unrest 
sparked off by the sacking of a 
black dvic leader Mr. Thozamile 


Botha. Mr. Butba had refused 
a management ■ ultimatum to 
curb his political activities. 

One of the points of friction 
was tile workers’ claim that the 
black . ; United Automobile 
Workers Union was not able to 
represent .-them effectively 
Although union leaders were 
alsh present at yesterday’s 
meeting; negotiations appear to 
have been conducted mainly 
with Mr. Botha and other strike 
leaders. ' .* „ ’. 

White workers, who had 
earlier protested against the 
concessions being made to 
black employees, have said that 
they are satisfied with the terms 
of settlement 

Industrial disputes have so 
far cost Ford about 1,400 units 
in lost production, the equiva- 
lent of nearly two week's sales. 


Filipino opposition leader 
given permission to leave 


BY OUR MANILA CORRESPONDENT; 


PERMISSION TO leave the 
Philippines' for the United 
States has been granted -to 
Benigno ' Aquino, the . opposition 
leader who has been in jail for 
seven years because of his 
uncompromising criticism of 
President Ferdinand Marcos. _ 

Mr.; Aquino was imprisoned in 
1972,1 and sentenced to death in 
1977 on charges of murder, sub- 
version and illegal possession of 
firearms. -He said on New Year’s 
Eve that he had been offered a 
two-year scholarship in Asian 
Studies': by Harvard University. 

However, it is not yet dear 
whether Mr. Aquino will accept 
the offer since many supporters 
feel he should remain in the 
country, in custody if necessary, 
to continue his campaign for an 
end to martial law and the re- 
establishment of civilian rule. 


Negotiations on the condi- 
tions under which Mr. Aquino 
will be allowed to travel to the 
US. are still going on. Mr. 
Aquino is reported to be pre- 
pared to return to his maximum 
security cell from which he was 
released a month ago, if he and 
President Marcos cannot agree 
on conditions for his departure. 

One condition set by Presi- 
dent Marcos is that Aquino 
should pledge not to criticise 
the President and his martial 
law regime while abroad. 

Political associates are 
attempting to arrange a meet- 
ing between the two men to 
discuss Mr. Aquino’s proposal 
for- _a transitional government 
that. would eventually replace 
the martial law administration 
of President Marcos. 


UAE labour laws threat 
to immigrant workers 

BY KATHLEEN BtSHTAWI IN DUBAI 


THE United Arab Emirates 
Council <rf Ministers (Cabinet) 
yesterday introduced new labour 
laws which could lead . to 
thousands of foreign . workers 
facing deportation. In ibis tiny 
Gulf nil state, some 80 per cent 
of the population are Immi- 
grants. - ■ 

The moot important clause m 
this new package says that 
employees may not change their 
jobs or sponsors without leaving 
the country for a year. This 
will effectively end the casual, 
labour pool which -has existed 
for . some years in tire Emir ates, 
which many . local contractors 
relied on for day-to-day Jabots - . 
The law will also mean tiiat 
employers wishing to take on 
extra workers wiQ- have to 


recruit from outside the eourary, 
rather than drawing on existing 
talents and skills within the 
Emirates: 

Another effect which local 
observers have interpreted from 
the law is that working foreign 
women will in future have to 
be sponsored hi the country by 
their employers, rather than by 
their husbands, which was often 
the case. 

Announcing ' the measures, 
Mr. Saif al-Jarwan, the Labour 
and Soda] Affairs Minister, said 
they were aimed at creating 
u psychological stability" for 
both' employers and employees. 
In the past, ire said, there had 
been considerable trade going 
on in visas and the result had 
been “another kind of slavery," 


Oil found in Madagascar 


AMT ANANARIVO— Oil * has 
been discovered in Madagascar 
and the country will become a 
net oil exporter .by 1985, accord- 
ing to . President" Didier 
Ratsiraka. The President made 
the announcement in a speech 
to government officials and the 
diplomatic corps. He said oil 
and' gas -had been discovered.; 
very recently, but ^declined* to 


give details, 

The Indian Ocean island -has 
recently been suffering, from a 
serious . shortage of oil products. 

President Ratsiraka said in a 
.new year message that the 70 
per cent increase in the oil 
price in 1979 was having pro- 
found repercussions mi .the 
economy. 

Rattier 
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Sadat disappointed by Aswan talks 


BY ROGER MATTHEWS AND DAVID LENNON IN ASWAN 


EGYPT AND ISRAEL are still 
deeply divided over the question 
of Palestinian autonomy and 
with time beginning to run out 
for the negotiations, the frustra. 
tions of President Anwar Sadat 
of Egypt was made evident here 
yesterday. 

The latest sessions of talks 
between Mr. Sadat and Mr. 
Men ahem Begin, Israel's Prime 
Minister, ended without any real 
progress being made. 

Mr. Sadat voiced his disap- 
pointment at an airport Press 
conference when he said he had 
expected that he could agree 
during his meeting with Mr. 
Begin on directives to be given 


to their Ministers who are 
handling the detailed negotia- 
tions. Instead, Mr. Sadat stressed 
that differences between them 
remained on key issues. 

With the two leaders baring 
completed four separate meet- 
ings since the peace treaty was 
signed, Egyptian officials are 
privately wondering whether 
the gulf between the two sides 
can ever be bridged. 

“I would have liked to make 
much progress Mr. Sadat said, 
adding with characteristic 
optimism; “but we still have 
four months -to agree on auto- 
nomy and on the question of 
Jerusalem.” 


Mr. Sadat said that more 
meetings would be needed if the 
May 26 target date for agree- 
ment on Palestinian autonomy 
on the occupied West Bank of 
the Jordan and in the Gaza Strip 
was to be met 

Dr. Boutross Ghali, Egypt's 
Minister of State for Foreign 
Affairs, said on Wednesday that 
peace with Israel would merely 
be a formal act without real 
substance if some progress 
could not be shown to the Pales- 
tinians 

As at previous summits it was 
left to Mr, Begin to announce 
what he claimed as “ an impor- 
tant agreement” He said Mr. 


Sadat had accepted that normal 
transport between the two coun- 
tries would start on January 26, 
as specified in the peace treaty, 
and that the two national air- 
lines would begin flights be- 
tween. Cairo and Tel Aviv on 
the same day. Postal, Telecom- 
munications and telephone links 
would also be established then. 

Mr. Begin appealed for 
patience over the Palestinian 
'issue. 'Hie fact .that autonomy 
was -being negotiated . for the 
Palestinians was a novelty, he 
said, and that, in itself, should 
be real encouragement for Che 
Arabs on the West Bank and in 
Gaza. 


Saudi Arabia ready with basic government 


BY RICHARD JOHNS, MIDDLE EAST EDITOR 


A CONSULTATIVE council will 
be established in Saudi Arabia 
within the next two months, 
according to Crown Prince 
Fahd. 

Formation of the new institu- 
tion-first promised by King 
Khaled in 1975 soon after his 
succession — is to be on the basis 
of 200 basic provisions "all 
derived from Islamic legisla- 
tion.” the Saudi heir apparent 
said. 

The provisions would make 
up a “ basic system of govern- 
ment” but Crown Prince Fahd 
made it dear that they would 
not amount to a constitution, 
which, in the Saudi scheme, is 


the Koran. 

The Crown Prince said that 
the provisions had been under 
preparation for a long time in 
line with the regime's deter- 
mination that they should not 
be carried out haphazardly 
“ but only after careful and 
complete study." He was 
speaking in an interview pub- 
lished in the first edition of the 
newsletter Focus on Middle 
East Events, an offshoot of the 
Beirut magazine A1 Hawardess. 

Although the Crown Prince 
did not acknowledge the fact, 
it seems that completion of the 
basic system may have been 
accelerated by the shock 


delivered to the regime by the 
seizure last November of the 
Great Mosque in Mecca by 
religious fanatics. 

Crown Prince Fahd has been 
brought face to face with the 
problem of involvement in busi- 
ness and bidding for Govern- 
ment tenders by members of 
the Royal Family, Cabinet 
Ministers and officials. In recent 
years several of his close 
relatives, particularly bis son 
Prince Mohammed bin Fahd. 
have been the subject of resent- 
ment and criticism 
score. 

Pointing out that the Royal 
Family numbered several 


thousand people, the heir 
apparent said : “ It is not pos- 
sible that all of them are 
Government employees and 
officials. 

“We cannot prevent those 
outside the framework of 
Government from practising 
free trade. 

Crown Prince Fahd acknow- 
ledged that a new company 
formed by sons of Cabinet 
Ministers, some of them under 
the age of 10, bad recently been 
formed and that its operations 
might be run by their fathers. 
He added that the matter was 
being dealt with. 


Afghan claim on 
Pakistan border 
worries U.S. 

BY DAVID BUCHAN IN WASHINGTON 


THE U.S. State Department 
yesterday reacted with concern 
to a statement by President 
Babrak Karmal of Afghanistan, 
who said on Kabul Radio that 
no border existed between his 
country and Pakistan, and the 
issue remained to be rattled. 

Afghanistan's lack of accept- 
ance of the Durand line as the 
border was something that “had 
worried the Pakistanis in the 
past, and must now worry them 
even more,’’ a State Department 
official said. The border was 
drawn up by the British in the 
1890s. 

He noted that many previous 
Afghan governments hod taken 
a belligerent territorial line 
towards Pakistan, but the issue 
was now of greater concern 
because of the presence of 
Russian troops in Afghanistan. 

Reuter adds from Kabul: 
Several thousand Soviet troops 
have thrown a cordon of heavy 
armour around Kabul to pro- 
tect the Afghan capital from 
rebels, diplomats said yesterday. 

The troops have dug them- 
selves in and positioned their 
tanks, armoured vehicles, heli- 
copters and anti-aircraft guns. 
At Karga, southwest of Kabul 
on the road to Kaodhar, Soviet 
troops were positioned on the 


hillside and valley for a stretch 
of nearly three miles. They 
had camouflaged tanks, 
armoured vehicles and anti- 
aircraft guns. 

The Red Army presence on 
the outskirts of Kabul is for- 
midable. Diplomats believe this 
is because the Soviet troops 
fear reprisals from Moslem and 
other rebels. 

In Islamabad. Moslem guer- 
rillas claimed today to have cap- 
tured the important garrison 
town of Khost ft the Paktia 
province of Afghanistan border- 
ing Pakistan, 

But there was no mention in 
reports reaching Pakistan from 
Paktia province that Soviet 
troops had been involved in the 
fighting there. 

Reuter adds from Tokyo: 
Foreign Minister Saburo Okita 
dismissed as undesirable any 
tripartite co-operation between 
Japan, the U.S. and China 
against Moscow 

"Since relaxation of world 
tension is vital to Japan’s exis- 
tence. it is not desirable for 
Japan to co-operate in any way 
with the U-S. and China in the 
context of confrontation with 
the Soviet Union because of the 
Afghan situation." he told the 
national press club here. 


Inter-City. 

It’s the difference between hearing what he says 

and seeing what he means. 


can’t shake hands on the phone 
When you meet face to face, shake 
hands and present your case, there may . 
seem to be little difference ’svith what you 
could have said by letter or telephone. 

The difference Is farmore likely to be 
in the answer 

Yes.Instead of no. 

Offenitpaystodobnanessinperson 
and die best way to travel is by Inter-Cits 
the quic^ reliable way to go ftom dty 
centre to city centre. 


Withlnter-Gty you are free from the 
stop^the starts, and die stress of a road 
journey. 

You can prepare for the business of 
the day in comfort And freshen up 
before you arrive. 

All without wasting a second. 

When your business is finished^you 
can relax on the train home. With m uch 
more chance of having something to 
celebrate than if you had stayed at 
your desk 


Inter-City 
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BL orders 


press for 


Honda project 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


AN ORDER for a large will then be taken to Chester, 
hydraulic press has been placed where Hydraulic Engineering 


in the UK for the first time by 
BL now that Wilkins and 
Mitchell, in agreement with 
Hydraulic Engineering, has the 
country’s first capability for 
manufacturing such equipment. 

The order is connected with 
the new car project involving 
Honda. 

The £800.000 contract is the 
first part of the £105m capital 
spending to be made by GL on 
the Honda project between now 
and 19S5. About £30m is to be 
spent this year. 

The press will be installed at 
the Pressed Steel Fisher plant 
at Cowley, where the joint EL- 
Honda car, code-named Bounty, 
is due to go into production next 
summer. 

The order, won against com- 
petition from West Germany, 
Sts in with EL's policy of buvirg 
British equipment when 
possible. Wilkins and Mitcheli 
will fabricate the press, which 


will assemble the hydraulics. It 
will then go back to the Mid- 
lands plant of Wilkins and 
Alirchell for final assembly. 

BL has ordered four further 
presses for Cowley, two in the 
UK, which ore mechanical 
presses, and two from Mueller 
in Germany. Some of the spares 
and equipment used in con- 
structing the Mueller presses 
will be supplied from the UK. 

Mr. Bin Owen, chairman of 
Wilkins and Mitchell, said 
yesterday that the agreement 
with Hydraulic Engineering 
enables the company to offer a 
full range of equipment 

u We can no longer allow the 
growing investment in hydraulic 
presses to slip into our over- 
seas competitors' hands. We are 
already looking at other pos- 
sible contracts from the UK and 
overseas.” 

The BL order is expected to 
be completed by autumn. 


Sock grants system 
attacked by councils 


BY ANDREW TAYLOR 


MEASURES which will give 
central government greater 
control over local authority 
spending have been strongly 
criticised by the Association of 
District Councils, which rep- 
resent more than 300 local 
authorities in England and 
Wales. 

The association says it is 
“totally opposed” to a block 
grant system of subsidies to 
local authorities. This will allow 
the Government to penalise 
those councils which seek to 
spend above set limits. 

Mr. Ian McCallam, the asso- 
ciation's chainnan, says in a 
letter to the Prime Minister and 
Mr. Michael Heseltine that the 
measures are a threat to tradi- 
tional freedoms Decision mak- 
ing at local levels would be 
substituted by Whitehall con- 
trols. 


The measures are included in 
the Local Government Planning 
and Land Bill, under which the 
Government will assess how 
much it believes each local 
authority needs ' to spend and 
what proportion of the bill it is 
prepared to meet trhough a 
block grant At the same time 
it will set standard approved 
rate levels for authorities. 

If councils seek to spend 
above the set limit the Govern- 
ment will be able to reduce its 
share of the bill proprotionately. 

Mr. McCallam accepted that 
central government should he 
able to influence “the totality 
of local authority spending.” but 
this could be achieved under the 
present grant system. The new 
measures would have serious 
consequences ' for ‘local 
democacry. 


Owen sees centre swing 
if Left seizes Labour 


BY PHILIP RAWSTORNE 


DR. DAVID OWEN, former 
Foreign Secretary, warned last 
night that many Labour voters 
would desert to a new centre 
party if the Left gained control 
of the Labour Party. 

“ If this Government proves 
to be as disastrous as many 
fear and the Labour Party is 
lacking in public appeal, then 
there is a real possibility of the 
emergence of a strong third 
party,” he said in Newcastle- 
upon-Tyne. 

Dr. Owen reaffirmed that he 
would not identify himself with 
the sort of new political alliance 
of the centre suggested by Mr. 
Roy Jenkins. 

“ But that does not stem from 
a belief that it would have no 


Dr. Owen, speaking at a meet- 
ing of the Campaign for Labour 
Victory — the broad Labour 
alliance opposing the Left’s bid 
for control — urged democratic 
socialists to stay and fight for 
their policies in the Labour 
Party. 

“ It will be no easy task," he 
said. “ A power struggle is 
inevitable." - But opposition to 
Labour’s Left-wing National 
executive was coming- from a 
wide-spread of opinion," even 
from some parts of the Left It 
was a “ travesty of language " to 
portray all those opposed to the 
NEC’s views and actions as 
Right-wing. 

Dr. Owen said:'" We must not 


chance of temporarily .succeed- be afraid to challenge openly 
ing. I believe it could well take authoritarianism dogma, or the 
off electoraliy over the next faw threat posed by the elitism - of 
years." the activists.” 


Cut in allowances after 
Euro-MPs reject budget 


BY PHILIP RAWSTORNE 


ALLOWANCES FOR Euro-MPs 
have been cut as a result of the 
European Parliament’s rejec- 
tion last month of the EEC’s 
draft budget 

British ' members attending 
parliamentary sessions in Stras- 
bourg will now draw a travel 
subsistence allowance of £350 
instead of £500. , 

The £13,000-a-year secretarial 
and research allowance is to be 
continued, but the £6,000-a-year 
payment for office expenses has 
been suspended. Political group 
funds are also being restricted. 
The cuts have been ordered 


quaestor’s a committee of 
Euro-MPs in charge of internal 
finances. 

They are necessary because 
the rejection of the draft budget 
has restricted the Parliament's 
awn funds to a twelfth of last 
year’s appropriation per month. 
This limit will remain in force 
until the new budget is agreed, 

Mr. James Scott-Hopkins,- 
leader of the British Conserv- 
atives at Strasbourg, said he had 
heard no complaints about the 
cuts: “We believe it is a price 
worth paying to bring some 


by the European Parliament’s sanity into the EEC's budget" 


Moscow 
bank in 
Swansea 


£4m loan 


By Robin Pauley and Robin Reeves 


MOSCOW NARODNY Bank, the 
Soviet-owned bank based in 
London, is providing £2m of a 
£4m syndicated loan arranged 
by Kleinwort Benson, the mer- 
chant bank, for Swansea City 
Council. 

Kleinwort Benson’s share of 
the loan is £lxn, with £500,000 
each from Malayan Bank, Lon- 
don, and Banco Espafiol, Lon- 
don. 

The loan was arranged in 
November and taken up in two 
tranches last month at a rate 
understood to be 1 per cent more 
than six-month Libor. 

Moscow Narodny’s involve- 
ment in local government loans 
is unusual. 

Mr. J. M. Butler Swansea’s 
treasurer, said the loan would 
be used to finance capital pro- 
jects. mainly part of the auth- 
ority’s £5m housing programme. 

When it was arranged there 
was no reason to feel uneasy 
about it, although it was now 
attracting comment because of 
the Soviet invasion of 
Afghanistan. 

One City banker expressed 
surprise at the linking of Klein- 
wort Benson with Moscow 
Narodny in such a loan. Another 
said too much - significance 
should not be read into the 
present Russian involvement in 
Afghanistan with regard to pre- 
viously arranged loans. 

It was a question of what 
money was available at what 
rates. When Swansea’s loan was 
negotiated, several other loans 
involving the East bloc were 
being arranged. 

“We have all been involved 
and we cannot be too critical 
now. Nevertheless, the partners 
in this particular loan are 
unusual,” 


Brewers 
opposed to 
‘curb tax’ 


THE BREWERS’ Society yester- 
day rejected suggestions that 
the duty on alcohol should he 
increased as a measure to curb 
drink abuse. 

Sir Derrick Holden-Brown, 
chairman of the society, said 
that if the Chancellor of the 
Exchequer intended to raise 
duty on drink in his next 
Budget, “it should be clearly 
presented as a fiscal measure, 
and not with - muddled argu- 
ments about curbing drink 
abusers." 

He said that Britain's 39§m 
“sensible" drinkers would be 
unjustly penalised to no good 
purpose. 

If all alcohol consumption 
was expressed in terms of beer, 
he said, then each adult in the 
UK is drinking only the equiva- 
lent of one pint a day. 

Meat firm inquiry. . 

THE City Fraud Squad has been 
called In over the collapse of a 
small Smithfield meat .- trader, 
Gilmore and Partners, which has 
been put into voluntary liqui- 
dation. Pre-tax losses for the 
last financial year amounted to 
£1.5m and the likely deficit is 
£lJ2m. 


Liquid gold theft 

THIEVES took 56 litres of gold 
plating solution worth £8,400 
from a factory in Letchwofth; 
Hertfordshire, yesterday. Its 
gold salt crystal content can be 
extracted by electrolysis. 

Wo plutonium risk’ 

THE nuclear plant at Windscale, 
Cumbria, has been cleared, by 
the county scientific consultant 
of putting ' the public at risk 
through an escape of plutonium 
effluent in September. 

B R oil agreement - 

BRITISH RAIL has reached 
agreement with a private oil 
company, Sunclex, for market- 
ing a BR oil recycling process 
which may save industry up to 
£10m a year by the end of 1981. 

The process is designed speci- 
fically for recycling diesel lubri- 
cating oiL British Rail said 
about a tenth of the 1.02m tons 
of lubricating oil used in 
Britain each year could be 
recycled. 

Bleeper boom 

MULTITONE Electric, the com- 
munications company based at 
Marfa am, Norfolk, is to double 
the production capacity of its 
radio ' paging . receiver line 
because of rapidly growing 
demand. In the past nine 
months orders rose 55 per cent 


Commercial vehicle 
output increases 
as cars decline 


Joseph likely to 
lobby at 




BY ALAN PIKE, LABOUR CORRESPONDS^ 


BY JOHN GRIFFITHS- 


UK OUTPUT of both cars and ket by imports— including those : 
commercial vehicles continued from' the Continental plants of j 
to increase slowly in December, companies such as Ford and 1 
But car output for the year Vaoxhall— whose market share j 
overall fell by a further 156,000 rose last year to 56.28 per cent ■ 


to 1,067,000 compared with 1978 
and is for below the peak of 
1,921,311 recorded in 1972. 

However, provisional esti- 
mates released by the Depart- 
ment of Industry show commer- 
cial vehicle production up by 
25,000 over the year to 409,000, 
the best figure for five years. 

Seasonally adjusted, car pro- 
duction for December was 
89,000, 5,000 more than in Nov- 
ember. The 33,400 commercial 
vehicles produced represented 
a rise of 1,000 over the same 
period. 

The further fall in car out- 


from 49.32 per cent a year ; 
earlier. Strikes, _ notably the j 
engineering dispute in Septem- j 
her and the transport strike at j 
the start of the year, also ! 
adversely affected output 1 
Despite the rise in commer- i 
cial vehicle - output British j 
manufacturers are still failing j 
to take full advantage of a ; 
buoyant home market Sales in '■ 
the* UK were up 17.3 per cent j 
on 1978. Nevertheless, UK 
manufacturers have not suffered ; 
anywhere near the inroads made ; 


by imports in the cars sector. 


put, despite a record year for Importers’ shares of the coin- 
sales which saw over 1.7m cars mercial market rose from 2L7 


I- ! 


purchased, reflects the increas- 
ing penetration of the UK mar- 


per cent in 1978 to 23 per cent 
this year. 


International gap 
‘likely to grow’ 


SIB KEITH JOSEPH. Industry 
Secretary, is expected to face 
a rfrong'lobby of striking steel 
workers when he visits Birm- 
ingham today for talks with 
regional TUC and CBt officials. 

The Iron and Steel Trades 
Confederation said yesterday 
it bad sent letters to all local 
strike committees telling them 
not to picket manufaattrmg 
plants which are ont involved 
in the dispute. 

Pickets were outside Metal 
Box’s Neath, South Wales, 
factory again yesterday bur 
the company’s other factories 
were unaffect dJ. Union 
offidals representing the 
Neath workforce met the 
steelworkers’ strike committee 
but could not get the picket- 
ing, which threatens to shut 
the factory In about 10 days, 

lifted. _ _ „ 

Four more picke|p will 
appear in court in Sheffield 
today following arrests yester- 
day outside Hadfield’s, a 



private steelworks in the city. 
There have been. 1Z arrests 
there so far this week. ; 

Elsewhere in Sheffield* 
Alloy Steel Rods will *hut 
down today, with about 166 
workers laid off, because of 
nifkrt action. 

In Rotherham, C. Roberts 
and Co H a steel stockholder,, 
told 100 of its workforce that 
they will be laid off today 
unless picketing is eased. 

Mr. John Stafford, a director 
of the British Iron and Steel 
Consumer Council, warned 
that If secondary picketing of 


private steel firms which were 
sot involved is the dispute did. 
sot stop Jobs canid be lost 
fox ever. ■ 

Picketing was eased yester- 
day at Ductile ' Steel, WUIftt- 
hall. West Midlands, and 
Alpha steelworks, Newport, 
Gwent, following the establish- 
ment of joint inspection teams, 
to ensure that the companies 
were not using. British Steel 
Corporation material. . ' The 
Alpha. management had . 
wanted that the plant would 
he closed within a Week qffaless 
the blockade was lifted; . 


Unions’ output estimates too 
optimistic, say BSC officials 


BY MAURICE SAMUELSON 


BY ROY HOD5QN 


WITH the gap between industri- 
alised nations and the Third 
World likely to grow rather 
than shrink, there is now ho 
chance of creating a new inter- 
national economic order, says 
Professor Ralf Dahrendorf, 
director of the London School 
of Economics and Political 
Science. 

The most dangerous develop- 
ment of th epast decade was 
that too many countries were 
turning away from their inter- 
national responsibilities and be- 
coming more parochial and pro- 
tectionist, he said in a lecture 
at the- Israel ^Embassy in 
London. 

Questioning the strength and 
stability of the West; he said 
the Soviet invasion of Afghan- 
istan may have come “ just in 
tune." European countries 
would now discuss their contri- 
bution to NATO in less reluct- 


I SENIOR British Steel Corpora- The most reliable compan- 
ant terms than over the past j tion officials protested yesterday sons of productivity between 
few years. i that estimates quoted by the national steel ministries, they 

The West had reached a turn- 1 1aa& 1in } n its of productivity in said, were the ECSC Eurostat 
ing point and opportunities for ; were misleadingly figures which showed that in 


economic growth would not be | optimistic 
the same in the next decade as { Dr _ Grieves. 

I personnel director, said 


between 1948 and 1973. There 
was a feeling that “the party 
is over.” 

The quest for social equality 
was losing its paramount 
importance and there was a 
growing belief that policies 
geared to greater equality might 
increase frustrations rather 
than allfly them. 

Altough Britain would suffer 
from the economic restraints of 
the next decade. Professor 
Dahrendorf believed that its 
“ peculiar strengths ” would 
enable it to surmount them 
more easily than other Euro- 
pean countries which seemed 
economically stronger, but 
were in fact politically more 
vulnerable. 


the 

the 


national wage increase must be 
settled by agreement to change 

national standards.” ; 

Mr. Bob Scholey, chief execu- 
tive and deputy chairman of 


West Germany. 

Asked why steel productivity 
was so low in Britain, Mr. 
Scholey said: “The systems of 
tradition and union rules and 
demarcations are the root 
causes. 

“Undertakings have been 
given in the past at national 
level to make the changes which, 
arc needed. But national agree- 
ments alone have been ineffec- 


Official surveyor against 
slagheaps on farms 


BUILDING HUGE dirt tips on 
farmland in north-east Leicester- 
shire as part of the National 
Coal Board's proposed mining 
venture in the, area might con- 
travene Government policy, an 
official of the Ministry of 
Agriculture told the Belvoir 
Inquiry yesterday. 


The Ministry of Agriculture 
had three main reasons for 
objecting to Coal Board pro- 
posals for on-site tipping: The 
area was mostly goqdqiuality 
agricultural land; land of 
lower quality was available at 
the Bedfordshire claypits: and 
even if the NCB restored tips to 


Mr. John Craig, the Ministry’s full agricultural use there would 


principal surveyor for the East 
Midlands, said it was Govern- 
ment policy for protection of 
agricultural land “to ensure that 
as far as possible land of 
higher agricultural quality was 
not taken for development 
where land of lower quality was 
available.” 


still be a loss of agricultural 
production. 

Mr. Craig said that agricul- 
tural land lost in 50 years of 
on-site tipping would be more 
than 550 hectares. 

The inquiry at Stoke Roch- 
ford, near Grantham, continues. 


Extradition of consultant 
sought by Australia 


BY JOHN MOORE 

MR. JAMES HOWEY, a con- 
sultant and an insurance 
specialist, has been brought 
before Bow Street Magistrates 
Court by a warrant issued under 
the Fugitive Offenders Act 
The Australian Government is 
seeking an order to extradite 
Mr. Howey to face charges in 
the Australian courts. 

The warrant, issued on’ 
Wednesday, is a provisional 


warrant of arrest pending 
receipt of a formal request for 
extradition by the Australian 
authorities. 

Mr. Howey is accused m 
Australia of falsifying a docu- 
ment in Sydney in 1975. 

Mr. Howey, 38, who was 
arrested by the police extradi- 
tion squad, has been granted 
conditional bail of £20,006. He 
has been living in Harley, 
Surrey. 


£1.2m facelift for slate town 


A £1.2M scheme to revive the towards the cost of completing 
fortunes of Blaenau Ffestiniog, the link which, it envisages, will 
the North Wales slate mining attract an extra 400,000 tourists 
town, has been announced by to- the town and create 175 new 
Gwynedd County ConnciL jobs.' . -i . 

Centrepiece of the project is The scheme includes a 
a new £350,000 central railway £100,000 facelift for Blaenau’s 
station for Blaenau Ffestiniog, shipping centre, the building of 
linking British Rail's Conwy craft workshops, two new 


Valley ■ line from Llandudno 
junction and the privately 
owned Ffestiniog narrow gauge 
railway' from Prtyee Porth- 
madog. which presently stops 


bridges and some land reclama- 
tion. 

Most of the cost is being met 
by grants from the Welsh Office 
Urban . Programme, the Welsh 


one and a half miles short of Development Agency, the 
the town. ' Development Board ■ for Rural 

Gwynedd is to contribute Wales and the EEC. 


Mixed reception for Finniston report 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


PUBLICATION of the long- 
awaited Finniston Report into 
the engineering profession has 
produced a variety of reactions 
from the professional institu- 


achieved more quickly “bythe- Institution of CmT En- 
evoiutlon rather than revolu- gtneers, with varying, degrees 
tion.” of enthusiasm. 

The present system of regula- . The Institution of- Electrical 
tion in the profession . by itself Engineers calls on the Govern* 


an instrument' of the profession 
and not pf. the -Government.. 

The Civil Engineers express 
concern about the proposed 
educational chances, oartioi- 


Trade union reaction included, 
that from Mr. John Lyons, 
general secretary of the 
Engineers? and Managers’ Asso- 
ciation, who welcomed the 



The Council of Engineering 
Institutions, whose registration 


the intellectually and toe 
practically inclined engineering 
students." It regrets that the 


the broad • objectives 
report, it says.- 

The Engineering Authority 

functions would be taken over proposal is supported by the report did not propose statutory 
by au Engineering Authority three most powerful instltu- licensing, 
if such a body were set up, tions, the Institution of Elec- The Mechanical Engineers say 
thinks the benefits to industry trical Engineers, the Institution that the authority plan is 
claimed by the report would be of Mechanical Engineers and acceptable only if it is seen as 


Engineers welcomes it, as long 
as the institutions are consulted 
about the proposed statute. 

The Institution of Electronic 


tary of TASS, the white-collar 
section of the Amalgamated 
Union of Engineering Workers, 
said the report “failed to deal 


and Radio Engineers, while sup- adequately with the crucial 
porting the plan, expresses question of engineer^ made- 
concern that the institutions as quate salaries and lack of 
such will not be represented, rational salary structure.” 


1979 BSC made 141 tonnes a 
man-year against IS) by France 
and 237 by West Germany. 

The BSC offidals .agreed that 
comparisons could to some 
extent be distorted by indu- 

of 

ancilliary services such as coke- rive/* 

maWnp sales and marketing, • Robin Reeves, Welsh Corns- 
and catering. pondent, writes: A warning that 

_ D r . Grieves estimated that the steel strike might lead ta 

BSC, said that the 12 per cent evett ’ after allowance was made even greater cuts and job looses 
“virtually guaranteed” by BSC for those differences, BSC pro- in the Welsh steel industry was 
before the negotiations broke ductivity would be raised only given yesterday by Mr. Peter 
down would cost it £100m a by gome iq pe r cent 

National Economic Develop- 
ment Office working party 
figures were quoted by BSC to 
make the point that its produc- 
tivity was very low. 


year. That' money could be 
I found only by toe workers 
* Showing a greater commitment 
to raised productivity. 

■■ Estimates by the Iron and 
Steel Trades Confederation that 
BSc workers produced 192 
tonnes a man-year, while West 


of 


The NEDO sector working 
party progress report last year 
said the British steel industry. 


Allen, managing director 
BSC Welsh Division. 

He said that one result of a 
prolonged stoppage might be 
shedding of more than the 
- 11,000 to 15,000 jobs already pro 


German steelworkers produced .private and public, required 
200 j were firmly denied: by Dr. IL7 hours to make one tonne, 
Grieves and Mr. Scholey. against 7.2 in France and 65 In 

-i ..-s’ 


posed tor Port Talbot and Kan* 
wern in BSC's pre-Christmas re- 
trenchment proposals. 

Mr. Allen put cost of toe 
strike in the Welsh division at 
£5m a week. 



will hit shipyards 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


BRITISH SHIPYARDS will gency support vessel has been months.,, in advance. Mr. 
start to suffer from shortages of virtually finished and the yard Richardson, chairman 
*• * does not expect to need any Vickers Shipbuilding 

more steel for up to 14 weeks. 

On Merseyside, where 
CammeO Laird has not had any 
new orders for some time, the 
steel strike is not expected to 
have any real impact for 
another two to three months. 

All the steel work on toe two 
merchant ships being built has 
been completed.. Roughly 85 per 
cent of the steel for two guided 
missile destroyers has been 
delivered. 

for up to six months but the *“ £ “ 

nncitinn at entna' nrf tha .DOCK hflS flu the StGCl it Deed 5 


steel within the next week or 
two but it will probably be some 
months before workers have to 
be laid off. ‘ ■ 

The country’s shipyards use 
around a quarter of a million 
tons of steel a year and sup- 
pliers of components, such as 
anchors and chains , also use a 
considerable amount 
At'the moment the big naval 
shipyards, such as Vickers, 
Yarrow and Vosper Thorney- 
croft, have enough steel on hand 


W. 

of 

and 


stock position at sotne of the 
yards which are just about to 
start work on new ships is more 
serious. The situation varies 
widely from yard to yard. 

Mr. Derek Kimber, chairman 
of Austin and PickersgUI, one 
of the most successful- yards, 
said yesterday that they were 
not in “dire straits” but they 
could be in trouble in a week 
or two. Last month the yard 
won orders for nine ships. 

In ' Scotland; Govan - Ship- 
builders tbok delivery of 5i000 
tons of steel just before Christ- 
mas and workers have just 
started cutting steel for toe two 
26,000 ton bulk carriers on 
order. The- yard has enough 
steel on band , to build half the 
ships. 

At Lithgcrws, on toe Lower 
Clyde, steelwork on BP'S emer- 


for its current order hook. In 
Devon. Appledore Shipbuilders 
Is understood to have enough 
steel for another four to five 
weeks. 

The steel strike is not ex- 
pected to -have an immediate 
impact on Britain’s warship 
building programme because 
most of the steel (much of it 
specialised) is ordered many 


Vosper Thorn eycroft, said yes- 
terday that if the strike was 
prolonged “it would start to 
hit us in six months.” 

While the immediate impact 
of the steel strike on British 
. Shipbuilders . is somewhat 
limited, over the longer term it 
could do serious damage to toe 
industry. Delays in : Steel 
deliveries may prevent 
foreigners placing orders ip toe 

Should toe strike be prolonged 
- it could undermine British Ship- 
builders' attempts to make Ship- 
building viable in toe UK. 
British. Shipbuilders lost £56ni 
in 1978-79 and. could lose up to 
£100m in the current year. • 
• ddands, one of the small 
shipyards on the Tyne, has won - 
an order for a 3,880-ton bulk 
carrier from Stephenson Clarke 
Shipping. The ship is due to 
be completed in early 1981. 


Production hit before stoppage 


A WEEK'S steel production was 
lost by the private and public 
sectors before the strike because 
of the Christmas holiday, Roy 
Hodson writes.. 

Total UK production last 
month was 24 per cent lower 


than November’s. It averaged 
330,000 tonnes a week. 

However, exceptionally high 
quantities of steel were moved 
out of British Steel works in 
the first three weeks of Decem- 
ber to meet the strike threat . 


West Midlands strikers 





BY NICK GARNETT, LABOUR STAFF 


loaders job of jicket coordinator for 
- were the West Midlands area. yester- 


LEARMNG how to strike has They also warned 
not been easy for the West when . stockholders 
Midlands area of the Iron and attempting to expand their in" day- 

Steel Trades Confederation. take in preparation for the die- There was, and still W-h- 
From the union’s Midlands ' Pute. Much of this extra loading problem abont using pickets to 
office-over a post office and fish- was hailed. cover as many plants as' dos= 

monger’s shpp in toe suburb of .officials say they can stole, although Mr. Rov Bishoo. 

Mere Green, Sutton Coldfield, , identify within' an hour sources the divisional officer says ’tt has 
national officials have been " ^ steel -and this -has allowed been .neces sa ry to blanket 

grappling with the realities of a Pickets, to a number of cases, picket, some companies to stop 
national strike for which they halt steel which has been “cowboy" haulier* 
have had no experience. ... 

It took a week to instal a 
picket coordinator, and officials 
are still trying to cope with the 


problem of which, companies to 
picket, and who should do toe 
picketing. • 

There are signs, however, that 
toe union is successfully tackl- 
ing some of these difficulties 


. . ^ bas been “cowboy" haulers from mof- 

rdabelled. with private- sector mg steel. . ' _ J .. 

1 ; ' , -• ...Two-days ago the' union ’was 

The unions West Midlands Picketing only 26 of the esti- 
areas, however, started offwith mated 500 stockholdingplants 
a. particular .disadvantage — in the area. - 

.toere is a vast number of stock- In. terms of' winning the 
holders wtoch it believes should strike, the biggest' problem is 
be picketed, but very few steel the moderatiST 5f Son 
workers to do toe job. . . officials ■ and striker^ in ; 

“e onlr Jtoout £000 rlike the West Midlan&V ^ ' 
*STC ; mebers, including office • Pickets say it would • be - 


through organisation, hardening staff,' in the area, excluding -easier to orSnicItK? « 
flttrhide&. and what anneara t n • CrgSUlSe the Strike if 


attitudes, and .what appears to Corby, which to operating there was s'n 7^,, a u - 
be toe exceptional enthusiasm largely sep^ately duxing toe . all steel - . “^ruction to- stop , 


The union Viewpoint is that .duration 'ofT thi* '<Hcnn+o ne , ^ l __-_movenieii , ts. .That 


_ , . duration of^ the dispute. Of Would '-prevent' 

there « still far too much steel these, only. ; nbout 500, have »»»««« . % < 


moving about although some shown a wfilingpesj to tuia up holding comn^L ^^ 
preparation work was done for regular- picket .duty.',. Re- union? 01 “Panies and .otoer. 

before toe strike. White collar inforMmens.' .from 'the. .North.. They say ft would also iw a 


staff- had collated a wad of -in. are not 


formation about BSC customers 
who were attempting to switch 
orders to the private sector. 


wek. • ■■ issue and - preventing toe strilto ' 


if 




beginning of next 

old convenor, - on^y began the sec. as. a' very toi^baftl? ' 
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BRITISH INDUSTRY is criti- 
cised -today by. the .National 
Economic. Development Office 
for.notmaking sufficient - use -of 
advanced . -tedmologtes-to -im- 
PTQve. manrafectiirmg efficiency. ' 

The machine tool and office 
equipment industries' are-picked 
out for.spcctal blame by.'NEDO 
which- says .that the 'take-up of 
new. technologies- in' the OK 
"remains - sluggish" compared 
with overseas competitors, - - 

Couhtxies . stich 7 as RYence, 
Sweden, -' , Germany, ' the DJSL, 
Japan , and some ' newly': iridus- 
txaLUirig .countries have s better 
record than the UK. Britistr pro- 
gress is hampered by a lack of 
confidence in: : rapid and- sus- 
tained \ growth of „ demand and 
by relatively -immobile labour 
and capital. -'. : ', "1. 

''More - action is .needed - by. 
Government - and. . individual 
industries to spread knowledge 
about new technologies and . to 
remove fears of change -which 
prodace inertia.- More skilled 
personnel and increased, invest- 
ment are -also needed. r 

NEDO’s views are based on a 
report Jot work, done by 4Q of 
its sector working parties and 
economic development : com- 
mittees. These groups studied 
last year- adoption: of high 
technology in their areas of 
industry. 


_ The report was presented to 
the National Economic 
Development Council meeting' 
onr Wednesday, when it was 
agreed that the CBI and TUC 
would talk about joint guide- 
lines on employment and other 
matters ■' for .companies intro- 
ducing new technology. 

“ There is ii high general level 
of awareness of the contribu- 
tion advanced technologies can 
make to improving manufactur- 
ing efficiency'- and to - enhancing 
the value and- capability of 
products,” rays the report 

M By contrast with competi- 
tors, however.: the actual take- 
up by industry remains slug- 
gish. not least in key sectors 
such as machine tools. and office 
equipment; .; on . which other 
sectors depend for the efficiency 
of their own operations.” 

The committees and working 
parties believe that this is_partiy 
because potential users have in- 
sufficient knowledge and under- 
standing of specific applications. 
This is compounded by “general 
fears about implications of 
technological . change which 
leads to inertia.?. 

There are also Important tech- 
nological gaps in the hardware 
and software offered by UK sup- 
pliers of, for example* control 
systems, sensors, transducers, 
micro- and mini-computers and 


British Aerospace 
plans £100m civil 
aircraft investment 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


Only four ships on order 
at Harland and Wolff 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


Post Office sells 
Prestel to U.S. 


BY ELAINE WILLIAMS 

MORE THAN 20 U.S. corpora- 
tions are to use- Prestel, the 
computer information . system 
developed by -the British Post 
Office,- under contracts .to be 
signed .today with Tnsac View- 
data,: a subsidiary of the 
National Ehterprire Board. . 

Insac offers -the service in the 
U.S. in conjunction with -the 
U.S. telecommunications com- 
pany. General Telephone . and 
Electronics. It says that each 
of the Corporations will instal 
up to ; five computer terminals 
connected .via GTE V Telenet 
communications link: to the, GTE 
computer -centre..' In* •" Florida, 
which operate; the viewdata. 
systeta./ ; _; "- '• .v 

Companies:' signingr contracts 
include . the‘- Chase ; Manhattan 
Bank. • X Walter ; Thompson: 
publishers McGraw/'Hill and 
Time and Merrill T^rnch, Pierce, 
Fenner-and ..Smitit ■ - : ■ 

The signing" pf.^thejU.S. con- 
tracts comes less than a jnonth - 
after Mr.'. Leri Taylor resigned, 
from - the Board'of. 'InsM. Pro;; 1 

.: . : 'V- 


ducts, the umbrella company for 
two Insac subsidiaries, because 
he thought the company- had 
made little progress in its. two 
years of existence.. . 

In November, Insac’s opera- 
tions were split in two. Since 
then Insac Viewdata (IVL) has 
handled file extensive viewdata 
activities while Insac Products 
(IPL) remains a -marketing 
organisation arid funding body 
for several British software 
companies. These include Com- 
puter ■ "Analysts . and Pro- 
grammers, Systems Designers, 
Systems Programming, Systime 
and Logics. 

1 1nsac. Products’ Board-': com- . 
prises -: representatives -of . the 
five associated eompaniesL- Mr. 
Taylor is managing director of 
-Logirai. 

IVL. hopes that many early 
"bsera etf viewdata in the U.S. 

. will eventually want their own 
'Drive te systems. It says that 
negotiations for the supply of a I 
"private svstem have already I 
begun with several corporations, 


NeW Mortgage scheme 
for small businesses 


BY ERIC SHORT. 

A NEW; .soritte- of finance js 
being madia - available to mem-, 
bers of- Me National Federation, 
of Seif-Employed, arid Small 
. Businesses. This comes from a 
new pension fund’s scheme' set 
up! by the Federation- with --City, 
of Westminster Assurance. The 
scheme will make .available up 
to half its funds to members in 
the- form of '-small ' commercial 
mortgages on property. 

Individual -. . advances ..’ of'. 
■ f 10.000-£25,000. ■: win .- be made,- 
limited to : two-thirds of- the . 
valuation of the property. The 
repayment terms Would be up to 
20 years. Borrowers would have 
the choice.. of paying - fixed, or 
variable - rates of ■ interest and 


repayment ' amounts. - This 
facility would only be available 
to members .of the Federation. 

13ie rest of the funds will be 
invested by .City of Westminster 
"Assurance in Me fixed interest, 
market 

- Mr. David Dexter, vice-chair- 
man of the federation, said for 
some tiirie small business had 
, been, investing money set aside 
for- pensions 'in . big business 
through the investments made 
by the 'life companies which 
: held those pension monies. - 
- Under this scheme, tile funds 
generated would support small 
business- through commercial 
• mortgages, filling a market left 
by the current lending . policies 
of banks and building societies. 


Consultants to recruit 
new chief for Co-op 


BY DAY! D CHURCHILL, CONSU 

THE : .Co-Operative- .Wholesale 
Society has decided. '-to exnptoy 
recruitment specialists in .ite 
search for a new chief executive. 

Sir Arthur ..Sugden, .. .the 
present chirf executive, is to 
retire on bis 62nd birth^y next 
September. J .. 

The CWS Board has -also 
appointed a new chairman after, 
the resignation of Mr. William 
Farrow last- month -, for health, 
reasons; He is Mr; peter Paxton, 
aged S6,.who has worked for the' 
Cambridge /" and District Co- 
Operative' Society for the past 
24 years. . • .- - . 

The .recruitment , eonsultents 


have ' not yet bee.n : appointed 
. The. decision to employ them 
-.does-. riot mean . that the new 
chief -executive will necessarily 
.‘come from outside the co-opera- 
tive movement The. 'society 1 
seeks * 'the : widest^ possible 
selection of a new- chief. 

The Co-Ops enter the 1980s 
with a: trading performance that 
has suffered from ' the High 
Street price ware of.the past 
few years. Latest figures for the 
- total market share of- the 200 or 
so retail societies gives them 
6-S per cent of -trade, compared 
with 7.1 per cesqt in the 
mid-1970s. ' 


GLC widens lorry park plan 


BY -LYNTON MdJUN "r . 

tSe GREATER London Council 
which wants to go ahead with 
the capital’s first 77 “strategic . 
lorry park,T , is to widen ; the_. 
scheme in. an attempt .to get 
private.^ companies . to Invest 
£1.5rn. : 

The- GLC.’ said yesterday that 
it had failed so far to attract 
commercial -‘ '.backing for- > the 
lorry park .'It wants ten strategic 
lorry parks eventually. ' ■* 

The East End,. site,-: it:, said, 
might be developed to mclude 
“transhipment*, depots;.. bonded 
warehouses arid small engineer- 
ing worksl ; - - - ■ 

The depots ^ provide IW 1 . i?** 16 


from ihe heaviest lorries to be 
split for. final deffveiy in Cen- 
tral London. .' ■ 

Hauliers . are vigorously 
-'opposed to transhipment because 
of - the '. increased. , h andlin g , 
changes- ~ ■' 

The GLC has reached pre^ 
Iiminary agreement for the -pro* 
posed lorry park with the I^m- 
-don borough - of Newham. 

It is prepared' to fund .a 
£500.000. access road to a nine- 
acre site at Beckton- \ 
Newham would have' to find 
money r ta develop, the site, ; 
. inclu ding a ;I50-bed hosted for. 
driver^ .- ; . c. .J 


office systems. 

NEDO 'says that there is also 
“ insufficient integration of 
effort” between the suppliers 
of electronics and other inform- 
ation technology, and the 
makers: of ‘manufacturing plant 
and equipment Skilled person- 
nel are also in short supply. 

Both tiie suppliers and users 
of advanced technologies are 
finding that the “ current econo- 
mic climate adds to the difficul- 
ties of getting change accepted, 
and to the constraints on capital 
and research and development 
funding on- what is a capital- 
intensive and high-risk field.? 

This has led the working 
parties and committees to call 
for the Government to play a 
role in .coordinating research 
and development work — a point 
also made earlier this week by 
the report from trie Advisory 
Council for Applied Research 
and Development. 

Among other specific recom- 
mendations put forward by 
NEDO is a suggestion that the 
Government’s awareness - pro- , 
gramme should be developed for 
individual sectors and that the 
Government should ensure its 
procurement policies and regu- 
lations promote innovation. It 
is . also suggested that small 
firms should be helped with a 
bank loan guarantee scheme. 


BRITISH AEROSPACE plans to 
spend more than £100m this 
year on investment in its four 
major civil aircraft programmes, 
bringing total investment in 
them by the end- of this year to 
about £260m. The cash will be 
largely fouod from . BA’s 
internal; resources. 

The four programmes are the 
BA-,146 four-engine feeder-liner, 
the. . Jetstream 31. “conimuter- 
Iraer,” and the two European 
Airbuses-— the 250-sealer A-300 
and- the 20O«ear A-310 — for 
which it builds the wings. 

By the end of last year BA’s 
Aircraft Group had spent about 
£l50m on these four pro- 
grammes. About £69m went on 
the BA 146. About £59m went 
on the A-300. 

In the coming year the 14fi 
and Airbus programmes will 
take the biggest share of in- 
vestment as work on them 
expands. 

The biggest additional invest- 
ment, amounting to about £63m, 
will be made in the 146, as 
work progresses on quantity 
production. Eventual investment 
in the 146 is expected to total 
about £230m by the end of 1982. 

By the end of this year total 
UK spending on the A-300 Air- 
bus is expected to be about 
£71m against nearly £60m at 
the end of last year. Spending 


on the new A-310. will build up 
rapidly to about £50m. Much of 
this Is already being reimbursed 
by deposits on sales and through 
deliveries of A-300 s. 

Further investment will be 
required in all four programmer 
in 1981 and 1982. It is on these 
aircraft that the civil side of 
the BAE*s Aircraft Group is 
setting its long-term sights. Sub- 
stantial investment now is in- 
tended to reap major rewards 
in the Iate-1980s and early- 
1990s. 

The original investment fore- 
casts may have to be revised 
upwards, however, because of 
inflation and expanding order 
books— especially for the A-300 
and A-310- Demand for them 
grew dramatically last year and 
many new orders are under 
negotiation. 

No orders have been won for 
the 146. although BAC remains 
confident that current negotia- 
tions will generate contracts 
soon. 

The cash inputs to the four 
programmes, and especially for 
the 146. Include money for jigs 
and- tools which are always a 
heavy item in the early de- 
velopment of any aircraft BAC 
must, also pay for substantial 
quantities of long-dated mater- 
ials which have been ordered. 


THE AMOUNT of new shipping 
tonnage launched by Harland 
and Wolff in 1979 was the 
lowest for the last decade. Four 
ships' were launched during the 
year, totalling 117,520 gross 
registered tons. 

Apart from a' few ships that 
are being fitted out the Belfast 
shipyard’s order book is now 
down to jnst four ships — two 
LPG carriers and two British 
Rail car ferries. These should 
be completed by 1981 and . the 
yard badly needs new orders if 
it is not to start laying off its 
7,300 workforce. 

So for the yard, which can 
build ships of up to 1,000,000 
dwt has not participated in the 
upturn in new shipbuilding 
orders. One of its main prob- 
lems is that as a result of the 
shipping slump it has been 
forced to switch from building 
giant ships to smaller but more 
complex vessels, such as ferries 
and gas carriers. Consequently, 
most of Harland and Wolff’s 
recent contracts have been run- 
ning badly behind schedule 
since the shipyard has to relearn 
how to build these types of 
ships. 

In 1974. Furness Withy 
ordered to 66,000 dwt products 
tankers. These were originally 
due for delivery in 1078 but the 
company took delivery in the 
summer and autumn of 1979. As 
the shipping market was de- 
pressed at the lime the delay 


HARLAND AND WOLFF 
Slops launched 1969-79 

- . Grass tom 

Year No (’000) 

1969 1 57 

1970 5 254 

1971 3 241 

1972 2 185 

1973 2 1*4 

1974 3 341 

1975 2 225 

1976 3 - 485 

1977 2 237 

1978 3 274 

1979 4 118 

To be launched 

1980/81 4 118 


was of no real concern to Fur- 
ness Withy. However, in the 

case of British Rail’s Sealink, 
the delays in the delivery of the 
new ferries have put the com- 
pany at a disadvantage on the 
highly competitive cross chan- 
nel routes. 

Sealink’s new ferry, St. 
Anselm, will not be ready until 
June 1980 at the earliest — 
several months behind schedule. 
The second cross - channel ferry 
will not be in service until late 
1980. Meanwhile, the delivery 
of the Galloway Princess, which 
was supposed to start operating 
on the Stranraer Larne route, 
in the spring of 1979, is running 
about nine months late and will 
not be ready until next month. 

The two 59.000 cubic metre 


liquefied petroleum gas carriers, 
which are being built to 
transport LPG from Shell’s 
Brent Field in the North Sea 
to the were originally 

supposed to be delivered in 
April 1980 and December 1980. 
However, they are now running 
about one year behind schedule 
and are not due for delivery 
until 1981. 

These are the first gas carriers 
to be built in the UK for many 
years and at the time they were 
the most advanced in the world. 
When the order was announced 
in April 1977, the then Northern 
Ireland Secretary, Mr. Roy 
Mason, said: u It is not too much 
to say that a spectacular success 
with these two LPGs could have 
a profound effect on the future 
of Harland and Wolff, whereas 
failure on either specification or 
delivery date, could spell ruin 

for the company.” 

One of the reasons given for 
the slippage in delivery dates is 
that the Mossmorran project in 
Scotland — for which the two 
LPGs were being built — has 
been bedevilled by planning 
objections and is far from ready 
for the new gas ships. 

However, short term charter 
rates for LPG ships have nearly 
trebled to 5600,000 per month 
over the past year and if the 
ships bad been available they 
could have been employed 
profitably elsewhere. 


Maxplan Home Insurance. 
The policy that won’t blind you 

with jargon. 


At General Accident, we believe the 
most important thing about insurance is 
knowing exactly what you are covered for 

That’s why we’ve developed Maxplan 
as the first home insurance policy written 
in plain English for easy understanding. 

A helpful commentary guides you 
step by step through the policy. 

You also receive anew schedule every 
year This is simply to remind you of the 
renewal date, exactly what you are covered 
for and for how much. 

So it’s easy to see why Maxplan is the 
best home insurance you can get 

Maxplan offers the widest cover 

For example, you’re covered if you 
upset a tin of paint on your carpet, 
break your favourite ornament or lose a 
piece of jewellery 

And even if you were held liable for 
somethingyou’dnever dream couldhappen, 
you are covered for up to Yz a million 
pounds. For example, if as a pedestrian you 
are held responsible for a serious road 
accident. 

With Maxplan you always know 
where you stand 

Isn’t that what insurance should be 
allabout? 

For more information, contact your 
insurance broker; agent or local Genial 
Accident office. 
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Moving over to 
multi-column 


BY ARNOLD KRANSDORFF 

BRITISH COMPANIES may 
eventually change their current 
accounting format to a multi- 
column reporting system in line 
with the practice now starting 
in the U.S. The columns would 
include figures on historic cost, 
price adjusted and current 
value terms. 

This was forecast yesterday 
by Air. Tom Watts, chairman of 
the Accounting Standards Com- 
mittee, in ah address to a 
“Financial Times conference in 
London on problems in account- 
ing. 

. Mr. Watts, who is also a 
senior partner in Price Water- 
house, said a number of big 
American companies had made 
the change as a result of tbe 
Financial Accounting Standards 
Board's recent standard on in- 
flation accounting. 

He also said the view could 
no longer be taken that 
"accounts were produced in the 
UK solely for shareholders. 
Other power bases were operat- 
ing and able to influence com- 
pany practice. 

Mr. R. W. Archer, commer- 
cial director of Unilever, 
warned that rigid standardisa- 
tion of accounting practices 
could undermine true compara- 
bility. “I believe we are now 
at the stage where standard 
setting has to be handled with 
■even greater care." 

Companies dissimilar in cir- 
"eumstances, assets, history, 
policies and markets did not 
become comparable if they 
were compelled to follow the 
same accounting methods. 

Mr. Raymond Hinton, partner 
in Arthur Andersen and Com- 
pany. told delegates that of the 
alternatives being discussed for 
a standardised accounting prac- 
tice for goodwill, the odds now 
seemed clearly in favour of 
amortisation. This was a subject 
vexing the Government, the ASC 
and the EEC. 

Mr. Keith Percy, a partner in 
' stockbrokers Phillips and Drew, 
'spoke of the pressing need for 
a new accounting standard to 
calclulate earnings per share. 
'.'The present two accounting 
recommendations — SSAP15 on 
'.deferred tax and ED24 on 
-current cost accounting — were 
“ utterly confusing " in the 
calculation of EPS. 

The increasing regard paid 
to inflation accounting over the 
past 10 years, as Inflation had 
accelerated, had undermined 
investors’ confidence in 
published profits and therefore 
in earnings per share. 

“For the investor and the 
company, current cost earnings 
per share give an immediate 
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measurement of the extent to 
which the dividend per share 
can be increased, while leaving 
“ real ” retentions at nil. P/E 
ratios give the investor an 
important yardstick for com- 
paring companies, not just in 
the UK but worldwide." 

The problems of accounting 
for depreciation in times of 
inflation were highlighted by 
Mr. Ian Lee son, a partner in 
Ernst and Whinney. 

He, said the main difficulty 
was calculating the right life 
span for each asset — or at least 
making a reasonable guess. 
Management, be suspected, 
erred knowingly on the side of 
prudence to counteract the pro- 
blems of historical cost account- 
ing in an inflationary period. 

Mr. Michael Lafferty, Banking 
Correspondent of -the Financial 
Times, criticised the privileged 
accounting practices of banks, 
insurance companies, and those 
of pension funds, trade unions 
and local authorities in the non- 
corporate sector. 

“ I fail to see how society can 
justify a system in which incor- 
porated sweet shops have to pub- 
lish detailed accounts while 
pension funds and other highly 
significant economic entities are 
either unaccountable in -public 
or subject to far less demanding 
rules,” he said. 

More settle 
in Britain 

DURING APRIL to June more 
people settled in the UK than 
left — the first time this has hap- 
pened since the June quarterly 
figures were ■ first collected in 
1966. 

The Office of Population, Cen- 
suses and Surveys said 43,500 
people came to live in Britain 
while 38,000 left, a “net inflow” 
of 5,500. During the same period 
in 1978 there were 34,800 immi- 
grants and 37,900 emigrants, a 
“net outflow" of 3,100. 


Bank staff 
want pay 
differentials 
restored 

By Gareth Griffiths, Labour Staff 
THE STAFF associations of 
three clearing banks will meet 
next week to draw up a pay 
claim for their more than 90,000 
members which is expected to 
place strong emphasis on the 
need to restore differentials. 

Negotiators from the staff 
associations of Lloyds. National 
Westminster and' Barclays have 
arranged a joint meeting on 
Thursday. The Lloyds associa- 
tion negotiators have already 
met, as will the other two execu- 
tive councils before the joint 
session. . 

Mr. _ John Be a ley, general 
secretary of the Lloyds Bank 
Group Staff Association and 
secretary to the associations' 
joint steering committee, said 
yesterday their claim would 
stress differentials much more 
strongly than the 25 per cent 
claim tabled by the Banking 
Insurance and Finance Union 
on Wednesday. The two claims 
would not, therefore, be similar. 

The associations are expect- 
ing a letter from the Federation 
of Bank Employers before they 
draw up the claim which will 
call for central negotiations with 
the staff associations and BIFU. 

Mr. Leif Mills, BIFU’s general 
secretary, however, has said his 
union will not- conduct joint 
negotiations. 

The increase of pay differen- 
tials between managerial and 
clerical staff will be one of the 
association's main aims, Mr. 
Bealey said. The staff associa- 
tions, which have higher mem- 
bership amfng the senior bank 
staff than BIFU, were annoyed 
at last year’s settlement. It gave 
a general increase of 174 per 
cent with only a further 2 per 
cent for supervisory staff and 
managers. 

The associations want a return 
to the industry's traditional 
negotiating pattern of national 
awards, if necessary by arbitra- 
tion, for clerical grades one to 
four and general pay increases. 

Meetings with the banks over 
this year's pay settlement are 
expected in mid-February. April 
1 will be the settlement date 
common to the English clearing 
banks. 

The Lloyds Banks Group Staff 
Association, which has 21,000 
members, is to register a failure 
to agree with the bank over a 
separate claim about the pay of 
its 2,900 managers. The claim, 
which aims to restore the man- 
agers' position relative to that 
of 1975, has been ongoing, and 
under Lloyds negotiating 
machinery is expected to go to 
arbitration. 



Absentee engineer hitj w 

BA long-haul flights ! claim by 



BY GARETH GRIFFITHS, LABOUR STAFF 


BY PHILIP BASSETT, LABOUR STAff 


BRITISH AIRWAYS’ intercon- 
tinental flights were hit yester- 
day by maintenance engineers 
refusi ng to turn up for shift 
work at Heathrow in support of 
their 25 per cent pay claim. 

The industrial action includes 
an indefinite overtime ban by 

11,000 maintenance engineers at 
the airport and what the trans- 
port and engineering unions call 
a “roll on” ban. The action 
strated at 6-30 am yesterday and 
will last until Saturday. 

Six long haul flights were can- 
celled, including a Concorde ser- 
vice to EEew York. American 
and Midle Eastern services were 
the worst hit with delays. Today, 
BA has cancelled 17 planned 
European and short-haul flights. 
Two services to Jersey and two 
to Bradford and Leeds have 
been withdrawn. 

The delays have been made 


worse by the effects of indus- 
trial action by oil tanker drivers. 
Some jetliners have, therefore, 
had to refuel at airports outside 
the UK. • 

Talks 

Talks were going on last night 
between BA officials and union 
representatives on the dispute. 
However, local union leaders at 
Heathrow plan to meet on Tues- 
day to consider whether to step 
up the industrial action and re- 
peat the roll on ban. 

Mr. Stanley Havill, secretary 
of the joint unions' committee 
at the airport, said it might be 
necessary to continue with the 
maintenance engineers not turn- 
ing np for work in order to 
achieve a speedy settlement 
The in definite overtime ban 
would have a cumulative effect 
on services. He said the unions 


were prepared to talk with BA 
at anytime. 

'The airline has offered the 
enginers a pay rise worth 17 
per cent which would give lead 
tradesmen an increase of £16.19 
to £1857 a week. It says there 
is so more mosey available to 
finance a higher deal and wants 
progress on greater flexibility. 
BA has hes hit by incraeses in 
fuels and other costs and re- 
gards the maintenance engin- 
eers as pay setters for the rest 
ol the 33,000 ground staff. It 
pails the offer a “ generous one.” 

The union negotiators nave 
told BA they want a deal with 
“no strings attached." Sir. 
Havill said the anions were not 
prepared to negotiate a pro- 
ductivity agreement in the wage 
settlement although BA say 
considerable progress has been 
made in negotiations over tbe 
question of flexibility. 


Shell ballot leads to 
agreement on deal 


BY OUR LABOUR STAFF 

THE Association of Scientific, 
Technical and Managerial Staffs 
yesterday accepted pay offers 
covering 3,000 clerical staff at 
Shell Oil and Shell Chemicals 
and a further 3,500 staff at BP 
Chemicals. 

Local talks 

The Shell offer, which had 
been recommended for rejection 
by the union’s national negotiat- 
ing committee but which was 
accepted in local balloting, gives 
a 12-month deal from last 
October, even though tbe 
present settlement date is 
January .1. 

The deal gives increases of 
18 per cent backdated to 
October 1 last year, which will 
rise to 20 per cent on January 1 
this year. The union calculates 
this will give increases of 23 per 
cent overall- 

It also gives an extra week's 
holiday by means of more ser- 
vice days, a new three-shift 
allowance, backdated to October 
1, of £1,400, and, and the union . 
claims, for the first time, in the 
company, an opportunity for 
local-level productivity negotia- 
tions. These could give further 


significant improvements to the 
overall package. 

The BP deal directly covers 
3,500 clerical staff, hut the union 
says it is likely to be extended 
to a further 3,500 staff in the 
company. . 

It gives increases of 221 per- 
cent on baric salaries from 
January 1 to all staff involved 
except those ..already on the 
-maximum It also gives a fifth 
week's holiday, and a shift 
allowance of £1,535. The deal 
was accepted at local level after 
a recommendation by the 
negotiating committee. 


Esso voting 


• Esso tanker drivers began 
voting yesterday on whether to 
strike over a pay claim. One 
union official bas already said 
there is a strong possibility of 
a strike. 

Workers at Britain’s biggest 
depot, Stanwell, in Surrey, have 
already walked out 

A national overtime ban 
started a month ago. 

Supplies to 'London and the 
suburbs - have been halted and 
some garages may already be 
out of petrol, said Esso. 


Work halted 
on Milford 
Haven refineries 

By Our Labour Staff 

A STOPPAGE by more than 

3,000 construction workers has 
crippled progress on oil refinery 
expansion being undertaken at 
a cost of nearly £500m on the 
shores of the Milford Haven 
estuary in West Wales. 

Tbe action has brought work 
virtually to a halt at the Texaco, 
Gulf and Amoco oil refineries. 
The addition of catalytic crack- 
ing units to them will reduce 
petrol imports. 

At the Texaco refinery, the 
men -refused to cross picket 
lines formed by welders em- 
ployed. by George Wimpey and 
the British Steel subsidiary 
PED. They are disputing the 
withdrawal of productivity 
bonuses. 

Tbe stoppage coincides with a 
meeting due to be held -today 
between the contractors and 
union officials to discuss a com- 
mon site agreement Currently 
it pays the men £2.35 an hour 
and negotiations ‘have already 
raised it to nearly £3.40. The 
agreement has not yet been im- 
plemented and the workforces 
are understood -to he claiming 
parity with the-fd ahjbour paid 
on - -Scottish o&? development 
rite. 


BRITISH SHIPOWNERS yester- 
day rejected -an attempt by 

40,000 merchant pavy officers to 
reopen a pay settlement con- 
cluded last year worth 17.5 per- 
cent. 

The officers* claim for a fur- 
ther 6 per cent follows * 24 per 
cent settlement for merchant 
navy seamen,- which was agreed 
shortly after the officers’ deal. 

The' General Council of 
British Shipping said yesterday 
after consulting with its. mem- 
ber companies on the officers’ 
elaim that it had to stand by 
the deal. The employers be- 
lieved that once a deal had been 
concluded it had to be 
honoured. 

They said that the seamen's 
deal involved an agreement to 
examine leave patterns and to 
draw up guidelines for reducing 
overtime. If these were put into 
force — and some reduction in 
overtime had already been 
agreed by some members com- 
panies — the ratings’ settlement 
would be worth less than 24 
per cent on costs. 

The differential between the 


officers and -ratings in 1974 was 
100.$ per cent and is 1979 was 
1085 per-cent -The -'total -.in- 
crease -for officers during the 
previous- Government's- * pay 
policy was 38.25 per cent while 
for Tarings -it -was 37dS pet cent, 
.so differentials had not . been 
eroded. 

During the negotiations bo 
tbe officers' settlement, the 
employers had said they would 
be prepared to discuss consoli- 
dating on a minimum-cost basis 
tins last three supplements be- 
fore the next pay -deal. 

The officers - have argued, 
though, that the? want the sup- 
plements consolidated in such a 
way as to yield a further 6 per 

cent- • . ‘ -i" ■ 

The officers unions responded 
unsympathetically to foe da- 
plovers’ reasons yesterday and 
will now take the reply back 
to their governing council?. - 

The officers may now attempt 
to improve their deal at com- 
pany level, and the unions may 
advise members, as they, have 
before, to harden their attitudes 
towards employers’ efforts to im- , 
prove working practices. 


Meccano unions 
meet management 


CRISIS TALKS over Meccano's 
Liverpool factory shutdown 
ended last night in London with 
union leaders and manage- 
ment representatives tight- 
lipped over the result of the 
five-hour briefing. 

The General and Municipal 
Workers’ Union negotiators and 
representatives of the owners, 
Airfix' Industries, refused to 
speak to the Pres?. 

However, a joint statement 
said: “The trade union’s side 
led by Pat Turner, national 
officer of the GMWU, made pro- 
posals to which the management 
replied.” 

No one would say what the 
proposals were. 

- The statement added that 
there would be a meeting of all 
.Meccano employees at 11 am on 
January. . 14; a meeting of 
national union officials on 
January 16 and a further meet- 
ing of unions and management 
in London on January IS. 

Workers are still occupying 
tile plant In Edge Lane, Liver- 
pool, which was closed ,at 30 
minutes’ notice at the end of: 


940 


November making 
employees redundant 

The seven unions involved 
want the factory reopened but 
the management, which blamed 
£4m losses and union troubles, 
said before the meeting: “There' 
is no question of Airfix chang- 
ing its mind about the closure.’' 

The company has sent a letter 
to each of the workers estimat- 
ing how much redundancy pay 
they would get They will also 
get three months’ pay in lieu 
of notice. 

. Some long-serving workers 
would receive several thousand 
pounds, Airfix claimed. 

Railmen refuse 
to end strike 

OFFICIALS of - the National 
Union of Railwayman and the 
Associated Society of Loco- 
motive Engineers and Firemen 
failed yesterday to persuade 250 
drivers and guards . at, British 
RalPs" Peterborough depot '.to 
end their unofficial strike. 


THE LITTLE MINOUA. 





Oatstanding plainpaper copies. 

Now you can have superb^uahty photocopies 
on plain paper, even on transparent film or office masters, 
from a small, table-top machine. Measuring only 
57 x 31-x 48 ems, it fits right next to your typewriter. • 
Chances are, you'll find the little Minolta measures 
up to your office requirements perfectly. 

Meanwhile, here are some of the most important 
innovations you’ll discover: 

Revolutionary dry-toning technology. 

An exclusive, Minolta-developed Micro-Toning 
S ystem provides the key to outstanding copy quality 
Based on a unique, exceptionally finegrained micro 
carrier and even-grained micro toner it gives blacker 
blacks, finer fine fines and crisper half-tones. 

Time after time. 

It’s also very economical in use; and makes toner 
replenishment super-simple. 

Multiple copies, plus interrupt facility. 

The little Minolta also has a sophisticated micro- 



computer with a buflt-inTnemory? The 10-key pro- 
grammer lets you order up to 99- copies at a time, inter- 
rupting when you wish for single or multiple copies from 
a different original. . ‘ 

Andno need to reset controls afterwards. ' . 

Innovative indicator panel. 

Brightly-lit, well-positioned indicator symbols tell • 
you when to add paper or toner— and when to call your 
Minolta service engmeetThere’s even a Simple fault- 
diagnosis panel so you can advise him over the telephone. 

Not that youll be consulting him very often. 

A short, straight paper path, for example, makes the 
little Minolta virtually jam-proo£ 


n 


- - While the unique, dual-body construction, 
easer access— fester servicing. 

Cost-saving efficiency. 

- Easy to use, easy to accomodate, the. little Minolta 
is also easy on the pocket. 

The toner recycling system starts saving you money 
rigjhtaway. >Y V 

. And of course, you can make further- savings by 
copying-on both sides : d£plain paper: - 

Gfip the coupon now for full information, or ask 
for a demonstration, and judge the superior rp^oduction 
quality of the little Minolta for yourself ; - ; 


The little Minolta 
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H9*!° about tbe big-hcaned little Minolta. 

LJ Please send me more information. 

LJ Please ring to arrange a 


NAME 


POSTION 


CDM&NY 


ADDRESS 


telephone 


Send coupon 
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• OFFSHORE INDUSTRIES 


• COMPUTERS 

Burroughs 
mini from 
Scottish 


Cleaner platforms plants 


ALBA' CLEAN has designed 
and built a cleaning unit- for 
offshore production platforms. 

Plameproofed, it is a con- 
tainerised "high pressure jetting 
pump with fitted hosereel, acces- 
sory and tool lockers. The 
100 hp version of -the unit is 
built : around a Myers 7500 
series - pump and has capability 
for ©very -kind of platform top- 
side -cleaning duty amenable to 
jetting techniques, including 
abrasive blasting and tube clean- 
ing." ^ The pump is fitted- with, 
an adjustable regulator permit- 
ting stepless variation of 
pressure from zero to 10,000 psi. 

The standard container unit 
is fitted with: slings, forklift 
skits and door seals. This 
ensures convenient handling, 
security and weather protection. 
Space requirement is mining 


and the box can be stacked with 
other containers when not in 
use. 

To cope with routine cleaning 
of work areas- -Alba has also 
designed and built a compact 
and highly portable air-operated 
jetting nnlt based on the Myers 
CXKM0AV pump. This pump 
Js helicopter transportable and 
easily carried by two men. The 
10 bp air motor runs on normal 
platform air supply and the 
pump delivers a useful 9 gpm 
at 1400 psi. Accessories for 
drain cleaning, sand-blasting and 
detergent injection for degreas- 
ing make the unit ideal for 
many tasks on platforms, in 
refineries and elsewhere, when- 
ever air operation is preferred. 

Alba Clean is at' Green well 
Road; East Tulles, Aberdeen. 
0224 878188. 


Tracker under the waves 


UNDERWATER navigation 
equipment for both manned and 
unmanned snbmersibles has 
been ' introduced by Ulvertecb. 
It automatically tracks the 
position of the submersible 
from a predetermined starting 
point . by integrating speed, 
distance and beading data in- 
puts to provide- the pilot with 
an x-y plot of position relative 
to the starting point, with an 
accuracy according to the manu- 
facturers. of. better than 3 per 
cent of distance, travelled. 


British Oceanics, which 
recently completed intensive 
acceptance trials, has installed 
the new system aboard the sub- 
mersible Pisces 2. currently 
working in the Mediterranean. 

Ulvertech specialises in the 
design. development and 
application of advanced elec- 
tronic and mechanical engineer- 
ing to meet sub-sea applications. 

' The company is at 1 12 Duke 
Street - Barrow in Furness, 
Cumbria. Telephone 0229 28004. 


FEATHER- IN the cap for the 
Cumbernauld and Glenrothes 
design and production teams of 
Burroughs Machines is the fact 
that the. development of the 
company’s new computer for 
small business and network 
applications, the B90, is their 
achievement, stemming mainly 
from their previous success 
with the B80. 

UK managing director Bob 
Akers believes the new machine, 
which replaces the B80 (of 
which 4.000 ars installed in the 
UK), will further enhance tbe 
Burroughs UK market share of 
small business machines, 
thought to be about 19 per cent 

As with any new computer 
introduction, tbe keynote has to 
be improved price/performance 
characteristics, and among the 
Scots design team's achieve- 
ments Is a three megabyte 
floppy disc store (1.5 MB per 
side) claimed to be “well in 
advance ’’ of any competing 
flexible disc and holding three 
times the data of the previous 
B80 drive. Apart from referring 
to higher rotational speeds, 
closer tracks and greater pack- 
ing density, Burroughs reveals, 
no other design data. 

However, in practice, employ- 
ing a dual drive, the develop- 
ment means that the user has 
a not inconsiderable six mega- 
bytes of bulk storage at his 
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Kwritesto your computer’ 
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As electronics technician carries out an adjustment to a B92 computer, one of two models 
in the B90 range being manufactured at Burroughs’ Cumbernauld plant In Scotland 


disposal, treble that of the BSD. 
In addition, access time is 40 
per cent lower at 157 nano- 
seconds, a time which the com- 
pany claims is as good as the 
average disc cartridge. 

The processors — words such 
as “ mini '* or " micro ” are 
sensibly avoided — are simply 
described as “ using large scale 
integrated circuits " and they 
work at 2 MHz, which is two to 
five times the speed Df the com- 
pany's earlier small machines. 

“Variable micrologic" is 
employed, which allows the 
computer to alter its operating 
logic to fit the particular 
requirements of each processing 
task. A master control program, 
which governs system operation. 


• AGRICULTURE 


gives the B90 the virtual 
memory efficiency of the com- 
pany's big machines. 

About the size of a small 
office desk, the B90 has key- 
board, leg well and printer to 
the right and disc store 
“ drawers ” at lower left with 
a free-standing 12 in. display 
screen on the desk top. The 
display can be switched 
between 256 and 1920 
characters /sec to suit the work. 

The increased power of the 
B90 means that it can be used 
in distributed data processing 
and data communications net- 
works. Terminal networks can 
be set up and at the same time 
each unit can perform multiple 
data processing tasks, an ability 


often limited to larger machines. 
Terminals can be used as 
multiple data input and pro- 
gramming stations as well os 
for entering requests and dis- 
playing answers. 

All the software and field 
support previously developed for 
the B80 remains available for 
the B90. A variety of other 
peripherals can be connected. 

Entry level machine is desig- 
nated B91; with 128k bytes of 
fixed store (up to 512k "is pos- 
sible). a 90 characser/sec. 
primer, the screen. 6 MB of 
disc and the operational soft- 
ware. the price is under £12,000. 

More from Heathrow House, 
Bath Road, Hounslow, Middx., 
TW5 9QL. (01-759 6522.) 


• IN THE OFFICE 

Guide to 
microfilm 
readers 

OVER 250 machines from 40 
suppliers are listed and 
described in the latest edition 
of “A Guide to Microfilm 
Readers and Reader Printers” 
published by G. G. Baker and 
Associates, and it is an interest- 
ing indicator of the rate of 
development in this field that 
150 of them have been intro- 
duced since the last edition was 
published four years ago. 

Much in favour of this book 
is the fact that exactly the same 
amount of space is given to each 
product— a half page— and that 
each is described in the same 
way and has a dear line draw- 
ing in the same style. Compari- 
son is very simple. 

Of the machines on sale in 

• HANDLING 

Simple belt tensioner 


the UK, 42 per cent are made 
in the U.S.. 28 per cent in this 
country. 14 per cent in West 
Germany and 6 per cent in 
Japan. Furthermore, due to a 
combination of increased 
throughput and competition, 
prices have increased on average 
by only 20 per cent in four 
years, from £134 to £160. 

The book measures 84 x 5} 
inches, has 224 pages and costs 
£S. More from the company at 
54 Quarry Street, Guildford, 
Surrey GUI 3UF or ring 04S6S 
6S53. 


RHP BEARINGS has extended 
its range of “ Self-Lube " housed 
bearing units to include a new 
type of conveyor belt tensioner, 
the BT series. 

Of simple design, it is a com- 
pact assembly comprising a 
sealed ball bearing in a cast iron 
housing, and a holder that is 
simply bolted or welded into 
position. 

RHP first analysed the many 
different types of arrangement 
used for belt tensioning and 
then made a cost effective unit 
that eliminates many of the ex- 
pensive and time consuming 
features normally associated 
with belt tensioning. 


Tbe holder that acts as the 
slideway has been designed for 
ease of manufacture, so that a 
user can make his own if he 
prefers. The holder gives con- 
trolled adjustment up to 65 mm 
and its characteristics should 
meet most requirements. 

RHP offers this unit in both 
metric and inch bore sizes with- 
in the range 25mm to 35mm 
and ; to 7-I6th in. There are 
two bearing housing sizes and 
one size of holder to suit both 
housings. 

RHP Bearings. Transmission 
Bearings Division. POB9. Ferry- 
bridge. Knottinslev. West Yorks. 
WF11 SLS. 0977 84121. 


Inhibits the oil bugs 


TO COMBAT serious bacterial 
growth problems on its Atlantic 
n offshore oil rig, Atlantic 
Drilling Company has switched 
to the use of Erifon HD 856 
BOP control fluid, manufactured 
by Isaac Bentley and Co: of 
Liverpool. 

Essential to effective opera- 
tion. of the rig's blow-out pre*. 
ventor circuit, which controls 
underground oil and gas .pres; 
sures, is an effective, anti- 
corrosive and hacteria-inhibit- 
ing hydraulic control fluid. . 

Engineers oh AtiantitflT were 
experiencing severe bacterial 
growth problems in tbe BOP 
system, with bacteria to a depth 


of four-five inches in the bulk 
tank, and growth appearing 
wherever the control system 
was exposed to air. Bacteria 
thus clogged the control system 
and presented a danger of 
corrosion to the . hydraulic 
components. 

- Erifon HD 856 control fluid is 
now used in the system at 100/1 
dilution. ' Since the change, 
Atlantic Drilling has ex- 
perienced trouble-free running, 
with no corrosive effects on the 
hydraulic, system.- . Bacterial 
growth has been eliminated 
entirely after initial low-level 
problems,; ]_ 

Isaac Bentley" and Co, 
Naylor Street, LiyerpooL 


Transistor Protecting the soil from erosion by wind and water 

circuits 
go faster 


Threats to the rigs 


UNDER - .the ominous, title “Off- 
shore oil in jeopardy,” a two-day 
conference is to . be held in 
London on March . 17 and 18 to 
consider the whole question of 
the safety of offshore oil installa- 
tions with an examination of 
the likely . risksr and - possible, 
losses. 

A major aim of the ~ con- 
ference will .-be to examine the 
size and tbe extent of the in- 
surance cover required. • 

The first session opens with a 
survey of investment in Euro- 
pean waters as an .economic 
basis for the examination of 
losses and their effects un this 
major industrial .effort. Then 
follow in order: a survey of the. 


types of installation by struc- 
ture, burden and manpower 
complements; the various 
hazards pertinent to offshore 
installations; a review of marine 
and onshore incidents to 
. illustrate the possible con- 
sequences of offshore accidents; 
and these papers will then be 
used to draw an overall picture 
of the possible effect of a major 
loss and its effect on public 
opinion and the national 
economy, and estimate the cost 
of adequate protective measures 
-and their effectiveness in com- 
mercial terms. 

Qyez IBC, 11/13 Norwich 
Street, London EG4A 1AB. OX- 
242 248L 


Protecting insulants 


IOK-RAP, Evode’s Portland 
1 cement-in-a-bandage. ” is being 
tsed to seal and encase insula- 
ion material on process pipes, 
it BP Oil’s 800-acre Grange- 
mouth Refinery in Scotland. 

Oil from "the Forties’ Field in 
he North Sea is. treated at 
irangemouth at a rate of 
100,000 barrels a day, making a 
ubstantial 'contribution towards 
Britain’s progress' to self- 
ufikdency - in - fuel and 
Libri cants and '..providing raw 
material ' for a host of r petro- 
chemical using industries. 

Rok-Rap is being used to keep 
!ry. Rocksil insulation material 
o otherwise difficult to protect 
ectious of .curved piping.' 

Manufactured by impregnat-. 
og a woven fabric support 
membrane in. a. non-aqueous 


• MATERIALS 


slurry of uncured cement and 
polymeric binders, . Rok-Rap is 
activated simply by immersing 
the bandage in water for 15 to 
20 seconds, after which it can 
be applied to the pipes by 
wrapping and moulding by 
hand, overlapping adjacent 
edges. - 

The . cure can take place 
underwater, if necessary, since 
a binder prevents the cement 
from washing out of the band- 
age. When curing is complete, it. 
forms a rock-hard, resilient 
casing, resistant to mechanical 
damage and unaffected by con- 
tact with many solvents as well 
as vegetable and mineral oils 
'and diesel fueL It can also be 
painted. ", ' ' 

- Evade operates from Common 
Road, Stafford ST16 3EH. - 


AN EXPERIMENTAL transistor 
micros tructnre that could lead 
to a new farm of vexy large 
scale integrated (VLSI) cir- 
cuitry has been produced at 
IBM Yorktown Heights. 

Experimental circuits show 
the high switching speed of 0.8 
nanosecond, double the packing 
density so far achieved, and 
low power consumption. 

- The new structure is a modi- 
fied version of the silicon 
bipolar junction transistor that 
has been the keystone of the 
mainframe computer industry. 

■ Recently. A type of logic cir- 
cuit based oh that technology 
has been gaining importance 
because of its high packing 
density (which allows many 
such tiny circuits to be placed 
dose to one another) and its low 
power dissipation (which allows 
the highly packed circuits to 
function' without overheating). 

Called merged transitor logic 
fMTL) or integrated-injection 
logic, the circuitry had seemed 
promising for Implementation in 
VI5T except for one serious 
drawback: MTL circuits built 
with the conventional bipolar 
technology and device micro- 
structure have relatively slow 
switching speeds. 

• MAINTENANCE 

Portable 
water jet 

SPECIALIST in high pressure 
water jet production, Harben 
Systems of Salisbury, has deve- 
loped a lightweight self- 
contained unit statable for 
mounting on a Ford Tr an s i t 
chassis. 

Although drain cleaning and 
maintenance is* a prime market 
target, the unit can be used 
with the existing range of 
Harben high pressure acces- 
sories including a device for 
dealing with areas of floor, an 
abrasive injection equipment, 
and -the company's submersible 
jet pumps. 

Powered by a Perkins 35 hp 
diesel, the new system is avail- 
able with one of three Harben 
pomps providing three, four or 
five thousand Ib/sq inch at 
throughputs of 10.5, 8,0 and 6.0 
. gallons /min. respectively. 

■ More from the company at 
Watt Road, Churchfields, Salis- 
bury, .WOts. (0722 25424). 


NEW soil-conditioning material, 
the composition of which con- 
sists of about 40 per cent 
effluent from the paper industry, 
has been developed at the 
Technion-Israel Institute of 
Technology. 

Extensive trials of the new 
conditioner have been carried 
out in co-operation with Makh- 
teshim Chemical Works of Beer 
Sheva, and the way is clear for 
commercial production of a 
range of tbe materials to be 
known as Lima, Lia, Copolima 
and Copoliba. 

Lima and Lia, when mixed 
with water, produce a trans- 


parent brown solution which 
will not precipitate and can 
therefore be . sprayed with 
ordinary agricultural spraying 
or drip irrigation equipment 
without fear of clogging the 
nozzles. Copolima and Copoliba 
are stable emulsions and can 
also be sprayed without clog- 
ging. 

Lima is seasonal and econo- 
mical in use. The best results 
for completely arid soil are 
achieved by first preparing the 
seed bed mechanically, then 
planting, and finally spraying 
tbe soil with the Lima solu- 
tion. The action of the condi- 


tioner prevents hard crusts, 
improves the germination of 
fine seeds and reduces clod 
sizes in heavier soil at harvest 
time. It has also been observed 
that, due to its stabilising pro- 
perties, Lima spray not only 
reduces run-off during heavy 
rain but further reduces 
splashing of soil, as well as 
wash-off of soil by flowing 
water. 

Dust damage and wind erosion 
of sandy soil can be drastically 
reduced for weeks at a time by 
a single application of Lima 
spray, which is effective even 
v.-hen very her.vily diluted. Sand 


abrasion of plants, a real hazard 
to young seedlings, is reduced 
dramatically when larger doses 
of lima in a greater dilution of 
water are used. Copolima gives 
more permanent protection to 
the sand that will not wash 
away, while Copoliba is by far 
the most stable against washing 
away and abrasion effects of 
free sand grains. 

Dust on road sides, parking 
lots, playgrounds and gardens 
can be prevented by the action 
of the soil conditioners which 
b ! od the dust-sized particles 
and stabilises .them. Granular 
rev/ materials can be preserved 


with Lima economically and 
without fear of pollution. 
Spraying with Lima may post- 
pone and Qpssibly eliminate the 
need to build a shed or special 
storage facilities. A single 
spray over a loaded lorry or 
railway cart can fix the surface 
of tbe granular material and 
the application of Lima around 
drainage pipes produces an 
artificial soil aggregate and 
prevents fine particles from 
washing into drains and clog- 
ging them. 

Technion City. Haifa 32 000. 
Israel. Attention Professor 
Dan Zaslavsky. 


Rendering process licensed 


rights to - the. 
er fat conversion system 
y the Sybron : Corporation 
■hester, New York, have 
icquired . by the . UK ann 
den’s giant Axel Johnson 

■. - i 

system is used for 
ing edible and inedible 
by-products and degreas-. 
ae for gelatine products. 
Her ' equipment is 
ir, totally enclosed and 
[pus, and operates at 
»ly low temperature' — 
imately 93C— at a pro- 
i' rate of 2 tonnes/hr. to 


based on a centrifugal, 
for separating the fats, 
meal and bone, 
temperature,- combined 
ipid processing, yields 
nally high quality fat 
e which is very suitable 
sequent gelatine manu- 

least important, . ..the 
ensures good environ- 
oonditions, in particular 


in .the control of air and water 
poUutioa. 

The A Johnson factory at 
Wokingham, Berkshire special- 
ises in the supply of equipment 
and total process systems for 
the food,- pharmaceutical and 
chemical industries. 

Details-, from the company at 
Molly Millars Lane, Woking-, 
ham, Berks. RGll 2FU. phone 
Wokingham 783838. . 


Pure water 
for chips 

AS MORE and more electronic 
circuits are crammed on to the 
semiconductor integrated cir- 
cuit, the electrical elements 
.become ever more minute, con- 
ductor, "spacirigs «re ' tiny 
fractions of a hair's breadth. 


and the chances of insulation 
interference . are further 
magnified. 

Thus problems of cleanliness 
can. assume a serious level; 
apart! from dean air, clean 
.water becomes vital so that for 
example, ITT Semiconductors At 
Footscray has just seen fit to 
order .£60,000 of purification 
equipment for its new 64k ran- 
dom access memory production 
line at Footscray. 

This de-ionisation equipment 
MBA 800 will be used for tbe 
final “ polishing " of the water 
before it -is used for rinsing 
etched, silicon slices to remove 
any trace of surface deposit. 

Houseman has already sup- 
plied -other equipment which 
involves softening and reverse 
osmosis, so that the ultimate 
quality of the water used, in 
conductivity, terms, will be 18 
megohms. Some 80,000 gallons 
' of water « day will be treated. 

Houseman . (Burnham) is at 
•tiie Priory. Burnham. • Slough 
SL1 7LS (06286 4488). 



On January 1st, 1980 
Iveco (UK.) Limited 
was created. 


Iveco 

Fiat. OM. Lancia. Unic and Magirus Deutz. 
united to form Jveco. 

Together they represent 350 years of 
manufacturing experience. 

Working as one to broaden their research, 
they produce a highly specialized range of 
trucks and buses that are above all safe, 
reliable and economical to run. 

Truly a sharing of traditions, resources and 
technological know-how. 

And an international dealer network with 
ears of experience working alongside 
auliers. 


I 


Now in Great Britain 

On January 1st. 1980, Iveco (UK) Limited 
was created from Fiat Commercial Vehicles 
Limited and Magirus-Deutz (Great Britain) 
Limited. 

This further move enables Iveco to reinforce 
its position in the U.K. 

The trucks and networks of both Fiat and 
Magirus-Deutz will thus get a stronger 
support: greater efficiency, better service 
and better availibility of spare parts. 

From now on, running Fiat and 
Magirus-Deutz trucks will be easier still for 
you. with Iveco's broadened organisation 
behind you. 


A 


TRUCKS 


MAGIRUS 

DEUTZ 


B IVECO 

A world of experience 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Still room for 


!? .!!!?„„ Year-end 


winners 


rents to grow 


WITH THE new year hardly 
anderway the first round of rent 
predictions for 1980 is already 
underway. 

According to two agents 
reports out this week there is, 
despite the uncertain economic 
climate, still mileage left for 
office rents in the City- and 
adjacent Holborn. 

Reports from Savills and De 
Groot Collis predict that rents 
may continue to rise — albeit at 
a slower pace than of late — with 
top quality office space in these 
areas in short supply and 
unlikely to completely satisfy 
demand in the immediate future. 

Peter Oswald, one of Savills' 
City expert:. says in the agent s 
annual review of the property 
scene that although the Gov- 
ernment's present monetary 
policy may restrict sectors of the 
property market, particularly 
new development, there will be 
growing confidence in the City 
as a financial centre. The re- 
moval of exchange controls, he 
adds, should only enhance the 
Square Mile's strategic import- 
ance. 

There would appear to be 
some justification in the think- 
ing that rents for the very best- 
quality offices in the City will 
continue to be underpinned by 
supply-and-demand factors, with 
increased demand for space an- 
ticipated from potential growth 


areas like banking and other 
money market associated activi- 
ties. 

There is, however, less con- 
fidence about prospects for 
secondary properties. Rents at 
the weaker end of the market 
□re much more likely to. be 
affected by economic recession 
with firms reluctant to move 
because of the high costs in- 
volved. 

This could lead to the two- 
tier property market in the City 
becoming more pronounced and 
the yield gap between prime 
and secondary properties widen- 
ing as the recession starts to 
bit if. 

De Groot Collis also take a 
cautiously optimistic view of the 
Holborn office market where it 
says rents for the best quality 
space rose by as much as 50 per 
cent during 1979. 

RenLs for top quality air con- 
ditioned offices now stand at 
around £13.50 to £15 a sq ft 
compared with £20 a sq ft and 
more in the City. 

De Groot Collis says that there 
are comparatively few Holborn 
developments and modernisa- 
tions in progress and predicts 
that rents may rise a little 
further yet and will then re- 
main “ substantially a! that 
level at least until the beginning 
of the summer.” 

AH DREW TAYLOR 


• British Airways is to pay 
an initial £120,000 a year for 
a 15-year lease (from August, 
1978) on 421, Oxford Street, 
to be used as a travel shop. 
Tie property, which has 3,760 
square feet of ground floor 
and basement space, was 
acquired from Rama Super- 
stores by BA's property 
department and Smith 
Heizack. A “ substantial ” 
premium was paid. 

• Splllers has taken 1L800 
square feet of space at 8, Gate 
Street, Lincoln's Inn Fields, 
at a rent of £100,000 a year. 
Edwards Bigwood and Bewlay 
were letting agents and 
Kinney and Green repre- 
sented the tenants. 

• At 7 Hanover Square, Wl, 
24.000 sq ft of space on three 
floors and held on two leases 
by Esso Petroleum has been 
assigned by Jones L a ng 
Wootton to Trust Honses 
Forte Hotels. Rent passing 
is £307,225 a year and 
premium of £500,000 was paid 
for the leasehold interest and 
fixtures and fittings. 

• Art age n Properties and 
Ulster Properties of Belfast 
are building a £6m, 78,500 sq 
ft office development on the 
site of the old Liverpool 
Stock Exchange. The six- 
storey building is due for 
completion in December 1981. 

• City Land Securities has 
paid over £1.5m for the 
entire, eight-property port- 
folio of Consortium Property, 
Bristol, and sold on three 
buildings to the Prudential 
for over film. Hartnell 
Taylor Cook acted for the 
Bristol group and Martin 
Clarke represented CLS. 


MY THANKS to all those pro- 
perty buffs who sent in entries 
to the Christmas property quiz, 
the answers to which are 
printed below. 

No competitor answered all 
the questions correctly and one 
or two (very wrong) answers 
displayed the type of vivid' 
imagination to he expected in 
the property world. One U.S. 
banking entrant please note: 
Michael Stonehouse is not the 
correct name of {he Minister re- 
sponsible for planning. 

The contestants with the few- 
est incorrect answers (three) 
were Messrs. Naresh Gudka and 
W illiam Martin of Qoilter Hil- 
ton Goodison and a magnum of 
champagne has duly been 
despatched and consumed. 
Happy New Year. 

1— A £5m GLC grant to help 
modernise Earls Court 

2— -EMI in deciding not to 
occupy its new Tottenham Court 
Road HQ. 

3 — Wallis Fashions who 
changed their mind about 
occupying space in MEPCs 
“ West One ” scheme. 

4 — English Property Corpora- 
tion sold its Nice site. 

5 — Land Securities should be 
broken up. according to Sebag. 

6 — Mr. Hugh Brackett, chairman 
of Dollar Land. 

7— The Location of Offices 
Bureau which spent un- 
authorised money .in attracting 
overseas business to the UK 

8 — Lambeth, in rejecting Grey- 
coat Estates’ offer to provide 
bousing as part of the Coin 
Street scheme. 

9— The Arab proprietors of the 
Dorchester Hotel. 



Estate — in wtieb the Co-op is jJJ CouoiiU 

a major shareholder. Cnttem. • 

,7-MT. Kidwell « «e of *e "j S=«0“ Iante MeS sn. 

inspectors Colbura ud PeM were Dienten 

McSaf isss 

SSSS *£££ .boot th^role of Station, in 

bv the late. Sir Eric Miller and agriculture. , 

» *■ «nr.«tioDs yith Fulham M 


Football uuo. v ^ nurkfituiz 

IS— Legal and General Assurance baA to front on marseong 

and Mia’C are developing the -re «ided on August 


2&-5 dPs were ended on August 
Carden. Or: . Standard Life , ami 6. 1979. h 


Carden. Or: . bunoara iota ***** h 

sc? “ at “ tg&SSSs 


19— BP are considering buying after 100 years in Whittington 
the Whitbread-Trafalgar develop- Avenue. ^ „ property 


ment at Chisweii Street brewery 31— British 


Board's Liverpool Street scheme. 


20— The Wembley Trust sold the 33 — Ladbroke bought the West- 
Palace of Engineering next to moreland Hotel. . 


Wembley Stadium. 


33— Mr. Oliver Marriott, author 


vv ciuuicy mwwmui. _ — — 

2i— Francis Pym. Secretary for 0 £ .. jj, e property Boom. 
Defence, applied to Mr. Michael £ ^ Toni jftng -is directly 

TTA^Aliinn Cnm^tirc fftr tnP nUfmiillT 


UUicubCi ayyiicw -jif, 1UUI w 

Heseliine. Secretary for the responsible for planning. 
Environment, to demolish his a i f h OUS h as some competitors 


Environment, to demolish his a i t iTausi as some competitors 
ancestral home— but was refused inted oaI jjr. Heseltine has 
permission. - Overall responsibility. 


permission. - overall responsibility. 

22— Shell IjK says.it will occupy ^ Development Land Tax. 80 
office spare in any Greycoat " r t (old ra;e ) 66$ (etwees-, 
scheme which goes, ahead on the g ftTiar _ ratel gn / ne w rate). 


Narish Gudka and Will Martin, property analysts with 
Qullter Hilton Goodison, make a start on their winnings. 


Sooth Bank. 

23— The Corn Exchange, which 


si 0 nary rate) 60 (new rate). 
Picture questions: (left to 


23— The corn Exchange, wmen vTnpm-PP Walker 

had its building revalued to show ^Sht) tfawm 

a 37. per cent increase orer the chief _ 


a of per cent increase over uic vu*v* ; , . - . 

lfl— Bouverie Properties — the Morreambe Liberals in ApriK previous valuation only nine sd^eat 


U.S. investment arm of the 14— The bankruptcy examine- months before. _ % 

NCB Pension Funds bought tion of William Stern heard he 24— Taylor Woodrow wants to Sottbend- (JO WI^joti 

Continental Illinois Properties, spent £17,000 on a Millais develop with others a £400m Dijk of Wejeldhwe^wtafeled 

whffh hac an interest in the rortrait with money obtained .complex at Surrey Docks. in his bid for tngusn rropeny 


VAtnuneniai minois nupmm, buem sn.uw « -“■*■*“*** u«m mm — ■ 

which has an interest in the portrait with money obtained . complex at Surrey Docks. 
Watergate Complex in Washing- in loans from bis own 25 — Dutch group Breder 


UJtU . dL iJUliCJ 4/uuw. . ~ 

own 25 — Dutch group Bredero and Corporation, which was taken 
London Transport are joining over by Olympia .and York;' run 

- M f «_ - iL _ M IV«H» awJ 


ton. companies. - London Transport are joining over oy uiympw auu 

11— Heron, after complaining of 15— Lord Grade in buying forces to develop an office com- by brothers AJbert and Paul 

intolerable delays during the Laurie Marsh’s Intereuropean plex .at Hammersmith Broad- Reiehman. (c) BUimgsgare, 

- ■ — - -- ■ • — — — which is due to be relocated 


Coin Street public inquiry. rtpppny noi a mgs. way. »“»«■ “ ™ 

12— Lloyds of London. 16— The CBI took space in 26— JoTin Lewis,, which decided on the Isle of Dog;. Ca) P4r O 

13— Cyril Smith. Liberal IIP to Centre Point, owned by Oldham to go to Kingston after first building, (e) Commercial union. 


Property Holdings. 






Loneion 

BOW.E3 

Factory 330,000 sq ft on 6-5 acres 
(part tenanted) FOR SALE 

Upper Tulse HUB, SW2 
New factories/warehouses 

9.000- 1 9,700 sq ft TO LET 

Harringay, N4 

New warehouse/factory units 
2,500-70,000 sq ft TO LET 
Ditchbum street, El 4 
New warehouses/faotories 

1 1.000- 24,800 sq ft TO LET 

Herts 

London colney 

New warehouse 29,500 sq ft TO LET 
Radiett 

New warehouse 44,500 sq ft 
on 3 acres TO let 
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^K) for Industry 




BEDFORD 


MATTHEWS GOODMAN 
&POSTLETHWAITE 


ILVI 


.LCNDO.V- LiVEHFOOL. ^ PATHS 


01-248 3200 72 UPPER THAMES ST LONDON EC-1R3UA 

: ALsa AT-' i y^-THn J7m.-.E.T LrTEHPC'CLi^? 05l'23e 3732 / ■ 



V . . ' .1 




7 . v To let unfavourable terms 
• in-^'ts.frora 920 - 20,395 sq. ft.' -V 

: . ' _.i : -?;]ioc^tedmst : bff Victoria Streer 
t . next' to th e Army & Navy Stores.-: : v 

■ ...Contact Joint Sole Agents-. 

V W Jones Lang 

, ^Partners ' 


^ : V • 


s -- *. 1 


ijlTi 


•^2 IV. 


104a'PajK ; Strct'£ Lorid on.WlY 3RJ." ■ " ‘U03 Mount Street London. WlY (5 AS 

01-4081582 : " , : 01-493 6040 




Effra Site, ¥auxhaSi. 


NVA -.<c* (1 ',C V.. . 


p 



jjj 






% Major institutional development | 
g client seeks equity partner | 
I for the submission of a | 
If joint bid on the above site. 1 


Required by International 
Company 

Central London or within 
a 30 mile radius 

Details are invited of existing 
Buildings and Developments 
TO LEASE OR PURCHASE 
Box No. T 5186 

Financial Tunes, 10 Cannon Street, EC4P 4BY 


;• Since 1799i when Charles Farebrother founded the; 
fi rm now known as Farebroifaer Ellis & Go., many 
^pstingUKhed.partners have come and gone. .. 

'4s firain January 1st, 1983, our name will-go as well. 
And'we wSl.be, known as Farebrother. 

• C;' ’Why? : 

■ ' . • Firstly because it is more visible in a business with * 
ivei^indeasing competition. 

• And secondly because it is more memorable. ... 
.Our 180 years of experience have given, us a unique 
foundation to build on, and we plan to expand our - * 
activities throughout the United Kingdom. 

. But we shall tstill retain the strong associations 
.with the.City which our partners have built up over;'. ■- ■ 
the years.- .« v ' 

. ' And we shall still give our clients the personal . 
service on which, they have come to rely • . 

- • : In shortjriinr.iianie may change, we shall broaden y, 
ih e-field o£ou^ activities, but our principles will remain; 
~ sw 


58,650-269^00 sq. ft. 
Modern Warehouse Units 
High Specification - 
LEASE FOR SALE/TO LET 


EAST LONDON 


Newly refurbished Factory /Ware house 
9.000 sq. ft. + Tard 
TO LET 


EDMONTON N.18. 


Warehouse 
■4,500 sq. ft. 
TO LET 


GILLINGHAM 


Warehouse/Factory Units 
From 5.000 sq. ft. 

TO LET 


GUILDFORD 


10,000 sq. ft. 
Modern Factory 
TO LET 


KEW, RICHMOND 


Refurbished Warehouses/ factories 

12300-35^00 sq. ft. 

TO LET . 


POTTERS BAR 


Warehouse Premises 
12.242 sq. ft. . 
Lease for Sale 


WEMBLEY PARK 


42,000 sq.ft. 

Superb fully equipped Warehouse 
TOLET 


King&Co 

Chartered Surveyors 
1 Snow HH1, London, EC1 

01-236 3000 Telex 885485 

Manchester, Leeds and Brussels 




1 ref. DMBorSJW 



I , in it \ 

^Deheriham T ewson 


FAREBROTHER) 


* i ■ * i-i rn 


SPACIOUS FLATS 
for sale 


S u r^ey ors 
#&0:Br6ok-Sttee 

01-408 1161 


Hr:;n4 l Oi-uor. VV1 Y' 1 YB 





. nr. HEATHROW AIRPORT 
M3 fit SUNBURY 
2 ooj hodfooms, lounge, fctn. & 
8. CarPark 
PRFCES NEGOTIABLE 
Telephone: Griggs & Murphy 
01-572 1469 

or Martov* (06284) 3716 anytime 


GROSYENOR OFFICE SUITES 

Lukury office laciiitiee available in 
Grosvanor Sq. 10 offlcea Individual!? 
let with a4c.. telex, photo copying, 
switchboard, porter & receptionist. 
Very high standard. 


TEL 07-491 7024 
TELEX* 27726 



-y-.U--'. • r- . •' *■ •• . : £Jl 





■ ■ J <:■£ .*■ ■ : '• :fe 

f; ,i%i Zi . 'yj ;■■■■* £< T :--v& ’ HZ-.:; ~i'$ 

' v $ 0. 

- trjH ■“ 


^ Portmans 


NomianHirshfield 
Ryde & BrouTie 


• 189.BromptoTi Rc 
. bl-SSl 1427 '"Re 


jcndbn>SW31RS- 


42 V/r:br-S: Sir 

01-486 4601 


Lo;rJor; TRIM 7 HR 




LIVERPOOL 


OFFICES 

195)000 SC],ft 

30,000 sq. ft 

per floor 


Smaller units are 
available 

TOLET 


i- - 'T i .rrrTr^r- 


available from the-Sole Joint Letting Agents; 













tbi* 



Sflfl* 



Sheffield 


WAlCi UCIU Dore House Estate, Handsworth 
Modem Warehouse/^ctor^ Centre. 

78,625 sq ft approx on 3-25 acres 

FOR SALE FREEHOLD 

ortolet 


Serviced* Avaflabk Now 




, ' j r;j: 



Joint-Agents 





Healey & Baker 

London 

01-6299292 

29 St George Street, London W1A 3BG 




EUl Eadon Lockwood & Riddle 

5a Campo Lane, Sheffield Si 2EF 
Telephone: 0742-71277 Telex: 54 74 90 


TdffoEtdDevd(^nnemGjrporatktti f PrMrs]eeHatlTHrord,Sa]opTl r 29NT 



Kensal Road * London W. 10 

10 x 6,000 sq. ft. Factory Units 



A prestige Factory 
& Office complex 

\) Completion February 1380 


REGENT STREET, W1 

Self-contained, Air-conditioned 

OFFICE BUILDING 

—LEASE FOR SALE 

32,000 Sq. Ft 

POSSESSION JANUARY 1980 

Apply: 

GOODMAN MANN ASSOCIATES 
31 St. James’s Place, London SW1A INK 
Tel: 01-499 8231 


McKay Securities Group 


L 43 St James's Place 
I SL James's Street 
i London SW1 A 1PA 


&HARDING"i: (1(1 

• OiART0?EDSUI^'(ORS tSS-24310 • 



SHOWROOM - 
WAREHOUSE 




10,300sqft 


cm r PERIPHERY OFFICES 

CHARTERHOUSE STREET, EC1 
(AdJ. CHARTBtHOUSE SQUARE) 

TO LET: 4.170 sq ft. Built In 1872 to 
a blah stMidsnl, Recently decorated. 
Llft/Gns C.H./SlnufiH, etc. Rental on 

‘-mppUcatJqiK'. -J- 
: SOUTHWARK STREET, SE1 
FOR SALEl B.7£5 aq it groan. Free- 
hold. In nead-ot renovation. Oppo- 
site Uoyda Bank Operations Contra. 
Suit owner-D coupler. 

- Price on application. 

Further data its: 

JAMES ANDREW A PARTNERS 
62 Pall Moll. London. SWT. 

Taft 01-B39 4436. . . 


Rncnley, London N12 
Air-Conditioned Offices 


WILL DIVIDE 

* Air-Conditioning * Two Lifts 

* 67 Car Parking Spaces * PABX system 

* Marble Entrance Hall * Directors Surte 

IMMEDIATE OCCUPATION 






(© Goddard 
& Smith 

!2Ki!\g Sired 

St. "James's London Swrr 50r 
: Tel: 01-930 7321. 


Henry Davis & Co 

Chtrtci.d Surveyors 
101 Hew Sons Si. Lerson WlY 9LG 
■ . Tel: 01-499 2271 


PEPPER flNGLISS 
& YfiRWOOD 

■ Chartered Surveyors 
5 Carles ?:j :t LcnJ;n W '■ Y Si, 

Tel: 01-499 6066 



MATTHEWS GOODMAN « |^| 
& POSTLETHWAITE 

01-248 3200 72 UPPER THAMES ST- LONDON EC4R 3UA . 


HACKNEY E9 

Single . Storey. . 

FACTORY 


40-41 


I 


ST. JAMES’S • LONDON SW1 

Fine refurbished office suites and residential 
units. Immediate possession available. 

TWO OFFICE SCUTES OF 

1.331 1,349 

; -r?- — SQ. FT- =£=: : 

(TOTAL 2,680 SQ. -FT.) 

Plus maisonette of four rooms and 
flat of two rooms, kitchen and bathroom.. 
APPLY SOLE AGENTS: 


• Sprinklers . .• Heating 

EDWARDSYMMONS 


. WITH-OFFJCES 
Off East Cross Route ' 

» ; Heating e . Concrete Root 


TfeLOl-834 8454 


56/62 Vyilton Road. London .SWIV l.DH 


INDUSTRIAL. DEVELQPMENT SITES at 
BOLENteS ROAD, WISBECH, CAMBS. 

Approximately' 1 * acre plats idal'.for MutiiU d«relopmi»it 




01-930 1070 


Estate House, 130 Jermyn Street, 
London SW1Y 4UL. Telex: 267761 


PROPERTY WANTED 

WANTED. Ground ■ floor property for 
. light Industrial purposes long lease, 
within ■ five mil* radius of the West 
End . Minimum 5.000 sq. ft with 
varoage— maxima m 7.000. so. ft with 
loading facilities. Contact Lesley King. 
01-493 0927. 

COMPUTER CONSULTANCY wishes to 
share or sub-Mt smalt dBm in West 
End, possibly In exchange for services. 
Please reply Box G3197. Financial 
Times. 10. Cannon Street. EC4P 4BY. 
or tel. 01 -B 66 6769. 

INTERNATIONAL 

PROPERTY 


* RrJcns around £10.000 par plot . 

4 c AH P lota ftwre * laat roodlrentega _• . -j ';. ; - 

* Lbcatad Jtret off A 47 .main Itinga Lynn to Peterborough ibad 

* Ml saodfiu. iochidlng taiapTxmex.; are adjacent to aitaa 

*.Qna amqllarplot la/wailabn- - - - • i - 

-- Enquiries to" Induatrial Development Officer. ~- 
*■ • - •' foniand' District Council.. -■ • ■ t- 

:| 1 ‘ j - ' Fenlahd Hall, MARCH. Cambs. PEIS fiNQ.' . 
-ft. ' .. v . Tali March ( 0354 ?). 4321 

1} JteikoaiJistrkstCounca.; . 


Sarah Haines 

Interior andArchltectural 
I- -Design - 

Speria lists', in joffiee design' 
•in' the 'City arid Europe. 

' Our. sendee includes, design., 
■conception. ' visual- and. 
samplehoards. supervision of 
• site work*' and contract-.-- 
management. : \. .... 

: 18 MILNER STRKT.. 

, -LONDON SW3 . 

TeL 01-584 8825 Telex SS9 424 



FACTORIES AND 
WAREHOUSES 


VAUXHALL 

■ S.E.tJ 
GARAGE 
' 9000 sq. ft. 

171 YfiS. ONEXPIRED 
LEASE FOR SALE 


In OWYD today 
127000 people 
went to work 


OLDBURY 


Mtaaiar ms. EkU 2 . 

centre of west midlands 
. . .INDUSTRIAL BELT- 

NEW UNITS 

1UMBMATB.Y AVAILABLE 
- 4,O00-50jOO0 sq. ft.-. 

RICHARDSON "EMEVB.OPMENTS LTD.' 
021-544 "7111 - 





INVESTMENTS 

WANTED 




.WORCESTER • 

FULLY EQUIPPED 
FACTORY/ WAREHOUSE 

in- a -central ioeatioh .srid-gos* » 
M5. .48,000 sq ft Ind. 4,000 S* ft 
of offices plus laboratory, .eantsen, 
etc. - TO- LET.' Pull details from: 
Jordan. Impe'y & Cp^. 8 Market 
place.- .Macdssfiald (DOS) 81 WS. 


EALING, W.5. 

• : Approx. 2.138 sq. ft. 

.Close transport in modern block 
6th-flobr i'euita, hnieyiflfl panoramic 
views.' C.W., lift, partltlonad and 
part ’carpelad. Leas* at £10,040 
.•pajr 1 .fbr;.A«i|Wmo|'t. • 

0RENDONS.9M 2711 


VICTORIA SW1 

2 Roots Offices. 

2, MO sq. ft- 

1 Lift chi ‘'.‘Lease 1986 RR 1982. 

. Further details apply; 

HENRY DAVIS & CO. 


MAVrAlK,. W4. Often 1 . 000 / 2.000 

ft, AR-aomUthS. Apply P. H. * P„ 
- 01-48£ '5256i - . ' 

OFFICES^ W.I.- .Close Bond. St. 375/750 
an. ft re-decorated floors, Amftr P. H. 

BgCWmA i4 8 aM^ 6 pARIQ- 4.000 Sfl. ft 
on two flew* — as m ttlwn or |s 
NeoMlabic Lem. Wilma Partrere. 
1 , MHft Street West WkMwn, 01-777 


AVAILABLE 
1281 ACRE PARCEL 

WASHINGTON, D.C. 

* Convenient to Washington, 
Baltimore and Annapolis, MD. 

* Zoned for Industrial/Office 
Park 

* All Utilities Available 

* Rail Served 

* Industrial Revenue Bonds 
Available 

Write or Gall: . 

Department of Economic Development 
County Administration Building 
Upper Marlboro, Maryland 20870 
(301) 952-4460 

PRINCIPALS ONLY 


OWN A PIECE OF CANADA 

Invest in Canadian Real Estate; farms, acreage, 
lakes. Commercial and income, producing high 
yield investment... For full details write to Mr. 
Bentley, 12, New Church Road, Bolton, Lancs. BL1 
5QP, or telephone 0204 44765. 


brochure. 


FOR SALE 



BARCELONA 

DEVELOPMENT 

132 bungilow*. 80% finished 
avenge, cost SFr 11,000.— each, 
»»d/of Hotel, restaurant, shops. 
80% complete, tor wie or 
partnership. 

SFr 1J5m or SFr 97S0, — per bed. 

per. bed. - - - 

GAV 

Ledareratr. 2, 8000— 
Mumchan 2 


Debenham 
Tewson 
& Chinnocks 



BUSINESSES FOR SALE 


FOR SALE BY TENDER 

AN IMPORTANT LEASEHOLD GRANITE 
QUARRY CLOSE TO A MAJOR 
DEEPWATER HARBOUR 

Located in Northern Scotland. The granite quarry together with 
two substantial leasehold sand and gravel quarries (one of which 
Is adjacent to the granite quarry) are for sale with associated 
plant and stocks. 

Particulars may be obtained by principals only on written 
application to: — 

P. 5. Pad mo re FCA 
Southwark Towers 

32 London Bridge Street London SE1 9SY 
The closing dan for tenders is Noon on Monday. 28 January, I960. 


FOR DISPOSAL 

Assets of old established paper making and convert- 
ing company manufacturing technical speciality 
papers. Freehold site and fully equipped works situ- 
ated in East Midlands. Substantial order book for 
home and overseas. Management available. 

Please reply to Box 18699, Reynells. Eldon Chambers 
30/32 Fleet Street, London EC4Y 1AA 


PAPER MANUFACTURERS 
AND CONVERTERS 

Well known business for sale with a turnover in the region of 
£7 miHion involved in the manufacture of on-machines coated 
and uncoated papers. Also available is a valuable, patented and 
operational coating process with substantial potential. 

The business is situated within easy reach of London and 
employs 240 persons. 

Please reply by return to: 

Box 18577, REYNELL & SON LTD.. 

Eldon Chambers, 30-32 Fleet Street, London, EC4Y IAA. 


OPPORTUNITY IN AVIATION 

For sale as a going concern. Well established and 
highly respected Aviation company actively involved 
in the North Sea oil industry and who are also 
leading charter specialists. Management and staff 
available. Capable substantial expansion. Good 
.order book. Write Box G.S124 , Financial Times, 
10, Cannon Street , London, EC4P 4BY. 


A SUB-CONTRACTING 

ENGINEERING 

COMPANY 

comprising deep draw press 
work, metal spinning, sheet 
metal, small toolroom, specialist 
welding and assembly shop. 
Turnover £350/£400,0D0 p.a. Also 
freehold property, largely ground 
floor, 45.000 sq ft approx, plus 
land. S.E. Lancashire area. 

Write Bo * G.5J25; Financial Times. 
10 Cannon Street. EC4P 4BY. 


TWO MAGAZINES 
FOR SALE 

HORSE and PONY, 
SCOTTISH GARDENER 

WrH* or Telephone. 

H. C. Bennett. Esq- Managing Director. 

Holmes McDougali Ltd.. 
Allandcr House- 137-141 LeiUr Walk, 
tfllnburyh EH 6 8 NS. Tot: 0X1-554 9444 


INSURANCE BROKERS 
Well-established 

Premium income £140.000 with 
excellent potential for expansion. 
Location Cantrsi London. 
PRINCIPALS ONLY 
to apply- Intermedieriee, I a. 
Accountants, etc., will not be con- 
sidered. 

Write Box GS11B. Financial Times. 
10 Cannon Street. BCSP 4BY. 


GLASS MERCHANT 
GLAZING CONTRACTOR 

in North East for sale 

Turnover approximately £200,000 per 
annum. Scope tor expansion. Good 
Management. 

Write Box G.5I19. Financial Times. 
10 Cannon Street, EC4P 4flY. 


Lnxton & Lowe Ltd 

Specialists Agents In the 
SALE & PURCHASE OF 
HOTELS/ CATERING & NURSING 
REST HOMES 

Urgently require sound businesses 
to meet steady demand. 
Business Chambers 
96s Burlington Road. New Malden. 
Surrey - 01-949 5451 - PBX 


LEEDS 


WELL-ESTABLISHED 
GARMENT MANUFACTURING 
BUSINESS FOR SALE 
MODERN FREEHOLD PROPERTY 
27.000 sq It 

EXCELLENT MODERN MACHINERY 
Capacity of 7.500 garments per wank 
GOOD ORDER BOOK 
For Sale by way of disposal 
ol assets. 

Full details: 

T. SAXTON & CO.. 
Chartered Surveyors. 

53 Queen Street. Sheffield. SI 1UG. 
Tel: f0742) 77635. 


RECORD AND CASSETTE 
RETAIL SHOP AND 
MAIL ORDER BUSINESS 
FOR SALE 

Situated in very busy London suburb 
lust oft High Street. 

Turnover £175.000. Rent £30 oer week 
£25.000+ Stock 
Contact— Mr. P. Carter. 
Newman House. Northgale Avenue. 
Bury St. Edmunds. Suflolk. IP32 BBS. 


BUCKS 

near Henley & Marlow 

Rural 005 1 lion In abt. 3'; acres For 
Sale as a Public House or conversion 
to country residence. 2 Bars wKh rear 
cellar. Hall to Kitchen & 3 other 
rooms with Bath- Cloakrooms. Beer 
and Private Gardens. Parking 5 Pad- 
dock. Freehold £75.000. 

DUNSTER O, MORTON 
34, King's Rd- Reading. Tel. 582 732 


LEADING OFFICE EQUIPMENT 
COMPANY FOR SALE 

Long established and well 
respected. Situated in London. 
Specialists In service and sales lo 
reputable companies. Tolsl staff 20 
include 11 Technicians. Substantial 
invoiced sales and profits. 

Write Box G-5I21. Financial Times. 
10 Cannon Street. EC4P 4 BY. 


energy conservation 
AND HEAT RECOVERY 

West Midlands baud Heating and 
Ventilating Company excellent well 
established business connections and 
good order bock for both energy nn-' 
serration and conventional contracts, 
seeks Capital Investment or Associa- 
tion .'Partnership with an existing com- 
pany. to appropriate a fast expanding 
orehtabie market. 

Write Bov G.5123. Financial Time*. 

10, Cannon Street. EC4P 4BY. 


BUSINESSES WANTED 


OVERSEAS TRADING COMPANY WISHES 
TO PURCHASE SIMILAR U.K. COMPANY 

lo co mpl ament its existing business of purchasing and selling marine - 
end other equipment end spares ol all types. Must have consistent 
record of net profits of approximately £30.000 p.a. and good growth 
potential. Prefer private Company where management wishes to retire 
bvt.ia prepared lo remain and. irem a successor. Banker's and auditor’s 
reports are essential. All replies treated in strictest confidence. 

Wiite Box GJ5122. Financial Times, 10 Cannon Street. EC4P 4BY. 


STOCKIST 

BUSINESS 

nasties company would ilka to buy 
a stockist business handling shoot 
plastics materials. Existing manage- 
ment retained If desired or would 
suit retiring owner. South-East area 
preferred. Plesss sand data lls to: 

Bos 0.5120. Financial Timas. 

• 10 Cannon Street. EC4P 49Y. 


AN OVERSEAS 
FIRM 

wishing to control its own buying 
is interested in purchase or partner- 
ship .with a buying/conhrming/ 
export business based In London. - 
Write Bo* G.5123. Financial Timas. 
10 Cannon Street. EC4P 4BY. . 
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sought by a ££00m Bntish-rcgistered trading company to nm its 
London office: The company forms part of a major public group. 

• RESPONMNGto the Managing Director whose base is in the Ear 
East, the role will include supervision of existing London-based 
overseas and UK trading divisions, coordination of the company^ 
txeastiry/fmance {unction and, most important, the development 
of new business. , 

• OVERSEAS TRADING EXPERIENCE and proven success in a general 
management role are both essentjal reqmremaits. 

• age 35-45. Salary indicator up to £20,000. 

"Wnte in complete confidence 
to D.^l Q. Davies as adviser to the group. 

TYZACK & PARTNERS LTD 

HAKASEBCERT CONSD1XAKRS! 


IO HALLftM STREET 
21 AENSLXE PLACE 


and 


LONDON WIN 6 DJ 
EDINBURGH EH 3 6 AJ 


Assistant Company 
Secretary 

• the company has a familiar name and is well respected 
for a range of services to industry and commerce. T turnover 
exceeds £100 million. 

• the secretary controls a number of internal admin- 
istrative departments, in addition to statutory responsi- 
bilities, and is a member of various subsidiary boards. An 
Assistant Secretary is to be appointed to deputise and to 
administer the Company Pension Scheme. 

• A young arts graduate, qualified in accountancy but 
wishing to concentrate on the secretarial side of business, is 
likely to be preferred. Previous experience of pensions 
a dmini stration would be helpful but not essential 

• salary about £10,000. Location Central London. 

Write in complete confidence 
to JJLB.Drake as adviser to the company. 

TYZACK & PARTNERS LTD 

MANAGEMENT CONStOXANlS 


xo H AIJA M STREET 
21 AJN5UE PLACE 


and 


LONDON WIN 6 DX 
EDINBURGH 131} 6 AJ 


FINANCIAL 

MANAGER 


THE COMPANY : 


THE JOB : 


THE CANDIDATE 


THE SALARY 


RESDMES TO 


C. Boachiart Beheer B.V.. a 
strongly - expanding medium - sized 
group of companies in the field of 
piping, sprinkler installations and 
service activities for the petro- 
chemical industry located in the 
Netherlands in the Rotterdam area. 
Turnover is approaching £8. million. 

To control the group's activities in 
the widen sense. Reporting to the 
chief executive, overaff responsi- 
bility will be ter the accounting 
area with particular emphasis on 
cash management and the prompt, 
production of financial and manage- 
ment information. The function 
includes the further development 
of computer-based systems. 


A chartered accountant, preferably 
under 32 years. Experience of 
computer-based systems and experi- 
ence in control activities are essen- 
tial. Flexibility and a lively and 
practical approach are an advantage. 


Salary commensurate with qualifica- 
tions and experience, and in accord- 
ance with European standards as 
valid on the Continent, plus 
excellent benefits. 


MR. J. A. STEJNZ 
VAN ANKEN AND ES5ER 
16, COLB4AN STREET 
LONDON. EG2R SAB 


COMPANY 

NOTICES 


WE ARE LOOKING FOR 
COMMERCIAL AGENTS 
FOR SALE OF 

LAND AND VILLAS 

in magnificent urbanisation 
on orange-grove hillside overlooking the sea 
SOUTH OF CANDIA, SPAIN 
Write: S.IJP. Publicity (Box 1502) 

11 rne d’Uzfcs, 75002 PARIS (France) 


NOTICE OF RATE OF INTEREST 
RANQUZ EXTER|EUR£ O'ALGEKIE 
US$55.000 JO 00 FLOATING HATE 
SERIAL NOTES DUE 1989 
In accordance with the wovtsioni 
ol the Refdrene* Atom Agreefflent 
between Banque Ewtrieore d' A merle 
and Citibank. Nj». dated ai ol 8th 
June. 1979. notice b hereby Blven 
that the Rate of Interest has been 
Sxed at 1 S and that the Coupon 
Amount payable on July 11. 1980. 
HtiiKt Coupon No. 2 wilt be 
U.S.S770.97 and that such amount 
has been computed on the actual 
number of days elapsed < 182 i. 

dtvMed by 360. 

By: CITIBANK, H.A.. LONDON. 

A oent Bank. 

January 11. 1980. 


COPENHAGEN TELEPHONE Clk LTD. 
i Ktobenbanns Teicton Aktieselskah) 

U541 2.000.000 Si.-„ EXTERNAL 
LOAN 1970/84 

Bondholders ol the above Loan are 
advised that tile annual redemption do* 
the 12th February. 1980. I«. 

USVJOo.ooo nominal, has been elected 
by purchase. 

Privatbanken AiS. 

Cooenhaocn. Denmark. . 

11th January. 1980. 


JAMES BEATTIE LIMITED 

NOTICE IS HEREBY GIVEN mat tb* 
8% Preference Share TRANSFER BOOKS 
ol the Company wiu be cloned from the 
24th to the Slat January 1980. both 
dated InelnDv*. 

71-78 Victoria Street. 

Wolverhampton 


BOND DRAWING 


PROVINCE OF MANITOBA 


9-. 1970:1982 
UA; 12. COO .OOO LOAN 

Bond* for the amount at UA 1 .500.000 
have been drawn on December 28. 
1979 in the presence of a Notary 

Public tor redewriien on March 16. 

1S tS* Bonds will be nenabursed at 
par. eooDon due M arch 16. 1991 and 

l0 '^n>e ' > dr»wn C BoOfls are those. NOT 
YET ■ .PREVIOUSLY REDEEM DEL to- 
cludnd » the rang* brammog: 
at 1674 UR to 44JS tad. 


3383 and 3SB4.' 4743. 4762 to 4770 
liie!.. 4773 and 4774. 4786 to 47B6 
nc 4796. 4800. 4867 to 4877 loci., 
iiui, 4913 and 4914. 4946. 4948 to 
4931 ind- 4975 to *977 5ml.. M2 7. 
5030 to 5033 tad- 9048. 5058 and 
5039. 5062 to 5065 Inel- 5068. 
M73! 5090. 9613 and SSI a. 9628. 

Furthermore tb* Prov in ce will pre- 

say jo March IS. 3980 the total 
BUMPBt outstapdipfi ioOevdBb the above 
SSSttoe, 14. UA 5.100,000 at 
100 JO pctccnt In mwtoy **** 

FINIMTRUCT SJL. 

Luxern bourn. ___ 

January 11. -1980. 


TRAVEL 


GENEVA. 'Bade. S't'rcH ind Ber^e. widest j 
ranoe of chsap fliahts from a UK **r* , 
JSm. BrocSS F/UXON 01-341 2191. 



U. - 


information services and communications 

This is a new post inLonfionm aiey sector ofapuhlic comjMiiy. 
A substantial turnover is derived from the provision bf specialist 
information services supplied to the UK sporting community and 
the general public. •. ■ -.* 

. RKPONsmiuTY is for the general management of.a business 
employing .375 in offices thronghoixt the UK Career, prospects 
are good. 

• a graduate experienced in the successful management of a. 
sizeable undertaking in news and information diss eminatio n car 
the provision of related services is required. 

-• SALARY negotiable above £15,000 plus car. Preferred age — 
around35- 

Write in complete confidence 
to J. B. TonHnson as adviser to the company. . . . 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS - 

xo HALLAM STREET •* LONDON WIN 6 DJ - 
21 AIN SUE PLACE • EDINBURGH EH 3 6 AJ 


Cazenove & Co. 

JAPANESE 

DEPARTMENT 

A career opportunity exists for a senior member 
of a small professional team. 

The ideal candidate would be between 25 and 
35, preferably with knowledge of the Japanese 
stockmarket, with sound experience of invest- 
ment analysis (or, if at -the lower end of the age 
bracket, a chartered accountancy qualifi- 
cation), an ability to express ideas on paper, to 
act on own initiative and eventually to carry on 
business with investment clients. 

Apply in writing to:— ; 

The Office Manager, 

CAZENOVE SCO., 

12 Tokenhouse Yard, London, EC2R 7 AN. 


General 
Manager M/S 

£ 15.000 

+ profit share+car 
Midlands based 

An lnumattoiial iwvici company, la 
looking lor 8 professional manager 
with outstanding track record in 
sal b« and marketing. Aged 30-45 
yea re. you should hava sound man- 
agement experience Including profit 
responsibility, and -development and 
implamBnoraon of business plans. 
Excel lam career prospects and com- 
pany benefits.. ' 

Please telephone f 01 -029 1844 St 
any time) -or write in the firm 
Instance for a personal - history 
form. B. C. Oliver ref B.1511. 

A5L Recruitment Advertising 
17 Stratton Street, London W1X oDB 
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Mr. John Gardiner lias been and central purchasing depart- 
appoiated ; a part-time m ember jhents. , Mr - Koch wul bo 
of -the Board BRITISH. SHIPt .succeeded- as .head o^the 
BUILDERS for two years. He is airlines sales and services 
chief executive of; -The Laird, department by. Bfr. Bertrand 

- Jagulery. Me, Andre Clenuaer 

After leaving university in takes over- the _ Switzerland 

1957 he joined the .Prudential 

Company is an while Swiss&l r France will w 

and joiiS beaded by Mr. Ur Meier,, 

the Financial' ■Btnes, where ‘ . 

■wrote- the’ “Lex” .column, for' The Energy Secretary has 
several years. In 1968 he became appointed Dr. Robert H. ; 

an- 'executive of the Industrial Cwrita i ngs 'as- a -pan-gm e- .» 

Reo rganis ation Corporation and member of the MERSE Y SID E . .. 
in 1970.' he became chief execu- AND NORTH WALES ELECTRI- 
tive of The Laird Group- - CITY BOARD for jauee years- ; 

Mr Gardiner has also been a from January 7, 1980. He u- ... 
non-executive director of British chairman and senior m a n aging 
Airways and British Leyland, a director of Robertson Research r 
member of the National Enter- internationaL '* 

prise Board and a member of the * 

Government enquiry Into the Mr- M. J. Gardiner has been - 

me orison services. He is a appointed director and secretaiy '■ 

non-executive director of- Cour- .of OFFICE AND ELECTRONIC . ■' 
taulds. a member of the South MACHINES. Mr. D. t Bradley- - 
Bank Theatre - ' Board and a and Mr. L. T. Smith (U.S.) have - ->i 
member of the Open University been .appointed as directors. . 
Council- . £ ■■ •• • 

Mr - peter Paxton has been _ _ 

appointed chairman pf the Board- HARRINGTON AUSTIN, insor-'. 
ofthe £1.7bn sales CO-OPERA- ance hrokers. Mr. J. W. 
TTVE WHOLESALE SOCIETY, Harrington continues as 
— - • • chairman. 

. . ★ . . . 
The new chief executive of; 41 
CBF — the Irish Livestock and r ‘ 
Meat Board is Dr. Anthony ■ * 


Mr. A. A. Austin has been 
appointed managing director of. 


PUBUC NOTICES 

ROCHDALE METROPOLITAN BOROUGH 
COUNCIL BILLS 

£2.900.000 Bills issued 9tli January 
1980 maturing 16th AprH 1980 at 
IS 6l~64tha per cant and 181 m set cant 
Applications totalled £3.1 ,700.000 and 
there are £2,900.000 Bills outstandlno- 


CORPORATION BILLS 
£7.0m Hams CC. Bills issued at 
1SU|,% on nth January 1980 to mature 
8th February 1980. Applications £42. Om. 
Outstanding £42JMn. 


panx, and Mr. G. C. Hoyer BDliar, 
of J. Sainsbury, as non-executive 
directors. Mr. J. F. Denholm, 
a nonexecutive director of P & O 
since April 1974, has been elected 

a nan-executive deputy chairman . . . 

of . the Board in addition to Sir wrent ■ Boaid, become 


Holdings. 

ALFRED BOOTH AND COM- 
PANY has made the following 
appointments: Mr. D. C. Brown 
and Mr. XL Jones,' both members 


Eric Drake. 

IBM UK has- appointed Mr. 
J. S. McCracken, as resident 


directors of Alfred Booth Pro- 
perties. Hr. A. M. M. Gossage. - 
general manager of Alfred Booth 
Developments is appointed to - 


director Scotland and- northern 'the Board. Mr. A. J. Bickerstaffe, 
England succeeding Mr. D. J. N. general manager of Booth. Trad- 
Sttrtoa who is returning to the is appointed tb the Board. 


company's 

Portsmouth.' 


head '■ office : In 


Mr. Mark B. dossop has beep : > 
appointed tedinical director of 


BIr. Mldaacl Townson has been UOWTY MEGO. Worcester. * a - 
— Dowty . Group mining division 


appointed a. director of WHITE- 
HOUSE MOORMAN AND PART- company. 

nebs. 

From. June 1 of this year Hr. 

Emil Koch is to' head a new 


CONTRACTS AND TENDERS 



Mr. C. Bossington has been 
appointed company secretary bf 

DOWTY BOULTON PAUL. He 

department of SWISSAIR to be succeeds Mr. G. A. Woolsey who 
known as “central services and bas retired, 

affiliates” and which will \. • * 

inirially include the data Mr. Arthur Lynas Whittaker 

senrices, associated' companies has been appointed.to the 'Board. 

- of DAVID DIXON AND SON 
HOLDINGS as group marketing 
, - and. sales director. 

’ .* 

UK OFFSHORE OPERATORS'* 
ASSOCIATION ;(UKOOA)' have ’ 
made the following appointment 
for 1980: president Mr. W. D. 
Stevens, vice-president (Eng>- 
land) Mr. P. A. Taylor, vice- 
president (Scotland}. Mr. XL D. 
Maxwell, honorary secretary Mr.v, ; 
J. L. Daniand and honorary:.-: 
treasurer Mr. R. D. West -r -• « 


Lembaga Letrik Negara Tanah JMfelayu 

National Electricity Board of the States of Malaya 
Bersia and Kenering Hydro-Electric Project 
Electrical Equipment 

TENDERS AEE INVITED FROM MANUFACTURERS FOR THE FOLLOWING: 


CONTRACT No. 5734/23 
ANCILLARY ELECTRICAL EQUIPMENT 
Tbis contract comprises the supply, delivery and erection 
of the following. 

Package A: Bersia 

1. Five (51 12 kV, 2 000 A, 50Hz, 500 MVA, 95 kV BIL 
minimum oil, air blast or single pressure SF* type elec- 
trically operated circuit breakers housed In rtieet metal 
enclosed cubicles for controlling generators and power 
transformers. 

2. Three (3) 12 kV circuit breakers as in item 1 but rated 
630A. 

3. Three (3) .11OOO/110V, 3 phase 50 Hz potential trans- 
former cubicles. 

4. Three (3) 12 kV surge diverter cubicles. 

5. Two (2) 12 kV 2000A motor operated disconnect switch 
cubicles. 

6. Three (3) sets of 12 kV, 2000A isolated phase bus 
assemblies for indoor and outdoor application. 

7. Three (3). 11000/415V, 3 phase 50Hz, SOOfcVA, natural 
oil cooled transformers. 

8. Eight (8), LV distribution boards. 

9. Two (2) sets of UOV, 540 AH lead acid batteries with 
battery chargers. 

20. Two (2) dc distribution boards and panels. 

Package A: Kenering 

1. Three (3) 12 kV 3000A. 50Hz, 75QMVA, 95kV BIL 
minimum oil, air blast- or single pressure SF s type elec- 
trically operated generator circuit breakers housed in 
sheet metal enclosed cubicles. 

2. Thrpe (3) 12 kV circuit breakers as in item 3, but 
rated 630A. 

3. Three (31 11000/110V. 3 phase, 50Hz potential trans- 
former cubicles. 

4. Three (3) 12 kV surge diverter cubicles. 

5. Three (3) sets of 12 kV, 3000A isolated phase bus 
assemblies for indoor and outdoor application. 

6. Three (3) 11000/415V, 3 phase, 50Hz, .500RVA natural 
oil cooled transformers. 

7. Eight (8) LV distribution boards. 

8. Two (2) sets of 110V, 540 AH lead add batteries with 
battery chargers. 

9. Two (2) dc distribution boards and panels. 

Lost date for receipt oj application; X Feb./fSO 

Document Issue: About 1 Mar./SO 

Tender Due: Abcut 1 July/80 

Tenders- will be accepted for each Contract Package 
separately. • 


CONTRACT No. 5734/28 
REMOTE SUPERVISORY CONTROL 
EQUIPMENT 

This contract comprises the supply i delivery and erection 
of the following: 

Remote Supervisory Control and 3>ata Acquisition system 
for the remote control of Beotia and Kenering Hydro 
Electric power stations from the Temengor Power Station 
comprising: -V. 

— One computer based master station at Temengor. ; ' 

— One microprocessor controlled remote' station at 
Bersia. ' - 

—One microprocessor controlled . remote station at 
Kenering. : .' - 

—Provision of all necessary, hardware and, software far . 
man-machine interface, control ( benchboard, program-. 

mfng facilities, etc. 

—Provision, as an option, of .software packages, and 
additional hardware for the cascadte control of Temengor, 
Bersia and Kenering power station*. 

— Provision of uninterrupted power supply equipment. . 
Last date for receipt oj application: ? 1 Feb./HQ 

Document Issue: • AboutlMay/80 

Tenders Due: \ About I Sept/80 

Tenderers shall be manufacturers or consortia of mazra- . 
faoturexs of the items described and should have had 
previous experience in the design, manufacture .and 
Installation of equipment having the characteristics 
described. Full details of manufacturers’ experience and 
their tedinical and financial competence must be. 
forwarded with their application hot later than the dates 
listed for the receipt of application to: 

Projeet Manager 

Bersia and Kenering Hydro-Electric Project 
The Shawimgan Engineering Company Limited . 

620 Dorchester Blvd. West • 

' Montreal, Quebec, Canada H3B-1N8 
with copy to: 

Project Engineer 

Bersia and Kenering Hydro-Electric Project - 
Hydro Electric Division ■■ 

4th Floor, National Electricity Board 
129 Jalan Bangsar '■■■'' ■ ,- 

P.O. Box 1003 
Kuala Lumpur, Malaysia . 

accompanied by a documentation fee of US$250, Inter- 
national Bank Draft or Mosey Order, payable to 
LEMBAGA LETRIK NEGARA TANAH MELAYTJ, . 
Tender Documents will be issued by: 

The Shawinigan Engineering Company Limited 
Montreal 

The document fee will be rcfunded-only to applicants cot 
issued the tender documents. 

Tenders shall be delivered at the head office of LEMBAGA LETRIK NEGARA.TANAH MKLAYU, 129 
Jalan Bangsar, Kuala Lumpur, Malaysia. The exact date and place for submission of tenders wRl be 
soecified in the tender documents. 

LEMBAGA LETRIK NEGA RA is not bound to accept any application or to accept the lowest or. any 
tender. LEMBAGA LETRIK NEGARA is not liable for costs incurred by tenderers- in preparing 
tenders. - --•••* 






Post Office 
purchasing 
director 

Mr. . Clive Fold! h as been 
appointed the POST OFFICE’S 

- director • at purchasing with 
responsibility for most of the 
orders placed with industry each 
year. He took up his appointment 
when Mr. -Howard. CadwaOader? 
retired. • 

- •' • * 

Mr. Laurie W. -Dease hac beenj- 
appointed chief manager, of 
LLOYDS.. BANK SCOTLAND.- 
Mr. William S. Johustoue is las'- 
be the new account manager^': 
Scottish branches. • y' 

* . i 

Mr. TL A. (Dick) Cameron has- -, 
been appointed -a director of? 
BLACKWOOD HODGE GROUPS 
SERVICES. /; 

: •- 

Dr. Alan Gamble has been.- 
appointed tedinical director df- r 
JOHNSTONE AND CUMBERS, ai 
member of the Hora^ll Group. • v 

Mr. Gerald Penginy haS lyeeir- 
appointed to . the Board.-; o^: 
SOUTH WEST CONSOLED ATEBV 
MINERALS, - the mining- sub - 
sidiary of DundoniaU; H6 
managing director " Sn<f 
executive of South Crofty until? - 
he resigned in. July. 1979, * 7 . ^ 

i’.- 

Dr. Robert A. Easton* formerly • 
panning manager, “ has . beeu r 
appointed' director of : plmnnitr 
at the. DELTA GROUP. . v T . V 

- ■ — =* - ■ 1T ; r - •. ■- • ■ 

. . Mr. - James B,. Davidson . has' 
been elected, to. the'i Board. 
FRED. OLSEN as group flnjanc^ 
director. 

Mr. Graham G. - Anthony has ' 
been, .appointed commerdaT 
director of CIGA-GEIGY PLAS- 
TICS AND ADDITIVES COM- 
PANY. He. succeeds Mr; Bbns R. . 
Dfirr who has taken a .senior 
position in' the central regional , 
serriees - department" of; 'the- 
parent company in . Basle. - - ; 

Mr. R G. Kereey.' has .been 
appointed managing director -of . - 
HYDRAULIC DRILLING EQUIP- 
MENT in succession Id Mr. E. H. 
Green, whd hecomer mahaglnc . 
director of HUMPHREYS AND 
GLASGOW . SERVICES, 

Cdmpanhs . aca subsidiaries of . 
Humphreys and Glasgow. 

• Mr. Jofen Jordan, a partner in 
PEAT. MARWICK MITCHELL 
& ■: CO,-.'.- has- beep appointed = 
pintns. in . charge of the UK 
provincial management consul- 
tancy practice.. He- will control, 
in .-addition to ! the. Binningham 
office ; where , -hn. is resident 
partner, the. Manchester, Leeds 
and- 1 Edinburgh offices - which - 
have previously 'been controlled 
from London. 

, - .. :;v — J ’-’” • • - 

Mr. Erwta J. SSeek baa been 
appointed president uf RAMADA 
EUROPE: INC.;' Brussels.- ‘ 
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principal supplier to Britain's 
11,000 Co-op shops. He succeeds 
Mr. William Farrow, who- has 
retired. ' ^ 

The Bar i bf Cromer, who is O’SalllvaH. He. succeeds Hr. . 
reducing iris business commit- John Coir. pr. O’Sullivan is ? 
meats, has resigned as a non- currently 'deputy managing --- 
executive director of the FS2«N- Jrwtor of tbe mik ^ Marketing 
SmAK AND ORIENTAL STEAM Board for Northern Ireland. : 
NAVIGATION COMPANY. To . w in 

Sn ffie TOcancies left by the ... ANTOOT JM 1 AND- SON. a 
resignation last September of Sir. has^ appointed . Mr^ . R. 1L M«d a . 
John Saunders and of Lord dlr ®5 tor ®f. d Mr- K. W. Hart tm c 
Cromer the P & O directors assistant director. Antony Gibbs 
have appointed Mr. F. G. Cazalet, and Son manages the banking 
of {he British Petroleum Com- business of - Antony Gibbs 
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David Fishloct repots bit the Electric Power Research Institute 
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insite had not 
ft e acent on Three 
aod w. have forced " 
hweht;St This, remark, 
top CTitive in the 

_ ican eletdty industry. 

Into way creates the stand; 
to that IhtfP Electric Power 
search Tp&Lfi has achieved, 
.if less _tb*a even . years" . of. : 
;' flistence,'C W particularly la . 
fe nine,moi?ff since the U.S. 
fldear'dccidL _ _ T ; L . 

EPW -Oto. a co-operative 

esearch- orgjsation, as unique - 
md idiosynctie in. its ways as', 
jhe man-' t/_U.S. electricity 
s upply. -3 ndiry recruited in 
;I972 to find It. Its research 
programme* funded by some 
4,000 j Ujkelectricity - making 
organi/atio* from; , .large 
privatj am (two) state-owned 
nfflitie 1 : tiny . rural co- 
operates . organised . — by 
ranchrs. Jts income, from, a 
levy p eJctricity sales, is that 
of a Pg ational laboratory — 
$200 thifyear, 3>233m in -1980. 
Alto thej it manages research 
proj Kims- totalling about 
$5(K a year;' many of - them 
maj developments for-improv- 
ing e "social acceptability" 
of tajeal plants. 

■ I nain thrust is aimed at 
de ig up" present-day designs 
of 1-fired plant by reducing 
em ms of gases and dust; and 
by llabo rating - closely -with' 
the olicy-makere, to try to i 
ant late evolving statutory 
rec aments. It is also work- 
ing rd on synthetic Jhieb for 
the 90s- Some of Its projects- 
are -collaboration with other 
nat s, including- Britain and 
We Germany. 

I I’s headquarters stands 
on hillside at one end of 
*‘S m Valley,” south of San 
Fr; sco. Its landlord is the 
Un «ity ~ of Stanford; its 


neighbours are the reftrch 
centres •: of Syntex, . frox, 
Hewlett- Packard and pther 
high-technology., .giant J Its 
environment is probaw the 
most successful tfeareh 
campus the world m yet 
.known,’ once dotttinaw by 
aerospace activities Mpueh 
m ore d iversified, today.!/ 

■ EPBI was founded & Br> 
Cbauncey Starr, now >. one 
of the most original in 
the 'world- of advance tech- 
. hology and a pioneer cpe fast 
breeder type of nude# factor. 
The idea, originated /tth the 
U.S. Government’s of 

Scidtce and Tech/osy in 
Washington, in respt/* to Pre- 
. sident Nixon's ...en err message 
to the nation in 19 7 -r r I.^H^ s 
brief was to plixn I the U^. 
electricity industrf ^to high 
technology;, sometpg it .bad 
previously been y»ug w ^ts 
suppliers. Since puary 1973, 
when he set up sly with a staff 
of just two, thjpayroll has 
grown to over » 

Cbauncey . Strf brought to 


puary 1973, 
f with a staff 
payroll has 

brought ' to 


partnership. This. implies a joint 
management team for a project 
in Which each patron gives the 
research - contractor a separate 
contract for part of the work. In 
this way be keeps his pro- 
gramme immune from the fickle- 
ness -of government funding 
policy, from congressional in- 
quisitions. and above all from 
the * dinosaur project "—the 
doomed project no ' one knows 
how to stop. 

EPRI is basically an organisa- 
tion for managing R and D. It 
does none of its own. beyond 
its role as a "think tank." Its 
contracts, however, are placed 
with leading energy research 
centres throughout the U.S. and 
even offshore. For example, it 
is funding work by British Gas. 
the National Coy! Board and 
ihe Central Electricity Generat- 
ing Board in Britain. It has 
also set up dedicated facilities, 
operated- by industry, for 
example, for testing cables and 
batteries. 


Mtauncey - »» TT- 

EE* lisrss^s. Hostility 


career spent- i/managing re- 
search. He e/bhshed it . on- 
management ' fnciples which 
he fcums up iiie, words "mini- 
mum bureayocy" — tight- con- 
trol of the orfcoupled with an 
absolute miium of interfer- 
encje with tj/ esearc h itself. . 

Those prfples obliged him 
to’ keep tiujp- Government— a 
nrodieiousAitron . .of energy 
R ind D-/arm ? s length. "We 
can turn / programme round 
inp. matt/of weeks if we have ■ 
toJIt taKth e government two 
yeirs." ^ will .not' acarept 
Droarta**- of Energy funding, 
Goleage-soughf by researchers 
elsewlV" "We- don’t want the 
gifverD'‘ht as a dlent" 
m^tsest It will permit the 
glverjent to come' is into a 


Management 
tstracts I 

Tk\ summaries are condensed p 
jm the journals of abstracts £& 
wlished, by Anbar Manage -ff® 
3it Publichtidns. . Readers! 0 ? 
thing to consult original 


s should write- ta: .P.QP s ^ ce& : 
23, Wembley, BA9 8DJf 


fs of climate, culture, and 
>^ous beliefs on motivation 
i attitudes should be recog- 
d,' ,and gives examples 
- Inhibiting ' = culture-laden 
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jc 23, Wembley, ttAS sjjjj ^ajp, n t er Osage by Small Euro- 

m serial Effectiveness / ,;?«*? ^ Neidleman 

relopiug Countries. O . / .1 in Infotmatww^.uud Manage ^ 
Ibl. in Memationar Revr < ' mKit OVetherlandsK .May 79; 
--- Administrative S tdvFf > 67 f ld i pages, tables) • • 

eIgium)“No . i/79* r p. W’ : ^ 0lit ' t0 det ™? ^ 
ges) ’ . more small and mediumrsned 

s cusses approaties ■■ trf* European firms don't use coin- 
infovement of public adJ^r puters, and conversely to 
tr on . in .d e v.eipf £' .discover tiie de t t ^i n i i u ng factors 
beaucrades; argues- th/hd^®^ .tiiose who do; reports on a 


' The hostility with which the 
big U.S. electrical suppliers — 
GE and Westinghouse — origin- 
ally greeted its appearance has 
given way to recognition that 
EPRI is a valuable ally in 
launching new energy ventures, 
says Starr. He cites the demon- 
stration superconducting 

generator that Westinghouse is 
building,: mainly with EPRTs 
money. “ We arc swallowing 
the big risk — it is unlikely that 
any manufacturer would do this 
on its own.” 

Dr. Starr has recently relin- 
quished his main responsibilities 
for EPRI and become respon- 
sible- for its role as a think 
tank. Richard Balshiser, one 
of the original team of three, 

survey, and . concludes that 
ignorance of the computer’s 
capabilities and misunderstand- 
ing of the cost/benefit aspects 
are the main reasons for 
1 restricted use. 

Marketing and the fi™»n Indus 1 
trial Finn. D. Ford and T. P. 
Rowley in Managerp&nt 
Decision (UK), VoL* 17 No 2: 
•p. 144 (12 i .pages, chart, 
.table) • ■ i ■ 

Examine? the extent to which 
the marketing concept- is used 
by small companies j jjnd finds - 
‘ dwnefmanalteiy ~ con- ' 

cerned with proauasoh than 
with customers, unavare of the 
value of marketing' information 
and marketing tools, and lacking 
in forward planning; suggests 
ways in which academics can 
improve the presentation of 


is vice-president in charge of 
the $200m research programme. 
To him, the EPRI effort is “ the 
most exciting thing that has 
happened to energy in several 
decades." 

Its biggest single sector of 
research Is on fossil-fuel genera- 
tion of electricity, accounting 
for some 30 per cent of its pro- 
gramme. The main effort, how- 
ever, is not on hew ways of 
burning coal,' such as fluidised- 
bed combustion and coal gasi- 
fiers; these are technologies for 
the nineties, believes Balzhiser. 

At the moment, work is con- 
centrating on cleaning up emis- 
sions from coal-fired plants. 

The problem is that the U.S. 
Environmental Protection 
Agency is setting standards so 
high that expensive technology 
is required to meet them. Cur- 
rent designs of "scrubbers" 
for washing flue gases from the 
boiler raise " problems almost 
as great as those they are in- 
tended to solve," be alleges. His 
researchers estimate that 60 per 
cent of the cost of. the latest 
designs of coal-fired stations is 
accounted for by emission con- 
trol systems if the plant is des- 
tined for California, and 40 per 
cent if it is for the East Coast. 

The division for energy 
analysis and environmental 
studies backs ,up the R and D 
on emission control by "pro- 
viding more basic information 
for other decisions," says its 
director, Ren£ Males. His team 
has developed close relations 
with the Environmental Protec- 
tion Agency itself. 

According to Mal&s. EPRI 
has now convinced the bureau- 
crats that atmospheric sulphur 
emissions — in the short term at 
least, and probably in the 
longer term too — are not 
endangering health. Interest 
'» ' 

information on marketing to 
make : • its advantages more 
apparent to small business 
managers. 

Dynamics and Hazards of MBO 
Application. J. P. Muczyk in 
The Personnel Administrator 
(U.S.), May 79: p. 51 (8 
pages) 

Discusses shortcomings in the 
literature of management by 
objectives performance review, 
and identifies MBO goals, 
defects and disappointments; 
argues that many of the defects 
are inherent' -in- the 'process 
itself, and suggests that joint 
MBO / organisational - develop- 
ment strategies offer more 
likelihood of success. 

International Compensation. P. 
Frerk in The Personnel 
Administrator (U.S.), May 79: 


has been refocused on such 
questions as whether there 
really is such a thing as "acid 
rain ” and, if so, bow it arises. 
EPRI is collaborating with the 
CEGB in flying sensitive instru- 
ments in a Met Office aircraft 
over the North Sea — “ a wonder- 
ful laboratory"— in a fresh 
attempt to investigate Scandi- 
navian charges that Britain's 
tall stacks are generating “ acid 
rain." 

Males’ division is deeply em- 
broiled in the problem of 
getting the subtleties of energy 
across to decision-makers. Con- 
gressmen among them. One 
example be offers is the concept 
of- risk-taking. He muses upon 
the perennial problem of over- 
coming the “ childlike inno- 
cence of having no risk — the 
world wasn’t made tbat way.” 

For the Nineties and 
beyond. -EPRI is working on 
synthetic fuels for the elec- 
tricity supply industry. With 
a $20bn Government pro- 
gramme in prospect, the nation 
is gripped with what Dr. 
Balzhiser calls " synfuels 
fever.” But. he doesn’t believe 
that it makes any sense yet to 
work on synthetic oils for burn- 
ing in power stations. Better, 
he believes, to extract oil from 
shale for this purpose. Shale 
.yields only I barrel of oil per 
tonne, compared with 2.5 
barrels of oil per tonne from 
coal.- But the latter has to be 
hydrogenated to make it useful 
— and that’s' the expensive step. 

EPRI's sights are set on coal 
gasification as the technology 
which, in closed-cycle turbine 
systems, could be the basis of 
power stations of the future. It 
has recently completed a suc- 
cessful test run on the *■ slag- 
ging gasifier” developed by 
British Gas at its Westfield site 

p. 31 (4i piages, illus.). 

Describes the approach to 
international compensation — for 
performance, hardship and 
skills of expatriate employees— 
developed by Volkswagenwerk 
AG to take account of the 
increasing reluctance of staff to 
take overseas assignments. Out- 
line factors considered in deter- 
mining salary ranges, special 
allowances for exception^ 
cases, leave arrangements, non- 
monetary incentives, and health 
and welfare benefits. 

Cost-EffeCtiver' ' Product*"" W. 

Warner in Accountancy' Age 

(UK), August 24, 1979: p. 14 

(I page, chart, tables) 

Suggests that managers first 
make their decisions about 
levels of cost and that product 
ranges can then expand to 
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Chauncey Starr, founder of EPRI, which is now concentrating on finding ways to dean up. emissions 

from coat-fired power stations 


in Scotland, demonstrating that 
the system is able to fo£o\v a 
changing demand for gas. Balz- 
hiser has no doubt that 
America’s "synfuels fever" will 
lead to the adoption of the slag- 
ging gasifier in the UB. for high- 
BTU gas. 

But EPRI's biggest synfuels 
project is one U.S. industry 
plans to fund without U.S. 
Government support Balzhiser 
believes that the technology 
most advanced at present is the 
Texaco gasifier. He estimates 
that it will cost about $300m- 
$340 m to build and operate a 
demonstration system turning 
1.000 tonnes of coal a day into 
medium-BTU gas for a com- 
bined cycle (gas and steam tur- 
bines) powerplant EPRI itself 
has pledged S50m— which will 
make the gasifier its biggest 
single project — and believes that 
industry will be willing to put 
up the rest. 

Over the period 1979-83 EPRI 
plans to spend about 27 per 
cent of its R and D funds on 
nuclear energy, compared with 
a total of 44 per cent for 
advanced fossil fuel systems. 
Most of the nuclear programme 
is on light water reactors — im- 
proving availability and safety, 

justify costs; contends that if 
this is so. there is a danger that 
a reduction in product range 
will not lead to a reduction of 
costs but to a re-allocation as 
marketing and development staff 
justify their costs by developing 
replacement products. 

UK and U.S. Standards — a 

Comparison: N. Blake in 

Accountancy (UK). Septem- 
ber. 1979: p. 50 (4 pages) 

Summarises the standards 
setting process in UK and U.S., 
and compares the respective 
roles of the Accounting Stan- 
dards Committee and the 
Financial Accounting Standards 
Board; tabulates the pronounce- 
ments of both bodies (together 
with any equivalent Inter- 
national Accounting Standards) 
and identifies major points of 
difference. 


and reducing construction time, 
for example. 

It was only because EPRI was 
in existence before the accident 
on Three Mile Island that the 
electricity industry was able to 
react relatively quickly in a 
coordinated fashion. The im- 
mediate response was to set up 
the Nuclear Safety Analysis 
Centre, with a team of 35 
headed by Dr. Ed Zebroski and 
backed by a budget of $3.5m for 
this year. 

Its initial tasks included find- 
ing out precisely what hap- 
pened. how it happened, 
and how the mistakes 
could be avoided in future. It 
provided technical support to 
the Presidential commission 
reporting upon the accident; 
and to the hapless utility which 
hopes one day to bring its 
reactor back into operation. Its 
work is expected to continue 
far at least another year or two 
yet. Next year's budget will 
double to S7.5m in the effort 
to cull all the experience 
possible from this traumatic 
** experiment." 

Chauncey Starr himself has 
taken the leading role in 
stimulating another EPRI 
response to the accident: "a 

Government Audit in Develop- 
ing Countries: R. J. Briston in 

The Accountant’s Magazine 

(Scotland). August, 1979: 

P-325 (3 pages) 

Reports growing interest 
among African nations in 
moving from the legalistic audit 
carried out by public accounting 
firms towards a government 
audit, concerned not only with 
the traditional forms of steward- 
ship but; with efficiency, benefit 
to the ' economy, and achieve- 
ment against plans; quotes the 
example of Egypt in creating a 
3,000-strong force of govern- 
ment. auditors; admits that 
many developing . countries 
would have difficulty in building 
up their own auditing expertise, 
but warns the accounting pro- 


self-help instrument of the 
utility industry," as he calls it 
This is the Institute of Nuclear 
Power Operations (INPO). to 
be set up in Atlanta next year 
With a staff of 200 professionals 
and a budget of at least Slim. 
INPO will police the electricity 
industry’s nuclear plants — much 
as the health and safety direc- 
torate of the CEGB polices many 
of Britain's nuclear installa- 
tions, independently of the 
government’s nuclear in- 
spectors. 

INPO is seen as a per- 
manent new institution, dedi- 
cated to improving constantly 
the management and perform- 
ance of nuclear plants. Already 
under Dr. Starr's guidance it 
has formulated an emergency 
preparedness plan and trained 70 
utilities in its use. It expects to 
be fully operational by the 
middle of next year. 

The big question is whether 
it will have teeth. Will its 
“ policemen " be able to shut 
down a reactor if they find the 
kind of flaws evident in the con- 
trol room on Three Mile Island ? 
To quote the boss of one of the 
biggest U.S. utilities “I don’t 
visualise a utility ever refus- 
ing." 

fession to be aware of this 
trend. 

The Social Report: H. Klooster 

in Doelmatig Bedrijfsbeheer 

(Netherlands), August. 1979: 

p.20 (3 pages, illus.; in Dutch, 

English version available) 

Expresses concern over 
developments in “ social report- 
ing,” already compulsory in 
France and Germany while still 
voluntary In Holland. Sees the 
glossies that are being pub- 
lished as one-sided expressions 
of opinion by boards of direc- 
tors. intended for consumption 
by an audience which does not 
include the staff (for whom it’s 
all old hat), and not even sub- 
ject to independent audit like 
the accounts. The first “ anti " 
view we have seen on this 
subject. 







our code ydur system. And RAS is versatile in 
vay no other system can be. The units can be used 
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whole new standard in office 
efficiency and versatility. 

Find out more. You’ll be doing 
your company, your staff and 
yourself an enormous favour. 
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Where subsidies 


are necessary 

BY ANATOLE KALETSKY 


West and finds an ideal home 


OFAI4L Britain’s declining in- 
dustries, few hare deteriorated 
so markedly, over the past 
decade . as public transport. 
London, which once prided 
itself on having the best public 
transport system in the western 
worid^ now has one of the least 
reliable, and probably the most 
expensive. The cycle of fare in- 
creases well above the rate of 
inflation followed by dwindling 
passenger numbers, continuing 
Tosses and still higher fare in- 
creases and reductions in 
service, is f amil iar to all 
travellers in Britain. 

It was not surprising, there- 
fore, that the brief discussion 
paper on the commuter services 
published by British Rail lust 
before Christmas was little more 
than a cri de coewr, since ;the 
railways are heading for finan- • 
cial disaster if the present 
trends continue. What was sur- 
prising, however, was that even 
British Bail seems to have been 
browbeaten into accepting the 1 : 
economic fallacy which has been ; 
largely responsible for pushing 
public transport policy down the 
blind alley in which it is now 
stuck. In its discussion paper, 
BR asserts without hesitation 
that “ Ideally. Income from fares 
should be sufficient to offset the ■ 
direct costs of railway opera- 
tions — and leave enough cash 
over to finance indirect costs 
and provide investment for 
future improvement.’' 

In fact, since 1844. when the 
French Engineer and economist. 
Jules Dupuit, published an 
article called “On the measure- 
ment of the utility of public 
works,” market economists have 
recognised that certain indus- 
tries, including most notably the 
railways and roads, should be 
organised in a way which does 
not require them to cover their 
posts. There are two reasons for 
this, at least in the ideal world 
to which the classical economic 
model of Adam Smith and his 
successors applies. These 
reasons, known to economists as 
“external effects" and “falling 
marginal costs” should be 
familiar to any “A” level 
economics student 

The consumption of certain 
economic goods may not only 
give satisfaction to the person 
who consumes them, but may 
also have “external effects" on 
other members of society, who 
are not directly connected with 
the consumer. For instance. 



t Indicates programme In 
black and white 

BBC 1 

12.45 pm News. 1.00 Pebble 
Mill at One. L.45 Mister Men. 
3.20 Fobol y Cwra. 3.53 Regional 
News for England (except 
London). 35S Play School (as 
BBC 2 11.00 am). 4.20 The Nit- 
wits. 4.35 Jackanory. 4.50 
Tarzan, Lord of the Jungle. 5.15 
Grange Hill. 5.35 The Perishers. 

5.40 News. 

5-55 Nationwide (London and 
South East only). 

6.20 Nationwide. 


British Rail argues in its discus- 
sion document that its com- 
muter services “benefit the 
whole community,” by enabling 
industry and commerce to 
operate in Central London and 
by reducing traffic congestion 
and pollution. But the price a 
traveller is willing to pay for his 
rail ticket will reflect only the 
benefit which accrues to him 
personally from his train ride. If 
others who benefit from the 
"external effects" of rail travel- 
employers, motorists and local 
authorities— subsidised train 
tickets, everyone would be better 
off. 

Grudging 

The second economically 
sound reason for subsidising 
public transport is “ economies 
of scale." Once a railway line 
is built and the rolling stock 
purchased to provide a reason- 
ably frequent service, it is a 
waste of these expensive 
resources to set fares so high 
. that trains run quarter-full for 
-much of the time. The cost of 
carrying an extra passenger on 
a train with an empty seat is 
very small, and . even the cost 
of sending an extra train to 
accommodate 500 passengers, is 
small in relation to the costs 
of -maintaining the track and 
signalling system. But the 
classical economic model shows 
that the most efficient use of 
resources can be obtained 
through'-, the market only if 
prices are equated to marginal 
costs. 

Of course successive govern- 
ments have not been able to 
ignore these basic economic 
principles entirely. The Govern- 
ment now provides £451m in 
passenger subsidies to British 
Rail, which goes same way to 
cover the system's £644m over- 
heads, but leaves nothing at all 
for encouraging off-peak travel, 
at negligible marginal cost. The 
money is given grudgingly, 
reduced in almost every round 
of public expenditure cuts and 
carries the proviso that the rail- 
ways must reduce their call on 
public funds. This will mean 
excessive fare increases, cuts in 
services and ever more in- 
efficient use of a huge national 
asset Subsidising public trans- 
port is as much an economic 
duty of any modern govern- 
ment as protecting competition 
or regulating the money supply. 


7.00 The Superstars. 

8.00 My Wife Next Door. 

8.30 Francis Durbridg? pre- 
sents “Breakaway." 

9.00 News. 

925 The Assassination Run. 

10.15 Points of View (London 
and South East only). 
+10.20 The Bums and Allen 
Show (London and South 
East only). 

10.45 Regional, National News. 

10.50 The Late Film; •- The 
Sterile Cuckoo" starring 
Liza Minnelli. 

Al! Regions as BBC 1 except 
as follows: — 

Wales — JL45-2.O0 pm Cwmtigili. 
5.5545.20 Wales Today. 7.00 
Heddiw. 7.30 Antur Yr Andes. 
8.00-8.30 My Wife Next Door. 
10.15 Music Makers. 11.00 News 
for Wales. ULOl The Late Film: 


! LEARNED SOCIETIES are not 
normally seen— or indeed see 
j themselves — as tourist attrac- 
tions. But Bath believes it will 
have a big new draw when the 
Royal Photographic Society 
moves its headquarters from a 
cramped building in London’s 
Mayfair to Htilsom Street, the 
most famous shopping street in 
the west of England. 


F.T. CROSSWORD PUZZLE No. 4,171 



ACROSS 

1 The lot getting past gravity 
excited ... (3, 4) 

5 . . . swindler responsible for 
transplant (7) 

9 Pray at home for Middle 
East leader (5) 

10 See how fast creature is 
giving present (4, 5) 

11 Article engineers take on 
immediately afterwards (9) 

12 Child needs a pound to com- 
plete ... (5) 

13 . . . part of Ireland_ sounding 
cunning on leave (5) 

15 Fully occupied in being ex- 
pressed in legal form (9) 

18 About to get in habit of 
being corrected (9) 

19 Exclusive sojitheru trading 

association (3) 

21 Beauty of victory in Europe 
by students’ union (5) 

23 Soldier with some hesitation 
joins predatory vessel (9) 

25 Irritate party attached to 
border (3, 2, 4) 

25 Very proper oriental chief 
(a) 

27 Sent incorrectly to cathedral 
in a nail-biting way (7) 

28 Outstanding champion boxer 
posted outside (7) 

DOWN 

1 A right objection to useless 
evergreen (7) 

3 Convict at back of trail. 
(3, 6) 

3 Information that is provided 
bv supernatural spirit (5) 

4 Obtained circular papers to 
be printed (2, 2, 5) 


5 Urchin spends morning in 
strong drink (5) 

6 A doctor (with it) promises 
to pay for seeking distinction 

(9) 

7 Upbraid old Bob getting in 
tangle (5) 

8 Beer upset newsman when 
feasted (7) 

14 New Year honour is going 
to a northern church with 
due deference (9) 

16 Faint-feeling soldier takes 
divine over one Scots locb 

(9) 

17. High-hat catches fine (5, 4) 

18 Can it be the parson to stay 
with again? (7) 

20 Sign for future wine with 
ten ingredients (7) 

22 Impracticable either way 
(3, 2) 

23 Two old coppers enter salary 
of Irishman (5) 

24 A biblical letter writer 
heard with dismay (5) 
SOLUTION TO PUZZLE 

No. 4,170 
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First stage 


Late nest spring, in time for 
the Bath Festival, the society 
hopes to open the first stage of 
its £500,000 National Centre of 
Photography. For the public 
there will be an exhibition 
centre displaying contemporary 
photography and a history of 
photography, a lecture theatre 
and cinema, and a shop 
specialising in books on 

photography, reproductions, etc. 
Behind the “shop front” will 
be the society's research depart- 
ment, archives, data bank 

(linked to Bath University's 
computer) and the head- 

quarters of the society. 

The society’s new home will 
be the Octagon, a charming 18th 
century proprietary chapel in 
which the wealthy could pur- 
chase a pew. It is now owned 


by Bath City Council and long 
looked upon affectionately as a 
“village hall” for meetings, 
fund-raising fails, and so on. 
But Bath was losing money, for 
the sadly neglected building was 
being hired on only about 85 
days a year. 

David Beeton, chief executive 
of Bath Citj- Council, saw his 
opportunity . in 1976 when he 
heard from the vii re-president of 
the society at a conference in 
Bath that the photographers 
wanted a new home. “ I decided 
then and there they should come 
to Bath.” Mr. Beeton. although 
not a Rathonian, is a pastm aster 
at public relations for the city. 
Not least of the appetisers he 
devised to whet the photo- 
graphers’ interest in the city 
was a champagne party in the 
hot springs. 

The society grew very excited 
at the prospect of realising 
several ambitions in one big pro- 
ject Kenneth Warr, its secre- 
tary, sees the Octagon as the 
Mecca for all photographers. 
14 We aim to make Bath the 
centre of photography certainly 
in this country, probably in the 
world.” The photographers were 
delighted to learn that the 
organist of the original Octagon 
chapel was a former 
Astronomer-Royal, William 


Herschei, discoverer of the 
planet Uranus, whose son dis- 
covered * hypo,” the photo- 
graphic developing agent They 
drew up this £500,000 scheme 
for simultaneously modernis- 
ing and restoring the Octagon. - 
But Mr. Beeton ran into 
rough waters when Bath found 



BATH 


it was losing its “ village halt” 
Ratepayers were not readily 
persuaded-, that the 100,000 
visitors a year the society hopes 
to get — add which he thinks 
“ realistic "—justified the plan, 
even though at this rate it 
would earn Bath a small profit. 
Objectors also complained 
bitterly about architectural 


Winter’s stable is looking good 


FRED WINTER’S Uplands 
stable says there are no imme- 
diate plans for Rathconrath. 
who has a minor pulled muscle. 
Although this news will come 
as a disappointment to the 
many admirers of Rathconrath. 
who had hoped to see the 
Lamboum Champion Hurdle 
prospect in action within the 
next week or two. Winter 
remains confident that the horse 

RACING 

BY DOMINIC WIGAN 

will soon be entrenching him- 
self firmly at the forefront of 
the Cheltenham betting. 

Further encouragement for 
those believing that Rath- 
contrath represents by far the 
best ante-post value for the 


*■ Pancho Villa” starring Telly 
Savalas. 12.30 am Weather for 
Wales. 

Scotland— 12.40-12.45 pm The 
Scottish News. 1-00-1.30 Cearcall. 
5.55-620 Reporting Scotland. 
10.15 Spectrum. I0.4S-10.50 
Regional. National News. 

Northern Ireland— 3.53-3-55 pm 
Northern Ireland News. 5.55- 

6.20 Scene Around Six. 10.15 
" I Don't Want the Moon and the 
Stars ” (play). 10.45-10 JO 
Regional, National News. 

England — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds. Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 10.15- 
10.45 East (Norwich) The East 
Anglians; Midlands (Birming- 
ham) Midlands Tonight; North 
(Leeds) The Comics; North East 
(Newcastle) Coast to Coast; 
North West (Manchester) 
j Unlucky For Some?; South 
! (Southampton) The Entertainers; 
South West (Plymouth) Summer 
Serenade; West (Bristol) Jour- 
ney Back. 

BBC 2 

1L0O am Flay School. 
j-5-35 Flash Gordon ConquA-s 
the Universe. 

555 Newsround Africa. • 

6.25 Monkey. 

7.05 Delia Smith’s Cookery 
Course. 

750 Mid-Evening News. 

755 In the Country. 

8.00 Jethro Tull and Ian 
Anderson. 

9.00 Pot Black SO. 

955 International Pro-Cele- 
brity Golf. 

10.15 Sacha starring Sacha 
DisteL 

10.55 Late News. 

11.10 The Old Grey Whistle 
Test 

LONDON 

950 am The Search for the 
Persian Royal Road. 1020 “Wild 
and Woolly." 1155 The Bubblies. 
12.00 Song Book. 12.10 pm Once 
Upon a Time. 1220 Simply Sew- 
ing. 1.00 News, plus FT Index. 

1.20 Thames News. 120 Crown 
Court. 2.00 After Noon Plus. 
T2.45 Friday Matinee: “ Conflict 
Of Wings." 4.15 The Flockton 
Flyer. 4.45 Magpie, 5J5 
Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

6.30 Thames Sport 

7.00 The Muppet Show. 

•7.30 3-2-1. 

8 JO A Sharp Intake of Breath. 


RADIO 1 

. (S) Stereophonic Broadcast 
t Medium Wave 

5.00 am As Radio 2. 6.00 Dave Lea 
Travis. 9.00 Simon Bales. 11.31 Paul 
Bumdtt. 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 5.30 News bast. 5J6 
Roundtable. 7-30 Anne Nightingale. 
9:50 News bear. 10.00 The Friday Rock 
' Show (SI. 12. 00-5 JX) am Aa Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Steve 
Jones (Sj. 732 Terry Wogan (S). 
10.03 Jimmy Young (S). 12.15 pm 

Waggoners* Went. 12-30 Pots Murray's 
Open House (S) 2.15 Ray Moore (S). 
4.15 Much Mom Music (S).. 5.0B 

Mteagonors’ Watt. SJD John Dunn (S) . 
6.45 Sports Desk. 7.02 Listen To Les 
> IS|. 730 Fiesta Do Dome (S). 8.02 
Friday Night Is Music Night (S). 9.56 
< Snort* Oast:. 1002 Barn Omen. 11. OZ 
Brian Matthew With Round Midnight, 
including 12-00 News. 2.03*6.00 am 
You and the Night and the Music (S). 

RADIO 3 

6.55 am Weather. 7.00 News. 7.0S 
Overruns (S) 8.00 News. 8.06 Morn- 
ing Concert (S) 9.00 Nows. BJS 

This Wools’* -Composer! Bartel: (S). 
10,00 BBC Northern Ireland Orchestra 
rsi TO. 45 Young Art'St? Rtcual (S). 
11. CO London Saxophone Quartet (S). 


Champion Hurdle at odds of 
around 16-1 is that he is now 
as sound as ever in his career. 

This afternoon at Ascot 
Uplands relies on Malcus, 
Pardon, and Arctic Prince. 

Owen Glyn was Winter’s 
anticipated contender for the 
Hairy Mary handicap hurdle 
over three miles and it is now 
interesting to see toe seven 
times champion trainer relies 
Instead on Pardon. This six- 
year-old son of Busted more 
than paid his way in the 1978-79 
campaign; winning at Kemp ton, 
Newbury, and Ascot. 

Held up before cruising to 
an effortless victory when 
amateur ridden over two a nd a 
half miles on this course, 13 
months ago. Pardon returned to 
the winner’s enclosure at San- 
down last time out getting up 
close home to give weight and 


9.00 Brian Moore Meets Niki 
Lauda. 

10.00 News. 

1020 Soap. 

1L00 The London Programme 
loo ks at Operation Coun- 
tryman. 

1L45 Chopper Squad. 

12.45 am Close: Richard Briers 
reads from * Hi! ’ by 
Norman HabeL 

All IBA Regions as London 
except at the following times:— 

ANTJLIA 

9.40 am The Fire and the Snow. 
10.30 Fireside Theatre. 11.20 The 
Gcarga Hamilton I TV Show. 11.45 
Cartoon Time. 1.25 pm Anglia Newa. 

2.45 Houseparty. 3.15 General Hospital. 
5.15 Happy Daya. 6.00 About Anglia. 
110-30 Friday Late Film: “ Since You 
Went Away." 1-30 am Women Who 
Matter. 

ATV 

9.15 am World Leaders. 10.15 
Wilkie in Winter. 10.40 Cabbages and 
Kinge. 11.CS The Outsiders. 1.20 pm 
ATV New9desk. 2J5 Fantasy Island. 

3.45 Monoy-Go-Round. 5.15 Happy 
DBys. 6.00 ATV Today. 11.00 ATV 
Newsdesk. 11.05 Feature Film: "21 
Hours At Munich.” 

BORDER 

10.05 am Friday Morning Movie: 
’■ Heavens Above." 1.20 pm Border 
News. 2.45 Houseparty. 3.15 General 
Hospital. 5.15 Bailey’s Bird. 6.00 
Lookaround Friday. 6.30 Mr. and Mrs. 
10.30 Your MP. 11.00 Friday Night 
Movie: " Sands of the Kalahari." star- 
ring Stanley Baker. 12-30 am Border 
News Summary. 

CHANNEL 

1.20 Chennai Lunchtime News and 
What’s On Where and Weather. 2.46 
Friday Matinee: " Mobile Two.*’ 6.00 
Report At Six. 4L35 In Search 01 . . 
10.28 Channel Late News. 10.35 The 
Denton Review. 10.55 TV Movie 
premiere. 12.40 am News end Weather 
in French. 

GRAMPIAN 

9.30 am First Thing. 9-3S The Lost 
Islands. 10.00 TechnoHash. 10.30 
” Cry of the Wild." 1-20 pm North 
News Headlines. 12.45 Friday Matinee: 
” Very Important Person," starring 
James Robenson Justice. 6.00 North 
Tonight. 6JS SportscoJI. 10 JO Points 
North. 11.30 Reflections. 11.35 
Celebrity Concerts (Johnny Mathis}. 
12-30 are North Late Nipfti Headlines 
and Rood end Ski Heport. 

GRANADA 

9.30 am Sesame Street. 10.30 Wild 
Canada. 11.15 Dick Tracy 11 JM The 
Lost Islands. 11.45 The Magic Ban. 
120 pm Grenada Reports. 2.00 Live 
From Two. 2.50 Movie Premiere: Jackie 
Cooper in Mobile Two. 5.15 Mr. and 
Mrs. 6.00 Grenada Reports. 630 Kick 
Off. 1030 Vegas. 1135 Soap. IIS 
House of Honors: Boris KorloH ond 
Christopher Lee in ** The Cured of the 
Crimean Altar." 

HTV 

10.10 am Kum Kum. 10.35 *’ Los 
Sylphides.” performed by the Now 
Zealand Ballet Company. 11.00 The 
Life and Times of Grizzly Adams. 1130 
Larry the Lamb in Toytown. 1.20 pm 
Report West Headlines. 12.45 The 


12.10 pm Midday Concert par: 1 (Sj. 

1.00 News. 1.05 .Midday Concert 
part 2 (S). 130 The Arts Worldwide. 

2.10 The Music el Slovakia (S). 3.10 

Cohen Trio (SJ. 335 Comparing 
Notes IS). 4.55 Nows. 5-00 Mainly 
For Pleasure - (5). 7.10 One Pair Of 

Ears. 735 May It Again (S). 730 

Tippett end Beethoven concert, part 1 
(5). 7JS5 Sweet Compulsion. 8.15 
Concert, part 2 (S). 3.10 Sal Ploatje 
(S). .10.00 Rozhdostvensky and the 

BBC Symphony Orchestra play 
Prokofiev. 11.00 Wagner’s ’’ Goriqr- 
dammening ” (talk by John Culshaw). 
1130 Troubadour Songs (S). 11-56- 

12.00 News. 

RADIO 4 

6.00 am News Briefing. 6.10 Fanning 
Today. 6.2S Shipping forecast. 630 
Today. 8.45 The Great Railway Bazaar. 

9.00 News. 9.05 Da sort Island discs. 

3.45 Enquire Within. 10.00 News. 
10.05 From Our Own Correspondent. 
10.30 Daily Service. 10.45 The Bridne 
of San Luis Rey. 11.00 Nows. 11.06 
The Odd Couple— Parliament and th*> 
BBC. 11.50 Bird of the Week. 12-00 
News. 1202 pm You and Youra. 1227 
My Music (S). 1255 Weather; pro- 

0 ram me news. 1.00 The World At 
One. 1.40 The Archers. 1.65 Shipping 
forecast. 200 Nows. 202 Woman's 
Hour from Bristol. 3.00 News 3.02 
Listen With Mother. 3.15 Afternoon 


changes — until toe City Archi- 
tect explained that they were 
merely proposing to; remove 
modem embellishments and 
restore toe Octagon to its 
original design. Finally, Hr. 
Beeton Won over the charities 
fids - autumn when he arranged 
for ' them to hold . their 
Halloween fair In his own HQ, 
toe Guildhall, and they made 
much more money than ever 
they had in toe Octagon. 

Almost unseen by the New 
Year sales shoppers thronging 
Milsom Street, restoration of 
'toe Octagon is now well 
advanced by a local builders, 
J. Long and Sons. The archi- 
tect is Roy Worskett, until 
recently Bath's own chief 
architect, who has been 
involved in the sctieme from 
its inception. The society has 
raised about half of the 
money it needs, much of it 
through donations from the 
photographic industry but 
nearly £50,000 from its own 
7,000 members. 

In order to. accommodate 
idiosyncrasies in the old build- 
ings involved m the conversion, 
Mr. Worskett has devised; an 
ingenious two-level area of .pub- 
lic display, encompassing both 
the octagonal arena on the 
ground floor and a first-floor. 


Sflery which fallows toe same 
cottars. The main display of 
pbtography— -prints, ' projec-' 
tias and audio-visual displays— 
w£- be viewed from the gallery. 
Tfr exhibition' area lonrig itself 
adrirabiy to Intricate patterns 
of laminations, when needed. 
Tbit area wiH be devoted to 
contaporary photography. 

Tb gallery itself and an 
adjoffng corridor will be used 
to d$iay toe history of photo- 
graph . This will include 
treaties long buried in the 
basaent of the society in 
Lonen: One is a magnificent 
coppr lantern, gas-fired, and 
da tin from 1870. This "tri- 
unial (three views in one) 
lantex used a system of valves 
to sweh Its gas lamps auto- 
matical from one slide to 
anothe so projecting a 
sequent of dissolving views of 
the san subject. 

An original’ 

Anotfce-jgem is what the 
.society’s -chivist .Arthur Gill 
calls “ th original Polaroid 
camera.” -’s a French Eoven- 
■tion of thefifiOs, in which toe 
whole PTOfe— -semn ti.qi'ug the 
plate, expo s g it, and develops 


ing it— takl 
same gl ass-1 
At each sw 
chemical is ' 
camera swisl 
the plate. II 


ilace untie the 
d wo«n box. 
[the apfapriate 
bducedmd toe 
L anmndto wet 
takers, hurdin. 


also took the -fable to induce 
a charmingly ktrated-fep-by* 
step guide to fag the contra. 

Big qrntion \ 

But for thfojyal PMto- 
graphic Society! big qnestm 
is, if it raises *he money h 
finance toe fullfaeme, wfilV 
capture enough? the pubj 
to justify the klay on ti 
“ shop window "ITlie Octagc 
Is in the centre ofawri, midw^ 
between toe ciratwo biggea 
tourist attraction the Romaj 
Baths which drawbout 750.001 
a. year and theMusema o 


Costume, 200,000. \nneth Warr\ 
is confident enoul of getting! 
100,000 visitors a leal to pro- i 
pose a scheme, bceited by ) 
Bath City Councillor increas- V 
ing the rent the pcity pays '. 
for toe Octagon a te same 
rate as gross takiKS ncrease s 
at the Roman Bans hd the : 
Museum of Costume l 

David Fishloct ; 


a beating to Boa rdxnans. Special, 
with Ghost Writer a dose third. 

Pardon, whose ‘victory foiled 
a gamble on the riinneivup, has 
yet to tackle today’s trip of 
three miles. However, it should 
present no problems to him on 
breeding, \ 

Three runs to date have not i 
shown Malcus to be\more than 
a moderate hurdler. \ However, 
there is no doubt that Winter 
would not bother to saddle him 
for the opening division of the 
Silver Doctor Novicesj Hurdle 
were he not confident that the | 
four-year-old has the' potential j 
to win such a competitive event ! 

ASCOT .-V \ 
LOO — Malcus** \ ! 

L35 — Zarzaitlne N 

2.05— Pardon*** 

2315— Western Rose* 

3.05— Tommy Joe 
3.40— Mill Street 


Friday Matinee: " All For Mary." 5,15 
Mr. and Mra. 6.00 Report West. 630 
The Muppet Show. 7.00 Emmerdale 
Farm. 10.30 Report Extra. . 11.00 The 
Friday Rim: " Coner.” 

HTV Cymm/Wale*— Aa HTV General 
Service except: 1.20 pm Penewdeu 
Newydcflon Y Dydd. 1.25-130 Report 
Wales Headlines. 4.16-4.45 Y Fuddu- 
gotiaeth. 6.00 Y Dydd. 6.15-630 
Report Wetae. 1030-1130 Hie Electric 
Theatre Show. 

SCOTTISH 

930 am It Rained Three Times Law 
Year. 10.20 Rim: ” Sebastian,” star- 
ring Dirk Bogarde. 11.55 The Bubblies. 

I. 20 pm Newa and Road and Weather. 
245 Young Ramsay. 335 Money-Go- 
Round. 5.15 Mr. and Mrs. 6.00 Scot- 
land Today. 6.30 Emmerdalo Farm. 
1030 Way* oijd Moan*. 11.00 Late 
Call, til-05 Law Night Mov<a: " The 
Pleasure Girl*.” 

SOUTHERN 

930 am Clue Club. 9.55 Coral 
World. 10.45 The Rovers. 11.10 Young 
Ramsay. 130 pm Southern News. 
245 Houseparty. 3.15 General Hospital. 
6.15 Mr. end Mrs. 6.00 Day By Day. 
6.00 Scene South East (South East 
area only)- 630 Out of Town. 1030 
Southern News Extra. 1036 Southern 
Report. 11.05 Soap. 11.35 The Lata, 
Lota Show: " When The Heavens Foil." 

TYNE TEES 

9.20 am The Good Word . followed 
by North East News Headlines. 930 
Stars On Ice. 9.55 Animated Classics. 
10.45 Untamed Frontier. 11.00 In A 
Balloon Over The Alps. 11.36 The Loot 
Island. 1.20 pm North East Nows and 
Lookoround. t246 Friday Matinee: 
“ Gangway*,” starring Jsss'uj 
Matthews. 5.15 Laverno end Shirley. 
G.OQ Northern Life. 6 JS Sportstime. 

10.30 North East News Headlines. 1035 
The Friday Night film: “ Madhouse." 

12.30 am Epilogue. 

ULSTER 

1035 am Friends of Man. 10.50 fire- 
side Theatre. 11.45 Sean The 
Leprechaun. 130 pm Lunchtime. 2^5 
Cartoon Time. 250 Friday Matinee: 

•' Mobile 2“ 4.13 Ulster Nows Head- 
linos. 5.15 Mr. and Mrs. 6.00 Good 
Evening Ulstar. 1039 Ulster Weather. 
1030 Sport see st. 11.00 Witness. 11.05 
Friday Film: " Whore Have All The 
Peaplo Gone 7 ” 1225 am Bedtime. 

WESTWARD 

9.55 am The New Avengers. 10.45 
Early One Morning. 11.10 Chopper 
Squad. 12.Z7 pm Gus Honeybun's 
Birthdays. 130 Westward Nows Head- 
linos. 245 FridBy Marines: ” Mobile 
Two." starring Jackie Cooper. 6.00 
Westward Diary. 630 Thfl Wnnkond 
Show. 6.50 Just The Job. 10.32 
Westward Late News. 1036 Damon 
Review. 10.55 TV Movie Premiere: 

*' One Of Our Own," starring George 
Poppard. 12.49 am Faith For Lila. 1246 
West Country Weather, Shipping Fore- 
cast. 

YORKSHIRE 

930 am Heritage. 1030 Daisy, Daisy. 
10.35 Cartoon Time. 10.46 WiM, Wild 
World ol Animals. 11.10 Cash and 
Company. 130 pm Calendar News. 
1245 Friday Film Matinee: ” Cast A 
Dark Shadow." 5.1S Mark and Mindy. 
6.00 Calendar (Em ley Moor and Bal- 
mont editions). 635 Calender Sport. 

II. 00 The Friday Night film: " Crulea 

Into Terror." 


OPERA & BALLET 


THEATRES 


COLISEUM. Credit cards 240 5256. Riser- MAYrAIR. «i2u a. ALBERTO I WINDMILL. CC. 01-417 fii. r» ice. 

ration* d36 3161. CNG|JSH . NATIONAL r tua in ruivER J nlBftUy at 0.00 ami 1 0^00 oa, ‘boo 

OPERA. Tomoht 4 Wed. 730: The Magic Mlnu rMt. ^M^fPnTuBin-tHHrrtefl I and B.OO. Paul Raymond rants Rip 


Flint. Toroor. A Turn. 7.00- The Torre 
at Desttny- tliurk 7.30: A Night . In 
Venice. 104 baicony aceti ovdH. from 
to am on day of Bert. 


ibUK at toe m.ck oeu* 
week. _ 

CALciieni cheap seats trai 
pen. all 4 tnaamts. Cat 
!M« 2U3.1. credit com I 


GOVENT GARDEN. CC. S. 240 tOM. - 

(Gardenchanie credit cards 836 6903). ou> VIC aid 7616. CC «i, b1 ,3,. 
THE ROYAL BALLET. Tou t 7-£0: t until Jon. TSJ Rtaerd El.: 1 '*£1 

MarerUng. Sat. 2.00 & Mon 7 JO: T ka laltaot. TOAD OF 7pAO IT ;r«v: 

Steeping BNiitV. THE ROYAL -OPERA. 6.4*. Tomor. 2J0 i 

Tom or & Tues 7 JO: u, Trmlata. 65 t-ygs. 8 as. Mats. Wed. A» 2 

Amphi. seats avail, ior all peril, from — — - ■ — ■ 

to am on day of peri. Sat A Wed 7 JO: OLD VIC 925 7 <>16. 

DIE FLEDERMAUS f Amphi. seats avail. AN EVENING WITH 

at noth peris. — Charity Peri, on a portrait In her cm 

WedJ. 7 JO pm. Le Group T 


am day of 
l xesuuranr 
Ko 3ti52. 


L. Won t 
ext wit. 
2-30. 


AH EVENING WITH QUEElV 
a portrait In her own words. V 
7 JO pm. Le Group T5E presd 
DE. COEUR D’UNE CHAlTEl 
IHewrtaches ol as English. Pus 
7.30. Thurs A Sat mats 2 JO 


^ /Brat. ^ror°\n. 

Jan. IB LONDON FESTIVAL BALLET 7.30. Thu rs a sat mats 2 JO I 
in spectacular prodn. of TclNrihorsky-s PALACE. CC 01-437 6634. Mi 
THE NUTCRACKER. Totegnt: Ruamte. ' 8-00. Fix. Sat. 6.00. BJO. 
■Bart Hayworth. 1 CHRIST SUPERSTAR by Tim 


SADLER'S WELLS THEATRE. Rosebery 
Are- ECt. 837 1672. Credit cards B37 


8.00. FrL. SaL 6.00. SJO.K 
CHRIST SUPERSTAR by Tim t 
Andrew Llavd-Webher. GroS 
01-378 6061 or Freephone 23l 


3856 & 637 7505. 10-6 pm. UnW Feb. PALLADIUM. CC 01-457 7373 


16 D'OYLY CARTE- in GILBERT A SUL- 
LIVAN. Evgs- 7.30. MaL Tomor, . & 
Wed. 2.30. Until Wed: HMS Ptnefocc. 
Thurs-: The Yeomen M the Guard. 


BRYNNER In -RODGERS A H% 
STEIN'S 7HE KING AND 1 ibot 

Virginia McKenna, hot? 
01-437 SOSS. Evenlnas 7.30. Mai 
& SOL zas. extra matinee! 


SADLEITS WELLS THEATRE. Rosebery matinee 

VAve.. EC1. 837 1B72. CC. 837 3856 2A5. ■ 

7 ’ 30 -, J - Strauas-s PHOENIX THEATRE. CC 01-836 
YIHINA BLOOD (sung in German) . Ers. 8JO. Wed. 3.00. SaL S.OO i 
BlS” CahllL Nttel Douglas. Royal SUSAN HAMPSHIRE. PATRICK h 
Pwhannonlc Orchestra. zn<t year op tom ctopi 


Era. SJO. Wed. 3.00. SaL S.OO 
SUSAN HAMPSHIRE. PATRICK MC 
2nd YEAR OF TOM STOPP/S 
NIGHT AND DAY. Directed by V 
Wood.. BEST PLAY of the Y| 
Evening Standard Drama AwanL 1 


THE .ROUND HOUSE. 267 2S64. Until A"® v “r«Jed by I 

Sat-\Er05b 7.JD. Mats. 2-30. THE Pic Wood- . BEST PLAY of the Yl 
org\n. a comic ^cra for atei! Standard Drama AwanL 

,n PICCADILLY. From BJO am. 437 4 V 
assoc. \«Hth the Opera Player*. cc bki>1 . 036 1071. Erge. 8JB0. TT* 

— * t 5.00 and 8.00. Sat 5.30 and 31 

J • THEATDFC PETER BARK WORTH. HANM 

VrF Jlg* a^3.Mf°TONY 6 " e<8to - Ma * ***• 1B - 


\ ' THEATRES 

ADELPHtlcC S. 01-636 7611. MY. FAIR 
LADY. fig*, a* 7.30. Sat. 4W Ml 
at 3.00. TONY 
SZ'JTSy- X HO0ERTSON. PETER 

BAYLISS Vnd ANNA NEAQLB In THE 
WORLD'S ^GREATEST MUSICAL MY 
FAIR LAor. Book now Theatre and 
Agenta. New Credit Card Hotline 01-636 

7 3 So. 


perns rip 

OFF. Th e erot ic experience ofa modern 
era. Fourth greet rear. . 

From 9 am.* 3028. 
9^- 6565. Ergs, B.OO. hor. 5.30 
» Last peris. — ends W. Alee 
MtCoweir, Penelope WHtan ' TiSHQO. 
WYNDHAM’S. Special 5-week won Irom 
Too. at ». Row ShakespemOtwpmr 
in Pam Gems- P1AF. 

YOUNG VIC 928 6363. Too *-30 THE 
HUNCHBACK OF NOTRE DSC. Phone 
tor details ol daytime chUdra shows, 
THE ANCIENT MARINER. ) 

CINEMAS 

ABC 1 A 2 SHAFTESBURY V£. 836 
6661. Sep. Pens. ALL SEA BKBLE. 
1 : APOCALYPSE NOW (X) V 4, Sun. 
1-15. 4.50. 7J5..Late show . a Sol 
114W, 

2 : time AFTER TIME (AA). & San. 

2.00, SjOQ, 8X>0. ■ 

CLASSIC T, 2. 3, HaymarioetnccMIHW 
Circus Tube). 01-839 1527. 

1: APOCALYPSE NOW (XI- ta. 1.30 
< not SunJ. 2.00. 4.30. 7 At 

iin.^ A SS. A Sio^-. 3 r as - ^ £nw 

(^Proao.-AS (not 

CLASSIC POLY. Oxford Ciro (Ubper 
Regent Street). 637 9663; STFV DOG5 
CXJ. DEATH WEEKEND (XL fijs. 1JO 
(not 5ua J. 3 JO. 7.00. 1 

CLASSIC 1, 2. 3. 4. 5. Oxford 1 01 -636 
0310 (opp. Tottenham Court 1 Tube). 

1 : Anthony ■ Quinn CARAVJS CAJ- 
Profls. Z.OO, 5-00. B.OO. < 

2 : METEOR (A). Progs. T JO, S, 63)0. 

, .5: 1 5 Woody Aden MANHATO lAA). 

1 1 Progs. 12-50. 2.50. 4.50. 64. a.50. 

\ A : J- R- R. Tolkien’s THE LOR&F THE 


1 .u, mi. id. 1 ms j. a. IU inwai ins lvhu* ihc 

, Lj 2 WI RO*ERTSON. ■ PETER PRINCE EDWARD. CC 01-437 6871 tA, ‘ , 5-5S, 

S_5f!£!A. NEaglb In The B -W. Man. Thar, a sat at 3.04 £' . Love at first rite uj. w 

a y, 1 17l ? , R ! ta: , Andrey Lloydlpvfs. Doors dpetT^ioo. S-O^Loof*’ 


ALBERT. S. ¥r 
Credit cards 5 
6061. EVgs, A 
and B.oo. DU 
HELEN SHAPI 


» nni. BUB. 00(0. 

9 6565. Group solos 379 
15. Thurs. and Sat 4.30 
iVERJ GEORGE LAYTON 


ALDWYOHL S. CC. 836 6404. Info. 836 
5332. ROYAL SI AKESPEARE COMPANY 

£ 15P*T?P! r ®- Lv '; 3CI '«> p erf prior 
to transfer to PfEad^y Theabe on 20th 
s - Kaufman's 

Of'W IN A LIFETIME, with: Pam Gems’ 


Webber, directed by ifirold pTito. J 

PRINCE OF WALES THEATRE. 930 BeBlfcASS'CLfciceam Square. -9, 6915. 
An cyemng with TOMMY STEELE amfllpT- C foS3 ’ 

hU Company. Evgs. MOfL-Thura. 8.3OJ 4.10 (not Sun.) 2.05. 5 AO. 16. 

Frt. and S ot. 6.00 and 8J0..Boo1e now. Waaw. Carton street m. 413737. 
RAYMOND REVUE8AR. CC. 734 1593- F* W.MIO< In THE EUM3PUS 1UL 
At 7.00. 3JOO. TTJO «ST Opens Sun." 2JH> fnot Sun.> 4.00. 64a^0. 

PAU L . . RAY MOND presents THE EON.' HAYMARKET "(930 273C77J i. ' 

J2tel ^ Sewaa-- ^ Clay hu rg h la Bgrtohnx I ' s UlUMA 
liowal Year. Fully alr^condi tinned. .(1, ;Soo. perto. Wks. US. S.o* b.IoT 


wn. wran amnii n, 

RLEMICK Iq THE EUR 
a. 2JH> foot Sim.) 4.00. 


ra-8^ 


ROYAL COURT. 5. CC 750 1745. For B 


Peris. Only. From SaL Ere. 8. 'Oxford l 1T ' 45, 


EON. HAYMARKET (930 2750773 ). 
rf Clayburgh - In Bertoluccis LitUKA 
i. Son. perto. wks. US. s.o' b.IoT 
1.-4J0. 7.45. Late Night 5N* Irl. 


.PiAF (tomor.). N\w 
GREEKS at the AUtey« 
RSC also at The bar, 

wi. A 

AMBASSADORS. OL 
Eras. 8.00. Fri. and Lg 
DIN50ALE LANDEN.V 
DAVID BURKE. A« 
bodies bv James Sal 


booking tor THE 
eh (ram 19th Jan. 
ehouse (see under 

! 01-736 “tITT. 

at 5.30 and 6.3a. 
GWEN WATFORD, 
GELA DOWN In 

A 01-437 2663. 


APOLJD THEATRE. Cl 01-437 2663. 
Ton t 8-00. Tomor. 5.0 and 8.00. IAN 
LAVENDER. TERENCE JDMOND. JULIA 
FOSTER HI HAPPY iRTHDAY. uS 
peris.-— e nds Tomor. V 

ARTS THEATRE. 01-8M 2152. TOM 
STOPPARD'S DIRTY UnW Monday re 
Thursday B.30. Friday andsaturday 7.00 
and 9.1 S. NOW *N ITS reURTK YEAR. 

Met scatd in London. 
E4JJ0. 13.35. if -65. pil ISO temp, 
members. Sat. L4.8S. £3.4. £1.85. 
ASTORIA. CC. 01-438 OoV 01-7*4 
4291, 01-734 4369- BElrLEMANlA. 

Men. -Thurs. 8.00. Frt.. $1 6.00 and 
8.45. Reduced rate Grob bookings 
01-437 3656. | 

BOULEVARD TH. at the RayfifTd ftevueT 
uar, Walkctfs Court. Brewer Kreet. CC. 
Tel. 01-437 2661. PAUL VtYMOND 
PRESENTS Queen of Amerlca'lics alms 
MARILYN CHAMBERS. Exclude British 
appearance. LIVE ON STAG! Twice 
nightly Mon.-Sat- 8.00 and 10x> pm. 


Co- 10 THE LOVE OF A *3N, LEICESTER SQ. (930 STlJl. 
GOOD MAN by Howard Barker. C BLACK HOLE CAJ. Sep. prtR. rfr. 

pSl 1 ^ it J BoAable y Box OWco ooy pit. 

MirefF treat THE GINGERBREAD MAN YfC . MARBLE ARCH. W: T23 
Starring BERNARD CRIBBlNS. Easy park- ;4>. ONE FLBW OVE ’jlE 

children^ men - NBFT & Se». ^ 

S l-? E ° R ^ S . ™*A THE. -S' 607 1126. ?>id SatT 


Evgs. 7 Jo. Lost X peris. TOUT, Tomor. 
JULIUS C A ES A R . From To*, pen W A 
??*• B - Mats. 5. Ehri Hate. 

John Quentin in ON APPROVAL. Fred- 
orWM4»*dale’f famous comedy. 24 hour 


M V. -re 1 -a. wow: 4 IW 

Sat. Dra. opeo IT JOEvei ng 
WeeKends bootabte m-aw *. 
ARLES, LWC. SC- AiH 1. 

. Premier* Presentation NIC IT 
(X j. Sen. Peris. Diy. <K 5 i.i 
JJrZAS. 5 JS. 8.55 [6 J5 Hn F 
f-Sow Ntghtir 11.15. SeattBkiB. 


n"V t?onday°to »•" 14*5; 

l SvEB^Tketh viZk * LONCEST AFTER TIME 


Leic. So. (Wbrtbr 


CAMBRIDGE. 01-836 6056. CrAt cards 
accepted 01-636 7040, MonJta Frt. 

B.00. Thurs. 3.00. Sac 5.00 a*“a.30. 

THE HIT BROADWAY MUSICALSREAT 
FAMILY ENTERTAINMENT. CKfcAGO. 

Reducrei prices lor turtles 379ta61, tVORLO. NO ' SEX "piTVrf ’rrr'mr 

c ass; l , iss™SiB. a 

THE ROCKY HORROR SHOW. itujp STRATFORO-UPON-AVON. Rnval ShabB. 
sales Box Omen 01-379 6061. Frecftn? speare Theatre (07B9i29227i 

2361. Tj ImmedtofolT arallMte ^ RSC ^ 

IftlTERJON. 930 3216. CC bookings^ 8, ! eJ * 

8565. Group sales X7p 60S1. Ere. *c jJ tkb wmwr_ Jan. 

3at- 5 JO and 8.30. TTmr. maL So:, j™ VT ?2 H r!?« Pf WINDSOR 

HALF-PRICE PERFS. Mon. ere. TTfrs. is sj J 111 ' 

Mat. HEIL SIMON'S LAST OF THE ID miaV' Recorded bock mo Info. (0789) 1 

HOT LOVERS. Lee Montaoue. OccAa 

Hale. Bridget Tamer end Susan Engej TALK OF THE TOWN. CC. Ol-Tsi' screi - 


, - B5 ' SAVOY THEATRE. 01-836 BBSS. CC. 

01-734 S5S. . . (MM-Fri. IO-6.1 LESLIE 

LEM AN I A. WHITFIELD. SYLVIA 

6.00 and 5 Ca 2. S ,2,'5 I ANDREW SACHS. NOT NOW 
bookings 2£* u -i r i£ Mmt-Thure. R.O0. FrL and 
5*1. 5.45 and- 8-45. Reduced once 

rssse: 0,0 “*■ t ~ oWn * 01 ‘ 

TMOND SJJAFTES^RY. CC. 01-836 6596-7. 
wx alms Mom.. Sat. 2 pm and 6-45 . pm. 

BrtljWl *2^ N hne UTT J AM ES VILLIER5 


1- : Je after , time <aa): 

’2 5.75. 7-55. Itfc S 


4. oxford Orem 


? i 

if 'it-'- 

1 1 


3300/.1J 
1 : TlrTi 
1 2-35. <* 

Jl THBtl 
7-30. 

4: APOv 
D*y. 1A 
11.10. Sti 
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Cinema 


Tippett at 75 


by . RONALD CRI.CHTON 


Hot-gospelling Huston 


^icaj i S 
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H 

mu 


pV‘; ( . : ° r Lht> 
■ K Social, 


• on^5aoua^2 1,7 - l>r 4f fra groe°ts of combination of violin, cello, the bee sucks. 

J . greeted hhn With ■ iu: . uauaUlU wim n im jmit niann mmht nmna tn 

3 to, s open-banded composer, 

SiA u w i w 166 “a^mg much out of little. He 
:Ca ^....;- 0rcheara • has «Sd “Nowadays I am disin- 
- f "Siph .conWbution to tbe dined to 'destroy* the verbal 

■"S ' himself music of any real poetry by 

r * " SlSl?&i^ , Li>h52 Certo 2f i “fS ruxnenJia or v ««l raoac and 
Bonhie String Ordu»ra as a fit- prefer . - to ‘maunfactOT* , a 

fang finale: Kerman Del Mar was scenario of words myself " 
to : charge ..of the remainder, 


sion and piano might prove to 
be. . 

The speaker on this occasion 
was the admirable Michael 
Hordern. For the original 
broadcast one . male and two 


Of the orchestral works con- : 

ducted by Del Mar the Fantasia ; 

with r? f | Wise Blood (AA) Camden Plaza 

And^Adagm 1 ^ ^r/Svilion 

Andante-Adagio pages before i 74—.. iHcr Time taai 

the end. Not every tendrilly i w“t 

line was absolutely clear but Warner West End - Studio 

thou wars nnt aaralnb,. I’ll. ■ 


by NIGEL ANDREWS 


female voices were used: many they were not scratchy. The 1 
of the poems demand a woman tt Sellingeris Round” Divcrti- ' 


Though we are promfeed’a“new . P sat throws light on his atti-. . speaker, but there is presum- mento on the other hand was 

work — a .'TVtr.T* Or,-. x tUde tO 


Oxford Circus, ABCs Shaftes- 
bury Avenue. Fulham Road 
and Bayswater 


1 opera teas and on his ably no reason why the sexless short of the Stravmskyan crisp- , 
'** : * J — *" TS * J “‘ ness that so curiously and effec- ! 

lively combines, with the more 


it it Ki'V ri work— a Triple- Concerto for 10 °P? ra and on his ably no reason why the sexless sb< 

no* P s *s ‘’'^' string trio and orchestra— i n th? oljstuia l* dedsion to write his convention of Lieder recitals n« 
?ur* pi autumn, the "world premiere" in own < and aJs< * sorely, implies should not apply. The scheme tiv 


Goodness 

regenerative 


knows 

Celtic 


what 
twilight 


O': > - - : -thefirstpublichearingof aTriece ins „ at T 2° od lottos of the and smaller group 

7 V^ a ':^v; jL*. broadcast by the BBC in ZJl’ ^ *t too late to hope for . eluded the Songs for 

^ 1WW ~ furflier AX D *rim*n* to tW, *M ** fnr *m OM Vie 




further experiments in this field ten for an Old Vic Tempest in those English musical ollu- 

. .. - and for new adventures in the 1962, presumably before sions?). The ECO produced 

wv'llJ'L qu ^ tlQn ,, are disputable but interesting genre Tippett's feelings about not beautiful string tone for the 

jroenis ny yearn trom tne collec- of melodrama — spoken words ** destroying ” poetry had taken composer in the slow movement 


The 


dra^ • tirwiKr " 'j — ~ — 1 wp «»Ui UP • UCQUV/Uig H«U IUIVCA1 VVU1UU9C1 111 LUC 91VJW IIlUVI'niL'IlL 

W Q|/. «aateo from accompanied by muaict One or deep root. The first two did not of the Double Concerto. He and 


SSkJM 

VH3S 

seum or ri^ 


■ Aftornffn Youugond out Tip- two of the Yeats poems just lie well for the talented tenor ' they did justice to the brimming 
voice (or overlap with the instruments, Paul Elliott (though he did jus- finale — one of the strongest im- 
voicw) ana nye instrumentalists, but only just; not long enough tice to the words) and the magic pressions left by the concert was 
The poems are not “set but are to show what difficult bed- which we know the songs hold of Tippett’s inspiring sift of 
introduced, - linked and con- fellows for a speaker Tippett’s did not fully work until " Where melody. 

Covent Garden 


'° 5 luai. r 




—i - Bn,. — 'iB^r -* ”■ uk n»uu premiere m « ,, . . — — 1 ,cuuvi»,>« wvm, inuum 

lU3t:~V- a «;h^. Wednesdays concert was in fact a -5 aUier cav . , “? of . 1 °P L k ' of works for chamber orchestra homespun aspect (the work was 1 John Huston lives in out ihere 

groups also in- written for. Paul Sachcr—what ! tn Eire, but he keeps jumping 
“ Ariel writ- can the Swiss have made of nil 1 up f ror n what should be honor- 
able retirement — at age 73— and 
thrilling us with a masterpiece. 
Tt's only seven years since he 
last imitated the phoenix, by 
rising up from a cindery phase 
in his career and giving us Fnt 
City. Now he presents Wise 
Blood, and this irreligious 
allegor}’ is about the nearest 
thing to an Irish - American 
masterpiece since The Iceman 
Cometh. 

Young Hazel Motes (Brad 
Dourif) is our hero: lean, 
nervy, narrow-eyed: coming 
straight from the army and 
rather less than straight — 
indeed substantially warped — 
from the hellfire upbringing he 
received from his hot-gospelling 
grandfather (played in whiskers 
and flashbacks by Huston bira- 
selfV Adrift in the small-town 
Deep South, he starts to 
eafharsise the meranrv of that 
soirituaPv hnllied childhood by 
inwgtin*»n«’ and preaching his 
own religious sect — “The 
Church of the Truth without 
Jesus Christ.” 

Inter-sectarian passions flare, 
invective abounds, and caught in 
the crossfire between Dourif 's 
creed and the town’s more ortho- 
dox Bible-bcaters are a blind 
street preacher (Harry Dean 
Stanton), his toothy, flirtatious 
daughter (Amy Wright) who 
fails for Dourif. and an eccen- 
tric. helter-skelter boy (Daniel 
Shor) who insists on supplying 
the New Atheism with a dubious 
! idol — to wit. a mummified ape 
— stolen from the local museum. 

Tragicomic religious parables 
in 1980? Du we really need 
them? Yes, when they are as 
resonant, funny and straight-to- 
th e-bone as Wise Blood. Huston 
has taken Flannery O’Connor's 
1952 novel of the same name 
and paid it the tribute of high 
fidelity and high vitality. The 
film winds a marvellously 
macabre course from “ straight ” 
religious satire to a demonically 
ofilieat climax* in which Dourif, 
having become for the towns- 
people almost the very object of 
his original messianic scorn — a 
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by CLEMENT CRISP 


-David Wall’s performance as 
Grown Prince- Rudolf in Mayer- 
png, on that ballet's return to 
:the repertory ..oh .Wednesday, 
seemed to me- better than ever 
before. After a. period of injury. 
Wall is back on' his best tech- 
nical form, the flow of the dance 
rich, strong entirely expressive. 
More significant in this instance 
hi'y portray»l of Rudolf has 
gained in intensity: the develop- 

i|c . jM..«c. hient of the character stated 

- w'th unerring precision, the 
jjrnnress from neurotic youth 
to **«*»T,ised . , »nd broken despair 
maotii'rceiit in' its.. Inevif“bvUty 
?s in. its power to touch onr. 
fceTines at every moment ’ r he ’ 
fowp-pf) p-ij e tv. ‘the- coriTuline. 
Opdin-'l fixation.; the flarinv 
sexuality, are exactly shown: 
never once .do we doubt how 
Rudolf stiffens, .nor why. 

Even in : this beautiful inter- 
pretation, certain . passages are 
-of especial potency; the inter- 
view with his mother (taken 
with a fine-drawn unease by 
Monica Mason); the marriage- 
night assault , upon his:’ bride 
(Wendy Ellis, 1 as ever a: mast 
pathetic Victim) ; the final sceUe 
^with ’. Lesley’ Collier^ highly 
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Brad Dourif and Maty Neli Santacroce in ‘ Wise Blood ’ 



David Wall and. Wendy Bits 

sensual Mary; all were dance family tensions is held by Wall 
acting of the grandest calibre, in . one long frozen pose of 
Most telling as testimony to grief, of tears unshed, of 
Wall’s stature, his immobility unendurable pain of spirit. His 
during .- -Katherina Schratfs -tense, unmoving body is, per- 
song, A - mood . established haps ironically, a tribute to 
during the preceding scene of great dance, ^artistry. 


In a fine company per- 
formance mention must also be 
made of Merle Park’s con- 
tinuing flawless playing as 
Larisch. About the production 
itself, much to say after major 
cast changes next week. 


r- ‘ Frankfurt Schauspiel haus 


daughter 2nd of his pririent 
landlady (Mary Nell Santa- 
croce). With which of them he 
ends up, and in vrhat near-termi- 
nal state, let the film itself 
reveal. 

If Dostoevsky bad been Irish, 
he might have written like Miss 
O'Connor, or made films like 
Mr. Huston. The movie pur- 
veys a sense of humour as black 
as pitch, as sulphurous and 
effervescent as brimstone. The 
subplot with the ape-stealing 
boy is virtually a plot in its 
own right: bringing a topsy- 
turvy Darwinism to the film’s 
melting-pot of religious allu- 
sions and confusions, and boast- 
ing a hilarious episode when 
“The Great Gonga,” film star 
extraordinary, comes to town to 
promote his latest ape extrava- 
ganza, and the boy steals 
Gonga’s gorilla suit to go on a 
coolly terrorist progress through 
the streets. 

Huston's direction is as lean, 
hungry and incisive as anything 
he has done since The Maltese 
Falcon. Indeed the film seems 


-cumbent Evil Spirits, hatched 
there by a brutal murder the . 
year before, up and at them. 
Chier priest is Rod Steiger, who 
after n brief early visit during 
which he is viciously attacked 
by flies keeps trying to tele- 
phone warnings to the hapless 
family. But there's a deafening 
Satanic crackle an the line . - . , 
Things start to get nasty in 
earnest at 3.15 am, the hour of 
the murder : hallucinations, 
violence, bumps-in-the-night. 
’Ere long the loo is bubbling 
uninvitingly with black treacle, 
the walls an? dripping blood 
and Harry the dog has dis- 
covered a tunnel to Hell in the 
basement The small-ad adver- 
tisement for this house must 
have made riveting reading. 

It’s all fearful nonsense, cf 
course, though based on an 
allegedly true story, and it’s 
directed with urgent ebullience f 
by Stuart Rosenberg, as if try- 
ing To keep one pace ahead of 
the imbecilities. Sandor Stern 
wrote the screenplay, from a 
bonk by Jay Anson, and at the 
end all" the characters are still 
alive for a sequel. You have 
been warned. 

■» 

Time After Time is based on 
one of tbose oronil whimsical, 
"wouldn't-it-be-fun-if” ideas that 
are sometimes best scotched at 
conception. Sometimes, though, 
as here, they get by on a saving 
sliver of charm. Wouldn’t it be 
fun if H. G. Wells and Jack the 
Ripper ' were spirited from 
Victorian London to 1980s San 
Francisco in H. G.’s time- 

... ~ ... machine? All it needs is for the • 

religion The same adrenalin m (alias David Warn er) to f 

flows the same rivalries flare. t/SmutiaA at an 1890s dinner 
but its not botleg liquor or partv c h t »r Mr. Wells and to flee 


chean extremism between Good 
and Evil held sway. Wise Blood 
is really a gangster fil mabout 


shady property deals that every- 
ope's scrambling over, it’s boot- 
leg religion and charlatanism 
of the soul. Wise Blood has 
more ideas bursting to climb 
out of it than any ten average 
movies off the eommerciaj- 
cinema assembly-line. Book now 
to see. learn and relish. 

”1 like to refer to this as a 
fixer-up that can be fun.” Uh-oh. 
We’ve come to recognise those 


to the basement where the 
writer's very own time machine, 
squatting and purring tike a 
large Art Nouveau cat is wait- 
ing. The time machine boomer- 
angs back after it has deposited 
J. Ripper in modern California 
and Wells, alias Malcolm 
McDowell, sets off in pursuit 
across the decades and the 
ocean. 


r- T . u tt ,, Once in San Francisco writer- 

Faroous Last Words in Holly- director Nicholas Meyer doesn’t 
wood movies, haven’t we? Or quite f^ ow how to pi 


Famous First Words, as in this 
instance. The fun-promising 
fixer-up is a ramshackle hruse 
by a sinister lake, the speaker is 
the estate agent anxiously try- 
ing to sell it, the objects of her _ 

hard-sell campaign are an all- motor-car. he eats his" first ”Big 


play the 
jongleur with the film’s com- 
ponents: keeping the chase plot 
twirling while also tossing up 
the anachronistic hilarity of 
Wells encountering the 20th 
century. (He drives his first 


American couple (James Brolin 
and Margot Kidder) about to 
move in with their all-American 
trio of children, and the film is 


ready-to-hand Christ figure— designedly to hark back to those The Amityville Horror. 


■ ¥- 




.. •-» : 




by RONALD HOLLOWAY 


holes up in a dingy rooming- 
house and is shuttled tor- 
mentedly between the predatory 
desires of the preacher’s 


good old film noir days when 
deep-focus photography ruled, 
when hats were pulled down 
over brows, and when a Mani- 


Theatre des Arts, Rouen 


Friedrich Schiller's Don Prince are liable to crown their moments could be treasured: the idealistic Marquis von Posa, 
; t. f < Carlos on Christmas Day at the last years with the role of the Posa’s dignified and quietly de- Carlos’s boyhood friend and 



Frankfurt * Schauspielhaus fol- brooding, tragic King -Philip II livened speeches, and the man 
lowed on the . schedule by a fa kind of aged Hamlet in a ner in which Elisabeth (Verena 
second, production the next, day sixteenth-century baroque Buss) convincingly stole a 


. in Stuttgart, already amounts; to Spanish court), 
a cultural event— something Gustaff Grtlndgen’s Philip in 


like Wagner’s Purei/aZ at the 
opera on Good Friday or Easter 
Sunday.- But -when Peter 
. . ■ Palitzsch hades: /farewell to 

!**“£• 
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1 \ 


Frankfurt with Don Carlos -after 
a decade as artistic director, 
while Hansgfintber Heyme 
opens with Schiller his tenure as 
Stuttgart Intendapt, then it’s 
also a special occasion for critics 
to sharpen their pens and first- 
nighters to refreshen, their, 
memories, 

Schiller is Germany’s Shake- 


his own production qf Don 
Carlos at the Hamburg Schaus- 
pielhaus in 1962 (his last stage 
role before bis death) left little 
doubt 'that be- was “the. Olivier 
of the German theatre." Other 
legendary productions were by 
Max Reinhardt, Leopold Jessner. 
and Fritz Kortner. And now 
that we are entering upon the 
eighties with those demanding 
_200th anniversaries of several 


scene as a French lady know- 
ingly loved or admired by three 
noble gentlemen. 

The'time will surely come in 
the new decade when Don 
Carlos passes this “warm-up” 
phase to achieve another mile- 
stone in German theatre. It’s 
worth waiting for. 

The theatregoer is an obvious 
beneficiary. But a Schiller 
Renaissance is also a boon for 
actors and ensembles. Don 
Carlos runs . a full six hours, 
requires two successive even- 


champion of freedom-of-thought 
— require larger-than-life figures 
upon cavernous SprechbUhnen 
to win an audience for Schiller 
an dhis Titan Tug-of-War classic. 
The female roles, Elisabeth von 
Valois (the stepmother) and 
the Princzessin von Eboli, are 
not bad either, nor are Alba and 


Le Roi d’Ys 

by RONALD CRICHTON 


Inside the house, of course, 
lurks the Antichrist Outside 
there are frequent thunder- 
storms and scattered showers. 
And downtown there is a bevy of 


Mac” in Macdonalds). To con- \ 
found profusion further, there I 
is a love story involving pretty . 
bank clerk Mary ( Coin ’ South ) 
Steenburgen. who charms 
McDowell with her raven locks 
and her willow-warbler voice. 
But the film crosses its fiDgers, 
trusts to luck, and mostly gets 
it: there’s enough throwaway 


Festivals are an uncertain 
guide to the true state of a 
country’s operatic health. Better 


Domingo an dthe Grand Inqui- \ judge from the regular, -id- 
sitor. . ! season performances which are 

Palitzsch opted for a one- 1 what most people grow up with. 

j In France, as in Britain, opera 


art at*. 
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.Schiller production — Don 

Carlos, for instance, was begun ujgg (jf Heyme’s treatment of 
speare— the test of a director’s in. 1782 and still reworked in Goethe's Faust, Part Tiro, is any 
vision and • an ensembles.- 1805, - the year of the play- indication of current theatrical 

artistic range. Don Carlos wrightis death— the German re verence for the classics), 

maintains- a position in German .Classics are definitely “in.’ Further, the three male roles — 

classic repertory similar to Schiller without pomp and the autocratic Philip, King of 

Hamlet: not only, are toe cen- .pathos is like chewing on dry Spain (at th etime of the 

tral title-figures alike in ^;tero- bread at Christmas — nourish- Spanish Armada and New World 

ing, but: hardly the feast one conquests): his passionate and 

expects at a major subsi- heart-broken son, Don Carlos. 

sidiSed theatre-institution. Still, in love with his stepmother; and 


perament and cursed -by destiny, 
but famous Actors wbo have 
measured; their careers by per- 
formances -of .the ! Melancholy 


night, slashed three-and-a-haif- 
bour production, by-passing the 
usual lyric, poetic version for 
the simpler, less demanding 
prose one. Both staging and 
costuming (Christian Gobi) re- 
duced the essentials to • an 
ironic comment o na courtly 
intrigue, using dark lighting, 
panelled rooms, aod brooding 
El Greco paintings to convey 
the dark side of the story. Peter 
Roggiscb as the King wears 
puritan black. Friedrich Karl 
Praetorius as the Infant, Don 
Carlos, a gaudy fop’s outfit, and 
Hans-Christian Rudolph as Posa 
the dress of an austere knight. 
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Wednesday’s recital 


the penultimate in the current 
Nash Ensemble series of six 
devoted to chamber works and 
songs of Mozart. FaurA .and a 
miscellany of early 20th century 
French composers. The pro- 
gramme was enterprising; the 
occasion .was one of those in 
which good- ideas remained 
obstinately unrealised in per- 
formance. For a concert of 
seven works, even of short to 
shortish length, a greater and 
closer , degree of rehearsal is 
required than the hardworking 


is becoming increasingly de- 
centralised. The Reunion des 
The4tres Lyriques muni ci pa id: 
(Association of municipal opera 
houses) groups a fistful of the 
main regional cities in a net- 
work in which co-produclions 
shared by neighbouring towns 
are not uncommon — much as 
Welsh National and Scottish 
Opera are sharing their Janacek 
stagings. France has one advan- 
tage denied to us: a number of 
handsome town theatres, some 
daring back two centuries or 
more, several of them' buildings 
of architectural distinction, 
placed in the European way — 
not in a side street but on a 
commanding, central site. 

The financial structure of the 
Association is complicated. Most 
of the public subsidies, as I 
understand the situation, come 
from municipal, not national, 
was pathy with Milhaud’s music, i j funds. The national con tribu- 


Wigmore Hall 

Nash Ensemble 


longed for a crisper, cleaner 
sounding of the Three Sym- 
phonies for Small Orchestra, to 
win me over. Poulenc’s instru- 
mental Trois mouvements per- 
piiuels were articulated, so to 
speak in English, not in acerbic 
French. 

The singer of Le B estiaire and 


tion is variable and discre- 
tional: a panel of experts from 
the relevant Ministry in Paris 
travels, round to assess the 
quality* and deserts of the 
theatres concerned. Rouen, the 
capital city of Normandy, has 
recently been top of the league, 
fand there I went recently to 


Zennaro was impersonal to the 
point of ineffectiveness — no 
attempt to interpret the story 
in contemporary terms, no 
frishionzbie tricks. The overture 
— quile a long one — wes-played 
virh the curtain down. Thai 
vektmc detr.il apart, positive 
virtues were scarce. Soloists 
semaphored in tbe old way. The 
chores for the most part 
just stood, apparently equally 
oblivious at the climax to tbe 
threat of mass-drowning by the 
flooding sea or to the people’s 
last-mioute salvation through 
the sacrificial suicide of the 
king’s wicked daughter, whose 
jealousy so nearly provoked a 
catastrophe. 

Pierre Ethuin conducted, start- 
ing each of the three acts with 
a cut-and-thrust that promised 
well, but each time some of the 
momentum trickled away. 
Nevertheless Lalo's score came 
up well — not only the beguil- 
ingly fresh lyrical music of 
which the tenor’s Aubade is 
typical, but dramatic strokes 
such as tbe warning appearance 
of the local saint, which tell by 
sincerity and directness as well 
as sound theatre instinct. Vio- 
rica Cortez, last-minute heroine 
of Covent Garden’s . Wert her, 
sang Margared, the king's 
daughter married against her 
will to a neighbouring chieftain 
but passionately in -love with 
warrior Mylio, who prefers her 


RC priests doing their politest wit and amiability to leaven the 
best to shoo the family away too-doughy and strenuous con- 
front the house before the in- trivance of the plot premise. 

Furcell Room 

PLG Young Artists-3 

by DOMINIC GILL 


It was not difficult to predict 
that Tuesday evening's com- 
bination of performing flair 
and successful programming 
would be difficult to malch 
during the rest of the Park 
Lane Group’s Young Artists and 
20th-century Music week. Tbe 

third concert of the series the 
following night retreated to a 
standard, a little nearer normal 
— which is to say a decent even- 
ing. well planned and well 
executed, with points both high 
and low. 

The programme was shared 
by a young piano duo. Jocelyn 
Abbott and Richard Mapp 
(b.1954, 1953). and the Trom- 
bonist Mark Tfnmlyn <b.l95S). 
The pianists’ most substantial 
offering was Stravinsky’s 
arrangement for duet of his 
Petrushka ballet music — a bril- 
liant virtuoso essay that con- 
jures up vividly the colours 
(and hard, glittering bones) of 
the orchestral score.' But they 
also gave, very capably, the 
Introduction and Rondo alia 
Burlesca for two pianos of 
Benjamin Britten (who is, with 
Gordon Crosse, one of the two 
“resident composers” of the 
week) — though the piece itself 
is really second-rate Britten. » 
clever mix of sub-Prokofiev nn.I 
sub - Shostakovich inspiration. 


later of Faur^’s Potme d Yin 
jour and his great, wise, beauti- 
ful utterance of old age. 

L Horizon chim&rique, was 
Stephen Roberts. The young 
baritone has demonstrated in 
Nash'- players were clearly able ' the past so sure a command of 
to,; manage. Whatever the various . styles— Bach, Handel, 
cause, Mozart's E flat piano and and Birtwistle are only three 
wind quintet, K452 (which composers in whose music he 
began the concert) and Ravel’s has distinguished himself— that 
Piano Trio (which ended it)' perhaps his almost, complete 
sounded like the read-throughs failure in Fanrf should be dis- 
of unflappable professionals. missed with a caution. Granted 
The 'feeling of well-meaning that Mr. Brown's rhythmically 

limpness— it is probably quite invertebrate, bass - deprived 

unfair to ‘.associate it with Ian accompaniments were little 

Brown who appeared in even* help: the skimming of the vocal 

work, either as pianist or con- lines, bland and careless, was 

ductqr — was commensurately still' a sore disappointment, ( 

less forgivable in the less especially as the- voice is the i flreatly exciting performance, 

familiar - music; chances of right sort for Faure. In the J Out of doors, megalithic 

playing and singing chamber number of verbal slips and mis- J Brittany, with stone slabs and 

works, of MQhaud and Poulenc pronunciations, and in the 

(also- fte ' latter's short cycle singer’s close relationship with 

Le Bestiatre) and Faurfi's very his music stand, there was 

last rang cycle to a decent-sized evidence that Mr. Roberts's 

auttienee do- not come very acquaintance with the Poulenc 

often, and demand to be seized and Faurd has not been of long 

with both' hands. Because I find standing." 

myself ^generally out of sym- J MAX LOP PERT 


heiir Lalo’s Le Roi d’Ys. once 
a stanle nf the French romantic 
repertory, lately neelected — 
though Wevford Festival suc- 
cessfully revived it a few years 
ago. 

The Theitre des Arts at Rouen 
is a modern building fronting 
the river Seine, designed with 
a degree of spaciousness and 
comfort that recalls Germany 
rather than our hole-and-corner 
solutions. Though Le Roi d’Ys 
was not a co-production, the 
decor by Diego Etcheverry and 
costumes by Isabelle Echarry 
were borrowed from another 
theatre on the network — -Nancy. 
J* fact they were the strongest 
feature of a sound but not 


Interludes arranged from his 


rs • f : . fc t 

-rws&ir'T 


wind-swept skies (real winter 
storms were putting the 
theatre’s wind -machine to 
shame). Indoors. barbaric 
colours and thick-woven primi- 
tive patterns with bronze panels 
for the bridal scene. 

The production by Giampaolo 


gender sister. Rozenn. The big , . 

role suits Miss Cortez’s dark. \ *?.i r Jl! 

smouldering looks and up to a 
point su*ts her strong mezzo 
voice. But vigorously as she 
met the music’s demands, she 
made so little of the words that 
drama turned to ranting. 

Rozenn, the sharply-con- 
trasted “good" sister was 
Andree Esposito, her tone occa- 
sionally a little faded and Sut- 
tery but sweet and soft at tbe 
top, just where many French 
sopranos go acid. Warrior 
Mylio was sung by Alain Vanzo. 

France’s leading lyric tenor and 
a fine artist of whom we have 
heard all too little. Some cf the 
sheen has gone now, but the 
tone remains as true and steady, 
as the style is sure. A skilful 
account of the Aubade (a piece 
of Mozartian clarity in which 
no fudging is possible) was 
greeted with the reserved 
applause reserved by French 
audiences for quiet, unshowy 
singing, however good. Karnak, 

Margared's conspiring husband, 
was vividly taken by a baritone - 
I look forward to hearing again. 

Alain Fondaryl ' 


festival anthem The Corrnanf 
of ihe Rain bote, unspecial, but 
fun. 

Mark Hsmlyu played Berio’s 
Sequcnra V for solo trombone 
(we had heard the oboe 
Sequenro the day before); and 
gave the premiere of Barry 
Anderson's Somul the tucket 
sonance and the note to mount 
for trombone and two-channel 
tape — a rather old-fashioned 
recipe of noise and burble, 10 
minutes long, that made no 
strong impression. 

Mr. Hamlyn is a talented 
trombonist: but he is (like most 
musicians, until they come to 
term's with the problem) a 
clumsy actor. Jeffery Wilson’s 
(b. 1957) Pickles is a solo fun- 
piece that . " tries to capture 
something of the style and 
spirit of the great Jazz Trom- 
bonists of the past." It certainly 
did nothing of that — nor would 
have provoked the slightest 
stirring of Jack Teagarden, Kid 
Ory or Tommy Dorsey in their 
graves, so feeble was the jazz 
element. Worst of all. Mr. 
Hamlyn's delivery was awkward 
and gauche; and there is noth- 
ing more unfunny, and un-fun. 
than funny music that tries too 
hard, delivered by a performer 
without an ounce of theatrical 
preparation or a grain of 
theatrical sense. 


DERBY METALS AND MINERALS (SA.) (PROPRIETARY) LIMITED 
TRANSVAAL CONSOLIDATED LAND AND EXPLORATION 
COMPANY, LIMITED 

(Both Incorporated in the Republic of South Africa) 

JOINT ANNOUNCEMENT 

ACQUISITION OF MARICO RUORSPAR (PROPRIETARY) 
LIMITED 

An agreement has been concluded between United States Steel 
Corporation and Derby Metals and Minerals (SA.) (Proprietary) 
Limited (“Derby”) in terms of which, with effect from i*st 
December. 1979, Derby has acquired the entire issued share capital 
of and shareholders' claims against Marico Fluorspar (Proprietary) 
Limited (" Marico From that date, Rand Mines. Limited has 
been appointed as technical managers and secretaries of Marico. 

’ Marico owns and operates a' fluorspar mine near Zeerust in 
thi Transvaal. 

'Transvaal Consolidated Land and Exploration Company Limited 
(*' T.C.L.") which owns a substantial fluorspar deposit in the Zeerust 
district, will acquire Marico from Derby with retrospective effect 
to 31st December. 1979. 

Rationalisation of Marico's operations to include T.CL.'S 
fluorspar deposit is being investigated. 

Johannesburg 
10th January, 1980 
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Adopting new 
technology 


; THE IMPACT of micro- 
electronics on industry has been 
. the subject of numerous official 
: reports published in the UK over 

- tile last few months; it was a 

■ major topic at this week’s meet- 

■ ing of the National Economic 
Development Council, chaired 

•' by the Prime Minister; and the 

- CJBP and TUC are to discuss the 
; -‘drawing' up of guidelines on em- 

ployment and other matters for 
-'^companies introducing new tech- 

- nology. 

j All this activity might sug- 

- sest that the advent of the so- 
‘ called micro-chip has ushered in 
: an entirely new dimension of 

technological change, requiring 
: drastic changes in Government 
policy and in the attitudes ar.d 
behaviour of companies and 
-- trade unions. Yet, as was 
pointed out rn the report pub- 
. . lished by the Department of 
Employment there is no reason 
to suppose that over the next 
: five or 10 years the effects of 
. micro-electronics in reducing 
"“Industry’s demands for labour 
will be any more dramatic than 
“ those of oftny previous examples 
of technological improvement 

^Evolutionary 

The report noted that con- 

- trary to popular belief, micro- 

-^processor applications {as _ - 

opposed to micro-chips as such) JrreOCCUpatton 


a mismatch which must be cor* 
reeled between what universities 
and colleges provide and what 
industry needs. But it is doubt- 
ful whether a massive increase 
in Government-financed tr ainin g 
programmes is appropriate. The 
main responsibility for tr ainin g 
and retraining lies with 
industry itself. The new tech- 
nology, however, will increase 
the need for flexibility in the 
use of manpower. This could 
involve, among other things, a 
blurring of the demarcation line 
between professional engineer 
and technician and a less rigid 
attitude on the part of trade 
unions to craft skills and the use 
of "dilutees.” 

As for trade union resistance, 
it is not obvious that micro- 
electronics poses a more difficult 
industrial relations challenge 
than earlier moves to mechani- 
sation and automation, most of 
which have taken place quite 
smoothly. Certainly the changes 
must he preceded by full con- 
sultation and participation, but 
many elements of the TUC*s pro- 
posed “new technology agree- 
ment” are in line with best prac- 
tice in industry. There are dan- 
gers in creating a national issue 
out of matters which can safely 
be left to individual companies. 


are not necessarily cheap. The 
* costs of software and the asso- 
ciated hardware which are 
necessary to use micro-proces- 
sors in many products and pro- 
. cesses are high; their penetra- 
tion will be evolutionary. 

The exaggerated fear about 
-'-the employment impact of 
. micro-electronics is unfortu- 
■'jbate. because it may tend to 
•"slow down the application of 
’ the new technology. As several 
of the recent reports have 
.stressed, Britain needs to be at 
/'.least as quick to use the oppor- 
'V.tunities created by micro-elec- 
: /ironies as its competitors. 
. Various obstacles to its applica- 
tion have been suggested, in- 
cluding lack of awareness, lack 
_ of finance, lack of manpower 
with the appropriate skills and 
trade union or employee resis- 
tance. It is difficult to be too 
worried about the first of these, 
especially In view of the educa- 
tional efforts undertaken by the 
Department of Industry, the 
Sector Working Parties and 
other bodies. As for finance, 
companies will surely invest in 
micro-electronic techniques If it 
is profitable for them to do so. 

Th lack of skilled manpower 
is a more substantial issue. As 
the Finniston report on 
engineering made clear, there is 


Finally, there are the sug- 
gestions that the UK should 
have a strategy for technology, 
whereby, as the latest ACARD 
report put it, “ those industries 
capable of generating sub-, 
stantial new employment should 
be identified and fostered.” 
Fortunately the present Ad- 
ministration is unlikely to go 
in for "picking winners,” but 
there is a danger that pre- 
occupation with advanced tech- 
nology, particularly micro- 
electronics, will have a distort- 
ing effect on industrial policy. 

Micro- elect ronics is important 
and the UK’s response to it is 
rightly a matter of public con- 
cern. But it is not the only 
way of improving competitive- 
ness. Even the so-called tradi- 
tional or mature industries are 
capable of generating new em- 
ployment if they are managed 
efficiently. The Government 
can contribute in a variety of 
ways to the spread of knowledge 
about new (and old) techniques, 
but there are severe limits to 
its ability to channel investment 
in particular directions or to 
predict the pattern of industrial 
employment. Its role is to 
create an environment in 
which technological change is 
encouraged. 


Reform of the 
Saudi system 

ONE CLAN only speculate the Shiite sect in the Eastern 
whether Crown Prince FaVd of Province who made their own 
Saudi Arabia would have chosen protest while the Great Mosque 



France changes 
it thinks about 





M. Raymond. Barre: Prime 
Minister for three and a half 
years 


By TERRY DODSWORTH and DAVID WHITE, In Paris 


*-adi than ; ndfitioa — and 20 oer impossible in the industrial incentive to job tteaftteariKtfo 

T HROUGHOUT 1979 there meat, who argue that SI. Baire lists have ibeen bred m a raj ^ a ^ profits dimate of two years ago. 

was steady, accumulating has set in train a fundamental tion . D ^ l er •>* of fee oil compa n ie s are taken As ft result of this change in In addition, ladqjttt y Veoo- 

evidence of a great purge change-" a change in the, way eS^r- Sft JgTksSiu com- attitiufe there has been a rash ^y^P^ 

going on in French industry, we think about . business, v; -n -Tee pames have been able to 0 f trimming operations , in measures to mate* 

The big groups have been the words 
slowly reorganising, shaking out needs time 
labour, chopping their loss- system. 

makers and seeking to concen- The underlying concept or me n f +h P t 0D Government ecuuimm; uwu pocuu. cgwe * *uuuu«iu — ** »«-. j ■- - j ^j-rirtr th* ti-r ng 

trate their investments on Barre policy is to adapt tie « sgfis seen as the #.ConSny financing has been Gdrik . Many of these have dwm ttd redoow « 



v France” says an official in one more of their needs from their glomerate* such as Pecbiney. lKXertSEESK 

t ! ie „f thf^nn Government economic own pockets. Ugine - Kuhlmann and St. f ^ arges> ? .taAJfllklNfl' mJtC 


profitable sectors. There has French economy to the require- 
been a tightening up of finan- meats ^ international indus- 


dal control, with a welcome 
reduction in the mountain, of 
debt tun up in the post-1973 oil 
crisis. Exports have continued 
to grow, taking France into 
third place in the world league 
and helping to build a profits 
increase of between 15 and 20 
per cent 

The question is how much of 
this improvement is due to the 
celebrated plan for industrial 
recovery orchestrated by M. 
Raymond Barre in his three and 
a half years as Prime Minister ? 
This programme, based upon 
stronger support for free market 
principles, and now attracting 
a great deal of attention in the 
UK from Mrs. Thatcher's re- 
forming Government, was 
attacked by the leader of the 
French employers’ association 
only -recently for not going far 
enough. 

“We ask for neither aid nor 
subsidies,” said M. Francois 
Ceyrac. “We ask for freedom 
to act, we ask the Government 
to save enterprise from being 
paralysed . by administrative 
rules and crushed by the 
weight of social and fiscal 
charges.” 

What the bead of the 
Patronat was voicing was not 
disillusionment with M. Barre 's 
ideas bnt an undercurrent of 
grudges which emerged at the 
association's annual meeting, 
mainly among smaller, provin- 
cial businessmen who, as French 
economic prospects . appear 
bleaker, are becoming more and 
more frustrated . with the 
Government's caution. 

Even so, there are many in 
France, not only in the Govern- 


trial competition. Since the 
last war, and more particularly 
since General de Gaulle's return 
to power in 1958, the French 
economy has made the crucial 
switch from the land towards 
reliance on industry and 


changes been designed, as the Govern- 

stock ment hoped they would be, to ine 


second questkHHUEk 


agencies. , , - _ 

answer to all unemployment made easier by 

problems, to exports and any of designed to increase aua nrem nupvu ««««* . fee policy is more 

the other difficulties which market rands. The aim has been release funds from unprofitable How^S aSSSc 

afflict French industry. If a w attract new finance on to sectors for investment m bum- k 

company looks like going under, the market through tax conces- nesses which have more hopeful French attitudes susceptible to. 

we merge it.” sions to individuals who might prospects. 

This system of centralised otherwise be putting their These are all positive points 

management has extended money into the Frenchman's about the Barre policy. But 

reliance on industry auu ^ to prices and employ- more traditional, less productive doubts about the effectiveness 
exports. But the country a mav ,t Bread nriees. for iwestments. «{ nmimnun» ctill at 

become much more vuineraoie 
to international competition 


and to shifts in raw material 
prices, particularly oil. 

Management 

changes 

Thus, according to the Barre 
strategy, France must move 
towards the West German or 
Japanese economic model, sup- 
porting a strong industry 
capable of carrying the import 
burden by its competitiveness 
overseas. To achieve this 


of the programme still exist, at 
two different levels. First, 
there is the type of criticism 
made by the employers’ associa- 
tion which suggests that the 
Government still regards 


ment policies. Bread prices, for investments, 
example, were first fixed in 1791 # A strengthened Monopolies 
in the wake of the French Commission has been set up. 

Revolution, and, until last year, # The enormous deficits in the 
price controls were in force in. nationalised sector ate being 

virtually every comer of French tackled by new company-State __ 

industry and co mmer ce. Until contracts designed to limit sub- industry as the milch cow of 
last year, also, it was extremely sidles and give management the State and that the process 
difficult for employers to take more freedom to choose its qj liberalisation has not yet 
any measures which meant shed- own priorities. . gone very far. According to this 

ding workers on to a full labour £ Tk e running sore of the view, companies are still 
market- steel industry - has been weighed downby an administra- 

The whole panoply of French cauterised, with a reorgan is a - tive system which regards them 
labour offices, controlled by the turn plan which includes a as the main -source of funds for 
Government, was systematically draconian red undanc y pro- local and central Government, 
opposed to redundancies. gramme: while not allowing them the 

To change this system into This reorganisation, pushed mwessary freedom*) numage 
something nore responsive to through against stiff union their affairs, particularly 


in 


change, k Bam is attempting market forces dearly tates time, « a demon- jaboim matter* 


to push France towards a much 
mare open style of economic 
management, less reliant on 
centralised, administrative inter- 
vention. Authority is being 
systematically handed back to 
the market place and respon- 
sibility for industrial manage- 
ment shifted away from the 
clutches of ministries into the 
boardrooms. The same concept 
goes for company financing, 
where the aim is to place 
greater reliance on the stock 
market where companies are 
judged by their performance. 
AD this means reversing the 


But M. Barre can rfaim to have 
marked up several points for his 
programme. Among these are: 

• Prices have been freed on 
all industrial products and are 
currently being liberalised in 
the distribution sector. . By the 
end of this year the aim is to 
hve decontrolled prices in 
the service industries as well, 
leaving only a few sectors, such 
as energy, still under direct 


stration of the Government s 
determination to adapt industry 
to. world market needs even at 
the expense of extensive un- 
employment 

• As the steel sector example 
shows, the rigid attitude on 
redundancies has been replaced 


The employers’ most telling 
complaints are about indirect 
wage costs and tax. They argue 
that social charges have been 
rising twice as fast as the wealth 


change? There is a strong core 
of feeling in both the addtini' 
stration and industry against 
changing fee wel 1-esta ofished 
way of doing things. ‘The Civil 
Service is a : forte to be 
reckoned with and guards its 
powers jealously. Some - obser- 
vers do not really , believe its 
instinctive responses are going 
to change, particularly wife such 
a large nationalised sector still 
under government control. Once 
the new measures come under 
pressure,' as they may dorinl980 
with a worse 'business climate at 
home and abroad, the old collec- 
tive instincts could reassert 
themselves. V" 

Conditioned 

reflexes 

One indication of the sort of 
problem .the Government is 
encountering occurred last year 
when a form of semi-control * 


produced and are pro- was brought in again for bread 
portionately higher than in priceSt which had risen by . 

- almost any other country. The ^ after controls were 

by a more flexible approach cost to a company of employing Another is in the thorny 

more favourable to Industrial an ordinary semi-skilled worker ^ competitions policy. The 

restructuring. is reckoned to be more -than new stronger Monopolies Com- 

This aspect of Government half as much again, all told, as mission established by M. Barre 

Government control The policy is one of the most diffi- his actual wage. . £j a y have . stepped up the- rate 

change on the prices front is colt to define, because there has The main fiscal grudge is 0 f its hearings and judgments, 

been no positive declaration of against the soealied profes- but it has hot caught any tag 

what companies can and cannot sionai fax-. Geared to a corn- 


one of the -main reasons for the 
sharp improvement in industrial 
profits thip year. It now looks 


habits of centuries. French in- as though toe profits increase 
vestors have always had a bias will, work out at an average of 
towards land, property and gold about 15 per cent for industry 
rather than industry. Industria- — some 3 to 4 per cent higher 


do. 

But there is a general feeling 
among managers that they can 
cow push through reorganisa- 
tions which would have been 


pany’s payroll, the value of its 
plant and the nature of its 
business, thp tax . is a vital 
source of local authority funds. 


fish so far. 

It also seems to be true that 
the old. conditioned administra- 
tive reflexes . are still working 
when there is any question of a 


How the Barre plan is making its mark 


SAINT - GOBAIN - PONT - A- 
HOUSSON: — Saint-Gobain is 
streamlining its wide range of 
interests to improve its finan- 
cial performance. 

It has sold Davtun, its steel 
stockholding company; 
Malsons Fhenix, Its prefabri- 
cated houses subsidiary; Its 
FVC pipe operations in 
Europe; a tissue products 
company; and a forest. It has 
closed down a papennaWng 
plant. 

Recently it took a substan- 
tial stake in CU Honeywell 
BoD, the French computer 
company, and has said It 
expects 25 per cent of its sales 
to be coming from computers 
and. electronics in the near 
future. 

Job losses in 1979 amounted 
to about 6-7 per cent of the 
total workforce. 

7u France, fee company’s 
activities have recovered from 


a loss of FFr 26m in the first 
half of 1978, to a net profit of 
FFr 64m in the same period 
last year. 

RHONE POULENC — France’s 
largest chemicals company is 
now emerging from a period 
of rationalising its heavy loss- 
making textiles business. This 
has involved cutting out some 
activities, and concentrating 
investn&nt on nylon and 
polyester products. Some 
3,000 jobs (out of the original 
13,200 in this division) have 
already gone. 

The group has invested 
more heavily in fertilisers 
with fee acquisition of 
Gardinier and the other 50 
per cent of fee fertiliser com- 
pany It owned jointly with 
Pecbiney Ugine Kuhlmann. 

Consolidated net profits In 
the first half of 1979 doubled 
■to about FFr 300m. 
PECHINET UGINE KUHL- 


MANN:— Another wide-rang- 
ing conglomerate, based in 
special steels, aluminium, 
chemicals and nuclear energy 
activities, FUK is trying to 
concentrate on the faster 
growth sectors. 

It has sold its 50 per cent 
stake in a fertiliser company 
to fee other shareholder, 
Rhone Poulenc; it has also 
got rid of fee major part of 
its shareholdings hi a 
radiator business, a wire and 
cable manufacturing company 
and a tungsten production 
unit. Recently, FUK 
announced plans to trim 600 
employees from its chemicals 
business. 

But it has consolidated its 
position in plastic tubes by 
acquiring some Saint Gobain 
factories in this sector, and 
is investing more heavily in 
nuclear and aluminium 
sectors. 


Consolidated . net profits 
forecast for 1979,-give a figure 
of FFr 950m ' against 
FFr 261m. 

CBUSOT-LOIRE: This steel, 
engineering and nuclear 
plant group is also restructur- 
ing. 

Some 1,600 jobs were 
trimmed in 1978, and it has 
recently sold its : drilling 
equipment subsidiary to 
Hughes Tool of fee UA The 
group is also reorganising its 
heavily loss-making special 
steels subsidiary probably 
with a view to its sale. It 
expects to reduce its overall 
1978 losses of FFr 333m for 
t he 197 9 financial year. 
STEEL INDUSTRY: The 
Government-assisted refinanc- 
ing programme has led to 
hopes of a return to profit- 
ability in the two main steel 
companies, Usinor and SaeUor 
by 1981. Rationalisation 


But industry views it as a dis- foreign ' company moving into 

France and offering a competi- 
tive threat to local industry. 
This was true when Lucas of 
the UK tried to take over 
Duceilier, and had to be content 
with a 50 per cent share wife 
Ferodo of France. It has also 
been true of fee paper , sector, 
where a hid by a Swedish com- 
pany £or Lafarge EmbaUage Jias 
been effectively blocked while 
fee possibility of a French offer 
is in the offiqg. 

These examples show that fee . 
Government’s actions are not as 
coherent as its statements sug- 
gest It is clear that French 
industry is being run in a more 
disciplined manner than two or 
three years ago.- This is prob- 
ably due to a mixture of circum- 
stances — fee competitive inter- - 
. national climate, the emphasis 
• the Government is putting on 
self-reliance and profitability, 
and, not least the firmness wife 
which the authorities have \ 
stuck to their central principles 
of controlling the money supply, 
defending fee franc, and balan- 
cing fee current account Bnt - 
In industrial policy the new - 
pleas still have to fight against 
old and ingrained habits.- 


resnlted in some 22,000 job 
losses. 

Sacfldr has already moved 
into more specialised func- 
tions wife fee take-over, of 
Pompey, a special steels pro- 
ducer, and Davum, a steel 
stockholder. 

AEROSPACE SECTOR: In 
this nationalised sector a con- 
certed attempt Is being made 
to hold -costs and develop 
businesses of international 
standing. Air France has 
improved its profitability, is 
swiftly modernising its fleet, 
and has reached an agreement 
with the Government on 
carrying the losses for 
Concorde. 

Aerospatiale, the French 
partner in Concorde and Air- 
bus manufacturing is predict- 
ing small profits for 1979 fol- 
lowing seven years of losses 
culminating in a FFr 621m 
deficit in 1977. . 


this week to reveal fee Royal 
Family’s intention to establish 
a consultative council within fee 
next two months if it had not 
been for fee bloody seizure of 
the Great Mosque lari: Novem- 
ber. On the face of it that event 
is likely to have expedited the 
decision and also finalisation of 
the 200 principles making up 
what fee heir apparent described 
as a “Basic System of Govern- 
ment"— -rather than the 

country’s constitution which, he 
stressed, would continue to be 
fee Koran. As long ago as 1975, 
shortly aftpr his accession. King 
Khaled aired the idea of a con- 
sultative body. Apart from 
everything else the Mecca out- 
rage was an indication of how 
badly out of touch the ruling 
hierarchy had become from at 
least one element of grass-roots 
feeling. 

The Great Mosque 

Immediately, fee worst aspect 
of fee Great Mosque affair for 
fee regime was feat it was the 
first open defiance of authority 
— one moreover on a dramatic 
scale and wife fee full attention 
of fee world focused upon it — 
since fee foundation of fee , u 

Kingdom in 1934. Equally Soviet relations 

In the other one Crown Prince 

HfSMyS STte ™ — «- -- — 

always prided itself on its 
form of Moslem faith. In the 

hierarchy must be deeply con- jnfemajjy change the point 

of viewof our people.” ThSta- 
Ww™ &n» *ven 
before the Saudi Government 


was still occupied. In many 
respects Saudi society is still 
backward, as well as tandi- 
tionatist 

Increasingly, Saudi Arabia 
has come folook like a political 
anomaly even if its form of 
Government has been just as 
representative of the people as 
those of some authoritarian 
"progressive" Arab • States. 
Evolution of fee Kingdom’s 
system is particularly hard as' 
it must take account of both 
deeply conservative susceptibili- 
ties- and, in direct contradiction 
to them, fee liberal attitudes 
that chafe under fee imposition 
of strict traditionalist 
observance demanded by 
religious leaders and those 
under their influence. Both 
elements have shown a growing 
resentment against the extent 
of the privilege enjoyed and 
wealth accumulated by mem- 
bers of the Royal Family, 
Ministers and senior officials 
through the opportunities 
afforded by their status. To his 
credit Crown Prkaje Fahd 
recognised fee problem in one 
of the two interviews published 
this week. 


in the attack. 

Crown Prince Fahd gave no 
hint as to what form fee con- 
sultative council might take. 
Hitherto, fee assumption has 
been that its participants would 
be appointed by the Monarch 


had appraised fee Soviet inva- 
sion of Aghanistan and roundly 
condemned it 

The Saudi heir apparent also 
categorically ruled oat fee 


wife .fee aim of bringing granting to fee UB. of any mili- 


toeether representatives of as 
wide a crosj-section of the 
people as possible. In itself 
achievement of the right 
balance will' be difficult ? and 
require a genuine effort on the 
part of fee regime to accept 


tary bases or facilities. Even 
now fee Saudi Government will 
feel unwilling to. Identify itself 
too closely and too publicly with 
the U.S. External and internal 
factors could not make fee time 
more awkward for attempting 


greater equality for certain reform of fee Saudi system, but 
under-privileged parts of fee arguably because of them it is 
population, especially fee mem- more imperative than ever to 
bers of fee despised minority of make the effort 




MEN AND MAHERS 


Keeping the 
landlords waiting 

It may be recalled feat, thanks 
to fee vote of fee European 
Parliament last month, fee 
EEC is now operating without 
a budget The solution has been 
to limit its monthly spending to 
oncriwelfth of total 1979 outlay, 
and no-one doubted feat even- 
tually fee Commission would 
have, cap in hand, to ask the 
Parliament and member states 
for a dispensation to breach fee 
ceiling for some payments. 

It has now emerged that with- 
out such permission the 
Commission will be unable to 
find the rent and insurance on 
its Brussels properties. Total 
Commission rents amount to 
£20m a year, give or take a 
few thousand units of account, 
and are paid in two annual in- 
stalments, as is the insurance. 
Parliamentary approval is likely 
to be grudging: having created 
the problem, the honourable 
members are apparently taking 
a very -correct approach and are 
withholding rent on their 
splendid - premises in Stras- 
bourg. 



futures trading the other day. 
" A horrendous error. The 
market is more than big and 
flexible enough to absorb shocks 
like the Russian grain embargo. 
We’ve seen bigger upsets when 
the weather’s been bad." 


Back on board 

I note feat John Gardiner, 44- 
year-old chief executive of fee 
Laird Group, has made a swift 
return to fee public sector 
since bailing out of fee National 
Enterprise Board in November. 

He is unlikely, in his new 
capacity as non - executive 
director of British Shipbuilders, 


greetings to “our American 
friends," who were seeing a 
Bowring annual report for the 
first time. 

Now, of course, fee relation- 
ship has become a little too 
Imaginative; with M and M 
declaring take-over ambitions. 
This has prompted Peter Bow- 
ring to accuse his American 
counterpart of a “breach of 
faith,” provoking an “intoler- 
able situation.” 

Fiennes is fortunate feat 
down in the Polar sea he will 
not feel any conflicting currents 
from port and starboard. 


to be especially popular among Green baize lining 

the shop stewards at the 


say they’re 
for fee sale.' 


should start dealing unless it is 
properly advised,” he warns. 

Waxing smug, he boasts feat 
the national bankers and 


at 

Camme.ll Laird shipyard in 
Birkenhead, who are unhappy 
about fee closure . of most of 
Laird’s nearby ship repairing 
facilities. Such animosity does 
not apparently extend to the 
industry’s union leaders, who 
will sit alongside Gardiner on 
fee board. 

It seems unlikely feat fee 
abrasive Gardiner will be 
tempted to deepen his involve- 
ment with 
industries; - even 


Diversification clearly has its 
merits for fee furniture- and 
snooker group E. J. Riley. 
Despite turning in a handsome 
62 per cent jump in pre-tax 
profits last year, chairman 
Alan Deal warned his share- 
holders yesterday of fee “ tough 
struggle " ahead during the com- 
ing year. On fee brighter aide, 
said Deal, fee company's sub- 

stantial involvement in snooker. 

nationalised ? nbs be just fee thing 
if, as seems **W.- “ys ahead: 


Stone's clanger 

The man who gave fee world 
its first opportunity to. hedge 


trade as' “ legitimate 
necessary.” “.w e only get 
occasional static. Some bankers 
complain we have an undue in- 

Ala UHL VMhJWA tmil LV .l|l J.1VVIAC n ^ 

its economic bets in fee finan- o J cureen^ fluctuations, 

rial • futures market, Leo Bat ^ a » ®° 

Melamed, is. in London attempt- ™ at - - “ e shrugs, 
ing to lure British Institutions 'While he has seen TMU climb 
and speculators into the Inter- from strength to strength (last 


Governments which felt at the 

outset that financial futures had _ - 

no future have now accepted the possible, even probable the “ There “ a tradition that when 
tra<te as “ Iprffmiat*. and chairmanship of British 'ship- times “* ba<3 the clubs are 

builders is offered to him when often ® ore heavily patronised:” 
it falls vacant in M arch. »—■■■»—■ ■— ■■ ■ — ' ' 


Chilly winds Blood money 

■ Over -lunch yesterday, a senior 

The air must be growing chilly member Of .fee Stock Exchange 

-SS-J*-® 2m currency SSSS’S 

were^ed). .Anjnrrfic on* £££ 


tile Exchange. 

Rrrnrming wife unpublishable 

quotes on the state of fee gold markets: “ We tried turkeys. We 
market, bureaucrats and ill- Ivd an egg. No speculative 
informed critics of futures interest Same with shrimps.” 
markets, the leathery Melamed - At present he is preoccupied 
has been chairman of IMM since wife fee doings of the un- 
it was set up in 1972 to trade • predictable James Stone, a 
futures contracts in currencies. Government appointee in fee 
gold and U.S. Treasury bills. . chair -of fee regulatory Com- 
Here to open an IMM branch modify Futures Trading Gam- 
in the City, he also feels it is his mission. “ Don’t get me wrong, 
duty to educate Britain’s He’s very smart, hut he’s got a 
financial community. “Trading lot .to learn.”. He feels Stone 
.techniques on fee IMM are- Hdhddred ba<Hy when fee CFTC 
sophisticated. No company temporarily banned grain 


l> 


Melamed recalls man, Mures around the global But nevasS ST tfl! ..Regne 

SJ.mJSS-JSK: S? “ between”^ ^ 


joint sponsors— British insur- rich man.” 
fe P Ce iw k v^vS' T ' B ° wrin . & GoW Is a constituent of blood, 

“ fee according to St Bartholomew’s 
bosmess ’ *krch Hospital -biochemistry depart- 
ment And on its figures even 
a8reed fee most refined Brummie 
{5 w i? en . optimism and would. - excluding fillings, yield 
amity was flowing across the no more than an average of 

, wm ® gave. a fee . enterprise - of - little more 
message to employees, praising than hatf a-'kita 
the “new and imaginative re- “ \ 

SSa-S^JSfmS ; Observer, 

'S ■ . ‘ ' V: . 
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OH and gas revenues are giving Mexico the opportunity to develop its basic industries and, 
with care, to alleviate rural deprivation. '. But President Lopez Portillo is determined not 
to fnel the economy with more cash than his government can prudently spend. . 

Oil heralds brighter future 
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MEXICO IS in the middle of an 
oil bonanza which Us rapidly 
overtaking even the high expec- 
tations of the country a few 
years .ago. The continuing sue* 
cess of . Femes, the State oil 
company, in. finding hew sources 
of crude oil onshore and off- 
shore and new reservoirs of 
natural gas are in themselves 
encouraging for the country. 
There can be little doubt that 
Mexico win soon be in a posi- 
tion to produce much more than 
the 2im barrels a day that is. 
the target for 1983. 

- But, better than this, the 
country is in a position to-com- 
mand increasingly high' prices 
for its fuels. Last week the price 
of export crude produced from 
onshore wells was increased by 
30 per cent to $32 a barret 
matching the increases by the 
OPEC countries. The heavier 
offshore . crude is going for 
■ slightly less- 

Gas for l).S. 

Later this month, natural gas 
will start flowing- across tile 
northern border into the U.S. 
which has finaUy agreed to pay 
. the' price that Mexico was ask- 
ing: The country should easily 
surpass - the figure, of $I0bn 
which.it was expecting to get 
from export .'revenue from its. 
oil and gas sales this year, ■' - 

The problem is no longer to 
get oil and gas production up 
and the export revenue in. but 


BASIC STATISTICS 


Area. 761,000 sq miles 

(1,972^47 sq kilometres) 

Population 66-fl4in 

GNP <1977) 1,639.5m Pesos 
Per capita 25,383 Pesos 
Currency £ = 50.73 Pesos 


to keep it down in the face of 
insistent demands for more 
supplies from U.S. and other 
eager buyers. 

Complaints by the TLS. Depart- 
ment of Commerce last week 
that- Mexican oil juice increases 
were “unjustified” have irritated 
the Mexicans. They have pro- 
duced reactions from, among 
others, General F£Hx Galvdn, the 
Defence Secretary, -who called 
for increased attention to the 
physical defence of the oilfields. 

President Lopez Portillo and 
Ids ' economic team are very 
conscious that the dangers now 
lie in producing and selling too 
much ail. ~ As the eagerness of 
the XHS« Mexico’s principal 
export • market, to buy fuel 
Increases and every bint and 
inducement seems to be pre- 
ferred to Mexico if only it 
would step up its output, so 
Mexican intuitions that they 
sbould. not deplete tbeir 
reserves, however large, grow 
in strength. . 

The . President takes. ;every 


Trade (1978) 

Exports 135,845m Pesos 

Imports 183,329m Pesos 

Trade with UK (1978? 

Exports to; £41 .593m 

Imports rout: £10S.585m 


opportunity of repealing that 
the ceiling oE 2Jm barrels of 
daily production will not be 
breached during his presidency, 
or at least until the world 
accepts the global energy plan 
which Mexico has submitted to 
the consideration of the UN. 

The President has 59 Id that 
the country -could begin to 
suffer financial indigestion if 
the money started flowing Into 
the State's coffers at too rapid 
a rate for the Government to 
spend it prudently. 

As it is, there is every 
likelihood that Mexico will hit 
its targeted growth rate of 10 
per cem in the course of the 
next two or three years. 

Mexico is, however, a long 
way from the position of capital 
surplus that has been enjoyed 
by some of the Gulf states whose 
small populations are unable 
themselves to put their oil. 
wealth to use locally and which 
are constrained to place many 
of their funds in the capital 
markets of the developed 
countries.- .Mexico needs ration- 


ally to employ all the capital 
it can get 

Mexico has nearly 70m 
inhabitants and such an unequal 
concentration of wealth that 
tens of millions of Mexicans 
can count on annual incomes 
of only a fraction of the average 
annual sum of around $1,000. 

Having decided the speed at 
which the economy can usefully 
absorb new injections of capital 
and btdw, Mexico is left with 
the strategic decision of how 
best to use the new money. 

The easiest course would be 
to continue the pattern of 
development which in the past 
decade has allowed a strong 
private sector, helped by liberal 
Government subsidies and arti- 
ficially low prices for the goods 
and services of the nationalised 
industries, to develop Industries 
in the cities and intensive agri- 
culture in the most fertile parts 
of the countryside. 

Intolerable 

The Mexican entrepreneur has 
proved to be a highly resource- 
ful individual. The city of 
Monterrey in the northern state 
of Nuevo Lotin, for instance, 
v/hieh was only a small town 
at the. beginning of the century 
and which today has nearly 2m 
in habitants producing large 
quantities of steel, glass and 
other basic manufactures, stands 
as a monument to the energy of 
the Mexican capitalist 

The ' present development 
pattern has shown too' many of 


PuertoV^rta ySrfaaS^X^MEXICO CITY 


0 PtlES 

0 KH 


its faults to be acceptable as 
a model for the future for it 
has produced intolerable cities 
and indigent countryside. 

On present trends. Mexico 
City by the end of the century 
will have a population of no 
less than 32m people and with 
less than half That number to- 
day the pollution and constant 
breakdowns in public services 
are such «s to make life for 
the majority very difficult. The 
concentration of industry and 
population which has trans- 
formed Mexico City for the 
worse is mirrored in other 
Mexican cities such as Guada- 
lajara and Monterrey. 

At the same time, agricul- 
tural production and standards, 
of life in the countryside have 
stagnated. The neglect of agri- 
culture has helped to encourage 
the flight of country people to 
the towns and has raised the 
spectre of much of the 
oil income sooner or later hav- 
ing to be spent on the import 
of those farm products which 
Mexico is not able to grow’ for 
itself. 


Already last year and this 
year Mexico expects to have to 
import more than 4m tons of 
cereals and edible oils. Some 
Mexican economists even fore- 
see the UB. using the “food 
weapon,” Le.. conditioning the 
sale of food to Mexico on the 
production of bigger quantities 
of oil for export. 

Sr. Rolando Cordera. one of 
the most acute economists in 
Government service, commen- 
ted a few weeks ago: “After 
more than 40 years’ more or 
less rapid industrial develop- 
ment, I think that we can con- 
clude that Mexican capitalism 
has been unable to resolve the 
fundamental imbalance (be- 
tween town and country) by 
means of urban industrial 
development. It is difficult to 
expect that through more rapid 
industrial development, imply- 
ing on one hand the massive 
absorption of the workforces of 
the town and countryside and, 
on the other, the industrialisa- 
tion of farm production these 
problems can be resolved." 

The question for Mexico in 


the 1980s is therefore whether 
any government will have the 
will and the ability to change a 
40-year-old pattern of economic 
development and take steps to 
ensure that the new oil wealth 
is used in great part to relieve 
the problems of the countryside 
and thereby fend off longer 
term problems of lack of food 
and rural decline. 

The odds stacked against 
those setting out to effect such 
changes are clearly immense. 
The lobby of private indus- 
trialists is very strong and the 
organised urban workforce is 
powerful too. The massed battal- 
lions of the rural sector look 
puny in comparison. 

At the same time however, 
the hand of the Government is 
being constantly strengthened 
by the new oil reveoues accru- 
ing from one consolidated State 
oil company. The big new 
revenues, combined with the 
great authority vested In the 
Mexican presidency, could 
strengthen the possibilities for 
change. 

- Today therefore, Mexico has 
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an opportunity with the oil 
wealth to solve many of the 
social and economic problems 
that only a few years ago 
appeared virtually insoluble. 
Whether this chance is seized 
will depend on the determina- 
tion of President Lopez Portillo 
in the three years of office that 
are left to him. 
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Mexican business 

ieasnna London. 


The London Branch of Bancomer, one of Mexico's most important 
banking networks, opened August 15th, 1979. 

If your business requires commercial information on domestic and 
international firms, information of location of international or 
domestic representatives, official requirements and duties for 
exports and imports, trade financing as well as Mexican export 
financing at preferential interest rates, do not hesitate to call oh us 
in London, or at any one of our 630 offices all over Mexico. 

Mr. Volker Mergenthaler, Vice President and General Manager, 
will be happy to offer you valuable advice on the Mexican market 
and give you a wide range of services. 

We are located at 15, Austin Friars , 4th Floor. 

Telephone 01-588 0951/60 
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. OTHER OFFKES.A8ftOAD.t- 

Agency 
Nen York 

28 9 Park Avenue 

York. N.Y. 10017, USA 
Tebphong 2I2-&&8370 
TdVB WYJ2S682 

Mt Robert Lyon ■ 

: Wee Pnaidant end Agent 


FOREIGN REPRESENTATIVE OFFICES: 


Inttmafiotvi Banking Branch 
Los Angeles ■ . ___ 

soo wltshhe BM. Sum 1080 
Los Angeles, Calif. 9001 7, U.S.A. 
Telephone P13) 489-7245 
Telex: 87-7657 

Mr. Carlos Teleda . 

Vice Pres- and Gen. Manager 


Tokyo 

Shto-Kpkusal Bldg. 

Room B4 2-4-1 Marunouehl 
3rChome. Chiyoda-ko 
Tokyo 100. Japan. 
Telephone (03) 232-75S7 
Telex: J-221 18 
Mr. H.KaMlnuma 
Representative. 


Madrid 
Alcala 30 

S /ft. Floor, Room 11, 
Madrid 14, Spain. 
Telephone 2-2&03-5B 
Telex: 2290* 

Mr. F. Quilano 

Representative. 


Sao Paulo 

1439 Paulisla Avenue 
10 th Floor Room 101 
Sao Paulo (SPi Brazil 
Telephone 285-J&-77 


Mr. J.L Vargas 
Repiesentattve. 
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Decision imminent on 


NIZZA 46, MEXICO 6, D.F. 

A company for financing 
and investing in Mexico 

We are a Mexican financial company 
with international banks and invest- 
ment bankers as partners. 

Our objective is the promotion of 
corporate and financial relations 
between Mexican and international 
organisations. 

— Joint ventures in Mexico 

— Mexicanisation of foreign -held 
corporations 

— Financing of Mexican com- 
panies in international markets 

— Counselling on industrial, finan- 
cial and real estate projects 
involving Mexico. 

In Europe our services are available 
through: 

Compagnie pour le 

Fin an cement et Flnvestissement. S.A. 
FEWEST CO S.A. 

22 Avenue du Mail. 

P.O. Box 148. 

1205 Geneva. Switzerland. 

Tel: (022)283244 
Telex: 22556 FEW/CH 


THE MEXICAN Government’s 
determination that Mexico will 
not go down in history as an 
oil-producing country which 
merely exported its oil and used 
its petrodollars to import con- 
sumer and capital goods will be 
put to the test this year. 

Inescapably linked to this 
much vaunted desire by Mexico 
to be the exception to what has 
happened to other oil countries 
is the fact that the Government 
has to make up its mind before 
May 31 about joining . the 
General Agreement on Tariffs 
and Trade (GATT). 

The Government is in favour 
of converting Mexico into the 
SSth member of the world’s 
main trading organisation. It 
believes that membership will 
i encourage the highly protected 
local industry to be more 
efficient and more competitive 
and that at the same time mar- 
kets will become more acces- 
sible. But the issue is by no 
means decided, for there are 
powerful pockets of resistance 
in both the private sector and 
organised labour. 

To join or not to join GATT 
is the central issue facing the 
Government in its strategy of 
using the oil, a non-renewable 
source of wealth, to create 
renewable sources of wealth. Its 
aim is to use the oil revenue to 
strengthen the industrial and 
agricultural bases and to make 
the economy more export- 
orientated. 

Mexico’s trade deficit last 
year was at least $3bn. a 36 
per cent increase over 1978 and 
a 130 per cent rise over 1977. 
The greatly increased 1978 
deficit is a pointer to how much 
the economy is expanding, with 
the private sector’s imports 
rising very rapidly to enable 
it to carry out expansion pro- 
grammes. 

. Yet, despite the tremendous 
leap in the value of Mexico’s 
oil exports the deficit is still 
widening faster than expected. 
According to the Banco de 
Mexico, the central bank. 
Mexico’s oil exports soared from 
Sl.lohn to S2.48bn in the first 
nine months of last year, push- 
ing up total exports by 47 per- 
cent to $5.92bn. But with 
imports jumping 43 per cent to 
$8.2bn. the trade gap widened. 

Oil accounted for 42 per cent 
of all merchandise exports as 
against 29 per cent in the 
corresponding period of 1978. 
The proportion represented by 
manufactured goods dropped 
from 33 per cent to 28 per cent. 

A particularly heavy item in 


the trade deficit is the massive 
imports of capital goods. Their 
value shot up 58 per cent on 
the corresponding figure for 
1978 to S8-15bn, 

As a result of the widening 
trade gap and the $7bn needed 
to service the public foreign 
debt of SSObn, the current 
account deficit increased to at 
least S3.4bn as against $2.4bn 
ip 1978. It would have been 
greater but for another good 
year for tourism, a billion 
dollar earner. 

All this makes an unpromis- 
ing background for the Govern- 
ment’s plans to push non-ofl 
exports other than its tradi- 
tional lines like coffee, cotton, 
^shrimp and metals. 

It is far too early yet to make 
any definitive judgment, but 
some encouragement can be 
taken from the fact that 
Mexico's industrial base and 
general infrastructure are far 
more advanced than those of 
other oil-producing countries. 
Once the oil revenue really 
starts to flow Mexico has only 
to set about reinforcing the 
existing base. 

Sonandered 

Uppermost in the minds of 
trade officials is the realisation • 
that one day- Mexico’s oil will 
dry up, and that if by then 
Mexico is not exporting a great 
deal more manufactured goods, 
including capital equipment, 
then the oil revenue will have 
been squandered. 

In Mexico’s case the need to 
export more than oil is a politi- 
cal as well as an economic 
necessity, for few other major 
oil-producing countries in the 
world have such an explosive 
population growth rate and 
hence the need to create labour- 
intensive industries. Politically 
GATT membership is important 
for it is vitally linked -to 
Mexico’s desire for a greater 
say in world affairs. 

It is the Government’s belief,- 
backed up by the failure of 
industry so far to make any real 
inroads into .the employment 
problem, that industry can only 
become labour-intensive if it 
ceases to be solely reliant on . 
its captive domestic market and 
becomes more export-orientated. 

GATT membership is con- 
sidered part and parcel of this 
strategy. At the moment 82.4 
per cent of Mexico’s sales and 
98.4 per cent of its purchases 
are made with GATT countries, 
and membership would allow 
Mexico to enjoy the benefits • 
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which GATT offers. Staying out 
of the organisation will not pro- 
tect Mexico from the growing 
tendency among industrialised 
nations to adopt additional 
protectionist measures to shore 
up their sagging economies. 

The Government believes 
that its terms of entry are 
liberal. It has 12 years — an 
exceptional length of time by 
GATT standards — in which to 
substitute its system of import 
licences with one of tariffs and 
bring them into line with GATT 
policy. A special case is made 
for agricultural goods. 

Already the Government has 
started to move in a less pro- 
tectionist direction. In the past 
three years over 4,000 items 


have been withdrawn from the 
import licence list of 7,200 
items. 'But the remaining items 
still represent over two thirds 
of Mexico’s main imports. 

Sr. Jorge de la Vega Domin- 
guez, the Trade Minister, who 
has been widely tipped as a 
presidential candidate, has made 
it dear that even if Mexico does 
not join GATT it most still 
become an exporting country 
with a more efficient industry. 

y.g»wriaiiy the arguments 

a gainst joining GAT T are 

centred on the fear that the 
country is not yet sufficiently 
developed. GATT membership, 
runs the counter-argument, 
would swamp the country with 
imports which would put some 


gwinii and medium-sized firms 
out of business and increase 
u nem ployment 

The Government; ffli the other 
hand, having negotiated what it 
considers a fair . agreement; 
believes that the GATT issue 
cannot be postponed • inde- 
finitely. 

Oil is luring many countries 
to Mexico, either to buy the 
“black gold" or to explore the 
investment possibilities of a 
rapidly expanding oil-related 
economy. This in itself is bound 
to bring an increased flow of 
trade. 

In the past year trade mis- 
sions have streamed through 
Mexico City. For some, like the 
Irish, it was a first visit; for 
others, like die Japanese, some 
kind of mission is a monthly 
routine. 

Just as the Government wants 
to diversify its oil exports away 
from the U-S^ which at the 
moment takes 90 per cent of 
Mexico's crude, so too does it 
want to break into European 
and Far Eastern markets for oil 
and non-oil products. The ideal 
for Pemex, the State oil mono- 
poly, would be to cut America’s 
share to 60 per cent and sell 
20 per cent to Europe and 20 
per cent to Japan. . . 

The UiL, however, is such a 
close and demanding market — 
currently taking 68 per cent of 
Mexico's total exports and. 
supplying 61 per cent of its 
imports — that it is unlikely 
that this trade will ever be 
substantially reduced and the 
balance released diverted to 
Europe and Japan. 

Nevertheless, serious moves 
are being made in this direction. 
Next year, according to current 
Pemex export figures, America’s 
share of Mexican oil exports 
will drop to around 70 per cent 
Europe (represented by Spain 
and France) will receive about 


21 per cent wd Japan 9 pe» 
cent. In absolute terns the 
American shire may weHmaia- 
\ain itself at about 600,000 b/d. 
while Spain will receive, some 
time after the second qtfrrto, 
an additional 100,00 b/d; Aaace . 
and Japan wiU be sold 
100,000 b/d each, z. 1 . . ...... 

The Mexican Foreign Trade 
Institute (DICE) is vigorously . 
pushing export p r ogram me*. It 
is running lar more courses in. 
export training and plajs tfcbr 
year to open additional offices 
in Europe, the U.S. and Japan. 
So keen is DICE to meet 
Mexico's desire to export more 
that it has -a computer- wtech 
enables businessmen to find- out 
potential buyers anywhere 1 in 
the world apart from socialist 
bloc countries. IMCE hasabb 
been instrumental in getting off 
the ground an ambitious plan by : 
a private company run - -a - 

regular air freight service to 
Europe next year' to take 
Mexican fruit and ! vegetables. 
The U.S. bays virtually all snch 
products from Mexico. . .. 

Growing interest 

Last year’s visit to Mexico by 
Dr. Wilhelm Haferiramp. the 
EEC Commissioner for Ex- 
ternal Affairs, was a sign of the 
growing world interest in 
Mexico’s attempts to diversify 
its trade. The EEC, which has. 
a trade surplus with Mexico of 
over $lbn, supplies Mexico with 
16 per cent of its imports' and 
takes 6 per cent of. Mexico’s 
exports. 

This feeling . is also demon- 
strated by the speed at which 
new direct foreign investment 
in Mexico is rising. Last year 
new foreign investment totalled 
$400m, a 36 per cent increase 
over 1978: this year it 7s fore- 
cast to total over 8500m. 

William Chislett 
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THE DAYS in late 1976 when 
decades of stability for the 
Mexican peso were wiped out in 
one big devaluation seem very 
distant, but nervousness about 
the ability of the currency to 
maintain its rate of 23 to the 
dollar is still alive. 

The trading position of the 
country has been transformed 
over the past three years by oil 
exports and the prospects for 
Mexico, as more and more oil 
and gas are found and the price 
of the fuels rises, axe constantly 
improving. 

Nevertheless, the nervousness 
centres on the ability of the 
Government to keep Mexican 
inflation roughly in line with 
that of its main trading partner, 
the U.S. 

During 1976 the official rise in 
the cost of living in Mexico was 
just over 15 per cent, compared 
with -9.2 per cent in the U.S. In 
subsequent years, in fact in 
every year since 1972, Mexican 
inflation has been in double 
| figures, each year far out- 
distancing that suffered by the 
U.S. 

Moderate growth rates and 
tight laboi# discipline had for 
more than a decade, from 1959 
to 1972, ensured that Mexicans 
had little doubt about the worth 
of their currency. During the 
1960s at an annual average of 
3.5 per cent, Mexican inflation 
had been fairly close to the U.S. 
figures of 2.8. per cent and 
appreciably below the annual 
average for all industrialised 


countries of 4 2 per cent 
• As in Britain until compara- 
tively recently, devaluations are 
looked on in Mexico as a sign 
of national failure and to be re- 
sorted to only in the direst of 
emergencies. 

There are those who are now 
predicting that Mexico . will 
again have to -adjust its cur- 
rency downwards by about 10 
per cent The bears point to the 
fact that the cost of living last 
year rose by not less than 20 
per cent and the tendency is 
towards acceleration. 

Despite the best efforts of the 
Banco de Mexico to restrain the 
increase in the money supply, 
it is g rowing fast and wage 
pressure from organised labour 
is increa si ng. A strike of airline 
personnel, for instance, 
grounded many internal flights 
a few weeks ago, but with 
strong Government backing the 
employers were able to win the 
wage battle. 

Nevertheless the growth of 
“independent" unions outside 
tee Government - controlled 
trade union confederatons and 
the increasing latitude allowed 
to left-wing political parties in 
Mexico would all suggest that 
“ worker power ” — in those sec- 
tors where it Is organised— will 
increase. 

The hulls, on tee other hand, 
say teat tee world’s thirst for oil 
will continue to be so great teat; 
it will mean increasing demand 
for the peso as Investors switch 
out of what they see as even 


Year 

• Industrialised 
countries U.S. 

Germany 

Japan . 

Mexico 

1965 

28 

L6 

32 

7.3 

3.6 

1966 

3^ 

3.0 

3.6 

49 

42 

1967 

2J9 

2.8 

L7 

41 

3-0 

1968 

. 3.9 

42 

L6 

5.6 

22 

1969 

48 

5.4 

L9 

.5.6 

3.8 

1970 

5.6 

58 

3.4 

7-3 

5-1 

1971 

5JL 

43 

52 ■ 

62 

5.7 

1972 

42 

375 

5J> 

48 

5J 

1973 

7.5 

■ 62 

7.9- 

1L7 

112 

1974 

-7- 12.6 

_1L0 

- 7-6 - 

- 722 . 

S2A -- 

1975 

10.7 • 

9 2 

5.9 

1L9 

15.7 ; 

1976 

7.9 

5.8 

46 

9-3 

15-1 

1977 

7.9 

' 6J> 

S3 

8.1 

29.0 

1978 

6.8 

7.8 

2.6 

3.4 

17.5 

1979 

7.8 

10.1 

. 32 

2.7 

17.8 

, 

(May) 

(May) 

(May) 

(May) 

(April) 

Source: International Financial Statistics, International Monetary 
. Fund. 1979 Supplement Annual Data 1949-1978. 
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REAL WAGES 

Rate of change 

Average animal rate of growth 
GDP PER CAPITA 
Average annual rate of growth 

NOMINAL WAGES 

Rate of ehange 

Average annual rate of growth 
INVESTMENT RATIO 
End of tee period 


% 

% 

% 

31.7 

22 

91.5 

6-7 

23.3 

2.4 

2.5 

si 

L0 

(1977) 

142.7 

9.3 

15JL9 

8-8 

.3247 

17.4 

15.9 

208 . 

19J 

(1977) 


Soorces^Banco de MeriM SA.; International Financial Statistics 
197 9j, World Development Report. IBRD, 1979. 


weaker currencies than 
Mexico’s. 

This, combined with the 
Mexican Government’s unwill- 
ingness to decree another 
devaluation, should help to 
maintain the parity where it is. 
In any case, the bulls point out 
pesos only have to keep their 
relationship with the U.S. dollar 
which itself is going through a 
period of weakness. 

.Whatever . the relative 
strength of each, argument it Is 
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Blue Circle has 

a constructive attitude to Mexico 
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clear that the peso will be under 
particular pressure in the next 
few months. President Lopez 
Portillo’s decision to introduce 
a 10 per cent value added tax 
from the beginning ; of this 
month should give a nasty new 
twist to inflation. The best teat 
the Mexican authorities can 
«pect is that this new infla- 
tionary move will be masked by 
the dollar’s weakness. : ' 


Hugh O’Shaoghnessy 


COMPAGNIE DE BANQUE ET D’l N VESTISSEM ENTS 


GENEVA 


CAPITAL AND RESERVES Sfr. MORE THAN 

PRIVATE AND COMMERCIAL BANKING 
SERVICES IN SWITZERLAND AND WORLDWIDE 


Cours des Bastions 14 
1211 GENEVA 12 


Telephone = ( 022 ) 2075 55 
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Telegram „«£ COBADIN : ' 
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MEXICO III 


Oil becomes major source of revenue 
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FEW COUNTRIES are - as 
nationalistic about oil as 
Mexico, the first country in the 
world to nationalise the 
industry and one which has 
jealously asserted its right ever 
since: to develop, this natural 
resource on its own. terms and 
at its own pace. ” • 

From 1938— now as revered 
a date in Mexican' history -as the 
1910 Revolution — when the 
Government, seized ownership 
of. the. oil wells from American 
and British companies, the 
industry; -' was .shrouded . in 
secrecy. 1 Estimates of reserves 
were highly conservative, and 
there was no opportunity for 
outsiders to. make independent 
assessments. 1 

The -‘spectacular rise in 
Mexico’s proven reserves of oil 
and' gas therefore came as a sur- 
prise to the rest of the world, 
and led to some highly opti- 
mistic predictions about the 
country’s potential as an oil pro- 
ducer and exporter. 

Comparisons with the major 
Middle East producers have 
been made, but they tend to 
ignore the contrasts in social 
and economic conditions, and it 
is these spheres that will deter- 
mine Mexico’s future course. 

. Although Mexico was the 
world’s second largest oil pro- 
ducer ( after, the U.S.) In the 
early part of the century, out- 
put declined as fields exploit- 
able with the technology of the 
time were exhausted. By the 
late 1950s the growth of the 
economy outstripped the ability 
of the domestic industry to 
meet demand, and . Mexico 
became a net: oil importer. 

' This worsened the economic 
effects of the 1973-74 oil crisis, 
but a new exploration effort 
begun in the early 1970s had 
already led to the dfscovexy of 
the vast Reforms fields in tbe 
southern states of Chiapas and 
Tabasco, By the end of 1974 
Mexico had a small crude, oil 
surplus to sell abroad, ending 
17 years of dependence on 
imports. •' 

The impact oh reserve figures 
wa? not seen, however, until 
early 1977. soon after President 
Josd L 6 pez Portillo took office. 
Official proven reserves - of 
hydrocarbons (Mexico combines 
the figures for- oil end gas) rose 
from 6.43 bn barrels to li.l 6 bn 
barrels. ■ • 

The • first rise was due to 
revision of the technical basis 
for determining- 'reserves, .-but 
the major leaps since have been 
due to such massive discoveries 
as the Cantarell fields offshore' 


in the Bay of Campeche and the 
Chicontepec basin onshore, as 
. well asjto continuing develop- 
ment of tbe Reforma fields. 

By the end of 1977. proven 
reserves had - risen to lBbn 
barrels,- and 'by the end of the 
following year they had more 
than doubled, to 40.1bn barrels. 
The latest figure for proven 
reserves, announced last ' Sep- 
tember, is 45,8bn barrels, with 
another 45bn' - - In probable 
reserves and 200 bn : barrels for 
potential reserves. (The pOteh, 
tiai. reserves include both 
proven and probable reserves.) 

But reserve figures arc no 
guide to the future level of 
Mexican crude oil production 
and exports. The crucial factor 
here is . Mexico’s ability to 
absorb oil' revenues at a time 
when prices are rising sharply. 

The current production target 
is 2.25m barrels a day of which 
1 . 1 m b/d is earmarked for. 
export. When this target was 
set early to 1977, Pelrfileos 
Mexicanos (Pemex), the State 
oil monopoly, did not expect to 
reach it before 1982. Yet such 
-has been the pace of exploration 
and development, particularly 
offshore, that these levels are 
now expected to be' reached in 
the first half of this year. 
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Antonio J. Bermudez separation plant r Tabasco 


No imbalance 


What happens after that has 
yet to be decided. In a recent 
interview with the Financial 
Times, President Ldpez Portillo 
said tbe decision would be taken 
on the basis of w prevailing 
factors,” - bat added: “Our 
principal aim will be to aveid 
producing any imbalance ini the 
economy”— a recurring theme 
of Ms administration. 

There is no doubt that 
Mexico has the technical capa- 
city to raise production ' some- 
what above 2J25m b/d in 1980 
if it wishes to, mainly due .to 
the stunning productivity of the 
Cantarell fields. Pemex is now 
proclaiming tbe Bay of Cam- 
peche to be the richest offshore 
field In the world. 

The speed of exploration and 
development in Campeche, has 
been remarkable. Serious seismic 
work did not start until 1972. 
bur this preliminary exploration 
work identified more than 60 
well-defined structures, which 
held the strong promise of yield- 
ing hydrocarbons. Exploratory 
drilling began in 1974, and 
proven reserves have . risen 
practically in. geometric pro- 
gression to the present figure of 
lO.lbn barrels. . 

Campeche.. - is producing 


225.000 b/d of crude oil from 
only seven wells, one of which 
is producing 70,000 b/d. which 
Pemex claims is the world's 
largest output from a single off- 
shore welL 

But this achievement is' 
dimmed by another world 
record: the largest ever oil blow- 
out. Since June 3 last year the 
Ixtoc, exploration well has heen 
spewing nil into the Gulf or 
Mexico, initially at a rate of 

30.000 b/d. 

Frantic efforts to contain the 
blowout by pumping down such 
materials as cement, golf balls 
and mattress stuffing reduced 
the outflow to about 20,000 b/d 
by August. Pemex said at the 
time that about half was burn- 
ing into the atmosphere, another 
quarter evaporating and 

1.000 h/d was being recovered 
by “skimmer” craft. 

A huge steel “sombrero” was 
lowered to the seabed over the 
blowout in October, and Pemex 
now claims that the outflow has 
slackened to 10,000 b/d. 
although it will not say how 
much is being recovered. 

The disaster will not be over, 
however, until two directional 
wells to the same depth as 
Ixtoc are completed. One has 
already hit the target, and mud 
and cement pumped through it 
are helping to contain the flow. 
The other is said to he -nearing 
completion, but Pemex . stead- 
fastly refuses to predict a date 
for ending the blowout. 

The cost of lost oil, the 
operation to shut down Ixtoc 
and pollution .control is how 


estimated to be well* over S 200 m. 
Tbe bright side of the disaster 
is that there are reserves of 
800m barrels in the Ixtoc 
structure, and Pemex hopes 
development work, with one 
drilling platform and one pro- 
duction platform, can begin by 
the end of the year. 

Output from Campeche as a 
whole; which by December 31 
will have 25 production plat- 
forms, each with four wells, is 
expected to rise rapidly to 
aOO.OOO b/d, the limit of the 
36-inch pipeline to Dos Bncas, 
an the Gulf coast But the field 
is so prolific that another 
36-inch pipeline is almast cer- 
tain to be installed soon. 

Whatever tbe future riches 
from Campeche, however, the 
swampy Reforma fields in the 
tropical states of Chiapas and 
Tabasco are the mainstay of 
Mexico’s oil industry for the 
present 


work around Tuxtla Gutierrez 
and near the Guatemalan 
border has indicated attrac- 
tive prospects. Next year Pemex 
plans to drill 40 exploratory 
wells in the two states. 


Proven reserves 


Three fields . — Antonio 
Bermudez, Cactus and Sitio 
Grande — account for most of 
Re forma’s production, which in 
turn represents more than 
three-quarters of Mexican 
crude oil output The latest 
official figure for proven 
reserves in Chiapas and Tabasco 
is 12.5bn barrels. The Antonio 
Bermudez field alone has 
proven reserves of 7bn barrels, 
almost as much as Alaska’s 
North Slope. 

The Reforma area is limited 
to the south by the Chiapas 
mountain range, but exploratoiy 


The State oil company is also 
hinting at good pro»jpects in 
the state of Jalisco, on the 
Pacific coast, but the greatest 
hope for the future is in the 
Chicontepec basin, reckoned to 
be one of the largest accumula- 
tions of hydrocarbons in the 
western hemisphere. 

Reserves in the massive 
underground canyon, which 
coven about 1.275 square miles 
on the coastal plain north-east 
of Mexico City, are estimated 
at no less than I06bn barrels, 
of which Pemex claims that 
some 17.6bn barrels can be 
recovered. The oil will be diffi- 
cult to extract, because the 
porosity and permeability of 
the rock formations are poor, 
and Pemex estimates that 16,000 
wells!, each producing only 50- 
100 b/d. will be necessary to 
develop the field fully. 

Deep wells in the Chicontepec 
area helped Mexico to its strong 
position in the early part of 
the century, but shallower dis- 
coveries were always assumed 
to be unprofitable. It was nnt 
until the 1970s that more 
sophisticated exploration and 
production techniques, and a 
reassessment of the geological 
data, made the potential clear. 

Pemex is treating the develop- 
ment of the field with caution. 
One outline plan suggests a 


development period of 13 years, 
with the purchase of 30 drill- 
ing rigs in each of the first 
four years. This year, 300 
production wells are envisaged, 
with an average of 60 b/d per 
well, giving a total of 18,000 
b/d. 

Because of the technical diffi- 
culties, Chicontepec will cost 
far more to develop than a con- 
ventional field. Early last year, 
Pemex estimated that the plan 
could cost more than $S.7bn to 
implement. During the develop- 
ment period, however, cumula- 
tive production could amount 
to 2 s much as 2 . 6 bn barrels, 
worth about $83.2bn at today's 
prices. At peak output. Chicon- 
tepec could produce 740.000 b/d 
of crude oil and 1 . 2 bn cubic 
feet a day of associated natural 
gas. 

With the high, number of 
low productivity wells that 
have to be drilled. Pemex will 
be able to plan the develop- 
ment in careful stages in an 
attempt to match its needs for 
labour and equipment with the 
ability of local industry to meet 
its demand*-. Crude oil output 
from Chicontepec has not been 
included under the Govern- 
ment’s present production 
ceilings. 

The technical challenge of 
Chicontepec is one that is likely 
to become an increasing concern 
for Pemex. Tbe Ixtoc blowout 
was not only a serious embar- 
rassment to the State company, 
but a major drain on trained 
manpower. 


This, along with heavier rains 
than expected in Chiapas- 
Tabasco. late arrival of equip- 
ment and — some say — port 
congestion, caused tbe wide gap 
between Mexico's export target 
of an average 672,000 b/d of 
crude in 1979 and the actual 
average of 539.000 b/d. The 
shortfall would have been even 
worse but for higher than 
expected offshore production. 

This pattern is likely to con- 
tinue in 1980, with offshore 
crude representing an increas- 
ing proportion of Mexican out- 
put. 

Murky prospects 

The prospects for increased 
levels of production and exports 
in the longer term are murky. 
When the administration con- 
siders its future strategy later 
this year, it will be a difficult 
task to weigh the attractions of 
higher production against those 
of a conservative approach. 

The Government has good 
reason to fear that any sharp 
rise in oil revenues will over- 
heat the economy. Inflation 
neared 20 per cent last year, 
well over the official target of 
13.5 per cent, and is threatening 
to spiral even higher this year, 
due in large part to pressure of 
demand. 

Mexico revises its export 
price quarterly, in line with 
these set by the Organisation of 
Petroleum Exporting Countries, 
although it is not an OPEC 
member, and has no need or 
intention to become one. The 
80 per cent increase in the 


export price announced earlier 
this month to $32 a barrel for 
Isthmus crude would give 
Mexico revenues of more than 
$ 6 . 2 bn if applied to last year’s 
export average, or 835.2m a day 
when the export target of 1 . 1 m 
b/d is reached. This level of 
im-ome may well be more than 
enough for the Government. 

There is no doubt that oil 
revenues will be needed to 
tackle Mexico's pressing social 
problems. Unemployment and 
underemployment are approach- 
ing 40 per cent, and the 
country's population growth 
rate of nearly 3 per cent means 
that 700.000 new jobs must be 
created each year just to stop 
unemployment rising further. 

President Ltipez Portillo in- 
sists that oil must be used for 
the benefit of the population as 
a whole, yet in the 1970s the 
gap between the top and bottom 
of Mexico's income distribution 
widened. 

The oil industry is not 
labour-intensive, and can do 
little to soak up unemployment 
directly. But oil money is 
essential to the Government’s 
decentralisation policy, aimed a.t 
alleviating some of these social 
problems. Heavy financial com- 
mitments have been made to 
establish industry in four 
designated “ development 
ports " — Tampico and Coat- 
zacoalcos on the Gulf coast, and 
Lazaro C&rdenas and Salina 
Cruz on the Pacific. 


Raymond Whitaker 
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Why a 
Mexican Bank? 

Because if you are doing business in 
or with Mexico, working with a Mexican 
Bank makes business sense. 

Which 
Mexican Bank? 

Banco Naciona! de Mexico (Banamex), 
because it makes business sense. 


It mafctt business sense to took for ftabiHy, 
strength and vtSabity. 

• 95 years of experience. 

• Total assets: over 8 billion U.S. Dollars. 

• Over 550 domestic branches. 

• A correspondent Bank network that reaches 
virtually the whole world. 

It mates busbMreaMRM to look lor a Bank that 

knows Mexic o. 

■ Economic information on Mexico 

• Assistance in developing investment or 
co-investment projects. 

• Stock underwriting 

It makes bourns sense to look fora complete 
range of corporate' financial cervices: 

• information on prospective markets. 

• A direct link with major international money 
markets. 

• Export-Import financing. 

• Letters of credit 

Altogether, it makes business sense to get in touch 
with Banco Nacional de Mexico (Banamex) 


o 


Banamex 

Bonn Ikod da ilKoacn.SA 


a nranc mnung msmunoN 


For ed<gBo nal Info tmati o nplaa8ewr!tB<» O Oi ila c t UB 
London Branch: Wfau*esterHou8e;77 London WM, London ECZ.0W38 8171. 

Banco Nacional de Mexico, S A, Main Office: L la Caloltca No. 44 Marioo t, DJR, CB05J 5184020. TfitaxOt775734aNMNME. 

New York Agency: 375 Path Avenue, N Y.. NY 10022. (212)380-0450. Los Angelas Agency. 800 W. Sixth Si, LA, CA 90017. (213)6244225: 
Raprewntaiive offices in Paris. Madrid and Toi^o; a aubsidiaiy bank in QriHbmia and an afffflilBd bank in the Uhitad Kingdom. 


Die imemaflonal 
Oil Exhibition 





PETROINDUSTRIA 

MEXICANA 

ASOOASE COM MEXICO 

Mexico is the centre of a vast 
source of oil supply vital to future world 
energy requirements. The develop- 
ment of these resources opens up 
tremendous opportunities for 
companies supplying oil and gas 
technology, equipment and services. 

fTFI, in co-operation with Petroleos 
Mexicanos (PEMEX] is organising and 
promoting PETROINDUSTRIA 
MEXICANA '81 to be staged at the 
Palacio de ios Deportes in Mexico City 
from 3-7 February 1981. 

Ing. Diaz Serrano, Director- 
General of Petroleos Mexicanos has 
assured UFI of his utmost goodwill in 
the staging of the event, and 


Lie. Reynaldo JaureguL Head of Public 
Relations, hasfurtherstafedthaf 
Petroleos Mexicanos will co-ordinate 
with UFI meetings between their 
technical staff ahdlhoseoflheir 
Mexican suppliers and contractors, 
and exhibitors, to promote joint 
participation in the future expansion of 
the Mexican oil industry. 

A major.intemational conference 
to be associated directly with the 
exhibition is being plgnned byfhe 
Financial Times. 

From HFI's unrivalled reputation in 
organising major international 
. exhibitions and first-hand experience 
operating in Mexico as organisers of 
the successful British Industrial 
Exhibition in 1 978(forihe British 
Government) exhibitors can have : ■ . 
confidence in participating in 
PETROINDUSTRIA MEXICANA'81. 



Forfurther details contact: 

The Sales Manager, 

Industrial & Trade Fairs international 
Limited, Radcliffe House, 

Blenheim Court, Solihull, WestMidldnds 
B91 2BG, Telephone: 021-705 6707 
telex: 337073. 


Gas exports begin to 

flow north 


THE' MONTH the taps vrfll be 
turned to send 300m cubic feet 
a day . of ‘Mexican natural gas 
across the border into the U-S-, 
and Mexico will begin collecting' 
$lm a day for a product that.; 
until t2tis year, had mostly gene 
to waste. 

In a sense the flow has begun 
more than two years late. Six 
U.S. companies agreed in 1977 
to take_2bx> cubic feet a day of 
Mexican 'gas at a price of $2.60 
per 1.000 cubic feet but Dr. 
James Scblesinger, then Energy 
Secretary, vetoed the deal be- 
cause the j5rice was more than 
the $2.18 being paid to Canadian 
producers. 

- The decision was a consider- 
able blow to Femes, the Mexi- 
can State oil monopoly, which 
had already started work on a 
$lbm 48-inch pipeline to carry 
the gas the 850 miles from 
Cactus fn the southern oil fields 
to Heynosa, on the U.S. border. 

The* cost to Mexico can be 
seen in the fact that the country 
was forced to burn off at least 
200m cubic feet of gas a day 
last year. But national sensi- 
| tivity,” always heightened in 
dealings with the colossus to 
the north, dictated that Mexico 
would hold out to the last for 
the “ right price." 
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Agreement 


It was not until last Septem- 
ber,- just before President Jose 
L6pez Portillo's visit to Wash- 
ington, that agreement was 
reached. In the end the “ right 
price” turned out to be 53.625 
per 1,000 cubic feet. In com- 
mon with Mexico's oil exports, 
the price will be revised 
quarterly according to an OPEC- 
related formula. 

The amount contracted for — 
300m cubic feet a day— repre- 
sents only 2 per cent of current 
U.S. gas needs, .but the “ ever- 
green ” contract places no 
ceiling ' on * the quantities that 
can be delivered. It may not be 
long before the amount of gas 
piped into Texas doubles .or ' 
trebles. 

Mexico’s proven gas reserves 
•currently stand at 58 trillion 
cubic feet Much of this is in 
the form of associated gas pro- 
duced along with the crude oil. 
If there axe no available out- 
lets for this gas. the only alter- 
native is to bum it off into the 
atmosphere. 

The size of the problem is 
demonstrated by the fact that 
63 per cent of Mexico’s gas pro- '• 
duction of 2.561m cubic feet a 
day in 1978 came in the form 
of associated gas output. Many 
of the oil discoveries about to 
be exploited contain very high 
proportions of gas. 

After the 1977 deal fen 
through,. Pemex defiantly de- 
clared that the Zbn cubic feet a 
day that was to be delivered 
could be used domestically. 
Construction of the national ' 
gas trunkline was halted at San 
Fernando, 75 miles south of' 


Reynosa. and the pipeline was 
connected to the existing system 
around the northern industrial 
city of Monterrey. (The gas 
deliveries to the U;S. will 
initially be made through an 
old pipeline link between Mon- 
terrey and Reynosa-) 

A programme was launched 
to switch important fuel -users 
from oil to gas as their prin- 
cipal source of energy. The 
Federal Electricity Commission 
is completing conversion work 
at seven of its major power 
stations in the states of 
Durango, Jalisco, Nuevo Ledn. 
Hidalgo, Mexico and two in 
Veracruz. 

Other industries, particularly 
in Monterrey, are being urged 
to convert to gas, thus freeing 
more oO for export or domestic 
use elsewhere. 

There are ambitious plans for 
the use of natural gas by new 
industries at Mexico’s two 
"development ports" on the 
Gulf coast Tampico and 
Coatzqcoalcos. 'Pemex intends 
building spurs from the national 
trunkline to these two towns. 

Plants 

Pemex has five operational 
cryogenic plants capable of pro- 
cessing l.lbn cubic feet a day 
of natural gas, four, absorption 
plants with a processing 
capacity of lJ9bn cubic feet a 
day and two sweetening plants 
with processing capacity of 
1.9bn cubic feet a day. Two 
additional cryogenic processing 
plants are under construction, 
with an aggregate processing 
capacity of 500m cubic feet a 
day. 

There is no doubt that in- 
ternal consumption of gas has 
increased, but the success so 
far of the conversion pro- 


gramme is impossible to judge. 
The American snub has made 
the scheme a paint of national 
pride, and Pemex has to contend 
with domestic critics who claim 
that to sell any gas to the U.S. 
at all is a rape of the national 
heritage. 

It is hardly surprising, there- 
fore, that the organisation con- 
tends that only 120m cubic feet 
a day of last year’s production 
of 3 bn cubic feet a day of gas 
was flared off, and that the 
remaining 2.8bn cubic feet was 
consumed by industry, as a 
feedstock for the petrochemical 
sector, and in the re-injection 
of gas for secondary oil 
recovery. 

These figures do not jibe 
with a Pemex official’s estimate 
that in the Campeche fields 
alone — where there are no faci- 
lities yet for gas recovery — 100m 
cubic feet a day was burned off 
last year, nor with the sugges- 
tion by Pemex’s own research 
arid, the. Mexican Petroleum 
Institute, that domestic con- 
sumption in 1982 would be 
around 2.1bn cubic feet a day: 

However, the construction of 
the national gas trunkline has 
given Pemex the flexibility to 
cut down on gas wastage, and to 
tailor output more closely to 
levels of demand. 

Pemex can take pride in the 
774 miles of pipeline built so 
far. One of the most ambitious 
projects ever undertaken by the 
State monopoly, it was built in 
17 months, despite having to 
cross 20 rivers and 221 canyons, 
and • traverse several swamps 
and deserts. A Pemex official 
recently' conceded that the 
company had. the material to 
complete the final leg to the 
U.S. border, and it seems pos- 
sible that work will begin once 


feelings have cooled. 

The pipeline is capable af 
carrying 800m cubic feet a day 
of gas with the pressure 
generated at Cactus, but . with 
the addition of . 17 compressors 
the capacity can -be boosted to 
2.7bn cubic feet a day. 

Pemex is also entitled to 
claim some success in progres- 
sively reducing gas flaring, des- 
pite the sharp rise in oil produc- 
tion over the past four years. 
In this respect, produdion prob- 
lems in the Ferma fields Mart 
year were a blessing in disguise. 
The shortfall was made up from 
Campeche, which has a lower 
proportion of gas to oil. Pemex 
is also shutting down a number 
of “dry” gas fields, including 
the giant Sabinas field around 
the northern city of Mondova, 
until the production is needed. 

This . year, however, the 
balancing act will become more 
difficult Production of crude 
oil from the Bay of Campeche 
is expected to double to 500,000 
b/d during I960; and tile new 
wells coming on stream have a 
higher proportion of associated 
gas than those already in opera- 
tion. But by the end of the 
year Pemex hopes to begin gas 
recovery from the offshore 
fields. 

At this stage it is difficult to - 
see a point at which Mexico 
might crimp oil production to 
avoid wasting gas. The future 
level of. gas output will be the 
outcome of a number of factor. 1 
including the level of local j 
demand, the speed of economic’ 
growth, the ratio of gas to oil ' 
in future discoveries— and per- . 
haps; the willingness of the U.S. 
to pay the “right price” for 
more supplies. 

Raymond Whitaker 


Big U.S. market paramount 


in 


“ I THINK the Mexican Govern- 
ment should stop complaining 
endlessly about the Colossus of 
the North and the difficulties 
they experience sharing 
thousands of miles of common 
border with the U.S.,” a 
Brazilian economist remarked to 
me a few months ago. “Twish 
to goodness that Brazil had 
Mexico’s luck in being sited on 
the frontier of the. biggest 
import market in the world.” 

For a century the U;S. has 
been the major foreign affairs 
problem of the Mexican Govern- 
ment In 1848 the Treaty of 
Guadalupe Hidalgo formalised 
the loss by Mexico to its 
northern neighbour of half its 
territory— vast tracts of land 
which now make up California, 
Oregon, New Mexico and large 
parts of other states. . 

As Washington consolidated 
its hold on, and started deve- 
loping, what was its Wild West 
and later its Golden West, poli- 
ticians and soldiers in the U.S. 
capital continued to demand a 
say in the affairs of their 
southern neighbour. . The last 
direct military intervention by 
the U.S. in Mexico, was as re- 
cent as 1917. 

Slackened 

But even after direct Inter- 
vention by the U.S. slackened 
as Mexican politics lost some of 
their turbulence, Washington 
continued and still continues 
today to be the paramount sub- 
ject of Mexican. foreign policy 
considerations. 

Some two' thirds of Mexico’s 1 
foreign trade is with the UjS.; 
four-fifths of fuel exports go- to 
the U.S.; U.S. private invest-, 
msnt is.. the largest section of 
all foreign investment in the 
counting UJS. tourists form the 

•-1 . . 


biggest contingent of foreign 
visitors; Mexicans at any time 
can sell their pesos and buy 
U.S. dollars at will and there 
. would be no effective means, of 
enforcing any exchange control 
along the border if .ever any 
Mexican Government decided it 
Would try and attempt it 
Mexico earns billions of dollars 
from the remittances of 
Mexicans working in the U-S. 
and UJS. cultural influences, 
from- U.S. daily newspapers to 
cable TV, are freely available 
in major Mexican cities. - 

. It is no wonder therefore that 
relations with Washington loom 
large in Mexican Government 
circles. Yet the big hew finds .of 
gas and oil ana the evident 
‘ U-S. tbirst for them has forced 
Mexicans 1 to co-ordinate their 
political . and economic strate- 
gies towards the .UJ5. and think 
more systematically of ways in 
which they can 'get the greatest 
possible advantages from Wash- 
ington. 

Last month, Mexico demon- 
strated to the world its unwill- 
ingness . -to be -embroiled 
gratuitously in Washington's 
quarrels by refusing to receive 
back the Shah who had left the 
country for medical treatment 
in the U.S. Unexpected as the 
move may have been to the U.S. 
Government, it certainly lay 
squarely within the preroga- 
tives of the Mexican auth- 
orities. 

More lasting economic 
benefits in the form ' of con- ' 
tinued and assured access for 
Mexican exports to toe U.S. 
market are now been sought in 
the negotiations for Mexican 
entry to the 'General Agreement 
Oh Tariffs and Trade (GATT), 
Proponents of; entry 'argue that 
admission to> GATT will per- 


manently ■ assure markets tor 
Mexican goods in toe U.S. which 
are now aid too subject to the 
protectionist pressures' of U.S. 
domestic producers. They add 
toat asufEkrienttykmg period of 
adju stme nt would allow Mexican 
Industry to* adapt to a freer 
import regimes r- •/. 

“As- things are .at present,” 
one • Mexican -.-trade, - ' official 
remarked; .“Mexican fruit and 
vegetable exports to toe U.S. 
are stopped at toe border every 
time ihete is a big outcry from 
U.S. growers- with access .to 
some influential person in 
Washington; Under GATT, the 
U.S. Government would have 
prove its • case before aH inter- 
national body before it. could 
-put on a report, restrictions." 


Advantages. 

By negotiating liberal terms 
for entry, .into.. tGATT and by 
- seeking to condition ' increased 
exports of fuel to the U.S. to 
undertakings by Washington to 
give fairer treatment to. 
Mexican • exports— and indeed 
Mexican immigrants-— in the 
U.S. the Mexican Government is 
seeking to mafo'tfie best of the 
powerful , oil cardcit has got to 
play. In that sense, -Mexico Is 
now getting down to seeking 
the advantages in the U.S: of 
which the Brazilian., economist 
was so envious. . 

The businesslike . /.attitude 
adopted by the Ldpee Portillo 
administration contrasts with 
the declamatory postures of toe 
previous ' ad minist ration of. 

President Luis Echevarria. The 
Third World T-hetorfe tofct "toe 
latter employed succeeded in . 
imtating- Washington to" the' 
maximum while .not achieving 
any concrete, econofiaic^dvan- 
tages. Despite- dulgent searebes 
re the Third World* &e Mexi- 


cans could never find the mar-, 
kets or the suppliers there able 
to take the place of the U.S. 

Though Mexico’s trade rela- 
tions with, the European. Econo- 
mic Community add trp to only 
one quarter of the value of 
trade with the U.S., . the Com- 
mission in Brussels and indivi- 
dual ■ member countries are 
Mexico assiduously tor' . 
its oil supplies and for contracts' 
to supply plant and technology, 
•re the autumn, Herr Wilhelm 
Haferkamp, the Brussels Com-: 
missioner for External ' Rela- 
tions visited Mexico City to 
Press, the case for closer - 
. mexican-European relations. 
;«*«**» in the past looked 
J E ,^ ro P® to help offset the 
imbalance of its trade with, toe ‘ 
Fran , ce ami Spain in 
Particular eould develop into 1 
reasonably important clients for- " 
Mexican crude oIL 

vS ■, foi ? ner President 
Echevema’s drive to make - 

friends throughout the Third 
m abeyance, the most 
important political . initiative - 
v 018 developing 
k? 3 come with the 
the. ruling PRI 0 r ■ 
Revolutionary 
for «® links with 
Political parties in Latin 
America. This wu former, 
last year with the creation of a • 
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MEXICO V 


leading Mexicans : William Chislett describes a day in the life of the President and explains the philosophy of the country’s leading trade unionist, while 
v - Hugh O’Shanghnessy writes about a professor of economics who is about to launch a news magazine. 



■ GOVERNING. THIS Country of 
68m people spread over 31 
states; whfch : vary from the 
tropical to the barren g^a arid, 
demands \ tremendous ■ energy 
andaf ewheads of state are 
as energetic as President . Jose 
Lopez Portillo. Economist, law- 
yer, ... philosopher, painter, 
novelist and athlete, - Sr. Lopez 
Portillo, who is now hall-way 

through. . his six-year term of 
office, is regarded as the most 
" prepared ” president Mexico 
has ever had. 

Compared to his predecessor, 
Sr.' Lnis Echeverria. president 
Lopez Portillo's style is more 
pragmatic and less extravagant* 
two qualities which were com 
side red necessary when he was 
chosen in 1376 from his post as 
Finance Minister to succeed the 
populist Echeverria. 

President Lopez Portillo rose 
up the ladder through a series 
of' posts in the ruling Institu- 
tional Revolutionary Party and 
the bureaucracy. After studying 
law in Chile on a Chilean. 
Government scholarship, he 
taught at the National Autono- 
mous University, one of- the 
state universities in Mexico 
City:- and also practised as a 
lawyer. 

He joined the PRI in 1959, 
was an' adviser in the Ministry 
of National Resources from 
1959-60, and nntil 1965 worked 
on several studies, including 
urban development and elec- 
toral processes for the PRI. 
During the Diaz Ordaz Govern- 
ment he was Director General 
of. the legal .adviser's depart- 
ment in the Presidency Ministry 
from 1965-68.. When his friend 
from schooldays, Luis Eche- 
verria, became President in 1970 
he was named Deputy Minister 
for National Resources. Later" 
ho headed the Federal Electri-.- 
city Commission and became 
Finance Minister, in 1973. 

Just keeping in touch with 
the pulse uf the 31 states makes 
it necessary for him to make 
at least 60 trips a year out of 
Mexico City. To accompany him 
on one of these trips is.fo get 1 
a privileged insight, into, what ! 
makes this complex eountry -tide 
and into the \ -character *of • -n 
president -with . immense cen- 
tralised power. • 

Punctual: 

This time it was the turn of 
Chihuahua, ope of -the least 
populated but the largest state 
in Mexico. It borders the U.S. 
and is an important; area for 
ranching and' mining;" Being so 
near to the frontier,- it is also 
the source of a let of illegal 
emigration to theTJ.S. 

Accompanying the president 
were several Ministers, includ- 
ing those for defence and plan- 
ning, Vice-Ministers, the head 
of social security, the Governor 
of Oiihuahua and bodyguards. 

The President, has an acute 
sense of punctuality, a most un- 
Mexican trait; and everyone had 
to be at the city's airport half 
an hour ahead of him to board 
Quetzalcoatl 2,-bne of the two 
presidential jets which Sr. 
Lopez Portillo named personally 
after Mexico's legendary pre- 



Fidel Velazquez 
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hispanic “white god man " Sr. 
Lopez Portillo is fond of making 
mythological references in his 
speeches and once wrote a novel 
about Quetzal coatl, who fled 
Mexico and returned, so the 
Indian population of the day 
mistakenly thought, as Hernan 
Cortes the Spanish conquistador. 

During tbe flight, the Presi- 
dent caught up with writing 
letters, but unlike many presi- 
dents did -not revise his 
speeches, for most of them are 
improvised: He read a synthesis 
of the day's news, prepared for 
him by his Press secretary, 
which was divided into "favour- 
able" and “unfavourable" items. 
That day only one. story was 
marked down as critical — an 
editorial in the independent 
newspaper Uno Has Uno about 
falling agricultural production 
and the Government's inability 
to solve the problem. • 

After almost two hours we 
arrived : at Chihuahua, coming 
in to land over a mountainous, 
lunar landscape,, dotted with 
scrub. . There was the ritual 
military salute and a well 
ordered, small crowd of local 
people holding aloft freshly 
printed banners, bearing tbe 
inscription of -the Institutional 
Revolutionary Party, which has 
ruled Mexico for 50 years. 

No sooner, bad we got our 
feet on the ground than we 
were off again, this time in 
several small Arava aeroplanes 
belonging to the .Mexican Air 


it struck one as strange until, 
as the day got longer, the funda- 
mental purpose of such visits 
became clear: the President 
was here to listen and to be 
seen to be interested and not 
to harangue. 

This gave the factory’s 
manager a chance to stress the 
lack of nutritious food in the 
area (Chihuahua has 4,000 
isolated communities of fewer 
than 100 inhabitants each) and 
how tbe state would now tackle 
this problem. 

This was followed by the 
opening of a meteorological 
station: where the President 
munched on a Chihuahuan 
apple; a 50 minute session in 
the local Lion's Club to hear 
reports on the state of public 
works and industry programmes 
and then an hour's journey by 
air to the town of Casas Grandes 
for lunch. 

This, time the guests were 
farmers and after a quick meal 


SR.' FIDEL VELA2QUEZ, the 
79-yearold head of the Con- 
federation of Mexican Workers 
(CTM), has' held Mexico's 
labour movement together for 
almost half a century. More 
than- anyone else, be has been 
the architect of the delicate 
and immensely complex rela- 
tionship between the Govern- 
ment the anions and the private 
sector which has permitted 
Mexico to enjoy high and sus- 
tained levels of economic 
growth and 50 years of political 
stability. 

Despite his age, he is still a 
much revered and controversial 
figure in Mexico. His many 
admirers regard him as one of 
the few statesmen the country 
has produced this century. His 

critics, on the other hand, 

accuse him of creating an 

aristocracy with tbe workforce 
which has sold out to the 

Government and bowed to 
private sector pressures to 
maintain the status quo. 

Only about 4m out of a total 



who can take my place, but not 
all want to assume the respon- 
sibility and not all have tbe 
necessary consensus." 

Don Fidel’s softly spoken, 
carefully phrased words under- 
lined the feeling that it is not 
in the Government’s interests 


work force of 18m (half of at this critical moment, when 


which is unemployed or under- 
employed) belong to unions 
and 3m of them are in the CTM. 
The CTM is the backbone of 
tbe labour wing of the Institu- 
tional Revolutionary Party, 
which has ruled without oppo- 
sition for 50 years. 

There is some truth in all the 
different points of view, but no 
one denies that Don Fidel, as 
he is generally called, will 
figure very largely in the history 
books of 20th century Mexico 
and that when he goes, the 
country’s unions will not be the 
same. 

He dismisses with- a laugh 
rumours that he will present his 
resignation at the CTM 1 5 
national congress later this 
year. “ It is not just my wish,” 
he told me. “ We have analysed 
the situation for the past year 
and cannot reach any other con- 


inflation is threatening the 
expansionary growth plans, to 
change the linch-pin of the 
system. 

Sr. Velazquez was a key 


attraction as workers have lost 
at least 20 per cent of their pur- 
chasing power in the last three 
years and are becoming im- 
patient with the Government 

Don Fidel started work after 
primary school as a farm 
labourer and milk roundsman, 
ha 1921 he joined the milk 
industry's union and two yeans 
later he headed it. After the 
PRI was formed in 1929, he was 
instrumental in bringing over 
workers to the party’s labour 
sector and in 1936 founded, with 
Sr. Lombardo Toledano. the 
CTM. He took over the CTM 
in 1941 after manoeuvring out 
the Marxist Toledano. Sr. 
Valezqaez has been a senator 

on two occasions, and since 

1951 vice president for Laua 
America of the International 
Confederation of Free Trade 
Unions. 

His life style is modest and 
low key compared to other 
figures and he is renowned for 
making few public announce- 
ments and not speaking to the 
press. He is not driven about in 
the customary bullet-proof black 
limousine but in a less extrava- 
gant green saloon; all of which 
enforces his image as a worker. 
Don Fidel accepts that "there 


figure in supporting Sr. Lopez will never be in a country* like 


Force They took iqs to. Ciudad the Government’s social security 
Cuauhtemoc, half an hour away, agency. 


™ many people 

state of the countryside, includ- 
ing a speech thanking the pre- 
sident for his support by, as the 
programme called him “ a pea- 
sant" The peasant was well 
dressed and did not look as if 
he had been labouring very 
much in the fields. 

After lunch, the President 
made a lightning visit by heli- 
copter to an ejido (state owned 
smallholding) and then re- 
turned to Chihuahua to in- 
augurate some houses built by 


Portillo’s presidential candi- 
dature. 

He knows the workings, the 
intrigues, the trappings of the 
system perfectly and has 
mastered its rhetoric fo a tee. 
Nn other figure in Mexico has 
kept his post tinder so many 
governments, for the rule is 
that every six years, with the 
pntry of a new government, all 
the key positions change 
around. 

For the past three years he 
has successfully persuaded 
workers to toe the Government’s 
line that inflation has to be 
fought by moderating wage in- 
creases. This argument, hnw- 


Mexico sufficient work” and so 
he said he was proposing, so 
far without success, the creation 
of an unemployment benefit 
fund. 

He told me that the Left wing 
“democratic tendency" has been 
weeded out of the CTM. The 
communists were not interested 
in improving the conditions of 
workers but in obtaining politi- 
cal power. 

When I asked him how he 
reacted to the concern being 
expressed privately by business- 
men that things will not be the 
same after Don Fidel, he leant 
hack in his chair, laughted and 
said: “There’s no reason for 


ever, is now lasing some of its them to be.’ 



Export Finance Throughout 
The World 

TENNANT 
GUARANTY LTD. 


the specialists in financing 

MEXICAN TRADE 

Tennant combines group funding capabilities in 
London, Paris, Brussels, Sao Paulo and New York 
to provide finance for export trade to Mexico from 
all major world markets. 

Representative Office: 

TIMSA. Rio Guadiana *23, Mexico 5 DF 
Tel: 546-60-38 and 566-84-60 
Telex: C/O BRTTCOM MEX 017-71-036 
Please contact: Mr. Wolf Curtis 
Head Office: 1 Seething Lane, London EC3N 4BP 
Tel: 01-488 1300 - Telex: 885720/885555 TENGYL G 
Cables: TENGYL LONDON EC3 


British Engine Insurance 


Construction 
and Engineering 
Insurances 
in Mexico. 

Discuss your 
requirements with 
the specialists. 


British Engine 
has a Service Office 
in Mexico. 

Contact: 

Graham Wifliams 
British Engine 
Longridge House 
Manchester 
M604DT 

Ter 061-833 9282 
Telex 667745 

Bill Roberts 
Letomex SA. 

Leibnitz 270 
Mexico 5DF 
Tel No. 2541 122 
Telex 01771583 (Mafbme) 


Property in Mexico must be insured in Mexico 


We flew over miles of un- 
populated . land, given ' over, 
where cultivafable, to maize and’ 
other crops, and landed on a 
dusty, strip of field at the local 
ariny barracks. " 

. Another military salute, a few 
waves by the President to the 
crowd and then a drive through 
the: town in the presidential bus 
to open a food factory. Before 
be boarded the bus a cowboy- 
batted individual managed to 
thrust a letter into the Presi- 
dent’s hand, asking for a solu- 
tion to a problem. Mexican 
bureaucracy is so un wieldly and 
slow that everybody tries to cut 
through the daunting paper- 
work and delays by finding a 
‘'contact” — and ■ who better 
than the President? 

The President cut the ribbon 
to open the state factory which 


Autonomy 


The next morning the Presi- 
dent was . made an honorary 
citizen of the state of Chi h ua h ua 
(he has collected many such 
titles) and at the university was 
presented with a scroll to com- 
memorate his recent initiative 
in enshrining in the constitu- 
tion the principle of autonomy 
for universities. 

On both occasions he gave 
improvised, philosophical 
speeches which elevated to a 
fine art the Mexicans’ love of 
theory. This time it was on his 
favourite theme of the division 
of powers and the need for dis- 
satisfaction to be expressed 
institutionally. 

Back on the flight to Mexico 
City the President played 


makes an enriched mixture of dominoes for the whole time; 
maize and soya bean, but did joking with his Ministers that 
not utter a word. This was some- they wouldn’t score any political 
thing which happened at other points if they beat him. He 
ceremonies during the trip and won every time. 


Samuel I. del Villar 


MANY OF THE most promising 
ventures in the often undis- 
tinguished field of Mexican 
journalism have in the past 
been linked with the name of a 
young professor of economics. 
Later this week another new 
magazine, 1 Razones, a serious 
news fortnightly, will appear 
bearing file names of Samuel 
I., del Villar and a group of his 
colleagues. 

At 34, del Villar teaches 
economics - at the Colegio de 
Mexico, the Mexican equivalent 
of All Souls College, Oxford, 
and at the faculty of political 
sciences of UNAM, the National 
Autonomous : University of 
Mexico, the country's biggest. 
Since, his student days he seems ' 
to have combined a devotion to 
economics with , at least as 
strong a desire to get his own 
views -about: the subject over .to 
a mass audience. 

. Before he had got his . first 
degree at U1SLAM he was a 
'columnist on Excelsior, Mexico’s 
biggest daily newspaper and toe 
continued to write for it as he 
went off to Harvard Law School, 
the London School of Economics 
and the Institut de Science 
Politiques- in Paris. 

But in his latter days with 
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Excelsior, under the editorship 

of Julio Scherer tbe newspaper 
was rapidly and uncompromis- 
ingly irritating the president of 
the day, Luis Echeverria 
Alvarez, with its tart references 
to enormous social problems 
of a country where , the gap 
between the rich minority and 
the poor majority was getting 
bigger and trigger. In the end 
President Echeverria’s men. 


H- 
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Prospects for Agriculture 

* - is the title of a new report from tbe 
British AgricultBral Export Coonril 
- which tackles the problems of : 

• How Mexico will spend its petrodollars 

• What effect oil wealth will have on the riiral sector 

Separate 

, Copies <E » •"*' to BAECMeniw) 

Befgravn Square, tendon. SWlX bqn. - 


staged a sort of coup d’Stat 
within the newspaper and 
Scherer, del Villar and many 
other leading contributors were 
'ousted. 

Scherer. Villar and a group of 
their friends were not however 
to' be put off and founded a 
weekly magazine. Proceso 
(Trial), which has tried to keep 
the more radical ideas of tbe 
(rid Excelsior team going. 

In October, del Villar decided 
to set up a fortnightly which, 
in his words, would concentrate 
more on detailed reportage than 
denunciation. ** The Mexican 
reading public first of all needs 
to be informed.” he commented. 

So with a team including 
Rafael Segovia, Fernando 
Rosenzweig, Miguel Angel 
Granados Chapa and Blanca 
Torres and a tiny budget of 
around £20,000 he is setting up 
to conquer a circulation of 
40,000. 

Contributors are going to be 
paid for their work with share 
certificates rather than money 
until. the magazine has reached 
its break-even point. 

; There can he no doubt that 
the Mexican press would be 
much, healthier, and indeed 
more interesting, if Razones 
were to -succeed. It is a faalt 
of many of the country's news- 
papers and magazines that they 
are unwilling to separate news 
from advertisement and in 
many, newspapers one is never 
sure who paid how much to 
have .what story printed, in the 
newspapers. Some of the larger 
circulation newspapers daily 
carty acres of photographs of 
society events, often of a 
flashiness- and vulgarity offen- 
sive not just to the suscepti- 
bilities of the average Mexican 
striving -to exist on a wage of 
£8 a week; but also to common 
good taste. 

- Despite del VUlaris commit- 
ment to .a more honest Mexican 
press be has been retained as 
an adviser to. various Govern- 
ment departments: 
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Concorde Mexico 



Concorde Mexico City. Now you con take the FarfrMexico Concorde and arrive in Mexico City from Europe foster 
than by any other aircraft in the world. Only Air France offers you Mexico in the supersonic Concorde. There ore 
two flights -a week, every Wednesday and Sunday leaving ParisCharles de Gaulle ot 8 pm and arriving in Mexico 
City at 8.50 pin, via Washington, D.C Our PorisMexico route cakes only 7 hours 50 minutes, as compared with the 
fastest subsonic flight, which takes 13 hours 30 minutes. You'll arrive 
in Mexico City relaxed, with the whole evening ohead of yoa 

- There are convenient connecting flights from all major European 
cities to Paris, and at the other end of your flight, there are also 
interesting connections to Central America Take advantage of the 
most convenient EuropeMexico flight ever, aboard Concorde It's 
part of our growing Concorde network, now regularly serving NewYork, 

Washington, Mas-Fort Worthy Caracas, Rio and Dakar. 


Weds, Sun. 

* 

8 pm 
(locol time) 

. 1 

Paris Ch.de Gaulle 

11.35 pm 
(local time) 

t 

850 p.m. 
(local time) 

Mexico City 

1 

9 am. 
(local rime) 

i 

Monjhurs 


AIR FRANCE 

The best of France to all the world. 


* VaRd between Octoberls ond 30th 
**ln association with Bra niff International. 
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National Westminster 
Bank limited 

Representative Office 

now open in 

Mexico Qty 

Address: National "Wfestminster Bank Limited, 
Representadon en Mexico, 

Paseo de la Reforma 199-1102, Mexico 5 DF 
Telephone: 592 4022 
Telex: 017 71 786 
Cables: NATWEB MEXICO 

Representative: Jose Larrondo 
& National Westminster Bank Group 

“A WORLDWIDE BANK” 



Mexico is fast emergingas the focal point 
of Latin America's accelerating industrial 
development. 

Now you can enjoy direct access to this 
expanding market through a major new 
series of specialised trade exhib itions in 
Mexico City, ranging from oil and gas to 
chemical plant, building materials and 
scientific equipment. 

These exhibitions - the first of their kind 
- are jointly organized by the National 
Mexican Trade Fair Organization (FEMAC) 
and Fairs & Exhibitions Ltd., of London. 

They represent an outstanding oppor- 
tunity for export and local investment right 


across the commercial and 
industrial field. 

The first show, Mexico 80’ 
will feature oil and gas industry 
equipment and services, a prime market 
following the big discoveries of natural 
■ energy reserves off Latin America. 

On 12 December last, the President of 
Mexico, Jos6 L6pez Portillo, acknowledged 
theimportance ofthis exhibition andpledged 
his Government's support fbrthe event. 

Now’s the time to find out more about 
this unique chance to put yourself on the 
market map -throughout Latin America. 

FIND OUTMORE. FROM TODAY. 


Fairs & Exhibitions LttL, 21 Park Square East, T efl on NWL 
Tel: 01-935 8200. Telex: 299708 Efanee G. 

Ferias Y Exposiriones Mraricanas A.C„ Manuel, Ala. Contreras 
133-116-121, Mexico 5D J. Tel: 566.711L 


Mexico 80. 

Latin American 
Oil & Gas Exhibition, 
Sports Palace, Mexico City 
24-29 November 1980. 



4 









Financial Times irriday January 


MEXICO VI 



Mexico’s biggest pyramid, El Castillo, at Chichen ttza , Yucatan 


Tourist industry has 


massive 



MANY RECORDS were broken 
is Mexico's fledgling tourist in- 
dustry last year and there is 
still tremendous room for 
growth, for the country’s 
tourism : potential remains 
largely untapped. 

Mexico has everything to offer 
the tourist: fine weather most 
of the year; places of great 
historic interest; a varied 
scenery; a basically hospitable 
people; ■ political stability; 
moderate prices and a generally 
good infrastructure. 

In the. first 11 months of last 
year the Tourism Ministry esti- 
mated that 4.2m people visited 
the country as against 3.7m 
foreigners in the whole of 1978 
and 3 -2m in 1977. On average 
they spent $338 during their 
stay compared to S326 in 1978; 
hotel occupancy rate was 78 per 
cent as against 65 per cent in 
1978 and the net contribution 
to the country's balance of pay- 
ments was $760m compared to 
5602m in 1978. 

If border crossings from the 
U.S. into Mexico are included 
in the tourism account— which 
they are not by the Tourism 
Ministry— then the net revenue 
earned was $1.6bn; 17 per cent 
more than in 1978. Tourism 
contributes about 7 per cent of 
the GDP. 

The year would have been 
better but for a 25-day strike 
by the private airline company 
Mexicans which cost the tourist 
industry at least S30m. 

Mexico's other airline, the 
State run Aeromexieo, • trans- 
ported 65.000 ' people last year 
just between Mexico and the 
U.S. and this year forecasts 
860.000; a 30 per cent increase.. 

U.S. visitors provided 85 per 
cent of Mexican tourism busi- 
ness last year with 10 per cent 
from Japan and the rest from 
Europe. • For U.S. citizens 
Mexico, even more than before, 
has become an exceedingly 
attractive place. Ironically this 
is partly a result of the sharp 
increase in U.S. petrol prices. 



Mexico City’s central Alameda Park 


The petrol rises have had the 
effect of making more U.S. 

citizens come itr Mexico by 

aeroplane than by car, although 
last August the cars 

over the border experienced a 
sudden surge for many U.S. 

f amities were crossing into 
Mexico just to buy their 

southern neighbour's cheap 
petrol. 

Mexico's Tourism Minister, 
Sr. Guillermo Rosell de la Lama, 
put the situation in nutshell last 
year when he said that it was 
cheaper to fly from Houston to 
Cancun. a Gulf Coast resort, 
than to drive a few hundred 
miles in the U.S. Mexico’s air 
fares rose last year by around 
15 per cent compared to a 63 
per cent rise in U.S. petrol 
prices. 


Erratic 


Prior to 1978, Mexico's 
tourism industry showed rather 
erratic, growth. This was due 
to various, factors including 
worid recession, the fuss caused 
by Mexico's decision to vote in 
favour of the UN resolution 
equating Zionism with racism, 
which resulted in pro-Israel 
lobbies manoeuvring to dis- 
courage tourism in Mexico, and 
the Mexican Government's lack 


of finances to promote the in- 
dustry. 

Recession persists, particu- 
larly in the U.S., but this has 
not produced any decline in the 
number of UA tourists. The 
row about Zionism has died 
down as Mexico has carefully 
smoothed over the affair • and, 
with the increasing oil revenue, 
the Mexican Government has 
more resources . to improve in- 
frastructure and make credit 
available to the private sector. 

FONATUR. the Government’s 
agency to promote tourism, 
granted credits worth 
4.6bn pesos (S203.5m) last year 
compared to 3.8bn pesos 
($168m) in 1978. From 1957 
to 1978, FONATUR only 
granted credits worth a total of 
8.5bn pesos and 93 per cent of 
them were .made available in 
the last six years. ' 

Last year, 180 hotels were 
completed which provided 
11,000 more rooms. Private 
investment in tourism last year 
was 6bn pesos ($l;lbn). 

Next year, 18,600 rooms are 
planned to cope with an expec- 
ted inflow of foreign visitors of 
4.7m and growing domestic 
tourism. The domestic front is 
where the greatest growth is 
forecast, for more and more 


Mexicans are taking their holi- 
days in their own country. Over 
four times as many Mexicans 
take their holidays in' Mexico as 
foreigners. 

As more new areas axe opened 
up, like Chiapas in the tropical 
south and Baja California, the 
peninsular in the north, so the 
pressures on the tourist indus- 
try to keep np with services wili 
become intense. The Govern- 
ment is deliberately adopting a 
policy of trying to coordinate 
growth in the tourist industry 
with- a realistic assessment of 
the capacity of different areas 
to meet demand. “We . don’t 
want another Costa Brava here.” 
commented a tourism official 
“where services nowhere meet 
demand.” 

The Mexican tine is to pro- 
mote the image of Mexico as 
able to offer quality rather than 
going hellbent on attracting ate 
many people as possible. 

The domestic factor 1 in the 
tourist industry wiH become m- 
creasinsly important as the pur- 
chasing power of the middle 
class rises. Last year, the S1.4bn 
tha t for eigners brought into the 
country was almost halved to 
$760rn net by the spending of 
Mexicans abroad. This outflow 
of tourist revenue is spurring 
the Government: to encourage 
more Mexicans to explore their 
own country. 

At the same time, the 
Government is anxious to avoid 
exacerbating . the country^ 
social problems by opening ‘np 
impoverished areas too quickly 
to tourism. Officials say. they 
have learnt from the experience 
of turning Acapulco on - The 
Pacific coast into a tourist's 
paradise which, as one official 
put it, “ is surrounded. by abett- 
or misery.” : 

The contrast there -is sharp. 
L f p in the hills families .in 
shacks, without water and elec- 
tricity, look down upon the bay 
of Acapulco which -glitters with 
villas and high rise, hotels,/. 

William Ckisiett 


Industrial areas take shape 


SIX YEARS ago - Lazaro 
Cardenas was a sleepy little 
Pacific coast village of about 
4,000 people, most of whom 
eked out their, isolated lives by 
selling coconuts, mangos and 
other fruit. It was . a place 
which typified the commonly 
held image of Mexicans spend- 
ing warm summer afternoons 
under the shade of. cactus, 
oblivious of the world. . 

Today Lazaro Cardenas-^ 
named after the general who 
nationalised Mexico’s oil indus- 
try in 1938— Is in the throes of 
becoming one of the country’s 
four port development areas. 
The 1 traditional straw sombrero 
has given way to the metal 
helmets used by the 5,000 steel 
workers at the town's giant 
Sicartsa steel mill, which is 
flanked by palm trees and the 
blue ocean. 

As Mexico’s oil revenue 
pushes the economy into high 
gear so the need to decentralise 
out of overcrowded Mexico City 
will become greater. Over half 
the country's industry is sited 
In the capital, 7,000 feet above 
sea level, and a fifth of its 88m 
population live there, ^he 
demands of a population grow- 
ing by 3 per cent a year make 
it Imperative that new . areas 
be developed and the gap 
between town and countryside 
narrowed. 

Last year the Industry 
Ministry recognised this need 
for decentralisation and an- 
nounced that Lazaro Cardenas 
along with Satina Cruz, also on 
the Pacific Coast, and Tampico . 
and Coatzaooalcos on the Gulf 
Coast .would be.developed as .the ■ 


industrial areas of tire future. 

The Government is rapidly 
laying down infrastructure, par- 
ticularly to Lazaro Cardenas 
and later to Satina Cruz — the 
most underdeveloped of the 
four ports. The carrot to 
attract private industry out of 
congested Mexico City, where 
industry no longer enjoys any 
incentives, is 30 per cent 
cheaper electricity, natural gas 
and fuel oil as well as generous 
tax ' credits according to the 
number of jobs created. 


By siting' the development 

areas on Mexico's two coasts the 
Government: is hoping to relieve 
the serious 11 bottleneck • prob- 
lem , in transport. Industry 
would be able to export and 
import right on its doorstep 
and not, as /at present, have to 
bring or send products from the 
top of a mountain — Mexico City. 

Lazaro Cardenas itself is 
being quickly developed. The 
population of the area has 
grown, to. around 60,000 in the 
last six yeas and by 1990 is 
projected to be between 300.000 
and 850,000, depending on how 
briskly private - industry takes 
the initiative, • 

Every- • street is paved, 
thatched huts have been 
replaced IQf-briek houses. and 
the oM town hall replaced by a 
new large building. “Superman” - 
is showing at' the new cinemas. 

Roads link Lazaro Cardenas- 
to the nqrtb and south and last 
mouth the town was joined to 
the national ' railway system 
.wfaetr. 100 miles of new track, 
much of it through mountainous 
terrain, was inaugurated. - 

Lazaro Cardenas began to be 


transformed - when the last 
Government decided in 2973 to 
site^ the Sicartsa mill on the 
Pacific coast The mill’s present 
Instatied capacity of 2.3m tonnes 
will be raised through four 
stages to 9.9m tonnes by 1990 
when it will be one of the 
largest steel complexes in the 
w ?» J i .-Sicartsa’s second stage 
will start this year. 

The deep natural harbour at 
Lazaro Cardenas ha* the poten- 
tial to be the country’s largest 
port and plans for such " 
b^d Pmem are on t* 1 * Rawing 


Waiting 




The private sector has bought 
many plots of land, from the 
Government's special com 
mission for the area-rwhioh 
says that it is controlling land 
speculation by' making it a con- 

fiSELW piote resold h *ve to 

.be first offered back to. the com- 
mission. But businessmen are 
waiting until the. infrastructure 
little more solid before 
starting to build. , 

The-' -task of ' making Lazaro 
Cardenas into the Milton Keynes 
of Mexico has been far from 
easy and the path ahead is still 
fraught with dangers, most' of 
them the-mevitable- consequence 
of bringing industrial develop- 
ment to a country . where un- 
employment and underemploy- 
ment affect over 40 per cent of 
tiie work force and the: gulf 
between rich . and . poor - is 
immense. . . v . 

Lazaro Cardenas has. already ■ 
had one “black era”- when the 
firat stage of the Sicartsa steel 
®aui was constructed. Since 
then Government-planners have 


been working hard to ayoid 
repetition of that occasioa. whe 
grossly inadequate- services, ai 
a steady . uncontrollable 'flow ■ i 
workers into the area gave rii 
to a tense, sometimes yiolei 
atmosphere. There' were strei 
nghts, a lot of -heavy drinkin 
and a sharp increase in th 
crime rate. ■ 

height of construct! a 
activity in 1976 there -wer 
almost too.000 people - in: th 
Lazaro Cardenas area. • Whol 
families came, lured by th 
£“*55® °f work. Bat there Wer 
”^ ere B «ar enough - school* 
etinics and houses. -That gag 

® n - 0 ^ keen billed, says ; thi 
commission. - 

f„5 a J^ eineDt « Sicartsi 
found it very difficult to keej 

thS e £? S -til& mii i because 

SJSJ A® 51 ! 5 ’ often area] 
.miles away him 
Cardenas, could -nos 
a Sr*!, t0 the tropical -climate 
^^tne strange new suiroun® 

wSLJ? 77 per .'cent of-itbia 

force changed 
dunng the yeat. This very high 

S Ver ' "Mch bad a. marked 
to Production: causing* it 
behind- 'capacity, 
S3£? ed fl **?"*•• into wSt.=it 

S&4 soaal 'w;** 

immS»o?5 r ' station brad 
to such an extent that 

the turnover rate wa^ ’-dowirto 

: SicarS dSteral 
cheap, mortgages 
. w °rkers and^^fcoolSbr 
familfoe t have helped 

scape. I?S to ad ^ t toa pfftrlasid- 
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1979 ' -WAsr 'i“ bid, - ywtr ' for 
Mexican agriculture; for long 
the jnosL impoverished, poHUc- 
ally sensitive and xmn-j^ductive 
sectpr-of.tbe ectawmy, .aiid. the 
prospectsfor 1980 are no better. 

Last year -toe volume of Tiro-.' 
duction of themne main crops 
fefl by v M ptt cent over 1978, 
according to. the Agriculture ' 
Ministry; v -and the- yield per 


Total production of the crops, 
indtiding . com, was l<L6m 
tonnes: camwtred to l&3m 
■tonnes, to 1978. ■ 

' - Severe frost end drought, the 
worst 1 for 30. years, were the 
main reasons for the foil In pro- 
duction, but as usual, antiquated 
fanning .methods, which still 
persist in many parts of the 
country; toe lack of credit and 
the inadequate transport system, 
played a significant role. 

This decline in production 
was particularly serious because 
there were 2m more mouths to 
feed in 1979 than in 1978. 

As a. result, the Mexican 
economy, fuelled by the rising 
ail revenue, is poised to “take 
off" for a sustained period of 
time without a solid agricul- 
tural base. This will inevitably 
strain to ah even greater extent 
the fabric of rural society, pro- 
ducing a continued and massive 
migration to cities and towns 
from the countryside and an 
agricultural production level 
unable to keep up with popula- 
tion- growth. 

For example, production of 
maize, the. staple food for mil- 
lions of "poor Mexicans, fell by 
18 per cent and frijoles (kid- 
ney beans)', another basic food, 
by 32 per cent. Imports can and 
do fill the gap between demand 
and production, but very often 
imported foodstuffs only reach- 
the urban areas, and not those 
isolated areas where the 
poverty is greatest This . is 
because of the ‘ 'bottlenecks” in' 
the transport system. 

. Exports 

Mexico still managed an' agri- 
cultural trade surplus: last year, 
unofficially estimated at around' 
$400m compared to r 36€0m- in 
1978,. thanks to exports 1 ...of 
coffee, strawberries, tomatoes 
and other frults-and vegetables. 
However, saclf a' surplus,- . the 
result "Of - turning over' some of 


: } CULTIVATION bF BASIC CROPS 

1 (hectares) 

: Wee ■ Matae -/ Beans 

Wheat 

1967*68 ...... 

62,538 

433^25 

49,295 

471,195 

1968-69 

\ 70401 

435,461 

57430 

514,853 

1969-79 ...... 

0,765 

458,982 

63483 

513,331 

1970-71 

, 62656 

429,557 ' 

73,694 

405JJ11 

1971-72 ...... 

66,635 

445476 . 

64,062 

445470 

1972-73 

5M22 

583,459 

80402 

453^83 

1973-74 

75*406 

677 4*3 

153^995 ' 

492,770 

1974-75 ...... 

125467 

682^87 

227464 

541,126 

1975-76 ...... 

6L589 

565428 

170,687 

689,159 

1976-77 - 

99,810 

907,446 

128,476 

502^00 

1977-78 

65489 

616,754 

179,665 

613.757 

Source: Government report 1978. 


tropical areas of the country. 
These regions have yet to be 
fully developed. - 

There has been a steady de- 
crease in toe land harvested 
per capita from 0.29 hectares a 
Mexican in 1970 to 0.23 hectares 
last year. The sharply rising 
population and the lack of credit 
to enable farmers to use more 
modern methods are mainly re- 
sponsible for this failure to in- 
crease yields. 

Last year, total credit, 
expressed in constant 1960 
pesos, granted by private and 
state banks to the agricultural 
sector, amounted to 17.7bn pesos 
compared to 15.6bn in 1978 and 
NL5 in 1977. 

' ; Were it not, for such a rapidly 
increasing population, Mexico's 
agricultural problems would not 
be so acute. But, with such a 
population growth rate, which is 
faster than the ability to open 
up new land, the brows of gov- 
ernment officials are becoming 
increasingly furrowed by the 
prospect that a * substantial 
amount of toe revenue from 
Mexico's oil exports might have 
to be used by the end of the 
century to pay for imports of 
basic food, stuffs.' 

Mexico was a net exporter of 
cereals in toe late 1960s. Last 
year, over 2m tonnes of cereals 
had to be imported and this 
year, officials are talking of 6m 
tonhes because of last year’s bad 
harvest- Sugar is another, but 
.not 50 serious,. problem and this 
year'. Mexico might -be unable 


Last year’s aim was to bring 
into toe irrigation system a 
further 226^48 hectares and to 
rehabilitate another 218,985 
hectares of abandoned land. But 
bringing more land under 
irrigation is not essentially 
improving Mexico's food plight. 
Irrigated land is mainly used 
for lucrative export crops like 
strawberries and is in the 
hands of "modern” farmers. 
Corn and beans, the basic 
ingredients in toe Mexican diet, 
are concentrated on rain fed 
lands. 

This raises toe question of 
whether the Government should 
consider switching irrigated 
land out of export crops to 
strive for food self-sufficiency, 
or continue to encourage export 
crops, often labour as well as 
capital, intensive, in order to 
generate more rural opportuni- 
ties and to pay for the increas- 
ing import food bilL 

J ud gin g by the little comment 
which such a question has 
raised, it would seem that the 
Goo'ernment will not change Its 
present policy on this matter. 

Scotched 

However, toe Government has 
made it dear that it will not 
trade oil for cereals. When such 
an idea was raised in some 
circles in the U.S. last year, it 
was quickly scotched in Mexico 
for political and nationalistic 
reasons. , 

•' The .barter idea highlighted a 
feature which will become more 


toe best irrigated land to capital . - iXS export quota. Many "prominent- in the next decade. 

UiiMnrn - nm ntf 1 - atinuM _ . . , « 1 rn,;. 


intensive export ; crops, should 
in . no way. detract . from toe 
enormous food problems. 

Nor should toe fact that the 
government makes much of toe 


of toe. poorly-managed, rundown 
sugar mills are being turned 
over -to the Government. 

Given this dire situation, it is 
encouraging to see :that toe 


issue that toe increase -in the present Government is starting 

value, as opposed to the volume, * — '* ! "*' — 

agricultural- production 


of 

approaches, and sometimes ex- 
ceeds. the annual population 
growth rate- of- 3 per cent. 
Mexico's- population growth rate 
is one of the highest in the 
world. 

The volume of-, production, 
with so- many new mouths to 
feed every year, is the. vital 
factor, although this is not to 
belittle, the importance to 
Mexico's worsening balance of 
payments situation. -Of. .ea rnin g 
extra revenue. 

By toe end of toe 1980s there 
will be about 17m more 
Mexicans, a 25 per cent increase 
ovr toe present population of 
68m. Mexico, by 1990, win be 
a richer society with a stronger 
internal market., but the dual 


to give priority to agriculture. 

This year's budget for toe 
agricultural sector is 123.9bn 
pesos ($5.4bn); a 36 per cent 
increase over last year. Agri- 
culture’s ‘ share of toe total 
budget has - risen and agricul- 
tural . economists have also 
taken encouragement from toe 
fact thaU probably for the first 
time, . most of the agricultural 
budget is capital and not 
current expenditure. Of the 
12S.9bn pesos, 74.7bn pesos 
($3.3bn) is for new investment 
and the rest to meet running 
costs. . 

President Lopez Portillo is 
also less prone to make political 
capital but of toe battle cry of 
the 2910. Mexican Revolution, 
“ Tierra y Libertad ” (Land and 
Freedom). Instead of concen- 
ownership-r 


This is Mexico's growing 
dependence on the U.S. market 
not only for capital goods, but 
also for grains and oil seeds. 

This increasing Interdepend- 
ence between toe U.S. and 
Mexico,, fostered by Mexico's 
oil, will not make it easy to 
solve amicably the conflicting 
interests of /U.S. and Mexican 
growers. For example, Florida 
tomato growers brought anti- 
dumping charges against Mexi- 
can growers last year. The 
charges were overruled by toe 
UJS. Treasury Department 

The future panorama, the*, 
is not at all promising and toe 
level of Government interven- 
tion In agriculture will have to 
increase to make sure that toe 
deteriorating situation does not 
get out of hand. 

WJD.C 
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A refinery with a processing capacity of 12,000,000 tonnes 
of crude, oil per year. 

A tank farm with a total capacity of 2,1 1 5,000 m. 3 , 
linked to the port by a 6 km. pipe-line. 

A port with terminals to accommodate supertankers of up . 
to 500,000 tonnes and 30 m. draught. 



O 35 hectareas of service area, with all the normal 
port installations. 

O A fleet of four supertankers with a total capacity of 
1,107,000 tonnes. 

. The shareholders .of ihe company are: CAMPS A 
Petr6Ieos Mexicanos (PEMEX) - Banco de Bilbao - 
- Banco de Vizcaya and Cajas de Ahorros de Bilbao 


PETRONOR 


4fineria de Petrdleos del Norte, SA 

Piza. Carlos VI1 1. Bibao-9 
A/da del Generalfeimo.61 Madrid-16 
SPAIN 



aspect of the Mexican economy. . tratfog on land 
with agriculture lag ging behind "given toe scarcity of land toe is 
the other sectors, which are pressing toe _need to increase 


showing - dynamic growth, will 
be even more pronounced. 

At the moment, about 40 per 
cent of the population works in 
the countryside and produces 
a -mere 8.4 per cent of toe gdp. 

In 1960, 60 per cent of toe 
population was employed in 
agriculture and produced 11 per 
cent of the gdp- 

Between 1965 and '1970, toe 
GDP grew at an annual average 

rate of 5.5 per cent, while the — 

agricultural sector alone only , expropriated a total of 16tU3B 
increased by 1.6 per cent . The . hectares .in its six years of office 
picture which -has emerged over • compared to 10,6 09 h ectares by 
toe years is one of a stagnant .the present Government m its 


production. He has said that 
if land distribution continues 
at the -pjresenl rate then every- 
one will be left “with a piece 
of dirt.”; 

Sloped 

He has slowed toe pace of 
dividing up and expropriating 
land, which was greatly 
accelerated by his predecessor, 
■Sr. Luis Echeverria. For 
example, the last Government 


sector with a yearly ; reduction 
in' the per - capita agricultural - 
product: little 1 stemming of the 
flow from the epuntryside to 
urban areas, and the plight of 
those who stay in the country- 
side no better, if not worse. . 
' A study published ‘last year 
in toe magazine of the Banco 
National de Comerdo Exterior 
(Mexico's foreign trade bank) 
revealed that, whereas in 1958 
toe country’s; richest 5 per cent 
had an income 22 times greater 
than that of the poorest 10 per 
cent by 1977 1 .toe gap had 
widened to toe richest 5 per cent 
having , an income^ 4? ■ times 
greater. 

It is not surprising that such 
a situation has been reached, for 


first three years of office. 

This more conservative polity 
has, of course, greatly pleaded 
toe" land-owning elite. Which has 
managed to get around toe laws 
which restrict the size, of hold- 
ings to 100 hectares of irrigated, 
land and SOD hectares of non-, 
irrigated. . . 

• Political- pressures however, 
could very well lead In toe 
future, to a stepping up .again 
of expropriations - for - toe 
desire, , on the part of peasants, 
to own land is intense. From 
time to time this erupts into 
land invasions. 

The sad fact of the matter,, 
ara'ue leading agricultural 1 
economists like Dr.. Kenneth 
Shwedel; - of Banamex, the 
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in Mexico 




The Grindlays Bank Group, through its representative office in Mexico, 
head office in London and branch network serving more than 35 countries, 
offers a wide range of services in Mexico. 

□ Project Finance.Term Loans and Trade Credits to public and private 
sector borrowers. □ Export Finance using the facilities of ECGD, COFACE, 
Eximbank and EDO. □ Treasury Services for official institutions and corpora- 
tions, through New York and London. □ Participation in Anglo-Mexican joint 
ventures, through Brfnmex, in partnership with Nacional Financiera S A 
Grindlays is proud of the role it has played in Mexican commercial and 
industrial development over the years. 
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more information ontfie Groin’s services to Mexico,contacfc 


MEXICO 

Len Mayer -Lefo y Mayer SA 
Hie representative of . 

Grindlay Brandts Limited 
Tel: 254-1122.TX; 017-71583 



WWS ‘ a 

Denis Galtet- Grindlays Bank SA 
Td: 266-62-22.Dc 210026 


LONDON 

Frank Riess-Grindlays Bank Lbnfted 
TeI:01-626054&Tfc 889304/889305 

.MADRID 

Joao Van ZeDer- Grindlays Bank Limited 
Tel: 231-5886/5233. Tx: 46364 


NEWYORK 

Geoffrey Pack-Grindlays Bank limited 
Tei: (212) 6S7-830aTx: 666370 

CANADA 

Jeffrey Jones -Grindlays Canada Limited 
Tel: (416) 865-Q299.TX: 006-217-530 



Grindlays 
Bank 
Group 



23 Fenchurch Street, London EC3P 3ED 


Branches or offices hu Australia • Austria • Bahrein • Bangladesh - Canada • Colombia • Cyprus - England ■ Fiance • Germany • Ghana • Greece 
Hong Kong * India • Indonesia * Iran ■ Japan • Jersey - Jordan * Kenya ■ Republic of Korea - Malaysia ■ Mexico • Monaco * Oman * Pakistan • Qatar 
Rhodesia * Scotland • Singapore ■ Spam - Sri Lanka * Switzerland ■ Uganda • United Arab Emirates • United States of America • Zaire : Zambia 
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Motor industry expands quickly to meet deman 


MEXICO’S MOTOR industry is 
booming as anyone who lives 
in Mexico City knows if he is 
unlucky enough to he caught in 
the capital's rush hour traffic. 
Bumper to bumper, cars go up 
and down the six-la ned Paseo 
de la Reforms at a snail's pace 
and often it is quicker to walk. 

Apart from the oil and petro- 
chemical sectors few other parts 
of the Mexican economy are 
showing such dynamic growth 
as the motor industry. 

This expansion is the result 
of the country’s general 
economic recovery from the de- 
valuation of the peso in 1976, 
which hit the motor industry 
very hard, and the tremend- 
ously young market »n Mexico. 

Only one in every 18 Mexicans 
has a car. and with a predomin- 
antly young population (totall- 
ing 6Sm of which almost half 
is under the aae of 16). which 
is increasing by 3 per cent a 
year, there is vast potential for 
domestic sale*. 

Last year, hased on the first 
nine months, total motor 
industry production increased 
over the same 1978 period by 
17 per cent to a total of 327.373 
units. The most spectacular 
growth was in the production 
of cars, which registered a 62 
per cent increase, followed by 
lorries with 36 per cent, tractor 


trailers only 0.9 per cent and 
buses 0.4 per cent. Sales fol- 
lowed exactly that pattern, high- 
lighting the great demand. 

The motor industry has now 
fully recovered from the dump 
in sales that followed the 
devaluation. Last year, for the 
first time since 1975. car sales 
exceeded the pre-devaluation 
record of 231,108 units. In 1976. 
car sales dropped to 139,137 
units; in 1977 they picked. up to 
194,471 units and in 1978 rose 
to 226,587. 

Second place 

New investment in the 
Mexican motor industry is fore- 
cast at 27bn pesos (Sl.lbn) oveT 
the next four years and total 
export earnings at over 77bn 
pesos ($3.2bn). The total 
accumulated investment in the 
industry at the end of 1978 was 
15bn pesos (S663m) with a 
workforce of 46.000. After oil. 
the industry occupies second 
place in the value of its exports 
which last year exceeded the 
1978 figure of 17bn pesos 
(8752m). 

Most of the world’s major 
manufacturers are in Mexico. 
Chrysler, Ford, Nissan, Renault, 
Volkswagen and General Motors 
are here — all 1 00 per cent 
foreign owned as they started 
before the joint venture law 


came into force — but not Fiat 
or Citroen. 

Their expansion plans include 
an investment of 3400m by 
General Motors, ?132ru by Volks- 
wagen. whose Beetle, still made 
in Mexico, is as popular as the 
Mini in Britain, and 844m by 
Ford. 

General Motors is to build a 
new plant near Saltillo in north 
Mexico which will eventually 
produce all of the company's 
cars in Mexico. The existing 
plant in Mexico City will cease 
to produce cars but will con- 
tinue to make lorries. General 
Motors- Is also building an 
engine plant near Saltillo. 

Ford is building a new plant 
at' its complex at Cuautitlan, 
near Mexico City, so that it can 
increase car and lorry produc- 
tion by 29 per cent Ford has 
also entered into a joint venture 
— in a minority position for the 
first time in its history — with 
Gmpo Industrial, Alfa, Mexico's 
leading holding company, to 
build a plant for aluminium 
motor beads. In anotber joint 
venture Ford, again in a 
minority position, will construct 
windscreens with Grupo FIC. 

The motor industry is moving 
into such a high gear that last 
year it began to face some 


serious shortages in steel pro- 
ducts and spare parts. The lack 
of steel and parts, coupled with 
their late and costly delivery 
when available, is holding back 
expansion. 

The steel problem is affecting 
many sectors of the Mexican 
economy. Recognising this, 
Sidermex, the Government’s 
holding company for the three 
State steel mills, is planning 
to raise State steel production 
by 1990 from the present 4.8m 
tonnes to 18.5m tonnes. 

Another, problem, which 
looked like being a major bead- 
‘ache for the motor industry, Is 
.that according to a Government 
decree issued in 1977, the 
industry has until 1982 in which 
to balance its export-import 
accounts. The decree aims to 
make the industry more inte- 
grated; oars are assembled • in 
Mexico, but many companies 
have to import a lot of com- 
ponents. The decree's purpose 
is also to make sure that the 
motor industry' does not become 
a drain on Mexico's deteriorat- 
ing balance of payments 
situation, and that it becomes 
a net foreign exchange earner. 

The decree, coming so soon 
after the devaluation of the 
peso, caused gloom among the 
industry for it effectively forced 
it into expanding at a difficult 


tim& : Companies can meet the 
Government’s demands either 
by obtaining more components 
in Mexico or by exporting more 
vehicles. Obtaining more parts 
in Mexico in turn means seek- 
ing joint . ventures with 
Mexican produces. 

Spare parts are. a problem, 
but not. the export of the 
finished vehicle. Volkswagen, 
for example, which is the 
market leader in Mexico, is 
surging ahead and in the first 
nine months of last year 
increased its exports over the 
same 1978 period by 32 per 
cent to 164)73 units. 

While the car demand is jnst 
about satisfied, with firms 
working at full capacity, the 
demand for lorries is at least 
7 per cent above present pro- 
duction. After the devaluation 
of the peso, firms were pushed 
into recession and so did not 
renew -their transport fleets. 
The problem now is that the 
country’s economic expansion 
is placing such a strain on the 
inadequate transport system, 
creating “bottlenecks,” particu- 
larly in the railway system, that 
firms are having to transfer 
freight out of trains and into 
lorries. 

Apart from lorries, there is a 
growing problem in the lack of 
tractors made in Mexico. Ford, 



The Volkswagen Beetle , 


International Harvester, John 
Deere and Massey-Ferguson. 
bought out last year by Grupo 
Alfa, are in Mexico, but produc- 
tion is not great 

For example, the Agriculture 
Ministry announced last year 
that it” needed to import 5,000 
tractors to carry out its 


still made in Mexico , is one of the country’s most, 
popular cars _ 


mechanisation programme w 
the depressed countryside.* 
Mexico has a severe agricul- 
tural problem, because, of fall- 
ing production and a greatly 
increasing population, : and the 
demand for tractors will 
become very great 
Later this year the Govern- 


ment intends to announce, a 
decree which would offer incen- 
tives to* increase tractor produc- 
tion. particularly the' making 
of tractors of T30 horsepower, 
very few of which are made in 
Mexico. ' 

W.D.G. 
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i nternational Bankers nervous despite good profits 


Cera — An International Force for the 80 J s 

Cera International serves the industrialised world with British designed 
equipment for 

★ centralised coolant filtration 

★ swarf handling 

■jk air pollution control 

At systems design to capitalise on their efficiency 

From its headquarters in Mitcham, England, Cera has established a network 
of subsidiary companies in France. Italy. Germany, Mexico and Canada, the 
last three having been created during 1979, 

Each of these subsidiaries . is so vigorously expanding that the parent 
company over the last five years has consistently exported over 90% of its 
production. 

£1.5 million General Motors contract for Cera in Mexico 

In the last month of the 70’s Cera International announced that, it has secured 
the order worth £1.5 million for 15 centralised coolant filtration systems 
required for Genera! Motors in Mexico. This is the second major order 
awarded to Cera in Mexico following a contract to supply Tremec. an associate 
of Clark Equipment for Ceramatic filtration equipment for its aluminium 
gear case machining line. 

Gera's advanced technology, having proved itself in Europe, has now been 
accepted at the highest level of industry throughout the World. 

This advanced technology and industrial leadership are the' consequence of 
Cera’s considerable investment, a far-sighted Research and Development 
programme which is already creating new and advanced industrial cleaning 
and filtration technologies for the SO's and beyond. 

The 1980’s look good for Cera 


g .BKA 


International 


Cera International Ltd. 
Cera House 

Mitcham Industrial Estate 

Sir eat ham Road 

Mitcham 

Surrey 

England 


Cera International SJV. de C.V. 

36 Rio Mixcoac 
Mexico City 12 D.F. 


A CERTAIN nervousness is 
creeping into Mexico's private 
banking sector despite the fact 
that last year saw a healthy 
growth in deposits, another good 
rise in profits (by about 30 per 
cent) and a rapidly expanding 
economy — now back on its feet 
after the peso devaluation of 
1976 and with a horizon 
brightened by rising oil 
revenue. 

Confidence is still fairly high 
among bankers, but various fan- 
tors connected with what many 
regard is an overheated economy 
are beginning to take the edge 
off their optimism. . One is the 
fresh signs of “dollarisation" — 
the placing of deposits in dollars 
and other foreign currencies in- 
stead of pesos. Others are in- 
flation. higher public spending 
and an increase in the peso 
reserve requirement. 

In the first nine months of 
last year peso deposits' rose by 
84bn pesos, or 18 per cent Dol- 
lar deposits, however, in- 
creased by 29 per cent, or 
S1.3bn. According to the 
Bankers’ Association. total 
deposits -at end-September were 
637.4bn pesos ($12.55bn), of 
which 83 per cent was In pesos 
and 17 per cent in dollars. At 
the beginning of the year dol- 
lars represented 14.5 per cent 
of the total. 

The frfesb growth in dollar 
deposits and their rising 
percentage of the total, while 
not yet cause for any alarm, 
could point to trouble for the 
peso. For more than two and a 
half years the exchange rate has 
remained virtually stable within 
the range 22.65/22.85 pesos to 
the dollar — before the devalu- 


ation it was 12.5 f?sos to the 
dollar— but rising inflation is 
brin g in g it under pressure once 
again. However, as a matter of 
perspective, it must be remem- 
bered that after the devaluation 
some 54bn “ left " the country 
(Mexico has no exchange 
controls). The central bank 
believes that at least half this 
money has now returned. 

After the devaluation one of 
the first measures the ne w 
Government took was to restruc- 
ture interest rates in order to 
narrow the difference between 
peso and dollar rates and 
attract more pesos. 

The heed further to stimu- 
late peso deposits and close the 
gap became evident in the first 
half of the year and the Bank 
of Mexico found it necessary to 
. change its decades-long policy 
of fixed interest rates for short- 
term peso deposits. Dollar rates 
remain unchanged. 

Constant 

As of August 13 last the 
Banco de Mexico has fixed the 
rates weekly for periods of 30 
to 89 days. 90 to 179 days, and 
180 to 359 days. Deposits which 
can be drawn on a special day 
every week or every month are 
now set on a monthly basis. 
Every Monday the Bankers' 
Association insens an advertise- 
ment in the national Press for 
these respective rates. Longer 
term rates are also published in 
the; >ame advertisement, but 
apart From a l per rent increase 
they have remained constant. 

With inflation officially last 
year, at 19 per rent and little 


or no improvement expected 
this year, deposits over a year 
(two-year deposits are currently 
paying 17 per cent a year) are 
still negative. As regards the 
Shorter term interest rates; 
there has been a notable 
increase and they are less nega- 
tive. For example, when the 
new policy was Introduced the 
rate for 30 to 89 day; was just 
over 12 per cent; in December 
it was over 16 per cent 

The central bank says that 
it is now taking into account 
“ the objectives of the financial 
authorities" in establishing the 
weekly rates. These objectives 
have not been clearly spelt out 
hut they are connected with 
efforts to make more credit 
available for businesses to 
expand; to minimise any “dol- 
larisation" process and to 
diminish the negative aspect of 
interest rates so as to encour- 
age savings. At the same time 
the change in peso "interest 
rates has pushed up the cost 
of borrowing internally. 

The “dollarisation" pheno- 
menon is also explained to some 
extent by the increasing num- 
ber of private companies which 
are borrowing abroad ' either 
becanre they cannot obtain 
enoush finance in pesos — or if 
they can. consider it too expen- 
sive. ! 

The central bank, in ttying to 
control inflation by curtailing 
the mid increase in the money 
sumOy — ninnine at around 86 
ner rent on an an&ual basis 
thn -fl-si months of last 
rear como'TPd to about 32 per 
rent v 1 -fce end *of last year — 
ha<s. rf»ir r *pd tn withdrawing 
mn-e -pesos from' the system — 


to the obvious annoyance of 
bankers. 

But. in a country where there 
are no exchange controls and 
where in any case the 2.000 mile 
frontier with the U.S. makes the 
introduction of . any exchange 
control virtually impossible, this 
policy is having little effect 
Large companies are simply 
borrow in g abroad. At the same 
time Mexico’s banks are show- 
ing an increased presence 
abroad. Banaraex and Comerex 
opened branches in London last 
year and Comerex . opened one 
In Los Angeles. As in 1976. some 
companies are running the risk 
of being too heavily committed 
m dollar borrowings should the 
peso be devalued. 


Not bappy 


- Bankers were obviously not 
happy when the Bank of Mexico 
announced in December that the 
peso reserve requirement would 
gradually rise by June from 37.5 
per cent to 40.9 per cent At the 
same time the central bank an- 
nounced that It would start 
returning the 15bn peso With- 
drawn from the system at the 
end of 1978. 

The effect, say bankers, will 
be that the Government will get 
back the J5bn pesos and a 
further lObn pesos. They argue 
that the credit restrictions' are 
not anti-inflationary but simply 
a device to enable the Govern- 
ment to finance its growing 
bndwt deficit. 

Not until T am: told the com- 
bination number of the vault in 
the Bank of Mexico where that 
money is being kept will I 
believe that the measure is anti- 


inflationary ” commented 

cynically the head of one of 
Mexico's main banks. y 

The budget deficit is officially 
forecast to be 18L8bn pesos 
f$8bn) this year. ' Banking 
sources say that If all the new 
financing which the Government 
needs is taken into account; in- 
cluding the . money ^ to run 
Mexico City, then the deficit is 
more like 225bn pesos (89.9bn>. 

The deficit is increasing by- 
leaps and bounds as the Govern- 
ment pushes ahead with expan- 
sion of the public sector, - par- 
ticularly the nil, steel and elec- 
tricity sectors, all capital-inten- 
sive. 

Not surprisingly in a country 
with the social contrasts of 
Mexico, the problem is political. 
On the one band the private 
sector believes; that the way. to 
fight inflation is to introduce 
drastic cuts in public spending 
and let the private sector have 
a bigger cut- of credit; on the 
other the Government believes 
that increasing public spending 
plays a vital part in maintain- 
ing political stability. • 

At last year’s annual banking 
convention in Acapulco! there 
were strong speeches from Sr. 
David Ibarra, the '• Finance 
Minister, and Sr. Gustavo 
Romero Kolbeck. Governor of 
the Bank of Mexico, urging 
banks to think less of profits 
and more about the country’s 
social problems. particularly to • 
making loans to the depressed 
agricultural sector The bankers 
promised to take action;! .'But 
their promises need monitoring. 

wj>:g 


A list of Philips' contributions to international telecommunications ' 
over the past four decades would, fill many pages, but it is more useful 
to consider the present rather than the past A small selection of projects 
currently being executed around the world provides an indication of 
Philips' scope and ability in telecommunications: 

Transmission Data Communications • 

Among the many PCM and FDM bans- In seven locations ranging from 

mission systems currently being installed Asuncion to Nairobi. Philips is installing 
is the new 1400 km Saudi Arabian back- computerized message and data switching 

bone cable route, the world’s longest 60 MHz centres lor the vital Aeronautical Fixed 

coaxial system and the first to carry tele- ’ Telecommunications Netwtirk. 

phone and colour television chann els 
simultaneously. 



One of the world’s most advanced 
message and data switching systems, the 
Philips AEROPP H, has been ordered by the 
Mexican Ministry of Communications for 
installation in the Mexico Gty Center of the 
: Aeronautical Fixed Telecommunications 
, Network ^AETN". . AEROPP 11 will enable the 
Center to supplement its current functions 
with Q DIN operation, telex/ data interface 
facilities and* a range of other services as 
and when required 


Public Telephony • 

Philips is righton schedule in the mas- 
sive Saudi Arabian telephone expansion 
programme, one of the world’s largest and 
most techno logically advanced telecommu- 
nications projects. 


Traffic Control - - : :* J r 1 •;^ a ; 

The worlds largest computerized traffic 
control system, automatically supervising 7 ” - • - ‘ 
over 1000 intersections, is being installed in V 
Mexico City by Philips Tdeconunuiucatioris;. 


Satellite Communications 

In 1380, Philips will complete South 
America’s first rural satellite communi- 
cations network - a critical element in the 
development of Peru’s telecommunications 
infrastructure. 



Philips Telecommunications, P.OSox 32, 
1200 JD Hflversum, the Netherlands. 
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BY RAY DAFTER, Energy Editor 

lead 


THE BRITISH Gove rnment 
has shown it is not morse to 
basing its fundamental North 
Sea oil policies on those of - the 
Organisation - of- Petroleum 
Exporting Countries. The fact 
that the Government's school 
colours have changed, from red 
to blue, apparently . has piAde 
little difference. 

-Hence we see UK oO about 
to be sold at the'. latest world 
market prices— around- $30 a 
barrel Jttr high , jgrade crude- 
set 1>y the - leading African 
members d! OPEC. The exact 
UK reference prie© has stxQ to 
be announced, although it will 
be; backdated to January 1 in 
any; case. -Hie problem eon* 
fronting - North Sea- producers 
has been the assessment of true 
market prices. . 

British -National GOCcrpora. 
tlon, with the encouragement 
of the . Government, has been 
pressing ' for a . North Sea 
reference of around $29.75 to. 
maintain differentials with 
Nigeria, now reportedly asking 
$30 a barrel. Such a UK price 
might be considered “ moder- 
ate .“ in the current worldwide 
context; it would certainly not: 
prompt a further leapfrogging 
of prices. As. such it would be 
welcomed by these companies 
which are mainly interested in 
buying and refining UK crude 
oil — a number- of them North 
Sea oil producers in- their own 
right 

Oh the other hand. North 
Sea oil companies with limited 
or no refinery interests, may 
well be looking to posh UK 
prices to their highest sustain, 
able point tn this context 
they are arguing that British 
oil should be priced above $30 
a barrel in view of the higher 
levels reported for Algerian 
oil ($33 for very -light crude) 
and for Libyan oil- ($34.72 for 
Zueitina 41 degrees API 
grade). 

Mr. David Howell, the Energy 
Secretary,- ■ has refuted the 
criticisms voiced by some Com- 
mon Market - countries about 


Britain's pricing policies. The 
manner in which he challenged 
the. French and German calls 
for * lower prices was 
reminiscent of the way that the 
former Energy Secretary, Mr. 
Anthony Wedgwood Benn, used 
to. do battle in Brussels. Hr. 
Howell bas argued that if the 
UK provided cheap oil to . its 
European - partners — as some 
would wish— it would -merely 
be providing the means- for 
traders and oil companies to. 
make ..profits -.-at - Britain’s 
expense- For some of the cheap 
off would almost certainly leak 
on to the higher priced world 
market. 

‘Privatisation’ 

. Like OPEC members (and Mr. 
Benn) Hr. Howell also 
recognises the importance of. 
having some form of state . oil 
corporation, although ideas now 
being considered in West- 
minster should result in import- 
ant changes for British National 
Oil Corporation. A statement 
about the Corporation's new 
structure is experted to be made 
within the next few weeks. 

At the moment it seems that 
the oil exploration and produc- 
tion wing of BNOC will be 
turned into a British Petroleum- 
type enterprise with both 
government and private fund- 
ing. How this so-called 
“privatisation” will work is still 
unclear. 

Mr. Howell and his advisers 
have looked closely at the idea 
of issuing, without charge, 
interest-carrying bonds to all 
electors. This may smack of 
electioneering, but those who 
have-' studied, the scheme say 
that the Registers of Electors 
would: provide the most con- 
venient, comprehensive and up- 
to-date lists of would-be bene- 
ficiaries. ... 

The Energy ‘ Secretary is 
known ~to be taken with the 
idea of handing the public a 
slake in the North Se a — I n 


essence toe kind of scheme 
advocated by my colleagues 
Samuel -Brittan and Barry 
Riley. (They want oil revenues 
to be distributed in toe form of 
North Saa Stock which would 
be transferable and realisable 
in. the stock market) BNOC 
bonds or North Sea Stock would 
be ways of allowing the public 
at large a chance to decide on 
how to spend at least part of 
the oil wealth. 

However, such a give-away 
would not solve one of toe 
Government's most pressing 
problems, the need to reduce the 
public sector borrowing require- 
ment, although it- is true that 
dividends or interest payments 
arising ; from the dispersal of 
BNOC or North Sea stock would 
probably be tanble. 

So Mr- Howell will have to 
put his bonds idea aside and, 
Instead, Invite the public to buy 
shares in the corporation. As a 
first, step this public participa- 
tion may represent only a 
minority stake in the corpora- 
tion— say around 25 per cent. 
Based on current estimates of 
BNOC’s current worth (over 
£2bn) the sale might thus raise 
between £500m and £650m. As 
it seems to be the Government’s 
intention to distribute a large 
proportion of these shares 
among small investors the sale 
- might have to be split into two 
in order to ease toe process. 
This would still leave the 
Government free to issue fur- 
ther shares later or. if the 
economic climate becomes more 
appropriate, perbaps free bonds 
for everyone. ; 

Even so, toe Government can 
expect a hostile reaction to its 
plans, both from the Opposition 
and from the trade union move- 
ment. The Trade Union Con- 
gress's Economic Committee 
said on Wednesday that if 
BNOC was to slip out of public 
control the Government would 
be committing an act of 
“betrayal of our national 
interest in both financial and 
strategic terms.” 
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The public will nbt be able 
to take a stake in BNOC's trad- 
ing arm which is involved in 
selling well over half of 
Britain’s oil output Within the 
next couple of years it will con- 
solidate its position as a major 
force in world oil trading, hand- 
ling between eight and 10 per 
cent of all the light, high quality 
oil sold internationally. This 
business will remain wholly 
state-owned, probably much 
closer to toe Department of 
Energy than at present- 
For another lesson Mr. Howell 
has learned from OPEC — albeit 
one which be considers to be 
unsavoury and possibly danger- 
ous — is that in the coming years 
oil will be traded more and 
more on a government-to-gov- 
ernment basis. The multi- 
national oil companies, which 
have dominated toe world oil 


market in the past, are finding 
it increasingly difficult to gain 
direct access to oil. 

So British Oil Trading, or 
whatever it is called, will act 
as the Government agency: sell- 
ing North Sea oil on toe open 
market — keeping Common Mar- 
ket— particularly British— re- 
fineries supplied with oil when- 
ever possible; doing deals with 
state corporations; and perhaps 
directing supplies to certain 
overseas customers for commer- 
cial, political or diplomatic rea- 
sons. When Britain finds itself 
unable to sustain its position of 
being net energy self-sufficient, 
BOT will be on hand to act 
more as a buyer in state-to-state 
deals. 

When Britain will need to be 
a net oil importer <qj;ain is un- 
clear. It could be in toe late 
1980s (becoming incr ea s ingl y 


unlikely), toe 1990s (toe cur- 
rent thinking within toe Energy 
Department) or even around 
the turn of the millennium 
(considered possible by some 
off industry analysts). 

Much will depend on toe Gov- 
ernment’s depletion policies 
which are now being formu- 
lated and should be announced 
by early summer. Again the UK 
is expected to follow the OPEC 
trend: one of husbanded 
resources. Mr. Howell is look- 
‘ng for controls that will keep 
the UK energy self-sufficient at 
least into the 1990s. This will 
be achieved partly by flattening 
the hump in the North Sea oil 
production profile (in other 
words, restricting toe amount of 
net exports during the period 
of peak output) but also by fill- 
ing the trough with new oil — 
perhaps from small, remote or 
difficult-to-produce fields — at 
a lime when toe offshore indus- 
try might be struggling to keep 
up with UK demand. 

How these controls will be 
applied is also far from dear. 
They could mark a significant 
departure from toe pragmatic 
depletion policies introduced in 
December 1974 and still in 
existence. They can be sum- 
marised as follows: 

• No delays to be imposed on 
the development of finds made 
up to the end of 1975; 

• No cuts to be imposed on the 
production from such discover^ 
ies ' until 1982 or four years 
from the start of production, 
whichever is the lateri 

• No cuts to be imposed on the 
production from post-1975 finds 
under toe first four rounds of 
offshore licences until 150 per 
cent of toe investment in the 
field has been recovered: 

• Any later use of powers to 
have full regard to the tech- 
nical and commercial aspects of 
toe fields in question. This 
would generally limit any cuts 
to 20 per cent of output, at 
most: 

• The needs of the offshore 
supply industry for a continuing 


and stable market to be taken 
into account. 

The reasoning behind these 
policies, dubbed the Varley 
Guidelines after toe then 
Energy Secretary, Mr. Eric 
Varley, is plain. They were 
designed to ensure that North 
Sea production built up as 
rapidly as possible through the 
1970s although with some safe- 
guards to prevent “overheat- 
ing ” in the later years. 

Up to now the various 
Energy Secretaries hare had no 
cause to apply the controls. 
Britain is still not producing 
as much oil as it consumes 
although self-sufficiency was 
achieved temporarily one 
month last summer, thanks 
more to low demand than 
high production. The state 
of sustained self-sufficiency 
should be reached some time 
this summer. As it happens this 
meets Mr. Varley’s original 
target of self-sufficiency by 
19S0: a commendable achieve- 
ment considering the delays to 
so many energy projects around 
toe world — an achievement, 
however, which needs to be put 
into context. Mr. Varley defined 
self-sufficiency in oil as requir- 
ing production of about 140m 
tonnes annually. It now turns 
out that due to lower economic 
activity and energy conserva- 
tion, Britain's oil needs may not 
reach even 100m tonnes this 
year. The reduced rate for toe 
growth of oil consumption has 
been matched by delays in toe 
development of offshore fields. 

Available powers 

Mr. Howell already has a 
number of powers which he can 
exercise in toe cause of con- 
servation. To slow down output 
in the middle to late 1980s. he 
can: 

• Continue to move cautiously 
with his exploration programme. 
There has already been indus- 
try criticism that the latest 
round of proposed licences is too 
small. 


• Crack down even harder on 
companies flaring and wasting • 
gas which is produced in 
association with oil. This would 
have the effect of reducing oil 
output— -a step already taken in 
Shell/Esso’s Brent Field. 

• Reassess field development 
plans as they progress. Under 
The system of “staged consents" 
Mr. Howell can ask companies 
to alter a field’s production pro- 
file at various specified points in 
a development programme. 

• Delay development consent 
and reduce production levels in : 
line with toe Varley Guidelines. - 
as set out in the Petroleum and ) 
Submarine Pipelines Act of 
1975. 

The extent to which toe • 
Energy Secretary exercises 
these, and possible new controls, 
will depend on economic and 
strategic considerations. Early 
depletion would bring substan- 
tial benefits more quickly to the 

country's balance of payments. 
But it might also make sterling 
even stronger and thus make 
life even tougher far Britain’s 
exporters. Slower depletion 
would prolong the economic ' 
benefits into the 1990s when oil ( 

could well be even more ex- 
pensive in real terms. How- 
ever. no one can say with cer- 
tainty how oil prices will move . 
or how much energy will be 
required by the UK and the 
world at large in 10 or 20 years’ 
time. 

In view of the depletion con- 
trols which already exist, it . 
may be more important for the 
Government to devise ways of 
encouraging companies to ex- 
ploit hard-lo-get oil reserves 
and smaller fields in the 1990s. 
The positive aspect of depletion 
needs to be tackled. 

Whatever the answers, the 
present Government seems as 
determined as toe last to set i 
the pace of its own oil develop- 
ment programme and to fix j 
prices at the worldwide ruling 
levels. In these, and in other < 
respects, the UK has learned 
a great deal from OPEC. 
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Letters to the Editor 


Fair trade in 
textiles 

From the President, - ■ 

Knitting Industries Federation 
" Sir, — Fair trade Could ' be 
defined as goods produced with 
rough equality in wages and 
social charges and .no overt or 
covert subsidies. . Interest 
charges ' and 1 ’ exchange’ 'rates 
Would also need to be taken 
into consideration. 

It would follow* therefore, 
that restrictions against coun- 
tries whose goods were lower in 
cost than the definition would 
not be protectionist and would 
be ^justifiable. • Restrictions, on 
countries whose goods were toe 
same or higher in. cost than the 
definition would be protec- 
tionist and . unjustified. . The 
wins of proof to be plaeed cm 
Che exporting' country. On tins 
jasis I am . absolutely against 
protectionism and in favour of 
Eair trade. ’ 

■Our industry is based on 
piece rates vritfc. - excellent .pro- 
ductivity — there is no proof to 
my knowledge that any other 
:ountxy is superior to us in this 
respect" Even if we were 
raperior to every other country 
we would still be unable to 
rompete on price with countries 
laying 10 per cent of our wages 
with no guaranteed weeks, holi- 
lay pay or social charges of any 
rind. Whatever is said about' 
style, quality and fashion, price 
s still toe most important part 
)f toe equation. 

When the multi fibre arrange- 
nent is renegotiated we cannot 
iccept that countries who do not 
lualify under the definition of 
iair trade should get an. in- 
Tease in quotas when a reces- 
rion is taking place in the 
m porting country — this will be 
he . posi tion of this country., in 
L9S0 — where toe exporting 
roun tries will be getting an 
iverage increase of 6 per cent. 
)n a lower market it will be 
iome manufacturers who will 
stand the lost sales, effectively 
giving a much , higher increase 
ban 6 per cent to toeexporting 
countries. 

It is important .to remember 
hat most consumers ■ are also • 
iroducers?— cheap imports will" 
lot be much help to them if 
be end result is .to put them 
tit of .work. 'When one is un- 
mployed cheap imports, come.; 
xpensive. If we finish by im- 
lorting- their poverties well as 
heir products, toe future for 
his country is Indeed bleak: . I 
rust the retailers will pay due 
ttention to the above remarks 
or if imports continue, to grow 
nd unemp loyment with.. t hem, 
hey are -destroying Tthe huyiifc 
ower of .their .own _ customers, 
is for long production runs to 
)wer costs; we entirely agree. 
Unfortunately many custo mers 
re cutting the length of gun 
nd are dpmapfo n F more variety 
rhich is consequently jwsttng 
rices higher. • 

The EEC Commis sioners take 
be view- that ' the. _ drift to- 3 sk~. 
Ies in the emerging countries 
5 a fact and is unlikely to be 
versed. ’ This wffl qwtfioue.tb 
e a fact while theJEEC. -eoun-. 
ties continue to give way^ft' 
-ill stop if limits ’are placed on 
ie totaf ^percentage :6f--nnpw*s 
Mowed into- the EEC and wmeh 
re inviolable. 

Where will approximately 32 

er cent -of the working popula- 

on of this- country get jobs 
ith ^employment : * using ' 
irougbout Europe? Of course 
re must help *, the emerging 
3 uu tries — but not at the * cost 
f putting onr own companies 
lit of business or our employees 


ont of jobs. 

Onr Government's first 
responsibility is to British com- 
panies and' their employees, and 
only after that to the EEC and 
finally, to the anwg in g coun- 
tries. It sometimes appears that 
the EEC'S responsibilities are in 
reverse order. The emerg in g 
countries do not enter textiles 
only, because It is considered 
low technology. They enter it 
because it supplies the greatest 
number . of jobs for the lowest 
capital outlay — o point this 
Government should keep firmly 
in mind when it examines the 
unemployment figures ’ in the 
coming months. It is only 
labour intensive industries such 
as textiles that ca*i possibly 
supply the number of jobs 
required. 

Many industries, are now 
being threatened by cheap im- 
ports— there is no doubt that 
whatever industry the emerging 
countries choose to enter they 
will destroy it- as long as capital 
and expertise are supplied due - 
ts their labour caste. 

I believe in due course restric- 
tions will need to be applied, 
to. most industries within the 
EEC if unemployment is to be 
kept within bounds. 

I agree with the Government’s 
view that inefficient industries' 
do not deserve support — this, 
however, is not toe case with 
textiles. Further, we do not 
constantly- approach them with 
oiir begging bowls at toe ready 
pleading for public funds. Is it 
too much to ask for strong, 
determined support to ensure a. 
viable long-term market for our 
products, a long-term fixture for 
our industry, our companies and 
pur employees’ jobs? 

3. A. Wheatley, ■ 

Elite Hosiery Company. 

Hatoley Road, 

Hinckley, Leicester. 

Engineering our 
future 

From the Editor, 
DesigrtEngineering 
Sir,— It is surprising to find 
that in toe 80 recommendations 
of the Finniston Report there is 
■■only' one mention of toe word 
" Design.” True, Finniston pays 
tribute to Feilden et al for 
past efforts to promote . sound 
design, but one looked, hi' vain 
for a recommendation to 
strengthen the design/produc- 
tion interface which is one. of 
the real weaknesses of UK de- 
sign engineering. • 

■There might also have been 
a recommendation to give addi- 
tional financial resources to the 
excellent . -design advisory ser- 
vice of the Design Council which 
is of 'such great help at so little 
cost to toe smaller engineering 
•firtns in toe UK. 

C: Robbie Robinson. 

54, Chandos Are., ■ 

TVftetstwm. W20- ■ 


following Account Day. It 
took them until November to 
obtain delivery, and I have not 
yet had the share certificate. 

The shares were cum the 
subsequent one-for-five rights 
issue and the dividend (paid on 
October 26), both of which my 
brokers - promptly claimed for 
me. I received the dividend on 
January 5 but my brokers have 
not yet obtained delivery of all 
the rfgfits Jssue shares. Lord 
knows when I shall get toe cer- 
tificate for them: as I am well 
into iny 70s. that may well be 
a : problem to be left to my 
executors. • 

This is surely a quite un- 
acceptable state of affairs. 
Brian R. Roberts. 

Old Foxhunt Manor, 

Waldron, . . 

Heathfield, Sussex. 


Monetary 

policy 


It’s not 
(ticket 


From Mr. E. Rober ts 
- Sir, — Can something ‘be done 
about toe apparently inexcus- 
able inefficiency of the 
Australian . market especially 
■now that controls .have, been 
ended and the ' investor' can 
more, easily take an interest in 
Australian shares? I gather 
that toe following experience is 
not untypical 

(to June 15 last my brokers 
bought for me 500 Peko- 
Wallsend shares, and I paid for 
them in the usual way on toe 


5 percentage points less GDP. 

While such figures must be 
regarded as indicative only, the 
general picture they paint seems 
a very plausible one. But is it 
not likely that democracies, 
experiencing virtually stagnant 
output year after year, will 
flinch from continuing a mone- 
tary squeeze of this intensity, 
when faced with prospective 
elections? To be less gloomy, it 
is possible that toe recession, 
deepened by tight money and 
high oil prices, will affect 
expectations and lead to an 
earlier fall in inflation than 
these simulations suggest But 
this is only a possibility and 
toe cost in lost output will 
already have largely been paid. 

Although these remarks 
relate to the Industrial countries 
as a whole, they apply in a very 
similar way to Britain. Their 
significance should he seriously 
considered by the Government 
G. Douglas Vaughan. 

Lionel Denny House, 

23, Gosinell Rood, EC1. 


From the Sub Dean, 

City University Business School 

■ Sir, — A growing number of 
countries, including Britain, 
appear to be committed to the 
use of monetary policy as the 
principal weapon in the fight 
against inflation. Samuel Brit- 
tan, (Dec. 13) advocated toe 
gradual reduction of the money 
supply by one percentage point 
each year. While not opposed 
to the basic analysis involved 
in his suggestion, X feel that the 
possible outcome of such poli- 
cies should be carefully 
examined before their adoption 
in present circumstances. 

Monetary policies have, in the 
past, appeared to take two or 
three years to have an impact 
on infl ation. Thus, attempts to 
slow monetary growth now are 
not likely to begin to take effect 
until 198 E In contrast, changes 
in the “real” money supply 
(changes in money less changes 
in prices) have a speedier effSct 
on economic growth. Lower 
rates of monetary growth when 
infl ation is rising will sharply 
cut growth of toe real money 
supply, with an impact on out- 
put in 1980/198L H this is so, 
what will be the effect of a. 
: policy (4 la Brittan) of; reduc- 
ing monetary growth in the 
industrial countries from its 
1979 rate of around 9 per cent 
by one percentage point a year 
until 1984? 

■ A' simple monetary model for 
the Industrial countries of toe 
'sort outlined above suggests 
that their rate of inflation, now 
around 8 per cent, will con- 
tinue to rise to nearly 10 per 
cent in 1981 (because of mone- 
tary exp ansion already under- 
taken) and then begin to fall 
slowly, reaching about 5 per 
cent in 1984. Meanwhile, the 
rate al growth of GDP will fall 
to below 2 per cent in 1980 
(below 1 per cent if the impact 
of the recent oil price rises , are 
allowed lor),- below 1 per cent 
in_3«8l-and ; 1^2 and w01 prob- 
ably still he below 2 per-cent in 
1984, without allowing for afl 
price rises which may have 
token place. In contrast. If toe 
rate of monetary expansion falls 
to & per cent in 1980 and 
remains at toat level until 1984, 
rates of inflation will differ 
little from those under the. more 
stringent - policy until 1984. 
-while the cumulative rate of 
economic growth from toe end 
of X970 to 1984 is likely to be 
about 11} per cent compared 
wito 6} per cent under toe 
alternative' policy. Over toe 
whole - peziodL toe industrial 
countries -mi ght gain about 2 
percentage points less cumula- 
tive inflation at toe expense of 


Index-linking 

crusades 

From Mr. J. Souness. 

Sir, — The issue of January 8 
contained much of interest 
sandwiched, however, between 
the front and the back page 
each containing an item on the 
same unpalatable theme, viz, 
index linking. 

We are told on the front page 
that “it is considered impos- 
sible to end inflation-proofing in 
the public service” and on the 
back page we find further space 
allocated to David Wilkie’s 
crusade in favour of index link- 
ing of Government debt. It 
would be grim irony indeed if 
two successive • Conservative 
Prime Ministers were to go 
down in history as having each 
made the same mistake of 
making it easier for certain 
power centres to live with infla- 
tion. . 

Perhaps someone could tell 
me how to mount a crusade in 
support of toe theme that infla- 
tion will only be cured finally 
when enough people actually 
suffer from it. 

J. M. Souness. 

10, George Street. Edinburgh. 

Facts of 
life 

From Mr. 5. Penwill 
Sir,— While what much of 
what Mr. N. S. Brown writes 
(January 4) is obvious. Le., 
inefficient businesses are cap- 
able of greater improvement 
than efficient ones, he makes a 
number of assumptions which 
he does not, and, I would sug- 
gest, cannot logically justify. 

He suggests toat everyone is 
entitled to a pay rise In line 
with inflation whether such rise 
is earned or not, but does, not 
say how that rise is to be 
financed - other than by more 
inflation. - He assumes toat no 
one’s standard of living should 
fall, whatever the circumstances. 
On what premise does Mr. 
Brown base his assumption that 
he should be exempt from the 
facts of iife? 

If Mr. Brown were working 
for a private organisation which, 
because of costs could not com- 
pete profitably, he would soon 
find himself without employ- 
ment and pay rises would 
become irrelevant It is only 
because toe general body of tax- 
payers have had to meet the 


losses of toe nationalised steel 
industry for years that he has 
had a job at alL 

I am sure that be would he 
greatly annoyed if it were sug- 
gested that he and his comrades 
had been living on enforced 
charity for years. But isn't that 
what has happened indirectly? 

He should be aware that 
governments are elected to 
govern the country, not to man- 
age industry. That is the func- 
tion of managements in con- 
junction with labour. 

What does he suggest that the 
Government should do? Should 
it continue to run the steel 
industry at a loss in order to 
provide the industrial user with 
a cheap source of supply in 
order that toe user should 
remain competitive in world 
markets, when possibly that 
user could become even more 
comnetiti*e by buying imported 
steel? 

The need to live within one s 
earnings is one of the hard facts 
of life which Mr. Brown does 
not seem to recognise. It does 
not appear to occur to him that 
possibly we have been enioyin" 
a standard of living which has 
not been earned for many years. 
S. W. Penwill. 

258. Fenchurch Street, EC3. 

Gainfully 

employed 

From the Treasurer, 

Adur District Council 

Sir,— I refer to the letter 
from the chairman of Blakeney 
Properties of January 3. 

As is usual with this type- of 
horror story, the facts are un- 
substantiated. In my experience 
the overmanning described is 
highly • improbable and — even 
those most sceptical of public 
service efficiency must surely 
accept— could not be typical. 

In any large industry, 
examples of inefficiency will 
emerge from time to time. In 
the private sector the consumer 
has no rights of inquiry what- 
soever. It would be folly to 
further impede efficiency by 
giving public right of access to 
the personnel and detailed 
administration records of toe 
company involved in order to 
remedy this. So it is with local 
government and toe short 
reply to your correspondent is 
that toe right of inspection 
referred to does not exist 

I submit though that this Is 
neither cause for despair or a 
letter to toe Financial Times— 
for two reasons; substantial 
rights of inspection do exist in 
respect of large areas of local 
government activity; and local 
government is, for toe present, 
democratic and quite sensitive 
to genuine complaint or inquiry 
especially at member level. 

Some complainants nonethe- 
- less claim ta be denied satisfac- 
tion. I believe that among 
these there are some who may 
be afraid that the facts' estab- 
lished by the exercise of rights 
of inspection or other proper 
inquiry might spoil toe pe culiar 
pleasure afforded by their 
prejudice. They might be 
aggrieved were -their alleged 
enormities proved to ' be 
mythical— far better that their 
supporting data be just in- 
sufficient to even pursue an 
inquiry. 

Mr. Muifitt neatly ventilates 
his criticism without risking 
either satisfaction or dis- 
appointment 
M. Reay. 

Pond Road. 

Shorcham-by-Sea. West Sussex. 


GENERAL 

UK: National Union of 

Teachers* two-day national 
education conference opens. 

General and Municipal Wor- 
kers’ Union water workers' 
delegate conference on pay offer. 

Anti-Nuclear Campaign pickets 
Central Electricity Generating 
Board meeting at the Board’s 
offices, Newgate Street. EC4. 

Open day at Goldsmith’s Hall, 
Foster Lane. EC2 (tickets from 
St Paul's information centre, 
EC4). 

Overseas: Future trading rela- 
tions between Aslan and Pacific 
countries will be discussed at a 
three-day conference, on Bali. 


Today’s Events 

Indonesia. 

OFFICIAL STATISTICS 
Personal income, expenditure 
and saving and company profits 
(third quarter). Housing starts 
and completions (November). 
Building societies’ monthly 
figures (December). 

COMPANY MEETINGS 

Carr’s Milling, Crest Motel, 
Kingstown, Carlisle, 1150. 
Comet, King Charles House, 
George Street. Hull, 12. North 
British Properties, Royal Turks 
Head Hotel. Grey Street, New- 
castle-upon-Tyne, 11.30. 


COMPANY RESULTS 
Final dividends: The Grange 
Trust Robert H. Lowe. Sid! aw 
Industries. Interim dividends: 
Associated Newspapers. Daily 
Mail and General Trust Heron 
Motor Group. 

LUNCHTIME MUSIC, London 
Organ recital by Professor 
Gordon Phillips, All Hailow’s-hy- 
the Tower, By ward Street, EC3, 
12.15 and 1.15 pm. 

Song recital by Gayle Hennick 
(soprano). St. Martin-Within- 
Ludgate, EC4. 1.15 pm. 

Recorded music of Saint-Saens. 
Holy Sepulchre, Holborn 
Viaduct, EC1. 


WHERE IN THE WORLD 
WILL YOU FIND 
STANDARD CHARTERED? 



In Zurich at Bldcherweg 62, and at 1500 other Group 
addresses in 60 countries, a unique network set up to serve all your 
ovetseasbankingneeds. 

. With a real overseas bank working for you, naturally.your 
transactions are quicker and cheaper. Keith Skinner can tell you 
more about it on 01-623 7500; why notiing him today? 


Standard Chartered J. 

Bank Limited 

he^youthra 

HadO&gM Qeago tsIaeJ mlniH> Ml&B Assas £12,000 iriffioa 
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Companies and Markets 


UK COMPANY NEWS 



English China Clays 
profits rise to £33m 


Waddington in 


loss midway 


FNFC recovers strongly 
to end with record 



PROFITS BEFORE tax of 
English China Clays, believed to 
be the world's largest producer 
and exporter of china clay, rose 
From £24 .48m to £33.12m in the 
year ended September 30, 1979. 
External sales increased from 

£2 34.24m to £2S0.79m. 

The result follows the 
directors' expectations at midway 
of a satisfactory out-turn for the 
year — first-half profits had risen 
from £S.53m to £10.43m. 

Stated earnings per share 
before extraordinary credits are 
14.S&P agafcst 10.66p and the 
final dividend is 2SS25p lifting 
the total from 3.9684p to 5p. 

Profit for the year is after 
£1.05m for terminal losses, 
exceptional items and provisions 
in the building division, £1.19m 
remuneration for an earlier year 
frustrated by Government pay 
policies and £1.59in for increased 
payments under the group's 
profit-sharing scheme. 

A profit analysis shows clay 
contributing £23. 2m i£14.6mj, 
quarries £7.06m (£6.49ml. build- 
ins £196.000 (£l.l3m) and trans- 
port and services. £2.fi6ra 
(£2. 26m ). 

Tax takes £9 08m f£7.29m> 

leaving net profits at £24.03m 
against £17. 19m- An extra- 
ordinary credit of £1.57m relates 
to stock enhancement relief in 
1^73 and 1974. 

See Lex 


HUS 


English China Clays has announced a profits jump in the 
wake of strong demand for clay and a series of price increases. 
Despite the strength of sterling Sotheby’s . sales and pre-tax 
profits are up by aver 15 per cent and the current year has 
started well. The long struggle at FNFC has entered a slightly 
belter phase and on the bid front Highland Distilleries has 
unveiled its defence against the Hi ram-Walker bid. Elsewhere, 
Lex looks at the better climate in the stock market which led 
yesterday to the buying up of the remaining portion of the 
long lap. On the inside pages there are some poor figures 
from John Waddington. Comments are also made on 
Pleasurama. Hickson and Welch and Ratners and there is news 
of the London listing by U.S. group Blade and Deeker. 


Pleasurama tops £3.2m 
helped by associates 


TAXABLE PROFITS of 
Pleasurama, the entertainment 
and amusement group, advanced 
from £1.9Sm To £3. 22m in the 
year to September 30. 1979. 
helped by a jump in a share of 
associate companies' profits from 
£272.000 to £956,000. 

The net total dividend is 
doubled from 2.4p to 4.S25p, with 
a final of 4p. 


available profit was 
£1.39 v (£1.45ni>. 


down at 


J. E. Sanger 
owed £400 000 


J. E. Sanger, the meat com- 
pany. says it is owed £400,000 
by one of its customers. Smith- 
field trader Gilmore and Part- 
ners, which is now in the 
liquidator's hands. 

This figure could be reduced, 
however, as a result of negotia- 
tions with third parties and by 
2ny distribution from the 
liquidator, the coiV aa y added. 

Sanger says its principal 
bankers had reconfirmed their 
support and the board is satisfied 
that the liquidity available is 
sufficient to absorb this loss. 


At midway, profits were well 
ahead at J-S47.000 (£402,000). 
The directors said that, because 
nf the group's seasonal activi- 
ties, first-half results were not 
necessarily indicative of the 
fuli-year outcome. 


. Even if trading continued at 
the current good level, share- 
holders should not expect to see 
the same percentage increase in 
full-year profits as was shown in 
the half-year figures they added. 

Full-year turnover improved 
from £S.5Sm to £11.72m. Tax 
took £l.Sm, against £L07m. 
Stated earnings per 5p share rose 
from Z4p to 2I.5p. 


After minorities of £24.000 
(£30.0001 and extraordinary 
income iast time of £561,000 


• comment 

Pleasurama has turned in some 
impressive results. After more 
than doubled profits at the half- 
way stage, the full year increase 
comes to 62 per cent. A signifi- 
cant portion of the improve- 
ment can be attributed to the 
first 12-month contribution from 
the group's 25 per cent stake in 
the Ritz casino. This is fed in 
as an associate company along 
with a 25 per cent contribution 
from the Casanova casino. On 
the main side of the business 
(provincial casinos and dance 
halls) there has been a 32 per 
cent rise in trading profits, 
indicating solid organic growth. 
The “ dancing ” division is the 
most promising for expansion 
and Pleasurama hopes to open 
more discotheques in future. In 
the current year, the absence of 
the Ladbroke casinos should 
help business at the Ritz and 
Casanova, The final dividend 
has been boosted by 142 per 
cent and the yield now stands 
at 5 per cent at 143p after 
yesterday's 6p rise. The p/e on 
stated earnings comes to 6J5. 


A LOSS of £418,000 for the 3S 
weeks ended October 14, 1979, is 
reported by John Waddington. 
the games, puzzles and printing 
group, compared with a JE1.65m 
profit in the same period last 
year. 

The loss has been brought 
about by a £2.9m (£184,000) loss 
a; Waddin gton's Videomaster but 
the directors believe there will 
be no further losses in this area. 
At the end of 1975-79. the Video- 
master business lost fl-OSin. 

The directors are raising the 
net interim dividend from 5p to 
5.22p— the previous total was 
ll.fiSp from pre-tax profits of 
£1.6Sm. 

Sales for the 28 weeks rose 
from £25m to £30.25m. The 
directors say that while there 
was a general improvement in 
most pahs of the group, results 
have been marred by the Video- 
master performance and the 
necessity to make provisions in 
the first half to ensure Hie 
absence of further losses. 

The packaging and printing 
group is doing welt in spite of 
difficult conditions and good pro- 


master missed its first Christmas 
season but Waddiugfon's elec- 
tronic games subsidiary has 
almost suspended belief by 
missing a second vital selling 
period. The upshot is a £2.9m 
loss in Video master which more 
than wipes out the 35 per cent 
28 week improvement in the 
other divisioo5. The hope now- 
must be that the haemorrhage 
has been completely staunched. 
The bulk of Videomaster's deficit 
clearly relates to stock write-offs 
which, if computed correctly, 
assumes that a very much 
smaller operation re-starts with 
a clean slate. That, in turn, 
indicates that Use group as a 
whole is operating on an annual 
pre-tax level of some £3.5m 
which would provide more thah 
adequate cover for a maintained 
total gross dividend. Heartened 
by the interim payment declara- 
tion and the upturn in boxed 
games and playing and greeting 
cards; the shares climbed lip to 
128p yesterday for a fully taxed 
p/e (ex Videomaster) of 4.6 and 
an historic yield of 9.5 per cent. 
That may provide the basis for 


gress is being made by the plastic ■ further share price recovery but 


container business. 

Christmas sales of boxed 
games, playing cards and greet- 
ings cards were considerably up 
on last year and the games 
business in the U.S. is doing very 
well, the directors add. 


• comment 

It was bad enough that Vzdeo- 


this must be tempered by the 
knowledge that the track record 
is erratic and the problems of 
procuring specially designed 
components over long supply 
lines in a tough and fast evolving 
electronic 'games market have 
been made only too obvious. The 
contraction of Videomaster is the 
lynch pin of the mid-term rating. 


A SHARP second hzif improve- 
aes: at Firs* National Finance 
Corporation pushed ?re-*« 

Sts from £17.S6m lo £2L63m for 
tie fear to October 31, 1979. aft^r 
£3.67:n asaisat £E.07m at 
interim stage. 

Profits are sow above the 
previous record ef £!S.4m n 
1973. after which the group 
plunged into heavy for 

-oar vears. with 3 low of £S3.2m 
in 1975- 

The 19 79 fail-year profit was 
after charing interest on 
income, deferred and subordi- 
nated loans to tailing £lS-99m. 
Tax takes £125m i £0-1 5m), 
leaving a net surplus of £20.38m 
(£17.72m I . Earnings per lOp 
share were 16.5? <14.4p). 

The pre-tax profits inciiide 
£SL27m t£9.51ra> from the con- 
sumer credit division. -The after- 
tax profit has reduced the net 
deficiency for shareholders from 
£58. 4m to £3Sm. 

The directors report that it 
is not possible at this stage to 
make any reliable forecast as 
to the outcome for the 'current 
rear. 

"The rise in residential house 
and fiat prices now appears to 
have levelled out and: the 
present high interest rates are 
proving to be a considerable 
burden, particularly because of 
the shortfall between ' the 
group's earning assets and 
total' borrowings.” 


DIVIDENDS ANNOUNCED 

payment payment art- -• year 
Current of 
Date 
Feb; 2D 
Apr. 8 
Apr. S 
Feb. 18 


K. O. Bdaztbxtas .'....int. 
Centreway Trust : ...int' 
English Qinu Clays 4. 
Hickses and Welch . 

Pleasurama 

Raisers (Jewellers) int 
Sotheby Parke ....... .... 

Symoads Eng'g- - ... int. 
Waddington int. 


0J 

!»• ■ 


2.88 
6 : 
4 

0.67 

9 

QJ22 

5L22 


Mar.-T 

Feb. 14- 


Feb. 27 


spondinff &f. 
com-: Teat 
0.4 — 

' 0.78 
2M 
2.53 
1.65 
0.56“ 

6_: 

<LZ1* 

6 


..Sf-.... 

:75 < 
&8» 




•: year 
tat 
".TKil 

■--6* 

- sr 

Uff 

a* 

L84* 

' 

U7* 

iX» 


win iwng inn *-><■ — . •— . . ^ . .. . : 

Dividends shown pence per share net except where otserwae^tated. 

•Equivalent after allowing for scrip- issue. . 1 w .capital 
increased by rights and/or acquisition iasnes- J For 9 months. 


The directors report that un- 
paid interest an the sub- 
ordinated loans now amounts; to 
£6.28m. They consider it 
prudent - in - the lending . and 
property ‘ division, because of 
the present high interest rates, 
to take into account an addi- 
tional future cost of £L2m in 
arriving at the net release in 
the year of principal provisions 
and suspended interest of 
£&28m. 

The group has continued its 
building out operations, some of 
which are now conducted through 
wholly-owned subsidiaries. It is 
also dealing with some blocks of 
fiats which were previously 
under contracts for sale 10 third 
parties. Contracts have been 
terminated and. the properties 


have reverted to the group. 

These activities and the consc- 
- quent reappraisal of the; loans 
relating to them have produced a 
contribution of. £I0-7m>ta the 
profit for the year. : J . 

Taking into aCcaant- deferred 
and subordinated loans Die 
solvency margin now, amounts to 
£33.5m. Cash generated enabled 
the group to reduce Its liabilities 
by £19.9m- J. .. ' . 

■ As the proper ty p ortfolio is 
realised the ■ opportunities for 
achieving a high level of profit- 
ability diminish hut the company 
continues to endeavour -to inan- 
mise profits and cash from the 
remaining properties,” the 
directors stale. 

See ter 


Ratners 28% ahead and 
optimistic for full-time 


Sharply higher interest holds 
Hickson and Welch at £8.1m 


Sotheby finishes on £8.23m 


DESPITE LOWER second-half 
profits, pre-tax earnings of 
Sotheby Parke Bernet Group, fine 
art auctioneer, increased from 
£T.02m tn £S.28m in the year to 
August 31, 1979. Net auction 
sales improved from flBl.ltn to 
£lS6.4m. 

At midway, the surplus was 
well ahead at £4.32ra (£2.44m», 
but the directors warned tliat 
they expected the rate of increase 
in full year earnings to be con- 
siderably lower than in the first 

Sales during the first four 
nths o? the current year 
r-lvanced from £71.57m to 
"■4. :4m. The directors say that, 
despite the encouraging start. 
• • t*y are aware of the company's 
ulne -ability to inflation and the 


need to be wary of its effect on 
business. 


However, they remain opti- 
mistic about the rest of the year. 

Gross revenue for the year 
rose from £31.4Sm to £3S.34ra. 
Tax took £3.67m, against £3J7m. 

The net total dividend is 
increased from 9p to U5p, with 
a final of 8p. Stated earnings 
per share are up from 33.3p to 
39.4p. 

Mr. Graham D. Llewellyn, a 
deputy chairman of Sotheby 
Parke Bernet and Co., London, 
and Mr. John L. Marion, chair- 
man and president of Sotheby 
Parke Bernet Inc.. New York, 
have been appointed deputy 
chairmen of the group. 

Mr. Julian Thompson, a 


director of 
Bernet and 
appointed a 
group. 

See Lex 


Sotheby Parke 
Co., has been 
director of the 


RUO ESTATES 
DELAYS REPORT 


As Ruo Estates Holdings has to 
consolidate, overseas accounts, if 
was not possible to produce the 
annual report and accounts for 
the year to June 30, 1979, by 
December 31, 1979. It is antici- 
pated that announcement' of 
preliminary profits will be made 
at the end of January aod that 
the annual report will be posted 
shortly afterwards. 


DESPITE SOME prolonged fall- 
off in retail trading after the 
June Budget, when VAT rate was 
raised, pre-tax profits of Ratners 
(Jewellers) increased by 28 per 
cent from £534,691 to £684,309 
for the half-year to October 6, 
1979, on retail sales 17 per cent 
higher at £9-ltn. 

Mr. L. ML Ratner, the chairman, 
points out -that the greater pro- 
portion of the year's profits will 
again arise in the second half and 
adds that while it is too early, to 
make a forecast the directors 
look forward to the full year out- 
come with confidence. 

Since the end of the first-half 
period, sales have maintained 
their gains and Mr. Ratner says 
the third quarter was consider- 
ably assisted by a good Christmas 
trade. 

For the year ended April 6, 
1979, taxable profits jumped by 
some £lm to £2.56m, on sales of 
£19.3m (£15.8m). 

The net interim dividend is 
effectively stepped up from 
0.5583p to 0.67p per lOp share, 
costing £198.000 (£133.838 after 
waivers of £31,987) — last year's 
total was an equivalent L84167p. 

Profits, before tax. on the sale 
of property were down from 
£233,340 to £71.762 for the half- 
year. 

The company’s progress con- 


tinues with vey successful new 
branches opened during and 
since the period under review. 

The chairman says modernisa- 
tion to existing branches have 
been in progress at an unprece- 
dented rate daring the whole of 
1979 and this will provide in the 
1980s a springboard for greater 
achievement. 

In the directors' opinion, stock 
appreciation relief, which will 
not be determined until the end 
of the current year, is likely to 
reduce tax charge below 52 per 
cent — based on a 52 per cent 
rate, tax on half-yearly trading 
profits would amount to £355,841 
(£278.039). 

Corporation tax charge on sale 
of property profits was £21,529 
(£70,752). 


If you get it right it’s like 
discovering agoldmine 



It’s a very simple story. Buy some land, develop it and 
then either lease or sell it for a large pro tit. 

It's also easier said than done, as can be seen by the 
number of commercial properrv developers who nave 
fallen into pits of their own digging. }t takes, a good deal of 
experience, skill and financial acumen, strengths the . 
Crouch Group has worked hand to build up. 

For over 50 years, we’ve been known as a residential 
developer and builder. We’ve built thousands of homes 
in the south and west of Engl and, oxer 8,000 of them in 
Crawley alone. 

• 18 months ago, however, we derided to extend the 
Group's business into the commercial and industrial 
held as well and that is where the emphasis of the Group 


is rapidly moving, because this represents major growth 
areas, both here and abroad. 

•Since caking that decision, we Ve bought and 
refurbished office blocks in London and New York and 
-undertaken factory and office developments in this 
country. They're buiidinginto a soiindportfblio of 
property investments that are rising in value and 
establishing good rent rolls. ... 

If you would like to know more about why we view 
our future with such contidence, write for a. copy of our 
corporate brochure and latest Report and Accounts to 
The Secretary, Crouch Group Limited, Sutherland 
House, Surbiton. Crescent, Kingston-upon-Tharaes, 
Surrey KTl 2JU Tel: 01-546 213L 


Crouch Group Limited 


<B 


1 
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• comment 

Interim, figures from Ratners 
have shown a steady decline in 
margins over the past few years 
and the most impressive feature 
of yesterday's result was the 
reversal of this trend— though 
Lie 1979 r.iargin of 7\ per cent 
7 still a far cry from the 12} 
r-er cent recorded five years 
before. "rids ! s particularly 
encour-vrsi as the rise in the 
qo'd price apparently played 
little part in the higher return. 
Sfosi: price increases came 
through in September and 
October, slightly before the gold 
explosion and towards the end 
of the reporting period. There 
were relatively few new stores 
opened in the first half (around 
SO per cent of the increased turn- 
over came from established out- 
lets) so it is dear that Ratners is 
achieving a better volume per 
rtore. This should be accentuated 
! n the second half, both because 
nf a busy Christmas period and 
rhe group's seemingly nara- 
'*!>■■? 'si der’svin to staee its’first 
/-ninry sp.la. The ■ 'treat 
■'■-'ondenb 1 * is the roM price 
: uir the nompany is well enough 
fn rut down its purchases 
end moderate shop prices if 
necessary. Disposal profits will 
he lower th*s yenr as the market 
's less favourable to sale and 
lease-back operations but there 
will still be room to increase the 
dividend by more than yester- 
day's 20 per cent. Assuming the 
same rise in the final, however, 
the yield Is 5.5 per cent while 
the share price of 58p produces 
a p/e of 6.3 on profits of £3}m 
taxed at 20 per cent and boosted 
by £100,000 of exceptional profits. 


MARGINALLY LOWER pre-tax 
profits of £8L06m for the year to 
September 30. 1979. compared 
with £S.12m last time, are 
e ported by Hickson and Welch 
(Holdings). The • surplus was 
struck after sharply higher 
interest of £1.02m, against £0.4m. 

Turnover of the chemicals and 
timber products group improved 
from £7L45m to £85.53 m. 

At midway, profits edged ahead 
to £3LSlm (£3.74x0). ; and the. 
directors expected full-year 
results to show an improvement 
over last time, provided sales 
levels were maintained. 

After a reduced tax charge for 
the year of £437,000 (£821,000), 
net profit came through ahead 
from £7-3m to £7.63ra. Stated 
earnings per 50p share were lp 
higher at 39p’ The' net total 
dividend is stepped up from 
3.8624p to ?.5p, with a 5p final. 


and absorbs £1. 45m (£747,000). 

The retained balance emerged 
lower at £i.57m £6.19m), after 
exchange losses on overseas sub- 
sidiaries’ net assets of £600,000 
(£356,000). 


• comment 

These are dull days at Hickson 
and Welch though the market 
may disagree. After yesterday's 
4p rise to 180p. the historic p/e 
comes out at 4.49 on stated earn- 
ings. Last year, H & W held the 
tax charge down around 5 per 
cent, thanks to now miurkedly 
diminished capital expenditure 
land stock relief. This year, the 
tax bite will be bigger. Outside 
expectations are for profits 
around the same level, which on 
a fully taxed basis would knock 
the projected p/e to almost nine. 
With, the historic . yield al a 
■ V 


modest 6 per cent, H .& W has 
the look of a growth stock which 
has lost its growth.- It is now of 
a size where it can "no longer 
bock sector trends. Prices of its 
principal feedstocks doubled 
during last year, fuel costs have 
risen, the strong pound has hit 
hard . a company which makes 
more than half its sates overseas. 
Little easing can be expected in 
these areas this year, and 
analysts see an industry recession 
not bottoming out until the third 
quarter. Borrowings have risen 
substantially this year, perhaps 
to around the . £10m mark, but 
nonetheless the company is in 
basically good shape. Gearing is 
comfortably below 30 per cent, 
and aggressive capital expendi- 
ture has left it with efficient 
plant Perhaps the market, found 
its optimism on an 18 month 
view. More likely, ‘speculative 
interest is far from absent 


Boardman shows improvement 


PRE-TAX PROFITS Of K. O. 
Boardman Internationa], manu- 
facturer and importer of cloth- 
ing. for the half-year to 
September 30, 1979, were 
£126.211 against a loss of £77,734. 

The turn round is attributed to 
closure of subsidiary Win. Stem- 
bridge which incurred losses of 
£265,919 in the corresponding 
period last year. Stock losses 
were nil against £146,581. There 
was a surplus of £49,250 arising 
on the sale of Boardman House, 
Stockport 

After tax of £28,149 (credit 
£26.858) attributable profit is 
£98062 (loss £47.701). 

Mr. G. S. Ruia, the chairman, 
says in his interim report that 
group profit has been materially 
affected by the continuing high 
interest charges and the general 
trade rece'sion. 

In view of this, the Board con- 
siders it prudent to conserve 
liquid resources and are restrict- 
ing the interim dividend to a 
nominal 0.1 p * (0.4O25p) — last 
year’s total was Q.5p from pre-tax 
profits of £54,000. 

The difficult trading condi- 
tions and even higher interest 
rates are continuing, and the 
Board is reluctant to anticipate 
any substantial improvement in 
profits for the second "half. 

Turnover increased from 
£11.2m to £lL7ra. Stated earn- 


ings per 5p share are given as 
0.42p (loss 0.26p). 


NEW 

THROGMORTON 


The direct art of the New 
Throgmorton Trust announce 
that tenders in total amounted 
to £338,654 nominal. - - 


Under the terms of the Trust 
Deed and the Supplemental 
Instrument constituting the 


Capital Loan Stock, the dealing 
subsidiary of the company, KPIT 
Securities may accept 20 per cent 
of the outstanding ; stock — 
currently £1,432.099 nominal- 
amounting to £286,420 nominal. 

Accordingly, the dealing sub- 
sidiary has accepted 85 jper cent 
of stock tendered to it, £287,856 
nominal which at a price . of 
138. 3Sp per unit wflT cost 
£398.335. . 

All applications V lrfH be 
accepted on a pro-rata basis. 


ISSUE NEWS 


Black & Decker shares 
start trading in London 



Luxury Furnished 
Apartments 


Greengarden House, St. Christopher’s Place m quiet", 
picturesque, pedestrianised area near Oxford Street. 
Fully-equipped apartments with maid service. 


■ For details of availability and charges contact z 

Green^rden Investments limited 


Greengarden House, St. Christopher's Place, London WlM. d3D 
Tel: 01-486 836 1 


The first share listing by a 
foreign company in London since 
the abolition of UK exchange 
controls takes place today when 
shares of Black and Deeker 
Manufacturing, of the U.S., open 
for trading on the Stock 
Exchange. 

Mr. Francis P. Lucier, chair- 
man and chief executive of Black 
and Decker, which is the world's 
largest manufacturer of power 
tools, said the decision to seek 
a London listing had been fin- 
ally taken only five weeks ago. 

The group is actively consider- 
ing listing its shares in Germany 
and France also— they are 
already quoted in Switzerland. 

Black . and Decker, * widely 
known for its do-it-yourself drills 
and other tools, believes that its 
shares are widely held in Europe. 
It has three manufacturing 
plants in the UK, where it ■ 
employs some '3,600 workers, 
three plants in Italy, two in 
France, two fa. Germany and one 
in Spain. 

In 197B79, the group increased 
net earnings by 43 per cent to 
S94m or $2.25 s share on sales 
■of S1.2bn. About 44 per cent of 
sales were in Europe. 

Results for the first quarter of 
the- current "year, to be 
announced shortly, will show a 
continuation of the growth rate 
of the comparable period, said 
Mr. Lucier. Christmas trade in 
France and 'Germany has been 
extremely good” and “ reason- 
able " .in the U.S. and the UK. 


Mr._ Lucier said he was happy 
with Wall Street forecasts of 
earnings in the 82.10 to $2.40 
range for the 1980 -financial year. 

Laurence Prust is acting as 
broker to the listing in London, 
and both Afcroyd and Smith ers 
and Medwin and Lowy will he 
jobbing in the shares; which 
were. <jrioted in New York this 
week at $22| or 1.003p. 


EXCHEQUER 

STOCK 


The- ’ ' Bank of England 
announces that all tenders from 
tbe public for. the 14 per cent 
Exchequer stock 1084 have -been 
allotted in full at the minimum 
price; £96.50 per cent 


SPAIN 

Price 

January 10 " • 

V -for- 

Banco Biibeo 

30S -1 

Baoco Centrar 

220 -2 

Banco txtenor' 

.212 -2 1 

Banco Hlspano 

211 -2 

Banco hid. Cat. 

136 -1 

Bsnoo Madrid 

ITS 

Banco Semander - 

243 —2 

Banco Urqoi/o 

182 

B80C0 Via^aya ..•••• 

211 -2 

Banco Zaragoza 

2Q& 

Oregadoa 

100 

Espanola Zinc ... 

S8 

Fecaa 

56 +1.5 

Gal. Praciados 

33 +2.5 

HidPOia 

61S +1J8 

Iberdoero . — . 

66.7 . +1.7 

/Patroleoa 

.ttS +3 

.PerfoKbar i.- : — — 

73 

Sogefiee 

uti 


•5* " 

Union 'Elea. ...s.... 

62.7- + 1 2 




i- 


M. J. H. Nightingale & Co. Limited “ 

27/28 Lovat bane London EC3R8EB Telephone 01-63B fflCT 


1979-80 
High Low 


Company 


Grow yioM. 
Price Change Div {p> •%. ■ 


P/E 


99 ‘73 
5fr 38 
223 185 
.101 A3 
353 140 
92 38. 

129 100 
156 IDS 
61 45 

153 -115 
300 * 242 
232 175 
34 16% 

80 70 

56 23 

84 42 

■ISO 136 


Airsprung Ord 

Armitaga and Rftddsal 
Bar don Hill ; tm [ 

Deborah Ord. 

Deborah 17>,% CULS.'"" 

Frank Horsall ■ 

Frederick Parker 

George Blair 

Jackson Group 

Jamas Burrough ~ 

Robert Jenkins 

Tortfay Limited ’ 

Twin lock Orif.' 

Twtnlbck 12% ULs”..” 
Uniiock Holdings 
Walter Alexander 
W S. Yea tea ' 


74 

38 
222 
93 
353 
92 
110 
108 
to 

115 

250 _ 

222 — 


-1 


ra. 


+ 0 % 


76 

56 ■ — 


81 . -1 
184 


t Accounts prepared under 


6.7 

9 M.- 

AM 

3.8 

10.0 . 

2-5t 

13.8 

6.2 

6.5t 

5,0 

5^. ' 


17.5 

5.0 

—w 

. -7.9;-- 

.8.6 

■5.7- 

>2.8 

11.6 

8-Sf 

165 ; 

15 J 

— t 

6_2 

8.7 

3.5t 

7.2- 

6.3 

10.1 

31.3 

12.5 

8.0t 

143. 

6.4 

.S6t 

0.8- ----- 

• 4.4-- • 

3.6t 

12.0. 

1S.8 

' — . - 

2.6 

Aft. 

' .lift. 

4.4 .- 

fi-4- 

■ "■5.4 • • ' 

11.5 •' 

:.«3. 

7J - 

SSAP IB. 

*' . 

- • 


MCI 


The Royal Bank of Scotland Undtec 


Heating Rate 

Capital Notes due 1986to 1994 ’ 


For tie tbree month period 
Januairl lth 1980 to April 1 1th 1980 
Tie Notes will bear an 
inters tate of 14H% perarmu^ i; 

interest payable on April 11th, 1980 i 
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8Y ERIC SHORT 


The Heme Serviea life ta- 
'sonnce ■ companies, where 
business Is sold hy Moose 
field staff calling at the homes 
of policyholders, experienced 
an exceptional year for new 
life’ business in 1979-. . . 

There were- two main 
..factors, common to aQ these 
companies, that- helped bring 
about this -.buoyant market. 
The first : ttoost came from the 
Government, which In April 
changed the method of giving 
tax relief in life assurance 
premiums. Now the policy* 
holder pays the premiums net 
' of tax relief an a the life com* 
parry gets the tax credit from 
the Revenue. So agents are 
now selling for a net unit of 
premium whereas before it 
was a gross, unit, Effectively, 
this means an automatic rise 
of 21 per cent 

This has had much more 
effect in - the Industrial 


brandies of- these companies, 
where premiums are paid 
weekly, or four weekly, and 
the lushes is based on (he 
premium. In the ordinary 
branch, badness Is sold on the 
sum assured and there has 
not been the same level of 
increase. The sew business 
figures, of (he other life com- 
panies dealing . through in- 
surance brokers, does -not 
seem to have benefited by the 
-change in tax relict 
Secondly for both branches, 
although the field staff of the 
home service companies call 
on a bread spectrum of house- 
holds, they stii) tend to con- 
centrate on wage-earners, and 
these have more disposable 
Income. The number of 
policies in the Industrial 
branch being taken out has 
not risen, but the average 
premium per policy has risen 
considerably. 


Britannic Assurance . Company away from risk business, hence 
reported a 34.4 per cent growth . the relatively static position of 
in new annual premiums in the the new sums assured. 


Bad Street 
Fbrics 
oiits final 

FOXING A pre-tax loss of 
£ 38 ,. at the halfway stage, 
Boiptreet Fabrics has con- 
firm the Board’s earlier fears 
th a j significant improvement 
wo be forthcoming in the 
s«i half. Results for the year 
to Member 30, 1979, show a 
pi* deficit of £83,612 against 
rfi profits of £451,224 in the 
pous year. 

final dividend is being 
I despite the Board’s earlier 
3 that one might be possible. 
- year’s total was an adjusted 
per lOp share. . 
he poor results arise from a 
■s slowdown, says the chu tr- 
io. Mr. K. C. B. McKen 2 ie. 
nne,. ♦„ lenities in recovering cost 

£?t ****** and the length of 

from fsSffto '£710 000 * New ,rUu 8 were a,so P rob,ems 
SLETmIL ”~£iJcb faced the Leicester manu- 

° [ **>«•« 

that 

*» caatinued 

— - - “LJ* Sopped from 3.43m 

1979 from £2S-25m to £39.5m, S^SJJio £8. 14m. There is a tax credit 

with, new sums assured passing “P ▼r^jws about f £106,166 against ’ a debit of 

the £lbn mark, reaching £1.05bn Premiums ui 1978 

— — £5. 55m — -an underlying rise of 

per cent New. -sums assu 


.Industrial branch rising from 
£13fim to £l8^m, with new sums 
assured 36 per cent higher at 
£239m. against £l7Sm. The under- 
lying growth in the branch was 
around 16 tier cent '* 

In the Ordinary branch, total 
new annual premiums advanced 
21.4 per cent from £3.05m to 
£3.71m, with single . premiums 
slightly down at £22LOOO, against 
£246,000. New sums assured rose 
11 per cent from £117tn to £130m. 
Most of the annual premium 
business was straight with-profits 


In the Life Broker Bivirion, a 
23 per cent rise, to £1.7m was 
achieved in annual premiums, 
with single premiums doubling 
to £400,000. Two new contracts 
designed . specifically for the 
broker market were launched in 
the latter part of last year. 

Refuge Assurance Company 
achieved a 25 per cent growth 
in new premiums in its indus- 
trial Branch from £7.7m to £9 .6m. 
with new sums assured 13 per 
cent up at £127m. In the 
Ordinary branch annual 


BOARD JEETINGS 

Ths tollfwwfli have notified 
dates of «SKf ;«*««* » tfo Stock 
Exchange SiR nMIin BS a »° usually 
hold lor the . - 30 * 6 of considering 
dividends Qt*l indications are not 
Bvaiiablo is/5 hosier dividends arc 
m to rims i iiil'W 1 *n euh^liviiions 
shown be mamly on last 

jreor's tin*tao« 

\ . ■; MY 
IntailWuA -.AGiflUd Newspapers 
Daily Mail ■•atlJeneia 1 Trust. Heron 
Motor. Oww^ ,d Robinson. Thorn 
Electrical . IntfV**- , 

Finals: OnitTfUSt. Lay's Foundries 
and Engmoei Robert H. Lowe 
Sicflaw: . " 

pRE 1 DATES 


Allied Collolt.- -J»n. 18 

Austin (Jimp Iso I Jon. 23 

Btia Md Eve Jon. 28 

Howard Shu«« Jan. 14 

Lynton Hold Jon. IS 

Pmvincwl O, Trust Jan. 17 

Savilla Gor (J-) Jan- 17 

Scottish. A European 

. Textiiaa — ® 

Smith (D«v>) Jan- 18 

Steinberg •■■■■ ■■■■ Fob. 

Wellman pasting Jan. 15 

Booth am nun Jon. 22 

Eunnhannafnouonaf don. 17 

Stakls (R Organisation ... Jen. 16 


savings schemes, the company’s premiums rose by 25 per cent |el rilHp - 
self -employed- . business al r “* MM ”” 1 

£231.000 was down on the year. 

Rises 

- The Cooperative Insurance 
Society reports dew annual 
pr emiums in the ‘ combined 
branches rising by 40 per cent in 


against £824m in 1978. The rise 
m p emhims in the Industrial 
branch’ : was over 50 per cent, 
compared with nearly 30 per cent 
in the Ordinary brandi. 

New annual premiums of the 
London ’ and ’ Manchester 
’ Assurance rose by 33 per cent 
overall from -£8.8m to . £11.4m, 
while .single premiums were 65 
per-cent higher at £L9m, against 
ft *m New sums assured were 
virtually unchanged at- £345m. 

■ in the Home Service ' part of 
the 'group.- total; new annual 
premiums increased . by 36 per 
cent from £5.7m to £7-9m. Indus- 
trial: brandi -business advanced 
by 47 per cert from £3.6m to 
£5J3m, -booried not only by the 
tax relief change but also by? the 
launch in May of a new IB con- 
tract. The premium increase in 
the Ordinary branch was 22 per 
cent from £2Jm to £2. 6m. - . 

L and M also had a very 
successful year in the - pensions 
field, its. -Pensions Division 
recording’ new annual premiums 
up'by 34 per eent to £1.7m and 
single -premiums- doubled to 
over £im. ' The company’s 
involvement in' the pensions field taken 
-has grown steadily over- the past being gi' 
couple of years and has met with scaie by 
success. The emphasis last year mum is 
was on pensions with a switch -£ 81.20 p 


£230.401. 


advanced by 85 per- cent 
£75m to £102m. 

A record . 
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BANKING DEPj 


UaMIltic 


Publia Dsposita — 

Special Deposit*. — 

Bankers Dopcwits^:.. 

Reserves & other Accounts 


ASSETS 

Government Securities- 

Advances & Other Accounts... 
Premises Equipment ft Other i 
Notes 


SfBjj 

840,4000 

. SSp5 

j- 2,761,960 

— 254,296,979 
. + 109,052.524 


-147,106,406 

X,hJ 7.K4 

..afM.TW 

716,929 

p,166 

— 97,765,000 

— 14,072,152 

— 22,333,626 

— 12,916,176 

— 29,471 


— 147,106,405 


ISSUE DE^TMNT 


Liabilities 

Notes Issued — 

In «rculatJon:._. — 

In Banking Department — -• 

ASSETS • . . 

Government Debt -— 

Other Government Securities.— 
Other Seourities—— — — 


SM- 

216,^8 


1 1,02.100 
51, 7 f,423 
!7 f*,477 

iMfiOO 


650^)00,000 

— 537,083,824 

— . 22,916,176 


— 617,696,842 

— 32,303,1 69 

— 665,000,000 


FOOD PRItfMOVEMENTS 


J/1437 — 


8.75 


BACOVf 

Danish A.1 per ton 
British A.1 per ton 
■ Ulster A.1 per ton.- 

BUTTERi* - 
NZ per 10- kg 
English per 10 kg 
Banish - salted 
\ 10 kg 

CHEriSKf 
Engish cheddar 
Irish cheddar .. 

. Danish cheddar - 

EGGS * , 

Hiane produced.| ^ 

IS i 

January 10 
p 

65.0/08.0 
47.0/49.0 

54.0/60.0 
52.0/53.0 


Week ago 
£ 

1^40 

U20 

1^20 


Week ago 
P 


BEEF . 

Scottish killei 
- ex-KKCF 
Eire foregui 

lamb 

English 
NZ PLs, 

PORK 
AU weights 

.POULTRY 
Oven-ready 
*Loni 

.220kg rindli 


37.0/50.0 — 

38.0/42.0 — 

jange price per 120 eggs, 
delivered, i«r tonne. 


Month ago 
£ 

L240 
. 1^20 
1^20 


18.07 

18.75/19.06 

1A30/U569 

1,430/1,440 


5.00/5.50 

5L35/5.70 

Month ago 
. P 


62.0/67.0 
’ 40.0/43.0 

44.0/46.0 

5L0/52.O 

39.0/5L0 . 

38-0/42.0 
t Delivered. 


Somportex 
grows £0.1m 
at six months 

A sharp increase in pre-tax 
profits from £129,446 to £226^65 
is reported by Somportex Hold- 
ings, distributor of confectionery, 
groceries . and delicatessen pro- 
ducts, for the six months to Octo- 
ber 31. 1979. Turnover, exclud- 
ing VAT, reached £2.97m, com- 
pared with £ 228 m. 

Turnover - and profits of the 
confectionery side have been 
substantially increased by the 
contribution from the Slush 
Puppie line, the directors state. 

Excluding that contribution, 
the traditional confectionery 
side maintained its contribution 
to group profits, aided by good 
Christmas sales. 

Easter confectionery sales are 
at a high level. 

After tax of £117,657 (£67,312) 
net profits lor the six months 
rose from £62.134 to £108,608. 
Earnings per 25p share are 
stated up from S-87p to 15.5p. 

For the last full year, taxable 
profits were £175,918 and a single 
dividend of .4.5p net was paid. 

NMC Inv. 
improves at 
mid-term 

Reflecting an improved 
contribution from its two 
industrial subsidiaries, NJLG 
Investments reports an Increase 
in pre-tax profits from £102,058 
to £123,400 in the half-year to 
September 30, 1979. 

Lack of activity on the U.S. 
stock market resulted in fewer 
mvestent dealing opportunities, 
say the directors, and higher 
interest rates farther depressed 
share prices. 

The half-year's investment 
dealing profit was satisfactory, 
they add, but do not anticipate 
this source of income will reach 
the level achieved last year. The 
six months’ surplus includes a 
profit on the sale of investments 
of £24£61 against £38,846. 

Tax this time takes £56,198 
(£24,594) and there are 
minorities’ profits of £13,402 
(£5,164). 

Last year, the group returned 
pre-tax profits of £192,500 
(£181,7691 from its activities of 
investment and fibre-board 
container manufacture. 

Avenue Close 
at £282,000 

Pre-tax profits of Avenue 
Close,, property investment and 
development concern, improved 
from £258*162 to £281,673 in the 
half-year, to September 30, 1979, 

I on increased turnover of 
£548,944, against £446,143. 

The directors say the company 
has started a development pro- 
gramme ^ requiring additional 


BIDS AND DEALS 


Highland urges rejection 
of Hiram Walker offer 


BY JOHN MOORE 

Highland- Distilleries, the 
Scotch whisky group well known 
for The Famous Grouse ” 
brand, has issued a strongly 
worded letter to its shareholders 
urging them not to accept an 
£S0m takeover from Hiram 
Walker-Gooderbam and Worts of 
Canada, 

The letter has been dispatcher] 
just over a week before the dose 
of- tiie Hiram Walker offer on 
January IS. 

Hr. John Macphail, Highland's 
chairman, has told shareholders 
that “Hiram Walker’s attempts 
to dress up the bid as be in" 
commercially beneficial to High- 
land is - totally unconvincing.” 

In arguing that the hid 

makes no commercial sense, Mr. 
Macphail said “ the lack-lustre 
performance of Ballantines, the 
principal Hiram Walker brand n T 
Scotch whisky, is in stark con- 
trast to the rapid expansion nf 
* The Famous Grouse ’ by High- 
land which has increased its 
home sales over 25 times between 
1970 and 1979 while the total 
home trade bus not even doubled 
in that period." 

To Hiram’s assertion that its 
own extensive marketing organi- 
sation will assist “The Famous 
Grouse " to. realise its full 
potential outside the United 
Kingdom. Highland says that 
Hiram has nothing to offer in 
this respect Seagrams, one of 
the largest drinks concerns in 
the world, has recently been 
appointed os ditributor for “ The 
Famous Grouse " in the U.S„ the 
largesr export market 


In stressing why shareholders 
should not accept, Mr. Maphail 
says Hr. H. Clifford Hatch. 
Hiram's chairman, has said in 
the offer document that "High- 
land gets only 50 per cent of the 
benefits of its wholly owned sub- 
sidiary's sales of "The Famous 
Grouse " brand which it owns." 

Mr. Macphail says Mr. Hatch 
omitted to tell shareholders that 
Robertson and Baxter contri- 
butes directly or indirectly 50 
per cent of slock financing, of 
capita! expenditure and of all 
expenses including advertising. 

Moreover, through its share- 
holding in Robertson and 

Baxter. Highland is interested, 
directly or indirectly, i n a sig- 
nificantly larger percentage— 
about 68 per cent — of the 
benefits of “ The Famous 

Grouse." 

He adds that 60 per cent of 
the Increase in value of the 
trade names since 1971 accrues 
directly to Highland and that 
Highland makes a distilling 
profit supplied to tbe joint 
venture. 

Mr. Macphail says Mr. Hatch 
seeks to make much of a possi- 
bility that further expansion 
might lead to Highland calling 
on its shareholders for more 
capital. “ In another context 

Mr. Hatch claims that Hiram 
Walker, “ unlike Highland on 
ibs own, has the resources 
required to develop the fuil 

potential nf The Famous Grouse. 

“ A rights issue is only likely 
if the rate of growth is so fast 
that it cannot be self- financed 


or satisfactorily funded by other 
means.” 

He says Highland's borrowings 
at August 31, 1979. amounted to 
only £2 .2m “which is a sub- 
stantially lower proportion of 
capital employed than that of 
others in tbe industry and can be 
compared with the b ook value of 
stocks at the same date of £2S.4m. 
Thus it can be seen that con- 
siderable scope exists for 
financing expansion on borrowed 
money without further recourse 
to shareholders." 

In its offer document. High- 
land’s letter continues, Hiram 
Walker states that the offer price 
“ represents a multiple of nearly 
17 times Highland’s earnings for 

the year ending August 3!, 1979.” 
Highland stresses that Hiram has 
taken into account only the 
dividend received by Highland 
from Robertson and Baxter and 
has chosen to ignore Highland's 
share of that company’s profits. 

“Although Highland has not 
consolidated its share of the 
profits of Robertson and Baxter 
in its annual accounts, the com- 
mercial reality of their associa- 
tion is clearly not merely that of 
a trade investment. On a com- 
bined basis the multiple of 17 
quoted above would fall to 12. No 
material amounts of mainstream 
tax have been paid for many’ 
years, and the directors are of 
the opinion that any calculation 
of a multiple of earnings which 
assumes a full tax charge is 
irrelevant," Mr. Macphail con- 
cludes. 


Queens Moat £l.Sm hotel sale 


Queens Moat Houses has sold 
Hampshire Moat House, Basing- 
stoke. to Bass, the brewers, for 
£l.S4m cash. This total was 
acquired in 1977 for £537,000 
under a contract to defer pay- 
ment until August, 1981. 

In another deal. Queens Moat 
has bought Heath Court, New- 
market for £525,000, which in- 
cludes cost of conversion to a 
luxury hotel. The purchase price 
will be settled as to £175.000 cash 
and . £350,000 in Queens Moat 
ordinary shares. Heath Court 
was formerly a residential 
complex. 

These two deals will increase 
Queen's Moat’s net assets by over 
£600,000 and increase available 
cash by over £lm. In addition, 
deferred liabilities will be re- 
duced by £537,000. 

RANTLODGE 
Rantlodge states that - 50 per 
cent of tbe company's share 
capital is beneficially owned by 
the family of Mr. Werner Rey 
and the balance is owned by a 
group of non-resident clients nf 
a UK firm of solicitors. This 
group of clients are associates of 
Mr. Rey who is a Swiss in- 
dustrialist and sole shareholder 
of Swiss Metal Works Selve of 
Thun, Switzerland. 

Rantlodge is at present offer- 
ing to acquire Nationwide 
Leisure. 

STANDARD 

FIREWORKS 

A faint ray of light was thrown 
yesterday on the purchase by 
Stanley, the privately-owned 
betting shop and leisure com- 
pany, of a 21.6 per cent stake in 
Standard Fireworks, which is 
based in Huddersfield. 

Stanley’s chairman, Mr. 
Leonard Steinberg who owns the 
company with bis brother Gerald, 
the managing director, said that 
be 'would be issuing a full state- 
ment next week. 

This would- follow a meeting 
next Thursday with Standard’s 
managing -director. Mr. Derrick 
Worthington, who said last night 
that he still had no idea »bout 
Stanley's intentions. Standard, 
whose Shares stand at just over 
70p, is capitalised in the market 
at about £L.2m. 

Mr. Steinberg declined to com- 
ment on the reasons for Stanley’s 
purchase of 360.000 Standard 
shares at a cost of around 
£250,000. Originally based in 
Belfast, Stanley now operates out 
of Liverpool- 

It still runs 17 betting shops 


in Northern Ireland, however, 
with three in the Isle of Man. 
and around a hundred in tbe 
North of England. Stanley also 
has a casino in Stockport and two 
amusement arcades in Northern 
Ireland, a field in which it is also 
starting up in the UK. 

It Is believed that the Stanley 
share package was built up from 
shares sold by members of the 
Grecnhalgh family not directly 
involved with the Standard busi- 
ness. Mr. Richard Greenhalgh. 
who v/as chairman, died late last 
year. 

BORTHWJCK TO BUY 

WILLIAMS 

BUTCHERS 

Thomas Bortftwiek and Sous 
has reached agreement, subject 
to contract, with Booker 
McConnell for Bortbwicks to 
purchase for cash the retail 
butchers shops and business 
trading as Williams Brothers 
Butchers. 

This business is operated by 


Booker McConnells food distri- 
bution division. It is planned 
that the purchase will be com- 
pleted by tbe beginning of 
February when further detajls 
will be announced. 

It is intended that Williams 
will then be integrated with 
Matthews Butchers, a Borth- 
wick's subsidiary. 

Rank offers 
£1.8tn for 
R.F. I^vham 

The Rank Organisation has 
made an offer worth £l.Sm in 
cash or shares for R. E. Ingham 
and Co. 

Inghams specialise in the 
manufacture of loudspeakers 
and loudspeaker cabinets — a 
business which complements tbe 
existing activities of Rank Audio 
Visual. 

Inghams will continue to 
operate as a completely separate 
business. 


MINING NEWS 


Great Fingall 
and others 

BY KENNETH MARSTON, MINING EDITOR 


WHILE the strength of the gold 
price has yet to produce a crop 
of costly major new gold mines, 
it is turning a good deal of 
attention to the prospects of re- 
opening old mines and the start- 
ing up of small new operations. 
Just how successful these 
efforts will prove to be remains 
to be seen, but there is no 
shortage of hope and enthusiasm 
in (he mining world. 

For example, the Metals 
Exploration group is to see if 
any worthwhile ore reserves 
still exist at the old Great 
Fingall mine in the Murchison 
Goldfield of Western Australia. 

Great Fingall. which was one 
of the country’s highest grade 
gold mines al the turn of the 
century is to be drilled to about 
1.000 metres to seek a repetition 
of the previously mined orebody 
at depth. 

Australian Consolidated 
Minerals is to take a 50 per 
cent interest in the venture with 
the 25 per cent-owned Nickelore 
having a 30 per cent stake. 
Metals Exploration will have the 
remaining 20 per cent. 

The same three companies are 
also in a joint venture to explore 
the Big Bell open-cut gold pros- 
pect in the same area. Similar 
respective percentage interests 
will apply to this venture, pro- 
viding that Metals Exploration 
and Nickelore match the past 
expenditure incurred by ACM. 

In Canada. Broulan Reef Mines 
has optioned its Hoyle Township 
gold prospect, near Timmins in 
northern Ontario, tn Rosario Re- 
sources in northern Manitoba. 
Slierritt Gordon Mines is expec- 
ted to spend around C$509,000 
on an optioned gold prospect 
abcut five miles from its closed- 
down Lynn Lake properties. 

In Washington. the U.S. 
Bureau of Mines has said that the 
White Mountain wilderness in 
New Mexico has good potential 
for the discovery of low grade 
molybdenum deposits adding, 
enticingly, that unknown 
amounts of gold, silver and 
copper could also exist with tbe 
molybdenum. 

Finally, it is reported from 
Alaska that the department of 
revenue there is to ask for legis- 
lation to allow the state to buy 
gold to protect some of its invest- 
ments against inflation. There 


of the state's public employees' 
pension fund to be invested in 
precious metals. 

BIG PLACING OF 
M1NORCO SHARES 

Holders of Charter Consoli- 
dated who decided to keep tbe 
Minorco shares given to them on 
a one-for-four basis last year as 
part of Charter's reconstruction 
have done better than those who 
accepted the accompanying offer 
by Anglo American Corporation 
and De Beers to take them at a 

price of S4.65 per share equal to 
about 221p ex premium at that 
time. 

In London yesterday Minorco 

were 70p following reports that 
Anglo and De Beers were placing 
.some ajm Minorco shares at 
$6.0$, or’about 269p. It is under- 
stood that the placing, which has 
not been completed, is being done 
by Rowe and Pitman in London 
and Wood Gundy in North 
America. 

The placing, which could take 
some time to carry out, covers 
institutions in the UK, Europe, 
the Middle East and North 
America. It is a “ best 
endeavours " operation 

ROUND-UP 

Australia’s International Min- 
ing Corporation says that results 
of its initial exploration pro- 
gramme at Wehla, Victoria, were 
very encouraging with gold 
values intersected in both target 
holes. The company added that 
a drilling programme on the 
remaining several hundred 
metres of the reef is due to 
commence and while it is carry- 
ing cut its own exploration, it 
will continue talks with majors 
on a possible farm-in over some 
of these areas. 

* * ■*■ 

Tara Exploration and Develop- 
ment says that because of an 
industrial dispute at its Navan 
lead-zinc mine in Ireland which 
centres on the dismissal of a 
union representative., there has 
been a shutdown of mine pro- 
duction. A declaration of force 
majeure has been made under 
concentrate sale agreements, 
effective January 7. All the pro- 
duction is sold in Europe. 


SHARE STAKES 

Jote Factory: The eban-ze on December 12. 1B7P 


Tftagbur 
acquisition by Mr. H. J. Silver- 
ston, director, should have read 
preference shares and not 
ordinary shares as reported. 

City and Commercial Invest- 
ment Trust: The Edinburgh In- 
vestment Trust have purchased a 
further 20.000 capital shares and 
now own a total of 185,000 capi- 
tal shares (5.278 per cent). 

Knmick Holdings: A Chatalos, 
chairman and managing director, 
has purchased a further 125,000 
ordinary not 25,000 as announced 
on January 8. 

Mainlfn Electronic: Antony 
Gibbs Investment management 
has bought 241,000 preference 
shares for its own account. This 
is in addition to existing hold- 
ings including nominees of 


the Kuwait Investment Office is 
now interested in 7,305.0op nn#*«- 
'^07 ner cent). 

Dcrritron Ltd.— Amalgamated 
Industrials has acquired 92.500 
ordinary shares bringiur its 
grouo'5 tol 2 l beneficial interest 
to 10.221,796 ordinary shares. 
S5.4 per cent of the. issued ordi- 
nal share capital. 

Empire Plantations and Invest- 
ments — Singlo Holdings, an asso- 
ciate, has bought 150.000 Emnire 
Plantations shares at 24 |o brin'>- 
in® total holding to 4SS.OOO shares 
IR-* ner cent). 

Barrow Hepburn Group — 
Caparo Group has acquired a 
further 50.000 nrdinarv making 
a rota! of 6.706.040 (27.72 per 
cent). 

Cartess, Cape! and Leonard — 


3,233,334 preference and 200,000. D H Leonard, director. 


Progress by 
Symonds 

With sales at £L14m, against 
£1.94m. taxable profits of 
Symonds Engineering Co. pro- 
gressed from £94, SOS to £101,022 
for the half year to September 
30. 1979, 

But tbe directors say that, as 
expected, inflation is affecting the 
company's manufacturing costs 
with subsequent erosion of 
margins. 

The order book, however, is at 
a reasonable level and they are 
hopeful of satisfactory results for 
the year. 

For the year ended March 31, 
1979, proBts before fax reached 
£221,492 on turnover of £2. 18m. 

Tax for the half year took 
£44,593 (£49,253) giving staled 
earnings per 5p share ahead from 
0.443p to 0.551?. The net interim 
dividend is 0225p (adjusted 


ordinary shares. 

Hambros Investment Trust: 
Kuwait Investment Office has 
acquired 100,000 ordinary making 
total holding 1,51.5,000 (5.68 per 
cent). 

Apex Properties: Courtaulds 
(CIF) nominees holds 832,000 
shares (7.72 per cent). 

Brownlee and Co. — McLeod 
Russel and Co. has transferred 
its holding of 880,975 (12.43 per 
cent) to its wholly-owned sub- 
sidiary Dillroad. 

Bertrams — McLeod Russel and 
Co. has transferred its total hold- 
ling of 1,073,388 ordinary to its 
wholly-owned subsidiary Dill- 
road. This holding represents 
-• n oer cent (voting strength 

24 16 per cent). 

Bonn ah Oil Co. — As a result nf 
a purchase of 25,000 ordinary 
stock units on the Stock Ex- 


trustee disposed of 25.000 shares 
at 78p leaving interest at 
1,661.000 (4.21 per cent). 

British Electric Traction Co. — 
G. A. H. Watts, director, has dis- 
posed of 49,221 deferred ordinary 
shares to a beneficiary nnder the 
terms of a trust of which he is 
a trustee. C. F. Gray, director of 
BET Omnibus Services, bas made 
a partial exercise of the option 
granted under tbe BET option 
scheme, in consequence of which, 
he will acquire 114.100 BET 
deferred ordinary at 46p. 

Diploma — A. M. R. Parkinson, 
director, on December 31 ceased 
to he interested in 16,804 shares 
following a reorganisation of 
family interests. 

Alexander Bowden Group — 
C. L. R. Hart, director, bas dis- 
posed of 25,000 shares at 99p 
leaving holding at 574,160. 


Elson Robbins 

(PVC foam— Spring units— Products for domestic appliance 
Industry— Heating and ventilating products— Partitioning) 

Profits up 30% in a year 
of substantial progress 

reports Eric R. Keeling, the Chairman 

• Turnover rose by 26% to £19.96 million and profits 
rose by 29.4% to £2.33 million. A final dividend of 
3.491 p makes a total of 5p for the year— up 43%. 

O Capital investment of almost £1 million in new 
premises and £2.3 million in new plant, equipment 
and vehicles over tha last 3 years has coincided 
with increased working capital requirements. 

£ A 1 for 2 Rights Issue at 40p per share will raise 
approximately £1.28 million and will be used to 
reduce bank indebtedness. 

A total dividend of not less than 5p per share on 
the enlarged share capital is forecast for the 
current year. 

• Profits at Elson & Robbins were up 21 % and at 
Domestic Industrial Pressings by 57%. The latter 
result reflects our success in developing a range 
of products for the Liquid Petroleum Gas market. 

• Sales in October and November were substantially 
higher than last year and provided there is no 

- serious deterioration in the economic climate, the 
group's progress should be maintained in the 
current year. 




Comparative figures 

Year to 
30.9.70 
£000 

Year lo 
30.9.78 
£000 

Turnover 

19,957 

15,839 

Profit before tax 

2,329 

1,660 

Earnings. per share 

33-73p 

18.06p 

Dividend per share (net) 

5p 

3-493p 

Net assets per share 

139.00 

III.Op 

Copies of the Report and Accounts are available ^ 
Irom Tne Secretary. Elson & Robbins Limited. 



K Portland Mills. Bennett Street. Long Eaton. 
\\ Nottingham. NG164HL 


borrowing, as outlined in last 0_2j2>p)— 4ast year’s total was an 


year's annual report. 

With the current high interest 
rates, the interest charges being 
incurred in these facilities may 
have some effect on the full-year 
results, they add. Taxable profits 
for 1978-79 totalled £698.794. 

The company pays - only an 
annual dividend, and the direc- 
tors expect that tbe 1979450 pay- 
ment will be higher than last 
year’s L7S8p. 

A .professional revaluation of 
the company^ freehold and 
leasehold properties has been 
commissioned. 

Tax for the half year took 

£146.602. against £134^10. 


equivalent 0.775p. adjusted for 
the one-for-one scrip issue. 

The company.- has “close" 
status. 

A. ARENSON 

• A. Arenson (Holdings) has 
issued 720,000 ordinary top 
shares, arising from conversion 
by certain holders of its unlisted 
12 per cent partly convertible 
redeemable cumulative £1 
preference shares: There remain 
in issue S70.000 such preference 
shares, of which 60,000 no longer 
carry conversion rights. 


TtBsadvcrtiscmtt is issued in compliance v«2?j the requirements of the CoutkS of The Stock Exchange in London, ti is not an imitation loony person 
to 3Ubscrfa far or purdose any securities of The Black end Decker Manufacturing Company or its subsk&riBS. 




(Incorporated with limited liability under the laws of the State of Maryland, United States of America) 


Shares of Common Stock 
(US $0.50 par value) 


Authorised 
50,000,000 shares 


Issued and fully paid at 
15th December 1979 
41,988,988 shares 


The Council of The Stock Exchange in London has admitted to the Official List ail the issued 
shares of Common Stock of The Black and Decker Manufacturing Company. Particulars relating 
to The Black and Decker Manufacturing Company are available in the statistical service of Extel 
Statistical Services Limited and copies of such particulars may be obtained during usual business 
hours on any weekday (Saturday excepted) up to and including 25th January 1980 from: 


Kleinwort Benson Limited 

20 Fenchurch Street . 

London EC3P 3DB 


Laurence, Prust & Co. 
Basildon House, 7/11 Moorgate 
London EC2R 6AH 
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Morgan result 
points to bank 
profit squeeze 

BY STEWART FLEMING IN NEW YORK 


Newmont 

Mining 

forecasts 

upturn 

By Our Financial Staff 


HIRAM WALKER— CONSUMERS’ GAS MERGER 

The marriage tha) 1 



THE FIRST hint that US. banks 
®ay have found their profits 
Squeezed in the final quarter of 
1979 came when J. P. Morgan 
announced that Its fourth 
quarter earnings fell by 5.5 per 
cent to $77. 6m compared with 
the previous yeari Earnings 
were also down 3.4 per cent 
compared with the third quarter 
of 1979. 

For the year as a whole the 
fifth largest U.S- commercial 
bank's profits increased by S per 
cent, from $266 ,9m to $288 -3m. • 
On a per share basis income 
before securities gains or losses 
in 1979 was $7.07 compared with 
$6.55 a year ago. 

The bank points out, however, 
that in the fourth quarter of 
. 1978 an extraordinary non- 
recurring asset sale added $5.Sm 
to net income. Excluding this 
item, fourth quarter earnings 
would have been flat 

Morgan gave no details about 
the factors which have affected 


its fourth quarter performance 
and remarked that a larger 
-volume of loans, both at U.S. 
offices and abroad, was a major 
contributor to the year-on-year 
gain 

Bank analysts, however, have 
been expecting some weakening 
in earnings in the industry, 
arising in part from the after- 
math of the measures taken by 
the Federal Reserve on October 
6 last year which resulted -in a 
sharp rise in interest rates. A 
marked slowing in what had 
been a frenetic expansion is 
bank lending in the U.S. in the 
third quarter, was also widely 
expected to affect fourth quarter 
earnings. 

Meanwhile. Harris Rankcorp. a 
leading Chicago bank, reported 
that its fourth quarter 1979 
earnings were up 12 per cent on 
the 1978 figure, at $10.7m. For 
the whole of 1979 earnings were 
10 per cent higher at $35.5m, 
compared with $32.3m in 1978. 


THE PROPOSED merger be- 
tween Hiram Walker and the 
■ Consumers' Gas Company will 
create a major new force in 

NEWMONT MINING, the Canadian .£“*52* 
precious metals, oil and gas btned equity base will exceed 
group, predicts fourth-quarter $C1 5bn, and eanungs will add 
! profits “better than . or equal up to around C$Ziom. . 

* to* the third-quarter earnings of At first sight it looks an ua- 
. $1.74 a share or at least 160 per likely marriage. Hiram Walker 
■ cent higher than the 66 cents a — Gooderham and Worts ranks 

* share earned in the fourth as one of the four largest distil- 

quarter of 1978. lers in North America. Its 

Mr. Plato M alcaemoB. the brands include Canadian Club 
; chairman, said that Newmont and Imperial, along with, un- 
earned at least $6.28 a share ported Scotch . whiskies like 
in all of 19T9, about five times Balantine’s and Courvoisler 
the 1978 earnings of $1.28, The cognac. It is involved in a hotly 
company's booming profits, contested bid for Highland 
typical of metals companies in Distilleries, the Scotch whisky 
1979,. were largely generated By company, for which it is offer- 
higher capper prices and by uog over C$200m cash, 
rocketing oil, gold, stiver and Consumers’ Gas distributes 
molybdenum prices. natural gas in Central and 

Mr. Maiozemoff added that Eastern Ontario. Western 
Peabody Holding, which is 275 Quebec and Northern New York 
per cent owned by Newmount state- It a i so has a significant 
and which lost $54.4m in 1978, stake in oil and gas exploration 
registered “a slight profit" in production through Us 

1979. investment in Home Oil Cora- 

However. while refuting pany- 0 nly last month Co& 
reports that Peabody has a TO mers‘ completed a bid for 
liquidity problem, he conceded 
that the coal market was still 

soft and disclosed that Peabody — — 

was closing three of its smaller 
mines. 

Peabody, acquired in 1977 by A/finLirron nl 
Newmont, and five other com- i 1 I z^dlg 1 U1 

, panies when Kennecott Copper • ° A 

i was forced to divest it sold j cvmnnrf t/ir 
i about 61m tons of coal last year ; l Jill I 

compared with -18m tons in i MT MT 

strike-plagued 1978. Mr. Maloze- [ BY OUR NEW YORK CORRE! 

raoff said, however, that its I. , , . 

profit after adjusting for about [ THE STATE of Michigan has 
$40m charged against a Joss ; offered as much as $200m in 
reserve, was “ i’ significant." i f re sb aid to the. Chrysler Cor- 

___ I poration by advancing a loan 

' secured on Chrysleris Trenton, 
Vcnlitz denial ; Michigan, engine plant. 

Jos. Schlitz Brewing has no | . the in 

in^Memnhis SI? JETS? 1 tabled car maker's Efforts to 

Daiid I^MckSSSi thTchafa- 1 S et enough mone y to qualify 
from | 'or «h« *LSta of federal loan 

S W onTrewrt E“. SSe ! *» ***» 

; SSw*«fflUSSSrtSSlS 

plant would be closed. quarters- complex in Highland 

O ci* Park but state officials rejected 

uenStffr-rUntsOte this option in favour of the 

GENSTAR. the Canadian-based '■ engine plant It was thought 
holding group, announced that ! that the security provided by 
its subsidiary has acquired this property was better in the 
74.8 per cent of Flintkote out- ; long run. 
standing shares at the time its i The state pension fund is ex- 
tender offer expired on Thurs- ; pected to advance $175m 
day, Reuter reports from San 1 against the engine plant and the 
Francisco. The Dorster sub- j City of Detroit is expected to 
sidiary had acquired 5.47m ; make loans close to $30m 
shares at $55 each, Genstar said, i against the company's assembly 
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Gotaas sale aids 
recovery at IU 

BY IAN HARGREAYE5 IN NEW YORK 


IU INTERNATIONAL, the 
diversified U.S. group which re- 
cently spun off its Gotaas Larsen 
shipping subsidiary, expects 
1979 earnings to reach S65m on 
sales of $2.Sbn — back to a level 
in line with 1977, when profits 
were $58.8m on sales of 
$2.3bn. In 1978, the company's 
earnings were dragged down to 
$12.1m on turnover of $2.5bn 
as a result of heavy losses by 
Gotaas Larsen, which was 
heavily exposed in the shipping 
industry slump. 

Mr. John M. Seabrook, I IPs 
chairman, said in Toronto 
that the estimated earnings for 
last year included all costs asso- 
ciated with the Gotaas Larsen 
spin-off. The shipping company’s 
results would be shown for the 
first 11 months in IlPs 1979 


statement as a discontinued 
operation. 

Gotaas Larsen is now based 
in Bermuda, enabling its ships 
to sail under Sags of con- 
venience. reducing the extent of 
scrutiny of its affairs by the 
U.S. regulatory agencies. 

Without the shipping opera- 
tion. 1980 should be a good year 
for IU, Mr. Seabrook said. He 
predicted that earnings would 
grow by between 15 and 20 per 
cent 

Mr. Seabrook also said that 
IU was considering . expanding 
its interests in precious metals 
if explorations on the edge of 
the Arctic Circle showed that 
ore deposits merited full-scale 
gold mining. A decision could 
come in the second quarter. 


full control of .Home . Oil, in 
which it has held a bis equity 
stake for some, years. 

If the latest deal goes, 
a through, the new company will 
‘ get S3 per cent of its earnings 
from distilled spirits,, 19 per : 
cent from oil and gas opera- 
tions and 18 per cent from gas 
distribution. . . 

■ Although Hiram Walker- is 
the larger of the two com- 
panies, the merger is being 
effected by means of an offer 
of Consumers’ shares to the 
distillery - company’s share- 
holders. They will get 1.375 
common shares of Consumers’ . 
for each Hiram Walker share 
they hold. Consumers’ cur- 
rently has .a little over 35m 
shares outstanding — after allow- 
ing for conversion of iis pre- 
ferred stock— and it is now pro- 
posing to issue some 47m new 
shares to Hiram Walker share- 
holders. 

Hiram Walker said yesterday 
that if it had offered its stock 
to Consumers’ — rather than the 
other way around-— the Ontario 
Energy Board would have had 


to. approve" thSndisactiopy 
since it- regulates [ownership 


of utility coiajpfc H ~We 
didn’t want to be. feted with 
MI.. that fuss.” q company 
said. Moreover, bjUling the 
two . groups' inter! jn this 
way, the balance ft of. the 
new . business wir no t be 
saddled ; with .largjiahs of 
goodwill. /T 

However, Hiram tiker fa 
certainly not going tjsappear 
within the new co£n era te. 
Its name will figurekely in 
the company tif-Hiram 
Walker Resources 1st early 
favourite— and one oU con- 
ditions Qf the. deal i\at its 
chairman. Hr. H. jifford 
Hatch, will beconi chief 
executive officer of the Urged 
group. T 

One reaction in Tcl 0 to 
news- .of the merger l that 
Hiram Walker is attenig t 0 
make itself bid proof byC a d. 
ing its equity base in tty ay. 
It learnt only last Ndber 
that nearly 6 per centHtg 
equity had been picek up kd 
Holdings, "an investmehW 
pany which specialises in Ifav. 


- log strategic stakes in likely bid 
candidates. There .has. been 
some speculation since then that 
Hiram Walker was- -going- to be 
caught up in the extraordinary 
wave of - takeovers which is 
sweeping across Canada. ' 

The company denies that there 
is anything defensive about the 
link with Consumers’. It says 
that .five years ago if decide# 
that the scope for future invest- 
ment in tiie North .American 
liqUor market would be severely 
limited by. antitrust, considera- 
tions. It still wants to increase 
its share of the Scotch whisky 

- market— hence the takeover bid 
for Highlands, a deal which it 
says is not affected in any way 
by the link with Consumers'. 
But diversification in North 
America has been its objective 
for several years, past, and 
energy activities have been seen 
as a natural target 

By merging with Consumers’ 
Gas, Hiram Walker hopes to be 
able to -find profitable ways of 
exploiting its extremely strong 
balance sheet Its shareholders 1 
funds stand at -around $800m. 


and Its debt to eqniiy ratio 
stands at a highly conservative 
8:92. By comparison with this. 
Consumers* is a highly geared 
business, but even so the debt: 
equity ratio of the combined 
group .should be no more , than 
around 30:70. Annual, cash Sow 
will exceed C$325m, and Hiram. 
Walker claims that if it wasted 
to it would- probably be in a 
position toborrow $600m to . 
$700m to finance att r acti v e 
energy ventures. 

Fully dilated earnings of the 
new group will be- shoot $2.50 
per share, an increase of about.. 
15 per cent on the pro forma 
figure for Consumers’/Home Oil. 
Consumers’ shares weakened a 
bit in early trading yesterday, 
but the general reaction to the 
news in Canada seems to have 
been favourable. 

If all goes according to plan , 
Hiram Walker shareholders -will 
vote on the dea at the end of " 
March. Then management will , 
have -to show that it can translate 
these fancy financial manoeuvres 
into solid industrial achieve- 
ment • 

• Lex, Back Page ‘ 


Michigan pledges $200m 
support for Chrysler 


Warningby Emerson Electric 


BY OUR NEW YORK CORRESPONDENT 


THE STATE of Michigan has 
offered as much as §200m in 
fresh aid to the Chrysler Cor- 
poration by advancing a loan 
secured on Chrysler’s Trenton, 
Michigan, engine plant 

This is another step in the 
troubled car maker's efforts to 
get enough money to qualify 
for the $L5bn of federal loan 
guarantees. 

It bad been thought that the 
state would provide funds 
secured against Chrysler’s head- 
quarters- complex in Highland 
Park but state officials rejected 
this option in favour of the 
engine plant It was thought 


Tbi» advertisement appears as a matter of record only. 

Allied Irish Banks Limited 

(Incorporated in the Republic of Ireland under the Companies Act, 1963 1 

U.S. $60,000,000 

Floating Rate Notes 1 987 
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plants in the city. the first t 

But Chrysler has to come up but b „ 
with more finance from tts bank- . . 

ers — possibly its long-term lend- 
ers and probably from the sale half. Mr. 
of assets — If it is to qualify for chairman 
the government loan guaran- said in Li 
tees. These talks are now in He sale 
progress. of eamii 

share for 

Offer for ™m. exp< 

, Emersc 

FP climbs ££pS S 

tO C$149lll national i 

Industr 

By Robert Gibbens in Montreal . - - 

THE BIDDING for FP Publica- 
tions, the eight-paper. Canadian 
newspaper chain which owns 
the Toronto Globe and Mail, 
has reached the equivalent of 
C$1 49m <$128m). The ] 

Mr. Howard Webster, chair- exists. F 
man of the Globe and Mail and on the sei 
a major holder in FP Publica- S/fUSSf* 
tions, said he is offering that a!coo oiau 
figure for all the shares of FP. aiox Howd* 
This is roughly C$1 0m above ! 

the rival bid from Thomson BeneriC ,' a , Fi 
Newspapers, the Thomson ceca g r. * 
family’s North American news- ceca 94 ® 
paper chain. Carter Hjwi 

Earlier, the Conrad Black Comaico im 
interest had offered C$119ra. Continental 


BY OUR FINANCIAL STA1 

emerson Electric ex? 

a strong trading perform anc 
the first half of the current : 


but is braced for more challei areas for- acquisition moves. 

ing circumstances in the secol quarter has g 

ulit it with eanungs consic 

half. Mr. Charles F. exceeding 1 ■ net earnings 

chairman and chief executing Mle g of 1575 ^ „j 
said in London yesterday. pmparable period. But 
He said Wall Street forecastfccond quarter could be m 
of earnings of about $3.60 - affimif and the third quai 
share for fiscal 1980 are in Hoa^d show the- efferts of " 
with expectations in the Board+egsjon expected this year in electric motors, 
room. E UJS. 

Emerson is “in discussions ti r Knight expects the th 
with more than one acquisitions fl na i quarters to show 
prospect,” - he added. They are yjjown in consumer durab 
I U.S. companies with inter- Fjg residential housing. So 
national operations. Ver cent of Em arson's ss 

Industrial - processing and U the form of sales to : 


machinery sectors, which now residential construction sector of 
provide some 23 per- cent of components for heating, ventilat- 
[ sales, are regarded as attractive ing and power controls. 


ales, are regarded as attractive ing and power controls. ~ < 
re as for- acqufaitipn moves. About 32 per cent of sales are 
The first quarter has gone made up by consumer sales of [ 
roll, with earnings “ consider- Welders, band saws, hand tools 
bly exceeding" net earnings of and other products. . ' 

46m and sales of $576m in the Mr. Kni^it said Emerson ‘ 
pmparable period. But the regarded Exxon Corporation’s 
Vcond quarter could be more purchase of Reliance Electric as 
ffficult and the third quarter a “welcome” development in the 
quid show the - effects of the market ■ for. control systems ' for 


UJS. ; He foresaw opportunities for 

r. Knight expects the third Emerson in the entire field of 
final quarters to show a energy efficiehcy^by way of its 
rdown in consumer durables sales of compouents to - utilities, 
iin residential housing. Some the oil industry as wen as the 
fer cent of Emerson’s sales air cnriditih ning • and gas 
in the form of sales to the appliance. industries:. 
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The list shows the 200 latest ii 
exists. For further details of these 
on the second Monday of each moot 


EUROBONDS 


Manufacturers Hanover Limited Allied Irish Investment Bank Limited 

Credit Suisse First Boston Limited S. G. Warburg & Co. Ltd. 

Banque Nationale de Paris Girozentrale und Bank der osterreicHschen Sparkassen 

AhtjengeseUschaft 

Hambros Bank Limited IBJ International Limited 

Societe Generale de Banque SA. Westdeutsche Landesbank Girozentrale 

Algemene Bank Nederland N.V. American Express Bank International Croup Banca del Gottardo 

Banco di Roma Bank of America international Limited Bank for Gemeinwirtschaft AG 

Bank Gutzwilier, Kurz, Bungener (Overseas) Limited Bank Leu Internationa] Ltd., Nassau Bank Leu mi le- Israel Group 
Bank Mees & Hope NV The Bank of Tokyo (Holland) N.V. Bankers Trust International Limited 

Bank Brussel Lambert N.V. Banque Fran false du Commerce Ext£rieur Banque de 1'IndocHine et de Sue* 

Banque Internationale a Luxembourg S.A. Banque de Neuflize, Schlumberger Mallet Banque de Paris et des Pays-Bas 
Banque de I’Union Europeenne Banque Worms Bayerische Landesbank Girozentrale Bergen Bank 

Berliner Handels- und Frankfurter Bank Cazenove & Co. Chase Manhattan Limited 

Chemical Bank International Group Christiania Bank og Kredhkasse Continental Illinois Limited 

Copenhagen Handetsbank County Bank Limited Creditanstalt-Banln'erein Credit Industrie! et Commercial 
Credit Lyonnais Credit du Nord . . Dai-Ichi Kangyo Bank Nederland N.V. Daiwa Europe N.V. 

Den Danske Bank af 1871. Aktieselskab Den Norske Crcditbank DC BANK Deutsche Genossenschaftsbank 

The Development Bank of Singapore Limited Dillon, Read Overseas Corporation Dresdner Bank AktiengcsdUchaft 
European Banking Company Limited First Chicago Limited Robert Fleming & Co. Limited 

Fuji International Finance Limited Cenossenschaftliche Zen tra] bank AG, Vienna 

Goldman Sachs International Corp. Panmure Gordon & Co. Hessische Landesbank - Girozentrale 

The Investment Bank of Ireland Limited Kansallis International Bank S-A. Kidder. Peabody International Limited 
Kleinwort, Benson Limited Korea Exchange Bank Kredietbank N.V. Lazard Brothers & Co., Limited 

Lazard Fieres et Cie. Lloyds Bank International Limited London & Continental Bankers Limited 
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Issued Bid Offer 


Manufacturers Hanover Asia, Limited 
Mitsui Finance Europe limited 
Morgan Guaranty Ltd. Mi 

Nesbitt Thomson Limited T1 

Nippon European Bank S-A. Ni 

Pierson, Hddring & Pierson N.V. 


ted Merrill Lynch International &* Co. Mitsubishi Bank (Europe) S.A. 

Samuel Montagu & Co. Limited Morgan Grenfell & Co. limited 

Morgan Stanley International limited Nederland sehe Middens tandsbank N.V. 

The Nikko Securities Co., Europe) Ltd. Nippon Credit International (H.K-) Ltd. 
Nomura Europe N.V’. - . Ostcrr e ic hische Lander bank A.G. Orion Bank Limited 

N. M. Rothschild & Sons Limited Rothschild Bank AG 


The Royal Bank of Canada (London) Limited 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 
Tokai fCvowa Morgan Grenfell Limited 
Vereirrs- und Westbank Aktiengesellschaft 

January, 1%0 


Salomon Brothers International Sanwa Bank (Underwriters) limited 
Skandinaviska Ensldlda Banken Sparekassen SDS 

Svens ka Handelsbanken Taiyo Kobe Fmance.Hongkong limited 

Trade Development Bank. London Branch 
WHHams,.G2yn & Co, Yaraaichi International (Nederland) N.V. 
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STRAIGHTS laeut 

Argentina 54 89 80 

Aum.ir 5 89 60 

Australia 34 39 260 

Benjen. Ot* ol 44-31 40 

BNDE 5 89 75 

PMW Overseas 44 91... TOO 
Cms5e Not Tole. 44 09 100 

Cnnoda 3 s . 99 .. 300 

Copenhagen 44 91 60 

Council o< Eur. 5 83 ... 100 
ElB 4>i 91 100 

FfB 44 M . - 100 

ElaL de Ftanco .44 89... 100 


Nippon Tel O-.f. 44 8S TOO 

Nordic Bsnk S 89 45 

Nprgos Komm. 44 91... 100 

OKB 34 31 100 

OKB 44 91 TOO 

Oslo. City of 44 91 100 

SbilQku El. Pwr. 44 83 100 

Spam 4 tl . 100 

SlcwQog <4 91 ..L GO 

Vonai. Alpine 4^ 89 90 


Formerly chairman and manag- WofW Ban * 4 s, w 

ing director of Kidder Peabody world Bnnt 44 8s 

Imernatioual. fa joining it in a WorW 4S * 61 

senior management position. He 

win carry the title of managing 

director and will be responsible yen straights 

for Strategic diversification Austral* 5.6 83 ... 

moves at CSFR, according to Dr. 64 88 


Cbing*. on 

Issued Bid Offer day week Yield 

80 944 844—^ 1 -14 8J0 

80 M MV 0 -14 5.80 

250 914 814 +04 +04 4S2 

40 . .984 984 +04 0 5J9 

75 B84 894 0 -I 5.68 

WO 364 954-04-04 4.75 

100 95 954 +04 -24 5.02 

300 924 824+04 -04 4.« 

60 934 944 -04 -14 S.19 

100 9S4 -Oi, +24 5^2 

100 914 82 +1 0 5.48 

100 874 88 0 -1 5 .52 

100 97 ‘ 96 +04 0 4.70 

100 914,82- +04-14 5JB 

36 344 364 -04 -24 

230 874 *814 +04 -04 WO 

IOO 914 SIV+OV-O 1 * 5^9 

JO 90 904 -04.-14 S.39 

TOO 984 964 +04 +04 .« JO 

« 1004 1004 +04 -0», 4.96 
100 «4 924 —04 —24 5JB 

100 tn 844 —04 -14 5.68 

100 89 83*1 -04 -'IV 5.05 

WO - 89 894 0 -14 5.« 

100 87 974 -0», -14 5.13 

TOO B74 88 +.04 -<P, 5.48 

60 964 97 +1 -04. 6.13 

TO 084 984 -04 -14 AM 

100 3T4 90 0 -04 4.92 

150 934 W 0 :-2 5J1 

1« 834 834 +04-04 5.41 


Michael von CIcnwn. the chair- « 

man and chief executive. fSS b.b n 


_ . • CbMg««n 

tawnd 8W Offer day week YnW 

30 894 904 +04 +l>4 8.72 

» 85*i 864 +04 +04 .9.06 

12 884 394 0 +04 7.SS 

.TO M 90 +04 +tf, 8.99 

TO 874 884 0 -04 3.88 
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INTERNATIONAL COMPANIES and FINANCE 


Italian Government 
injects fresh funds 
into chemical group 


BY PAUL BETTS IN ROME 

THE ITALIAN Govenuaent yes- ■ The 'consortium. led by IMI. 
i'm temporarily bailed, out Italy's largest statMontrolfed 

^ .Spaeta Italiaua Resin e (SIR), medium-term special credit 
the country's third iaregst institute, will eventually inject 


diemieargxmp, by injecting a a total of some Lire 700bn of 
turner L Slbn ($I00m) of fresh fresh funds, to recapitalise SIR 
funds . in the troubled .company and belp launch the heavily 


now on the verge -of financial indebted company's recovery 
. programme. 

Disagreements and delays; m - Despite the Government's 
the constitution of a banking emergency intervention, tbe 
consortium la salvage SIR have problems of SCR arc widely 
exacerbated tbe difficulties, of regarded as befog by no means 


the chemical enterprise. - 

But the minority Government indeed, the prospects now 
of Sig. F ra n ces c o Cossiga again look even bleaker for SIR 
came to" the aid of SIR vhidt In particular following an 
has substantial investments in announcement by Sig. Siro 
the depressed south of the corn- Loznbardlni. the Minister of 
try, by approving a decree law State Holdings, that ENL the 
yesterday which will see GEFI, Italian state hydrocarbons 
the state gjroirp set up to salvage group with substantial interests 
troubled companies, participate in the chemical sector, had no 
in the. rescue intention of eventually partici- 1 

GEPI will - provide some patrng in the rescue of SIR by I 


over. 

Indeed, the prospects 
look even bleaker for 
in particular following 


provide 


intention of eventually partici- 
some pating in the rescue of SIR by 


L 81bn of fresh capital to SIR. taking over some of SIR’S main 
This, according to Sig. Antonio plants. 

Bisaglia. the jadustzy Minister, The broad principle on which 
will resolve the troubled groups the recovery of the chemical 
immediate short term problems, industry was to be based was 
In the longer term, the future an eventual rationalisation of 
of SIR will depend on ' the the industry into two main 
country's long delayed recovery groups, one controlled by ENT 
programme for the Italian In the public sector and the 
chemical industry. other by Montedison 

SIR'S current difficulties result This would have eventually 
from the refusal so far of Ital- seen Anic, the ENI chemicals 
casse, the central institute subsidiary, intervene both in 
grouping Italy’s Savings banks, SIR and Liquichlmlca. Italy's , 
to. participate actively in the fourth chemical enterprise now 
banking consortium recently set also facing dire financial diffi- 1 


programme for the Italian 
chemical industry. 

SIR'S current difficulties result 


up to salvage. SIR. 


culties. 


Swedish retailer 
back in the black 


BY YICTOR KAYFETZ IN STOCKHOLM^ 


NK-AAHLEN, 


retailing group, reports that all -cent ! B .and W! turnover rose 


divisions showed a dear rise in 
earnings last year. 

This helped to put the group 


poses paying SKr 7 per prefer- grr" JZrf e „ TO 

ence share for a total of SKr SKrJgm. Net profitAfter 

g— allocations and tax was SKr 2m. 

This is meant to cover SKr JPSSiljfiLjl. SK £ 

3.50 apiece for 1977-78 and • StaUtfoeretag. the Swedish 

“"»■ tta fividem. paid 9i£. 




Sweden 


relative hy 


Swedish 1 Industry 


buoyant, .but ..Its growth rate 
declined during tbe autumn, 
NK-Aahlen says. 


chains registered continued 1 un- 
satisfactory earnings. 

The Tempo division’s -sales 


CONTRACTS AND TENDERS 


Yemen Arab Republic 

Yemen General 

Electricity 

Corporation 

132KY Transmission Project 

it Is the -intention of the Yemen General 

Electricity- Corporation to call for tenders for 
13ZKV transmission lines contract YEM 052 for 
the Yemen Arab Republic. 

Firms are invited to register by the 25th January, 
1980 their intention to apply for tender documents 
which will be available by mid February 1980. 

Only firmi with adequate experience who can 
provide proof of having successfully completed 
works, preferably in the Middle East, of comparable 
value and.who have registered their interest may , 
obtain The documents which will be available from 
the offices of the Corporation in Sana’a, Yemen 
Arab - Republic or from their consulting engineers, 

". Messrs Kennedy and' Donkin; Premier House, 
Woking. Surrey, England. Firms are not required 
"■ to provide evidence of experience at the time of 

A non-returnable fee of 1500 YR or £150 
sterling will be charged for each set of documents 

ISSilCw 

The scope of the work will comprise double 
- 'circuit transmission, line on steel towers "from a : 
substation at DJiaimar via a substation at IBB to a 
substation at Taiz. The total route lengch' wilf be ... 
approximately I^OfCM. ' • . " , 

Tenderers will be requested to submit proposals 
with the! r tender for financing the project. 

Firms wishing to register should apply inciting 
to the Chairman, Yemen General Electricity Corpo- 
ration,' P.O. Box 178, Sana’a, Yemen Arab Republic,, 
sending a copy of- this letter to the Englneer,.Messrs. 

, KENNEDY '& DONKIN - 
Premior HouM, 

JuL.” Woking, Surrey GU21 IDO.-. 
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Weaker 
Swiss 
profits 
predicted s 

goin 

By John Wicks in Zurich 

SWISS toumufartoriiig com- {|JJ? 

panles are optimistic about av y 

demand in U80, according to JJfL 
a survey carried ont by Union f 3 ". 
Bank or Switzerland (UBS). ln u 
' About 75 per cent of com- T1 

panles answering a bank ques- acth 

tfojwalre expect a rise in largi 
turnover this year and a good expa 
third of the sample expect -Into 
growth in excess of the cur- the 
rent inflation rate. the 

A further 18 per cent and- inve 

clpate that 1980 turnover wfll bom 

be at about last year’s level, prop 

while only seven per cent be- othe 

lieve sales will fnIL In 3979, ably 
about one-fifth of the com* Belg 

panles under review are said the 
to have shown a fall in turn- VJ 

over. with 

Despite the anticipated rise rece 

in industrial Sales, only 35 rlgh 

per cent of die companies on T 
expect improved profits for Sara 

1980. shar 

This compares with a rise lion 

in earnings for 43 per cent U.S. 


DUTCH PROPERTY 


Poised for expansion 


BY CHARLES BATCHELOR IN AMSTERDAM 
nent considerable decline in yields, cc 


DUTCH property investment considerable decline in yields, 
companies have been under- Rodameo recently calculated 
going a period of readjustment, rental yields at 7.5 per cent In 
Small companies have merged the UB. and seven per cent in 


msiderable decline in yields, complex international takeovers. 
Rodameo recently calculated Advantageous ffiwncing arxange- 
ntal yields at 7.5 per cent ln ments can frequently be taken 
e TJ.S- and seven per cent in over too," the company ex- 
?]gium and France compared plained recently. Last year It 


into larger units, new companies Belgium and France compared plained recently. Last year It 
have been set up or revamped with only 6.5 per cent in the made an unsuccessful bid for 
and two property groups have Netherlands. This was however English Property Corporation 


carried out major share issues better than West Germany and 


in the past few months. 

The point of much of this 
activity has ' been to develop 
large enough units to support 
expansion abroad, particularly 
-Into the U.S. The narrowness of 
the Dutch property market and 
the small number of first class 
investment opportunities at 
home long ago persuaded the 
property funds to move into 
other European countries, not- 
ably West Germany, France and 
Belgium. They are now making 
tbe leap across the Atlantic. 

Wereldhave, the company 
with the largest portfolio. 


the UK. 

In contrast, the UB. has much 
to offer. It is a large and stable 

A recent flurry of 
activity on the Dutch 
property scene marks the 
beginning of a new phase 
of expansion — with most 
professional investors lin- 
ing up their sights on the 
U.S. 


Wereldhave, like Sarakreek, 
seeks a broad international 
spread of investors in its shares. 
To this end it has acquired a 
London listing and increased its 
capital by a rights issue in 
December to fund a further 
expansion In the U.S., where 11 
per cent of its portfolio is 
invested. 

Rodameo is alone among 
Dutch property groups in that it 
fixes its daily share price on the 
basis of net asset value: it had 
FI 500m of property investments 
at the end of August. 

Rodameo controls 55 per cent 


Wereldhave, the company market with a minimum of cop- Rodameo controls w per cent 
with the largest portfolio, trols. Despite fears of a down- of European Property Invest- 
recentiy made a one-foi>four turn in the U.S. economy, Sara- ment Company (EUP1C) which 
rights issue find gained a listing kreek expects the U.S. property was U P seven banks and 
on Tbe London Stock Exchange, market to remain attractive. investment groups in 1973. 
Sarakreek has also placed new 


High interest rates are likely EUPIC has 


shares with the specific inter*- to persuade companies to sell 


tion of funding expansion in the 
U.S. The Robeco investment 


and rent back property rather 
than to refinance purchase, it 


of the sample last year. A fur- 
ther 44 per cent, compared 


group added to its property concluded recently, 
stable by launching Rodameo Wereldhave, which recently fled as an investment rnstrtu- 
last March since when Rodameo carried out a study of the tion for tax purposes which 
has acquired a majority share- American market in conjunction means that it is not zero rated 
holding in another property with mortgage bank Westland- company tax, but at 
fund Eupic. Three small Utrecht, warns of the complexity the same time not required to 
property funds. Agora, Breevast of the U.S. market A local distribute all its profits. 

67 and Breevast 75 have merged presence and the ability to react Dutch property companies are 


investment groups in 1973. 
EUFIC has a portfolio Worth 
FI 225m, mainly in European 
office property. 

Unlike many other property 
companies. EUPIC is not dassi- 


to 32 per cent last year, are last March since when Rodameo 


Swedish were SKr 4B9bn, up 4.5 per 


Ar per cent to SKr L95bn while 
the Aahlen division had 6ales 
of SKr 996m, or more than 13 


back into the black with a pre- P? r cent higher.- NK stores had 
tax" profit of SKr 8m ($lBm) * turnover of SKr 829m, up 

after extraordinary. items. . ““SS* 2 -P er , cent : _ . . , ' 

The Board recommends pass- J net financial costs 

ing the dividend for the third “““ SI y ™ ™ 

consecutive year. But it. pro- ^Lu^and mv^tipente were 
poses paying SKr 7 per prefer- down from SKr 224m to 
ence share for a total of SKr SKrJgta. Net profltAfter 
t allocations and tax was SKr 2m. 


Ministry in its section of this 
year’s draft Budget Bill. . 

The Ministry, .said, the state 


The group predicts that the shipyards group Svenska Varv, 
current year— ending October, which now includes Ifockums 
1930— will see a lower growth shipping and shipbuilding 
rate against a background of activities, should post a 1979 
Swedish private consump- loss of around SKr Lion after 
non, accelerating inflation 'and a SKr.2.15bn loss before appro- 
sharper cost rises. priations. taxes and Government 

The NK department stores aidinlj 78. _■ 

and B and W suburban shop- The Ministry said ?tate aid 
ping centres showed satisfac- to shipyards amounted to 
tor? profits, while the Aahlen around SKr 12bn for 1977 to 
and Tempo department store 1979 but a Government Bill. 


due this spring, will gradually 
reduce and then abolish state 
aid. 


expecting profit levels to re- 
main unchanged. 

For the first quarter of 
1980, better badness is 
awaited, particularly by the 
machine-building, metal-work- 
ing, chemical, textile and 
paper industries. Growth is 
expected to slow in the con- 
struction sector in view of ris- 
ing building costs. 

• Group turnover of the 
Swiss engineering company 
Von RoIL last year passed the 
SwFr lbn ($0.6bn) mark for 
the first time, according to 
provisional results. This 
means a rise of at least 17 
per cent compared with the 
previous 13-month financial 
' period. Within the group 
total, parent-company sales 
went up by some 20 per cent 
to over SwFr 500m. 

Von Roll, which has faced 
considerable . difficulties in 
recent years, reports a 
“marked improvement in 
profitability" in 1979. The 
Board foresees a “dearly 
positive'* eash flow for the 
parent -undertaking for 1979. 
The Improved earnings are 
attributed to higher turnover, 
better capacity use and re- 
organisation. 

Ferrostaal wins 
higher sales 

_ By £eviff>bone in Frankfurt 

FERROSTAAL, the West 
German steel, process plant 
and marine trading concern, 
increased Its sales by 10 per 
cent to DM 2.9bn in the 
financial year to the end of i 
• June 1979. 

The company, 100 per cent 
owned by the Gntehoffnnngs- 
hfitte group. Is carefully 
optimistic about its prospects 
In the current business year. 

Its trading activit ies with 
the building and construction 
industry should be employed 
to capacity wtth present 
orders well into next year 
and it is expecting an -up-turn 
ln the ship trading sector. 

Hopes for an improvement 
in the shipping industry 
could be dashed If U.S. grain 
deliveries to the USSR aTe 
baited, savs Dr. Hens Singer, 
Ferrostaal chief executive. 

The main rise in Ferro- 
staal business in tbe last 
year came from Its third- 
party steel-trading activities, 
which increased by about 20 
per cent compared with 
1977/78. 

General overseas contract- 
■ Jng for large-scale plants and 
steel grew by only 5 per 
cent, while its domestic 
steel-trading business 
increased by some 10 per 
cent 

To improve its share of the 
international market for 
plant erection, Ferrostaal is - 
taking a minority stake (25 
per cent plus one share) In 
DSD Dfllinger Stablbau, a 
West German steel construc- 
tion company. 

DSD. with 8,000 employees, 
has annual sales ' of 
DM 5 00-6 00m and an order 
book standing at DM 700m. 


Poor year for 
German funds 

FRANKFURT — Last yar. 
was a poor one for most West 
Gerroaq investment funds, ac- 
cording to the Investment 
Funds Association (BVI). 
Only real estate investment 
funds showed growth ln assets 
of between 4-6 per cent and 
6-7. per cent, while mutual 
funds t 'Idtag German shares 
lost between 2.1 per cent and 
7.1 per cent 

- - Farids holding bonds 
Showed marginal to modest 
growth, in the 0.3 per cent to 
2J. per cent range, while 
mixed funds ranged from a 
'growth of .0.5 per cent to. a 
decline of 5.7 per cent Inter- 
national funds. Inverted in 
securities of several countries 
registered widely divergent 
results, -ran g in g from a gain 
of 23^ per cent and losses of 
19.4 per cent 

. The results of mutual funds 
reflected the' 11-4 P« r *-e nt 
overall deriine of share prices 
listed ■ on ' the Frankfurt 

- bourse,' while fixed income 
securities funds suffered from 
Bundesbank’s tight credit 
policies; Foreign exchange 
turbulence, “ strongly affec- 
ted "-the results of. inter-, 

' national funds* AP-W 


has acquired a majority share- 


property funds. Agora, Breevast 
67 and Breevast 75 have merged 
to form the Alvamij group. 

In the Netherlands, rent con- 
trols have reduced the appeal 
of -the housing sector to the 
bigger investor. The competi- 
tion for good Dutch commercial 
property has forced up mar- 
ket vales and brought about a 


Dutch property companies are 


swiftly are necessary for success, now 


placed 


expand 


it says. 

With a property portfolio 
worth around FI 830m (5437m) 


further in the new decade. It 
portfolio is unlikely, however, that the 
(£437 ml final battle lines have been 


Wereldhave has proved the most drawn up and further link-ups 
aggressive of the Dutch com- among the companies and with 
panies. “There is not much, other institutional investors 
competition when it comes to appear likely. 


Share Registration 

Hill Samuel Registrars Limited 
Las been appointed London 
Registrars of the following 
companies, all of which are 
incorporated in the Republic of 
South Africa: 

. Bracken Mines Limited 

The GrootvleiProprietaiy 
Mines Limited 
Lnpala Platinum Holdings 
limited 

Kiim^sMines Limited 
Leslie Gold Mines Limited 
Maxievale Consolidated Mines 
Limited 

St Helena Gold Mines Limited 
U.C Investments Limited 
Winkdhaak Mines Limited. 

All correspondence regarding 
registration or transfer of shares in 
these companies should in futurebe 
addressed to: 

ffS Hill Samuel 
UlM Registrars limited 

6 Greencoat Place, London S WlP 1PL Telephone 01-fi-S 4321 
A member of the Hill Samuel Group 


<I> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 

STATEMENT OF ASSETS AND LIABILITIES 

as at October 31, 1979 


ASSETS 

Cash and due from banks 
Cheques and other items in transit, net 
Totaicash resources 

Securities issued or guaranteed by Canada, at amortized value 
Securities issued or guaranteed by provinces, at amortized value 
Other securities, not exceeding market value 
Total securities 

Day, cal! and short loans to investment dealers and brokers, secured 
Other loans, including mortgages. less provision for losses 
Total loans 

Bank premises at cost, less amounts written off 
Securities of a nd loans to corporations controlled by the bank 
Customers' liability under acceptances, guarantees and letters of credit, 
as per contra 
Other assets 

LIABILITIES 
Deposits by Canada 
Deposits by provinces 

Deposits by banks a . . 

■ Personal savings deposits payable after nutlet*, in Canada, • 
in Canadian currency 
Other deposits 
Total deposits 

Acceptances, guarantees and letters of credit 
Other liabilities 

Accumulated appropriations for losses 
Capital Funds: 

Debentures issued and outstanding 

Capital: Authorized— 62,500.000 shares of a par value of $2 each 
Issued— 39,1 95,000 shares fully paid up 
Rert account 
Undivided profits 
Totalcapital funds 


$ 8.929,191.387 
554,416,886 
9,483,608.273 
2,119,030.659 
79,735,931 
2,372,207,206 
4,570,973,796 
509,874,740 
27,887,814.680 
28,397,689,420 
357,425,187 
994,978,185 

2,140,917,023 

48,965,099 

$45,994,556,983 

$ 638,185,905 

563,676,276 
8,761,243,291 

14,759,764,105 

17,152.539,590 

41.875,409,167 

2,140,917,023 

175,406,639 

362,310,725 

400.848.000 

78,390.000 

960.810.000 
465,429 

1,440,513,429 

$45,994,556,983 


$ 7,247.734,219 
986,145.891 
8,233,880,110 
2.088,079,237 
62,740,951 
2,255,762,562 
4,406,582,750 
312,494,831 
22,698,793,897 
23,011.288,728 
328,587,673 
734,649.023 

1,522,374,211 

34,988,121 

$38,272.350,616 

$ 1,127,514.188 
491,889,670 
6,675,221.267 

12,295,510.653 

14,416,576,817 

35,006,712.595 

1,522,374,211 

176,518,902 

356,278,341 

300,000,000 

77,926,332 
830.709.657 
1,830,578 
1,210,466,567 
$38,272,350,61 6 


STATEMENT OF REVENUE, EXPENSES AND UNDIVIDED PROFITS 

for the financial year ended October 31. 1979 

1979 

REVENUE 

Income from loans $ 

Income from securities • ^27,664,678 

Other operating revenue - , 248,804,124 

Total revenue 4,453,691.421 


EXPENSES 

Interest on deposits and bank debentures 
Salaries, pension contributions and other staff benefits 
Property expenses, including depreciation _ 

Other operating expenses, including provision for losses on loans 
based on five-year average loss experience 
Total expenses 
Balance of revenue 

Provision for income taxes relating thereto 

BALANCE OF REVENUE AFTER PROVISION FOR INCOMETAXES 

Appropriation for losses 
Balance of profits for the year 
Dividends 

Amount carried forward 
Undivided profits at beginning of year 

Transferred to rest account 
Undivided profits at end of year 


3,246,922,089 

546,791,532 

146,335,520 

274,641,209 

4.214.690.350 

239.001.071 
37.700.000 

201.301.071 
15,000,000 

. 186,301,071 
62,666,220 
123.634:851 
1,830,578 
125,465,429 
125.000,000 
465,429 


Balance at beginning of year 
Premium on issue of capitaijstoefc 
Transfer from undivided profits 
Balance at end of year 

European Operations Office 
55 Bishopsgate, London EC2N 3NN 


STATEMENT OF REST ACCOUNT 

for the financial year ended 0ctober31 f 1979 

1979 

$ 830,709.657 

.5,100,343 
125,000.000 
$ 960,810,000 

More than 1700 branches in Canada 
Head Office: Toronto 


$ 2,549.921.180 
290,698,256 
198,854,639 
3,039,474,075 

1,917,413,667 

465,118.603 

120,265,393 

231.151.073 

2.733.948.736 

305.525.339 

112 , 000,000 

193.525.339 
40,000,000 

153.525.339 
53,360,810 

100,164.529 
1,666,049 
101,830,578 
100 , 000,000 
$ 1,830,578 


1978 

640.000. 000 
90,709,657 

100 . 000 . 000 

830,709,657 


Offices throughout the world _ 

Mania- N«* York^ • Forttand, Oregon (4 bttrtehwj* lonSon * RanHurt* Ha* Kpnfl i Antloi»- 

Limited, a wholfy owned subsidiary wfrh 13 branches in Jamaica - Bank of Commarca Trinidad end Tobago Limited, a whoVyownod BubwdinY «nth 1* branches m Trinidad and Tonago* 5l. 
Lada “St. VbKWi* California Canadian Bank, San Fran cisco , a wholly owned subsidiary wtth 2S branches In Caflfomia • Manama, Bahrain Offshore Banking Unit ‘JSanad ian Impend Banka* 
C uuv wi o a (bBamabonaJ) SA, Paris and Cornmorce International finance Company (Asia) Umitod, Hoag Kong. «utaid«Briae 0* a eonoullod corporation - Singapore Offshore Bmdi whAwrt 
CoiwncyUtBt-Tnoi Opaitrau in Near^ York* Bahamas* Boriiodoi- Gtefld Cayman -Jamdca -Trinidad and Tobago-4tesidei*Ra|>l*aBaii»taa^^ 
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Issue of 

200,000,000,000 Italian Lire 
9% Bonds 1979-89 linked with 
the ECU (European Currency Unit) 


The nominal value of the bonds and interest will be reviewed annually 
in line with the floating value of the lira against the ECU 


Issue price: The bonds were issued at the price 
of 95 lire each on 1 5 December 1 979 in 
denominations of 1 ,000,000, 5,000,000 and 
10,000,000 lire. 


Revision of the nominal value: On 14 December 
of each year, commencing 1980, the nominal 
value of the bonds will be reviewed on the basis 
of the ratio between the average value of the 
official lira/ECU rates for the period 
15 October-15 November and the value of 
1.147.92, being the average value of the official 
lira/ECU rates for the period 1 5 October- 
15 November 1979. 


Repayment 1/5 of the initial nominal value of 
each bond will be repaid annually beginning 
15 December 1985. Repayment will be equal to 
the nominal value as of 14 December of the year 
in which the bonds are to be repaid, according 
to the trend of the lira/ECU. Such amount 
however will not be less than the initial nominal 
value. 


Taxation: The yield of the bonds is liable to a 
withholding tax of 10%. 


Interest rate: Interest will be payable annually in 
arrears on 1 5 December at the rate of 9% per 
annum before the reductions required by Italian 
law.-lnterest will be calculated each year on the 
nominal value as of 14 December. The value of 
the individual coupons will therefore be revised 
on the basis of the nominal value of the bonds. 


Definition of ECU: ECU is the new unit of account 
established by the European Monetary System 
pursuant to the EEC Regulation no. 3180/78 
of the Council of 18 December 1978. 



Business Premises 


and Profitability 


LONDON- MARCH 24 & 25, 1980 


The Financial Times and the National Federation of 
Building Trade Employers, the Federation of Civil 
Engineering Contractors and the Royal Institute of 
British Architects will hold a conference in London on 
‘Business Premises and Profitability’. 


A distinguished panel of speakers will analyse the role 
of the construction industry in promoting national 
development and the financing and planning of industrial 
and commercial premises for improved profitability. 


By hearing the experts’ views first hand and 
participating in discussions you will g ain an invaluable 
insight into trends, which will undoubtedly affect 
business and the economy in the years ahead. 


Complete and return the coupon below for full details 
of the agenda and registration procedures. 


r 


BOSDMESSPIlEMISiESA^PEOTPVBILITY To: FmandalTimes Limited, 


Conference Organisation, 

SPREMIS 


‘BUSINESS PREMISES AND 
PROFITABILITY’, 

Bracken House, 10 Gannon Street. 
London EC4P4BY. 

Tel: 01-236 4382. 

Teles 27347 FTCOOTG. 


Please send me futt details of your conference ‘Business Premises and Profitability 9 . 

^ ame ' Company • 


Address 


Teh 


A FINANQALTIMES CONFERENCE 
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Hongkong Land makes major 





BY PHILIP BOWRING IN HONG KONG 


A STILL shadowy group of 
overseas Chinese interests from 
South-East Asia, which goes 
under the same of the Cardan 
Group, stunned even Hong 
Kong , for the second time in 
two weeks yesterday with the 
announcement that it was buy- 
ing a central Hong Kong office 
block from Hongkong Land for 
almost HKSlbs (CSS202m) 
through its subsidiary Extrawin. 
On December 29. it was an- 
nounced that this same group 
was paying HK$487m to Stelnx 
for its 52 per cent holding in 
the quoted property ' company 
Mai Hon Enterprises. 1 . and 
would make an equivalent cash 
oner to the minority share- 
holders. . 

Hongkong Land is selling 
Gammon House for HK$. 998m, 
payable in three instalments, 
the last being in July of this 
year. 


The sale will give Land a 
capital gain of HKSlSom, 
achieved in just 13 .months. It 
was is December 1978 that 
bought Gammon House 
from Jardine JJitheson, with 
which L and is closely associ- 
ated, for HK5715m in cash. The 
deal was widely criticised at the 
time as an incestuous one which 
would help a cash-poor Jardine, 
but would involve Land in 
heavy and costly borrowing. 

•• Both critics and supporters 
of the deal ‘ can take comfort 
from the latest news. Land 
has nested a han dsome capital 
gain, - at the same lime 
relieved itself of a lossmaker. 

. Land -admitted yesterday that 
die lewd of interest rates in 
Hong Kong over the past year 
had been significantly higher 
tham jt expected when it bought 
the building. The purchase was 


largely financed by a HK$600m 
seven-year loan from a bank- 
ing syndicate led by the 
Citicorp subsidiary Asia Pacific 
Capital Corporation at a. spread 
over the higher of the lfjfy 
prime or three month inter- 
bank rate. As a result, for the 
past six months Land has been 
paying around 16 per cent for 
this money. 

At the time of the acquisition 
of Gammon House, gross inoame 
from the property was only 
around BK943m a year. With 
interest at 16 per cent, the 
interest cost on the loan alone 
isHKS86m. Although rents are 
rising as leases come up for 
renewal, the Gammon House 
acquisition proved a major 
drain on Land’s profits. - 

For the six months ending 
June 1979, Land’s profit rose by 


only 8.9 per cent to HK3H7m, 
a negligible incrcase compared 
with most Hong f&hr 
companies, which fc*y» beeu 
reaping the bewfite-cf vas tit- 
velopment profits and steedy 
increases in rente! tabs* 

The sale of (bairn Hesse 
will give further strength .and 
flexibility to the Jawft be^Hfa ag 
Kong Land group in: wading 
off any raids from local Chinese 
interests. It is clear that the 
battle for' Hong Kong Mtf Kow- 
loon Wharf Company, width fe 
pitting Land and .- Jantines 
against the shipping magnate - 
Sir Y. K Pan, is still going on 
in the market-place. ‘ • 

- Wharf shares moved ^-up 
sharply again yesterday to over 
$80 a share in an otherwise 
weak market They now have a 
dividend yield of 1.4 per- cenL 
By that standard, the price p md 
Sot Gammon House looks cheap. 


Second buyer 
joins battle 
for Entrad 


Bank Leumi cuts prime rate 5% 


BY L DANIS- IN TH. AVIY 


By James Forth m Sydney 


A -BATTLE for shares in the 
diversified textile and real 
estate group Entrad has 
developed on the Sydney, share 
market Mr. Abraham Goldberg, 
the Melbourne businessman 
who has been buying in the 
market since Monday, and who 
has agreed to stand in the 
mark etfor 20 trading days and 
take all shares offered, has been 
out-bid by an unidentified rival. 
Mr. Goldberg is ofFerins 9R rents 
a share, but the rival bidder 
stepped in ?t ASt and has 
pushed the price up to AS1.05. 

The .emergence of a com- 
petitor *s inrieufnr. t , “cs T *se 
Mr. Goldher? controlled ^3 ne’ - 
cent of Entrad before he spired 
his market operation, and had 
built his holding to about 73 ner 
cent before encountering 
opposition. But the rival buver 
vesterdav purchased 1.3m 
shres which accounted for all 
but 200 of the total traded, and 
now holds just over 6 per cent 
of Entrad’s capita!. 

The latest development adds 
to the controversy which has 
surrounded Entrad since Mr. 
Goldberg acquired his initial 
stake last October by buying 
the Union Bank of Switzerland's 
41 per cent shareholding. 

Yesterday, in response to pres- 
sure from the Sydney exchange, 
the Entrad Board released a 
statement to shareholders giv- 
ing _ them more information 
about the deal. The exchange 
was particularly concerned that 
shareholders should receive 
more information about Mr. 
Goldberg’s plan to sell the tex- 
tile group Cleckheaton to 
Entrad: but Australian Inter- 
nationa! Finance Corporation, 
the merchant bank retained to 
value that company, has not yet 
completed its report. 

The Entrad statement said 
that since the balance date, 
several of Entrad’s assets had 
ben no Id for prices above book 
value, which had increased the 
asset backing from AS 122 a 
share to . A$1.38. Negotiations 
were under way to sell a motel, 
which would further increase 
asset backing to more than 
A$1.40. 

The directors said that Entrad 
was also prepared to consider 
offers for another major asset, a 
Melbourne shopping centre 
valued in the boks at A$138m 
(USS 34.5m). 

They also pointed out that 
‘certain directors” had disposed 
of some of their shares on the 
market and that the shares held 
by the company’s superanuation 
funds had also been sold an the 
market 

Observers suggest that the 
rival bidder may be seeking a 
strategic stake to gain a strong 
bargaining position with Mr. 
Goldberg. 


BANK LEUMI Le-Israel. the 
country's largest and oldest 
bank, has deeided to' reduce its 
prime rate of interest by 5 per 
cent to 75 per cent per annum. 
The decision follows a .sharp 
decline in demand for credit 
due to the high rate of interest 
(which still Jags behind the rate 
of inflation — over 110 per cent 
in 1979 as well as to the decline 
in economic activity observed 
since mid-November, .when Mr. 


Yigael Hurvitz, lie new Finance 
Minister. took over the 
Treasury. 

The Mini ster is determined to 
reduce Israel’s rampant inflation 
by a cutback of 4 to 5 per . cent 
in real terms in the budget. 

Since two-thirds of the budget 
cann ot be reduced (one-third is 
earmarked for debt service and 
retirement, and another third 
for defence), the cutback In all 
other spheres will in fact 


amount to 15 per- cent, which is 
bound to create unemployment, 
if the Minister’s draft budget is 
accepted, by his colleagues. , 

- At present, Mr. H izmtz is 
facing stiff opposition from the 
Ministry of Housing, and 
ministers in. charge of social 
welfare. The final decision will 
depend on whom Premier Begin 
_wilL back when the matter comes 
before the full Cabinet after his 
return from Aswan. ■ 
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BANQUE EUROPEENNE DE CREDIT (BEC) 
AMSTERDAM-ROTTERDAH BANK N.V. 
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MIDLAND BAN K TRUST CORPORATION 
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CREDIT COMMERCIAL DE FRANCE 

U.S. $30,000,000 Floating Rate 

Notes 1976-1983 


For the six months 

1 1th January, 1 980 to 1 1th July, 1380 
the Notes will .carry an 
interest rate of 1 4-fr% per annum. 


Listed on the Luxembourg Stock .Exchange. 

By: Morgan Guaranty Trust Company of New York, London 
Agent Bank - 


U.S./ $35,000, 000 


Texas International Airlines Capita! N.V« 

Guaranteed Floating Rate Notes Due 1986 


Texas Infer national Airlines, fnc. 


?w th the Pylons of the Notes^riatice 
that the rate pf interest for the three • 
fl ? m - 1 1th Januaf y* 1980 to 10th April, ' 
1980 has been fixed at 15£% per annum/ 





J. Henry Schroder Wagg & Co* tbhttecf: 

Reference Agent ’ 


THE PHIUPPINE 
INVESTMENT COMPANY 
S.A. 


Net Asset Value as of 
December 3L 1979 

U.S412.61 ‘ 

Lined Luxembourg Stock Exchange 


Agm: . 

. Banque G£nfrrale du Luxembourg’ , 
Inroatmsnt Benkars: 

ManHB Pacific Securities, SA 


Hrasiiyest S.A. 


Net asset value as of - 
■ Z8fh December, 1979 - 
per OS Share: Cr?52.837 
per Depositary Share: 

: • usjswms* 


per Depositary Share 
(Second. Series); 
,115410,765^9 

per Depositary Share 
(Third Series>: - 
U.S.$9,1£148 
per Depositary Share 
. . (Fourth Series!: 

UBJ8^58J7. ’ 



1979-1989 
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and Markets 


CURRENCIES, MONEY AND GOLD 




THE POUND SPOT AND FORWARD 


<fen.ro 


TOE pOTJLAS ■ was slightly 
firmer, while sterling lost ground 
to the foreign exchange market 
yesterday. Intervention by 
central banks probably helped to 
' -J>ush"up the U.S.' currency rinm 
underlying market sentiment 
remained soft. It . rose to 
-DK.-'. 1-7165 from DM .1.7115 
against the Deutsche Marie, to 
SwFr 1.5790 from SwFr 1.5730 In 
- terms of the Swiss franc, and to 
u Y235.70 from Y234.S0 against the 
/Japanese yen. ' Oa ^Bank- of 
England figures, -the doDar’s 
trade-weighted index; rose to 813 
irom 843. 

Sterling's . index; as calculated 
■ by the Bank oF .England,..feH to 
7(19 from -7L1, after standiag at 
70.9 at noon : and 71.1 In .the 
morning,. 

The pound touched a high 
, point -of $2^655-2^565 In early 
trading, but a' large selling order 
before nooh pushed it- down to 
S& 2590-2.2600. Sterling continued 
tn decline to a low point of 
S2 .2550-2.2560, but it recovered on 
some buying interest from New 
York, to dose .at $2.2590-2.2600, a 
fall of 70. points onl the day. 
D-MARK— Very strong, and show- 
ing 8 tendency to rise within the 
European . Monetary System 
recently, bnt slightly easier this 
week The D-mark recorded 
mixed changes at the Frankfurt 
fixing, : rising slightly . against 
sterling but losing ground to the 
dollar and Swiss franc. The 
Bundesbank did not intervene at 
the fixing. In terms of its EMS 
partners the German currency 
improved against two of the 
weaker currencies, the Belgian 
franc and Danish krone, hut 
eased slightly .against the Irish 
punt On the other hand the 
D-mark was unchanged against 
the lira and declined against the 
French franc and Dutch guilder. 
FRENCH- FRANC — Strongest 
member of the EM» since late 
December. The Franc eased 
slightly at theFarls fixing against 
its EMS partners, - except the 
Italian lira which was unchanged. 


Day'* 

Spread 


Claes 


One month 


% 

P-a- 


Throe 

months 


•/. 

P-* 


- Outside the EMS the dollar rose 
to FFr 4.0160 from FFr 4.0! 10 
and the Swiss franc, to FFr 2J5480 
from FFr 2.5460, but sterling fell 
to FFr 9.0670 from FFr 9.0990. 

BELGIAN FRANC— Generally 
weakest member of EMS, but 
resists devaluation— The franc 
lost ground against (he dollar, 
sterling and Swiss franc, while 
showing mixed changes ag»|"y 
EMS currencies at the Brussels 
fixing. The D-mark, Dutch 
guilder and Irish.. ‘punt wore. 
. firmer, .but . the French .franc, 
Danish krone, and lira declined 
against the Belgian currency. 

DANISH KRONE — Basically 
weak, suffering two devalua- 
tions since EMS began -last 
March— The krone weakened 
against all EMS currencies 
except the French franc ai the 
Copenhagen., .fixing - following 
comments by -the head of the 
Danish National Bank that his 
country was on the edge of an 
“ economic abyss" The dollar, 
Swedish- krona and Japanese ven 
were unchanged among non- 
EMS currencies, while sterling 
improved. 

‘ DUTCH GUILDER — Firmer in 
recent weeks, near top of EMS — - 
The guilder gained ground 
against its EMS partners, and 
was firm- against most other 
currencies at the Amsterdam 
fixing. The dogtrwas unchanged 
at DF1 1.6955, while sterling and 
the yen declined, but the Swiss 
franc was firmer. 

IRISH PUNT — Second weakest 
member of EMS recently — The 
punt improved against most of 
its EMS partners at the various 
European fixings, but eased 
-slightly against the guilder. In 
Dublin the punt rose to S5.25p 
from 95.l5p against sterling, but 
eased to $2.1540 from $2.1570 in 
terms of the dollar. 

SWISS FRANG — Very firm 
generally, kept in line with D- 
raark. Tlie franc showed a firm 
trend against other major curren- 
cies, including the dollar, ster- 
ling. Japanese yen and D-mark. 


U.S. 2 .2330-22565 2_2fiSO-i2fiOO 0JM.43c-pm 
Canada 2.0904.6460 2.6340-28350 0.65-O.Sfic pm 
Nothing. 4.204.3ft 4.28-4.29 2«rVsepm 

Barium SZ.1S4UB 63 06-63.15 14-4e pm 

Danmark 12.07-12.14 1 , 12.09^-12.10* pm-*, tfla 

iNiand 1 .0480-1.0540 1.0485-1.0486 0.03-0.13p die 
W. Car. 3.B8-3 Wj 3,87‘,-2884 ft-ftpf pm 

Paludal 111.40-112.60 111 .80-112.00 5-650 dh 
Spam 148. 75- M3. 00 149-10-149.20 2S-78c dis . 

Iialy 1 .808-1.816 1.812-1.813 «*»-ft lira da 

Nonway 11.08-11.14 1i.09-ii.i0 6-4orepm 

Franco 9.06-9.10 s.08V9.Oft 3V2», pm 

Sweden 9-22-3 .3S 9 34-9.3S 3VPi0re pm 

Japan 528-536 532-333 4-20090* pm 

Austria 27.75-27.37 27.85-27.90 22-IZgrapm 

Swhz. 3.SMJ8'j 3.S6V3.574 44c pm 

Belgian ram is for convertible franca. Financial franc 64.90-65.00. 

Six-moiufa forward dollar 2.12-2.Q2C pm. 12-month 4.104.00c pm. 


2-55 1 .25-1.16 pm 2.12 
. 2.73 1.70-1 .63 pm ZSO 
4.56 &*,-*>, pm 4.55 
1.71 33-23 pm 1.77 
0.74 2V44 dis -1.16 
-0.91 OJD-0.30dls -0.95 
8.50 Sh-T't pm 7.86 
-332 40-140 dis —3.22 
-4.02 85-165 dla -3.62 
-3.64 "VIS* die -3.81 
0*1 14-12 pm 4.69 
4.29 8V5'j pm 2.64 
3J1 9-7 pm 3.42 
9.13 10.75-10.45pm 7.96 
7 32 5048 pm 7.60 
11.70 109 pm 1QJJA 


THE DOLLAR SPOT AND FORWARD 


fefl.H). 


Day's 

Spread 


CiOM 


One month 


% Tlaee v. 

p.a. montha p.*. 


UKt 

Iralandt 

Canada 

Nsrhlnd. 

Balpium ' 

Denmark 
W. Cor. 
Porlityal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Switz. 

t UK and 


2.2S60- 2-2665 
2,1520*2.1545 

1.1642-1 .1673 
1.8917-1.8347 
27^-27.33 
5,3525-5,3560 
1.71301. 7180 

49.S0-49.65 

b6.02-66.09 

801.25-802.30 

4.9070-4.9110 

4-0125-4.0190 

4.1335-4.1365 

23440-23090 


245902.2900 

2.15302.1640 

1.1642-1 .1645 

1 8937-1^947 

27.91-27.93 

5.3535-5,3550 

1 7160-1.7170 

49.6049.65 

68.02-66.04 

801 .85 -802. 15 : 

4.9070-4.9080 

4.0176-4.0190 

4.1366-4.1365 


0J3-Q.43C pm 
0,50-0. 65s pm 
O.04c pm-pir 
0 40-0 33c pm 
0.6e pm-1 dla 
0.35-0.85era dla 
0.92-0.82pf pm 
15-2Sc dis 
20-35e tfra 
4-5 ill* dta 
1.4-0. Wore pm 
0.EB-0.4SC pm 
0 60O.4Oora pm 
1.35-1.20y pm 


238.66-235.75 

TL31V-12.33 1 , 12.3ZV1Z.33'4 8.04. 5grn pm 
1.57601.5805 1.57B5-1.579S UHS-I.I80 pm 
Ireland are quoted In U.S- currency. Forward premiums and discounts 
apply to the U.S. dollar and not to the individual currency. 


2.55 1.26-1.15 pm 2.12 
3.20 1.55-1.45 pm 2.79 
0.20 0.T7-0.T3 pm 001 
2.31 1.23-1.13 pm 2.4B 
-0.11 par-2 dis -0.14 
-144 4.0-40 dis -Z.T7 
. E.08 2.52-2.42 pm 5 75 
-4.84 45-75 dis -4.84 
-5.00 7095 dis -5.00 
-8,73 12-13 1 ! dis -636 
201 3,85-3.35 pm 2.93 

1.49 070-0.55 pm 
1.45 1.70-100 pm 

6.49 3.56-3.40 pm 
5.11 19.015.0 pm 
903 305-308 pm 


0.62 

1.55 

5.90 

505 

a.® 


CURRENCY RATES 


CURRENCY MOVEMENTS 



Banlo 

Spoolal 

in 

c 

3 

I 

Jan. 9 

rata 

Drawing 

Currency 


X 

Rights 

Unit 

Starling- 

17 

0.685883 



U.0 f 

12 

132406 

1.45124 


14 

1.54728 

1.69592 

Austria Sch— 

SI | 

16,3044 

17.8 938 

Belgian F...... 

101+ 

36.8748 

403989 

Danish K 

11 

7,09029 

7.756SB 

D Mark 

6 

236770 

2.48655 

Guilder. 

912: 2.60709 

2.74720 

Franah Fr— 

9la 6.31076 

632237 

urn.-..., 

IB 

1060.36 

1162.44 

Y«n 

6U 1 312.476 

540.490 

Norwgn. Kr.. 

9 

631962 

7.13720 

Spanish pts. 

a 

87.3979 

953254 

Swedish Kr... 

9 

5.48090 

6.99681 

Swiss Fr. 

2 

2.08432 

238716 


Jan. 10 


Bank of Morgan 
England Guaranty 
Index .changes % 


Sterling — 

U-S. dollar. 

Canadian dollar J 

Austrian schilling..' 

Belgian franc 

Danish kroner . — -j 


70.0 
84.5 

81.0 
1B8.2 
115 A 
109.5 

158.7 

804.7 


Deutsche mark 

Swiss franc - — . 

Guilder 186.4 

French Irene 108.7 

Lire 1 55.0 

Yon 119.4 

Based an trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index =*100). 


-35.3 
- 8.8 
-16.fi 
+ 84.3 
+ 13.9 
-8.4 
+46.6 
+ 83.2 
+ 80.6 
-5.2 
-4B.B 
+ 18.3 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 
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Changes era for ECU. therefore positive change denotes a 

-weak currency. - Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Argentina Peso.... 
Australia Dollar... 

Brasil Cruzeiro — 

Finland Markka... 
Greek Drachma... 

Hong Kong Dollar 

Iran Rial 

. KuwaftDtnar fKD) 

Luxembourg Fro. 

Malaysia Dollar... 

New Zealand Dir. 

Saudi Arab. RiyaL 

Singapore Dollar. 

Sth. African Rand 


3673-5693 
2.02903.03101 

98.56-09.35 

8.32-8.33 

I85.96B-88.009 

ll.09t-ll.lli 

ma 

0.610-0.620 

6S.06-63.15 

14.91304.9250 

1028002.2880 j 

7.56 7.66 ! 
4.8680-4.8800, 

1.85701.8596: 


1625-1636 I Austria 

D. 8990-0 .Bfl&OfBelglum 

43.5043.95 ^Denmark 

3.6850-5.66 TuFranoa^ 

37.80-38.00 Germany 

4.0150 -4.8150ltaly 

n/a (Japan -. 

0Jt716-O.2717|Nethertands .. 

27.9127.03 Norway 

2.1765 2.177»Portunal .. 

1.0090-1 J)106|Spaln 

3.3605-3 -3615&witzerlar>d... 

2.1670 2-1580]Unlted States. . 

0.822 5-0^23SlYugomIavia I 


1 T ■ " 

Note Rates 


27.65*27.00 
64.7065,20 
12.0012.18 
9.04*9.10 
3-86*2-5.89 
18301895 
531-636 
4.26>s-4.29 
11.08-11 15 
110119*2 
1483 4 -165 
3.54*2-3.57 
2.256-2.263 
4050*2 


Rate given for Argentina is free rate. 


l J an. 8. 

PoundSterring 

U.0 Dollar 

DeutscharaTi 

Japan's* Yen 

FranehFranc 

Swiss Frano 

Dutch Gulld'r 

Italian Ura 

Canada Dollar 

Belgian Franc 

Pound Sterirng . . 

1. 

, v 2360 

3380 

632.6 

9390 

3.570 

4386 J 

1813. 

2.636 

63.10 

U3. Dollar 

, 0.443 

;i.. 

. : 1.717 

. 235.7 . 

4.028 

1380 

1396 

8023 

1.166 

2793 

Deutachemark 

■ 0358 

' 0.582 

1: 

1373 

2.343 

0.920 

1.104 

467.1 

0.679 

16.26 

Japanese Yen 1,000 . 

137B 

. 4343 

■'.7385 

1000. . 

1737 . 

8.704 

0047 

3404. . 

' 4947 

1183 

Frenob Frame 10 . 

1.100 

'2.486 . 

4368 

. 6853 

IO. 

: 8.927 

4.714 

1994. 

2398 

62.42 

Swiss Franc 

0380 

0,635- 

1387 

1493 

2348 

1- 

1300 • 

607.7 

0.738 

17.68 

Dutch Guilder 

.... 0338--' 

10327 : i 

0.906 I. 

”• 1243 • 

. a.iai 

■ 0333 

1. 

423.0 

0316 

14.78 

Italian Lira 1,000 - 

0352 

. ,-1347 

2.i4i ; 

2933 

5.016 

1970 

2364 

1000. 

1954 

5491 . 

Canadian Dollar- . 

.03 80/ 

0.858 

•' 13-73 

- 202.1' 

3.450 

1.365 ■ 

1.626 - 

6883 ' 

1. 

2595 

Belgian Frano 100 

■ 1.586 

-. 3.581 . 

■ 0149, 

848.9 

14.41 

5.658 

0791 

2872. 

4.175 

100. 


EURO-CURRENCY INTEREST RATES , . 

The -following nominal rates, were, quoted for London d otter certificates of deposit: one month 13.9014.00 per cant; three months 13 9014 05 per cent: six 
months 13.8014.00 pur oentj one year, 12.75-12, 85 per cent. 


Jan. 10 

Sterling • • 

U3. Dollar 

Canadian 

Dollar 

Dutch. Guilder 

'Swiss Franc 

West German 
Mark 

French Franc 

Italian Lira 

Asian S 

Japanese Yen 

f Short term 

7 days' notice. 

Month — 

three month*-- . 

aix months 

one year- 

1016*4 
.167a-171 a 
16*9-1634 
16*9-1634 
16*4-1619- 
- 16*4 -16*< 

1378-1418 
. 1378-1418 
14-14*4 

IBfrlSrk 

12*9-13*9 . 
1211-131* 
13*9-1579 
1369-14 

10*9-1054 
1034-31 ■ 
12*4.1219 

11*4-12 
11*9-1154 
107g-l 1*9 

59-78 

159-179 

4H-4tS 

5 MS's 
f *-6f* - 

8*8-814 

8*9 8*4 
814-848 

. BA-®* 

859-8*8 

. »rV8* 

1164-12 

1134.12 

1269-1268 

1368-1369 

1368-1378 

13*9-1334 

L - 13-16*4 

19*5-22 
19*4-2 II4 
1919-2054 
19-20 
18*g-19*f 

14-14*8 
1418-14*4 
143s 14*9 

14 >8-14 14 

I3*13A 



Lang-term Eurodollar two" years I2*i»-12*a per cent: three years nvi^ per cent; four yeers 11“»-11 u ii per cent: five years 11 x Hs-17 >3 aa per cent: nominal 
cloalng . ratee. Short-term rates ere call for sterling, U.S. dollars end Canadian dollars; two-day cell for guilders and Swiss franca. Asian rates era closing rates 
in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Belgian rates steady Continued decline 


The Belgian authorities yester- 
ay gave" further indica ti ons of 
leir firm resolve to resist any 
evaluation of the Belgian franc 
fthin the European Monetary 
/stem, and suggested. that Euro- 
jan interest Tates were unlikely 
. escalate any. further, as was 
le case in 1979, when . most 
ajor nations were caught in an 
pward spiral of rates to general, 
owever, the Belgian - franc 
■mains weak within the EMS. 
id has not !. been helped by 
•cent 'political uncertainty in 
elgium. -But ‘ the Belgian 
ational Bank has at its disposal 
number of .ways of maintaining 
e- franc within its permitted 
nit, including \ sizeable gold 
serves. .. .-. 

FRANKFURT — Call money. 
11 back from Wednesday’s level 
9.00*9.20 per cent to S.70-S.90 . 
•r cent yesterday; while longer 
rm rates were sightly firmer, 
acre - changed. One-month 
oney rose to 8.80-&M per cent 
our 8.75-8.85 per cent but three ; 
id 'six-month funds were tw- 
anged at 890-9-00 per cent and 
1 0-8.80 per -cent respectively, 
ie 12-month rate was firmer, at 
50-8.0) per-cent against 8.40*850 
r cent previously. •; 

PAMS — Call ttoney remained 
11} per cent and period rates 
owed little overall. : change, 
je-month money, was quoted 
12A-12& per cent, unchanged 
>m Wednesday, while toe 
re©- month rate, moved frac- 
inally firmer to l2ft-X2ft per 
ot from 12J-12I per cent. Six- 


and 12-month rates -were un- 
changed at 12VW-12A and 121-12} 
per cent rsepectively. 

AMSTERDAM — Interbank 
money rates were easier 
throughout, with call money at 
lOi-11 per cent against 114-12$ 
per cent and- one-month money 
at 12}-12| per cent from 12}-12| 
per cent- The tbxee-znoirth rate 
fell to I2}.-12£ per cent- from- 
12}-12i per cent while six-month 
money- remained at 12rl2} per 
cent. 

BONG KONG— Conditions to 
the money market remained 
reasonably comfortable through- 
out the day, with call money at 
13} per. cent and overnight 
business' -also dealt at 13} per 
cent. 

UK MONEY MARKET 


Gold continued to decline in 
the London bullion market yes- 
terday, falling S9j to close at 
S598-603. Trading was fairly 
quiet, with the metal opening at 
*602-607, and touching a high 
point of $607-612. The weakest 
level during the day was $593- 
S598, and gold was fixed at 
860825 in the morning, and 
$602.85 in the afternoon. 


In Paris the 12} kilo gold bar 
was fixed at FFr 77,600 per kilo 
($600.63 per ounce) in the after- 
noon, compared with FFr 77,980 
($604.23) in the morning, and 
FFr 76800 ($595.54) Wednesday 
afternoon. 

In Frankfurt the 12} kilo bar 
was fixed at DM 33,060 per kilo 
($600.01 per ounce) compared 
with DM 32£35 ($596.00) 


January 10 


January 9 


Gold Bullion (flno ounce) 



Clow. JS598 60S 

Opening.- ‘S602-607 

Morning fixing - [S608.25 
Afternoon f1xlng:6802.85 

Krugerrand <5619-620 

Mapleleaf. <5610620 

Now Sovereigns. $150157 

King Sovc -....18174-176 

Victoria Sovb. _-.fS174.176 
Fr2Q Napoleon— |Wr54057O 
60 peso* Mexico 5760770 
1 OOCor. Au*trla‘iS6 80-300 

*90 eagles >..1*702-707 

*10 Eagles 18380403 

*5 Eagles _j 528 1-300 


(£264*4 277*«) 
(£Z66-288i a j 
(£268.4841 
(£266.783) 
Gold Coins 
(£272-3751 
(£2702751 
(£68*S-69 *b 1 
(£76>a-78*s) 
l£761*-781»| . 
(SPr2 13-223) 


15600615 

1*600-610. 

1*699.26 

<8607.20 


15624-630 

$623-629 

*150158 

(8172-175 

18173-76 . 

[FPr520-650 

IS755-763 

*690606 - 

*703-718 

S3 85-405 

8281-300 


(£266*8.271*!) 

(£260271) 

(£265.237) 

(£267.725) 


(£274*2-277*9) 

(£274-277) 

<£68i!.69*»> 

(£75*9-77*9) 

(£76*9-7719) 

(87(2002161 


MONEY BATES 


Bank of England Minimum 
Lending Rate 17 per cent 
(sinee November 15, 1979) 

‘ . Day-to-day credit was in short 
supply, in. the London money 
market yesterday, and the 
authorities gave assistance by 
■buying’ a small amount' of 

LONDON MONEY RATES 


Treasury bills all direct from 
the discount houses. The latter 
were paying 15rl5i per cent for 
secured call loans at the start, 
with later balances commanding 
up to 17 per cent. The market 
was faced with a small excess of 
revenue transfers to- the 
Exchequer, over Government dis- 
bursement and .a small net take 
up of Treasury bills to finance. 
In addition banks brought for- 
ward balances some way below 
target, and funds were also 
drained in respect of the tap 


stock.- Exchequer 14 per cent 
1964. On . the other hand there 
was a small decrease m the note 
circulation. 

. In the interbank market over- 
night loans opened at 15&-161 
per cent and eased to 15J-16 per 
cent before sinking further to 
15*151 per. cent However 
demand increased during the 
afternoon with money touching 
19-20 per cent before finishing 
at 18 per cent. 

-Rates to the table below arc 
nominal in some eases. 


NEW YORK 

Prims Raw SJS 

Jan 10. 
/1980 

Starttng 
Certificate 
of deposit 

l Local 

Interbank j Authority 

1 deposits 

Local Auth- 
negotiable 
bonds 

Finance 

House 

Deposits 

Company 

Deposit! 

Dfsoount 

market 

deposits 

Treasury 
Bills * 

Eligible 

Bank 

Bills* 

Fine 

Trade 

Bills* 

Treasury 8 IU 9 ^'S . 

Overnight-, — 

7- ; 

15-20 | . - — ■ 

-1 1 16 * 9-1664 


■ r- 

1614 

14447 



“ 

GERMANY , 

Discount Rate — 

Overnight. Hire -;- 

Ohs month 

Three months — — *2 

7 days or j ' ■ — . 

• 7 days notfea-; ■ — 
ana month....J IflVJBft 
Twomontfts— .1 
-.•■Ttiraa montha.-*tfl3|rlBA 
, Six months.. .- I 61 VI 6 
, Nina months l53e-18i« 

10 J 6 M I 1664-17 

1668-1634 J 1’67b 

16+£-16|» i - ' ' 

16*4-1678 16 is- 
I 6 I 8 -I 6 I 4 i Mli-lSXf 
1568-16*1" - - 

15-1618. : 16*s-l9te 

1734-17*8 
1719-17*4. 
17163s 
16-1534 
101568 
1569-1 Big 

17 

17 

17 

17 

16fia 

16»a 

253* 

16*8 17*8 
17*4 

17*4 

1 SI 9 -I 6 I 9 

16*4.1618 

1614-1638 

16*4 

15^-1334 

% 

17-17J, 

1634 

16<fc3®ii 

1638 

ni« 

17 

16*4 

16 U 

I 


Twdyeare 

• — - 

■ - .15*3-1638 




“ . 

- 




Discount. Rate 
Overnight Rate 
One month 
Three ‘montha 
Six months . »-• 


05 

.17.75 

12-125 

‘1£3* 

1Z375 


lire J*®.' 

indftional) ® ' 


Lota! authQiittflj and financial houaaa seven days' nmtea others seven days fixed. Long-term local authority mortgage 
rates nopifnoNy three years 15V15** per cent; four -/Mrs 15^-15*| per cam; five years NM ** P*r cent. • Bank bill 
raiBs In rabie ere baying rates for prime psper^ Buying ratee lor fpur-momh bank bills 18^* par cent: four-month trade 
bills "in per cBnt - - " • __ . . . _ . • 

Approximate setting rates for one-month Treasury bills ISVIS*** per cent: two-month lo'hi-l&ii per cent: three- 
rtumih .lS^a pw cent ■Approximate rates far oas-month -bills per cent; two-month 1ft per cam; three-month 

IBV-IEPV'Per canfc-onunontfi snda blH® 17 Per cent; two-month 1ft par cent and ihrea-monttr 1ft per cant. 

Fbimea Houses Base Hates (published for the . Finance Houses - Association} .17 per cent from January 1, 1980 
during Benk Deposit Rotas (or gums at; seven days' nodes 15 per cant. . Clearing Bank Bata* Tor landing 17 per cant. 
Treasury Kile: Average tender retas of discount <GJM34 par .con t 



The Table bekiw gives the rates of exchange lor the U.S. dollar against various 
currencies *s of Wednesday. January 9 The Exchange rates listed 
are commercial middle rates between buying end selling rates as quoted 
between banks, unless otherwise indicated. Alt currencies are quoted in foreign 
currency . units per one U.S. dollar excopt in certain specified cases. All rates 


quoted era indicative. They ere not based on. and are not iniendod to be need 
as a basis lor particular transactions 

Bank of America NT and SA doss not undertaka to trade in ail ths listed 
foreign currencies, and neither Bank of America NT and SA nor the Financial 
Times assume any responsibility for errors. 


COUNTRY 


CURRENCY I 


VALUE OF 
DOLLAR 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


AfliBarastai Afghani { O) 

Albania Lak 

Algeria Dinar 

ihiIbim. 'French Franc 

Andorra i Spanish Peseta 

Angola Kwanza 

Antigua ................ E. Caribbean 8 

Argentina..- Argentine. Peso 

Australia Australian f 

Austria Schilling 

Azores — Portug. Escudo 

Bahamas - Bahamian 3 

Bahrain Dinar 


44.00 
4.4513 
3.83B5 
4.01*5 
66,058 
27.627 
2.7038 
£624.80 
CL9028 
12.3X78 
49.60 
1.00 
aS778 


Greenland..... 

Grenada. 

Guadeloupe 

Guam- 

Guatemala 

Guinea Bissau..... 
Guinea Republic.. 

Guyana 

Haiti 

Honduras Re pub .. 

Hong Kong— 

Hungary 


. Danish Krone 
. E. Carlboan S 
. Local Franc 
. U4L » 

. Quetzal 
Peso 
. Syli . 

.Guyanese S 

Gourde 

Lempira 

H.K.S 

, Fdrint 10) 


Balearic lxle»— 


66.035 

! Iceland 


Bangladesh 

..Taka 

15.625 

I India. 

... Ind. Rupee 

Barbados 

... Batudo* R 

2,01 

1 Indonesia.... .. 

... Rupiah 


•0 Franc id 

27.8275 

' Iran - 

... Rial 


"'B. Frano IF) 

28,73 

: Iraq. 

Iraq Dinar 

Belize - 

Belize S 

2.00 

1 Irish Republic.. 

... Irish Punt I*. 

Banin 

C.F.A. Franc 

200.575 

1 Israel 

... Israeli Pound 

Bermuda 

..Bda* 

1.00 

■ nely. 

.. Lira 

Bhutan - 

. Indian Rupee 

7.8774 

? Ivory Coast .. . 

. C.F.A. Franc 


Botswana- .. 

B ratal - 

Brit. Virgin *s)c 

Brunei - 

Bulgaria. 


Pula 

. Cruzeiro 
. U.S. S 
. Brunei S 

. Lev 


Burina. — ..._ Kyat 

Burundi Burundi Franc 

CamemuDRepub'e C.F.A. Franc 

Canada Canadian S 

Canary Islands Spanish Peseta 

Cape Verde Isle-.., Cape V. Escudo 
Cayman Islands..— Cay. Is. 8 

Cent. Af. Emp ClF Jl Franc 

Chad — C-F-A. Franc 

Chile. - Chilean Peso fO) 

China Renminbi Yuan 

Colombia CoL Peso (O) 

Comoros Islands... C.FA Franc 
Congo (Braz'aviUe) C.F.A. Franc 

Costa Rica. Colon 

Cobs. - Cuban Peso 

Cyprus. Cyprus Pound 

Czechoslovakia-... Koruna (.O) 


Dem.Rep. Sao Tom 

& principe. .1 

Denmark 

Djibouti- 

Dominica. — 

Do mi moan Repub- 

Ecuador. - 

Egypt—... 

El Salvador 

Equatorial Guinea* 
Ethiopia 

Faeroe Wanda. :.... 
Falkland Islands. .. 

Fiji Islands. 

Finland 

France 

French C'tyin Af.... 

French Guiana 

French Pacific It... 

Gabon 

Gambia- 

Germany (East)fO) 
Germany iWost).... 

Ghana— 

Gibraltar 

Gilbert Is 

Greece 


0 Tome Dobra 
Danish Krone 
Djibouti Franc 
E. Caribbean $ 
Domln’cn Peso 
Sucre 
Pound (3) 

Colon 
Sp. Peseta 
Birr *0> 

Danish Krone 
Falkland la £ (■) 
FIJI S 
Markka 
French Franc 
C.F.A. Franc 
Local Franc 
C.F.P. Franc 
C.F.A. Franc 
Dalasi 
Ostmark 
Dautschomark 
Cedi 

Pound £* 

An st. 8 

Drachma 


24.26 

0.8242 

43.79 

1.00 

2.149 

O.BTfl 

6.7271 

90.00 
200.875 

1.1681 

66.035 

56.61 

0335 

200.575 

200.575 

39.00 
1.543B 
43^8 

200.575 

200.575 

8.57 

0.7235 

0.3434 

5.2S 


34.1624 

5,3443 

165.271 

2.7028 

1.00 

27.20 

0.67 

2.50 

66.035 

2.08S5 

53443 

2369 

0.8308 

3.682 

4.0115 

200.675 
4.0115 

74.416 

200.676 
1.7629 
1.7117 
1.7117 
2.75 
2369 
0.9013 

37.90 


j Jamaica. 

. Japan- . . 
, Jordan. 


Kampuchea. 

Kenya- 

Korea (Nthi.— 

Korea tsthi 

Kuwait - 


Lao P'pts D. Rap., 

Lebanon— 

Lesotho - 

Liberia — - 

Ubya - 

Liechtenstein 

Luxembourg 

i 

1 Macao 

Madagascar D. R. 

I Madeira. 

l Malawi 

j Malaysia. 

1 Maid i we Islands 

I Mall Republic- 

< Malta 

i Martinique 

I Mauritania 

Mauritius 

Mexico 

Miquelon 

Monaco 

Mongolia 

Montserrat 

Morocco 

Mozambique 

Namibia 

Nauru Is. 

Nepal 

Netherlands 

NetheriandAntllles 

Now Hebrides ....•} 

New Zealand 

Nicaragua 

Rep 


Niger Republic 

Nigeria 

Norway 

Oman* Sultanate of 

Pakistan ... 

Panama ... 


Jamaican Dollar 
Yen 

. Jordan Dinar 

Riel 1 

Kenya Shilling 
Won 
Won 

. Kuwait Dinar | 

. Kip or Lib. I 

. Lebanese Pound < 
.Rand 
, Liberian 8 
. Libyan Dinar 1 

, Swiss Franc [ 

. Lux Franc ! 

. Pataca 

MG Franc < 

Portugese Escudo 1 
Kwacha 
Ringgit 
Mai Rupee 
Mali Franc 
Maltose Pound 
local Franc 
Ouguiya 
M. Rupee 

Mexican Peso i 

C.F.A. Franc . 

French Franc j 

Tugrik (0) ■ 

E. Caribbean 8 i 

Dirham I 

Max. Escudo I 

Rand I 

AusL 8 

Nepalese Rupee ] 

Dutch Guilder I 

Antillian Guild 
AUSL 8 
FNH 
NZ S 
Cordoba 
C.FJL Franc 
Naira (O) 

Norwg. Krone 

Rial Omani 

Pkst Rupee 
Balboa 


53443 

2.7026 

4.0116 

1.00 

LOO 

33.2187 

18.6367 

2.5421 

5.00 

2.00 

4333 

54.00 

383.4D 

7.8774 

625.00 

71.50 

0.2255 

2.1552 

51.455 

800.975 

200.575 

1.7836 

234.85 

0.2936 


7.993 

0.94 

484.00 
0.2716 

400.00 

336 

0325B 

2.00 

0.2961 

1.5748 

27.8275 

S.31 

200.575 

49.60 

0.8037 

2.186 

3.93 

401.15 

0.3372 

4.0115 

40.115 

7.5497 

22.84 

200.575 

4.0115 

3.3555 

2.7025 

3.8702 

30.5421 

0.8256 

0.9013 

12.00 

1.8933 

1.80 

0.9013 

64.8271 

1.0122 

10.00 

200.676 

0.5803 

4.9135 

0.3456 

9.91 

1.00 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Papua N. Guinea ... 

Paraguay— 

Peoples D. Repub. 

of Yemen-. ... 

Peru. 

Philippines 

Pitcairn Islands 

Poland 

Portugal ...... 

Port Timor - — 

Puerto Rico- 

Qatar. 

Reunion.de de la... 

Rhodesia 

Romania. 

Rwanda.— 


Kina 

Guarani 

& Yemen Dinar 
Sol 

Ph. Paso 
NZ.B 
Zloty (Oi 
Port. Escudo 
Timor Escudo 
U.S. S 
Qatar Ryal 
French Franc 
RhdS 
Leu 

Ruanda Franc. 


5t. Christopher .. 

SL Helena 

St. Lucia 

SL Pierre 

St. Vincent 

Samoa American .. 

San Marino 

Saudi Arabia .... 

Senegal-....- 

Seychelles. 

Sierra Leone 

Singapore ... 
Solomon Islands-. 
Somali Republic 
South Africa 


E. Caribbean S 
Starling i a i 
. E. Caribbean S 
. 0 F.A. Franc 
. E. Caribbean 5 
. U.S 5 
. Italian Urn 
. Saudi f€yal 
. C. F. A. Franc 
. 0 Rupee. 

. Leone. 

. Singapore 8. 

. S.l. S 

Som. Shilling 
. Rand 


Spain - Peseta. 

Spanish ports in 

North Africa Sp. Peseta. 

Sri Lanka 0 L Rupee 

Sudan Republic.... Pound ill 
Sudan Republic. ... Pound (2« 

Surinam & Guilder 

Swaziland Rand 

Sweden 0 Krona. 

Switzerland Swiss Franc. 

Syria. Syria Pound. 

Taiwan New Taiwan $ iO<. 

Tanzania Tan. Shilling. 

Thailand BahL 

Togo Republic C.F.A. Franc 

Tonga Islands Pa'anga 

Trinidad Trin. 1 Tob. F 

Tunisia Tunisian Dinar 

Turkey Lira. 

Turks & Caicos. U.0 S 

Tuvalu Australian S 

Uganda Ug. Shilling 

United Arab Emir.. UAE Dirham , 
United Kingdom.- £ Sterling i a ) 

Upper Volta C.FJL Franc 

Uruguay Urug. Peso 

U.S.0R. .... Rouble 

Vatican Italian Lira 

Venezuela. Bolivar 

Vietnam N Dong (O) 

Virgin Islands U.S. U.0 S 
Western Samoa .... Samoan Tala 

Yemen Rial 

Yugoslavia New Y. Dinar 

Zaire Republic Zaira Zaire 

Zambia .. Kwacha 


0.722 

13730 

0.3415 

260.78' 

7.40 

1.012a 

31.00 

49.BG 

IUL 

1.00 

3.70 

4,0115 

0.6935 

4-47 

92.84 


2.7025 

2369 

2.7025 

200.575 

2.7025 

1.00 

BOO.B7B 

3.3595 

200.675 

53748 

03814 

2.149 

0.9013 

6.0241 

0.B25B 


60036 

66.036 

16.67 

0.80 

0.50 

1.80 

03366 

4.133 

1.5742 

3.926B 

3000 

02893 

20.50 

200.575 

0.9013 

2.4063 

0.5981 

47.10 

1.00 

0.9013 


7393 

3.743 

2369 

2G0.576 

8.43 

0.654 

800.975 

439S7 

2.18 

1.00 

03968 

4.57 

19.3596 

2.0153 

0.7733 


n.a. Not available * U.S. dollars per National Currency unit. (0) Official rate. (C) Commercial rate. (F) Financial raia. 

(1) Sudan — Official rate for essential exports and imports (2) Sudan— Official rate for all transactions except for essential export and imports. 

(3) Egypt— A different rata applies to certain transactione with non-IMF countries. 


The International Monetary Market 

is pleased to announce the 
opening of its 
European Office at 
27 Throgmorton Street, 
London EC2N2AN 
Telephone: 01-920 0722 

Managing Director: Mr. Keith Wx>dbridge 
Executive Director: Miss Kimberly Albright 



EUROPEAN OPTIONS EXCHANGE 

Series Jan. > April • July ; 

. Vo). ; Last > Vol. [ Last ' VoL { Last | Stock 

ABN C 

F.320 



_ 

' 3 

6.20 

_ 


'F-30S 

AKZ C 

F.22.5C 

— 

— 1 

— 


1 

• 3.80 

|F£4.20 

AKZ C 

F.2S 

82 

0.20 

55 

: 1.50 ! 

48 

2.10 

1 I 

AKZ C 

F^7.6C 

- 

— 

43 

i o.7o : 

b 

! l 

: 

AKZ C 

FJC 

— 


4 

; 0.20 . 

— 

— 

' yg 

AKZ P 

F-27.5C 



24 

1 3.50 ; 

• 10 

1 3.EO 

i 

BQ C 

FJ22C 

1 

5 

— 

— , 

— 

J — 

lF-825.10 

CSF C 

F.44C 

— 

- 


. — 1 

5 

65 

JF.4B1 

FNC c 

S2C 

— 

— 

1 

l 4*4) 

— 

— 

;S24l4 

FNC C 

S25 

- 

- | 

2 

1*81 

— 

! — 


HO C 

F2C 


~r 1 

— 

p — 

IO 

.' 4.80 

F. 23.40. 

HO C 

F.22.50i 7 

1 . 

— 

— 

2 

. 2.90 


HO C 

F.32.5C 

10 

0.10 . 

— 

— , 

— 



IBM C 

556 

. 9 

2 

2 

4691- 

— 

— 

'566*8 

IBM C 

876 

— 

- • 

3 

1*«' 

— 

— 

99 

KLM C 

F.70 

9 

2.20 

1 

4.90 


... 

F.72 

KLM C 

F.8C 

— 

-W 

43 

1.30 

6 

3.90 


KLM C 

F.9C 

— 

-- 

— 

— 

b 

1.60 


KLM P 

F.7C 

U 

1 

20 

4 

b 

5.70 


KLM P 

F.80 

4 

8.60 

— 


— 

_ 


NN C 

F11C 

— 

— 

— 

— 

i 

16 

F. 120.70 

NN C 

F.115 

54 

6.50 

3 

10 

— 


NN C 

F.12C 

52 

1.50 

23 

5.50 

100 

6.50 

Fr.5%80 

PET C 

Fr.440C 

8 

11%) 

— 

— 

— 


PET C 

Fr.500C 

- 8 

580 

1 

. 760 




PET C 

Fr^fiOC 

21 

170 

17 

. 460 




** 

PET C 

Fr.6000 

- 

- 

3 

. 210 

2 

, 270 


PHI C 

F30 

— 

- ; 





35 

12. 10 

F^0.70 

PHI C 

F3S.50 


- | 

33 

i 0.60 

16 

■ 0.90 

PHI C 

F36 

— 


— 


10 

0.40 

{ ’’ 

PHI P 

FJ2.B0 

2 

1.70 l 

— 

i — 1 

5 

2.50 

t " 

PHI P 

F^5 

— 


— 

: — 1 

4 

! 4.60 

k '* 

P RD C 

650 

— 


25 

: 

— 

_ 

S3 67s 1 

. PSA C 

F-300 

— 


— 


3 

• 14 

F.263.50 

RD C 

F.140 

21 

5.90 ! 

— 

— 

— 

• _ 

•F-145.80 

RD C 

F.146 

46 

2.40 i 

8 

1 7.B0 : 

2 

■; 9.10 

RD C 

F.150 

103 

0.30 1 

106 

13.20 

19 

6.50 


RD C 

F.I60 

— 

" 

69 

! 8 -i 

13 

5 


RD P 

F.140 

— 

— 

6 

; 1.60 




RD P 

F.14S 

42 

080 . 

— 

_ . 




RD P 

F.150 

8 

4 

Z1 

5.80 : 

— 

;• — ' 


UNI C 

F.120 

— 

— - 

— 

_ 

2 

4.40 

,F. 117.30 

UNI C 

F.130 

— 

— 

— - 

— 1 

2 

1.80 


XRX C 

• 360 

6 

8 

22 

I S3,. 



1 563 

XRX C 

S70 

— 

— 1 

— 


10 

; a 

1 n 



Feb. 

May 

Aua. . 


BA C 

345 

- 

— 

20 

! 18*4' 

_ 


18567* 

BA C 

550 

5 

7 

— 



1 m 

BA C 

S60< 


• — i 

66 

i «v 

6 

i 54! ' g 



March 

June 


SepL 


GM C 

850 

— 



1 - i 

10 

6 

186219- 

GM C 

860 

10 

3S ! 

— 

; - ! 

— 


1 TOTAL VOLUME IN CONTRACTS 



1463 



[ 

C=Call 


' P 

—Put 





BASE LENDING RATES 


A-BJN. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 

A P Bank Ltd 

i Arbuthnot Latham .. 
Associates Cap. Corp. 

Banco de Bilbao 17 % 

Bank of Credit le Cm ce. 17 % 

Bank of Cyprus 17 % 

Bank -of N.S.W 

Banque Beige Lid.' .’. 

Banque du Rhone el de 
la Tamise S.A. 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit. Bank of Mid. East 17 % 


17 % 
17 % 
17 % 
17 % 


n 
17 % 
17 % 

17i % 


1 Brown Shipley 

17 


Canada Perm’t Trust . 

17 

% 

Cayzer Ltd 

17 

% 

Cedar Holdings 

17 

% 

Chartered Trust Ltd. . . 

IS 

% 

Charterhouse Japhet . . 

17 

% 

Choulartons 

17 

% 

C. E. Coates 

17 

% 

Consolidated Credits . ■ 

17 

% 

Corinthian Secs 

17 

% 

The Cyprus Popular Bk. 

17 

% 

Duncan Lawrie 

17 

% 

Eagil Trust 

17 

% 

E. T. Trust Limited ... 

17 

% 


First Nat. Fin. Corp.... 1S4% 
First Nat Secs. Ltd. ... 18 % 

Robert Fraser IS % 

I Antony Gibbs 17 % 

Greyhound Guaranty-. 17 % 

Grindlays Bank t!7 

I Guinness Mahon 17 % 


I Hambros Bank 17 % 

I Hill Samuel $17 % 

C. Hoare & Co fl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17}% 

Keyser Ullmann 17% 

Knowsley & Co. Ltd.... 181% 

Lloyds Bank 17 % 

London Mercantile ... 17 ^ 
Edward Manson & Co. 18 % 

Midland Bank 17 % 

i Samuel Montagu 17 % 

Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 

Rossrainsier 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 

Shenley Trust 19 % 

Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
Uoired Bank of Kuwait 17 % 
Whiteawav Laidlaw ... 171 % 
Williams & Glyn's ... 17 °T, 
Yorkshire Bank 17 

Members oi the Accepting Houses 
Committee. 

7-day deposits 15*,. 1-month 
deposits 15Vi. 

7-dey deposits on sums of £10.000 
and under 15”,. up tn £35,000 
15Vi and over £25.000 15*,%. 

Call deposits over £1.000 15%. 

□ emend dapnsits 15%. 
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Companies and Markets 


WORLD STOCK MARKETS 


iai Times Friday. January ^ 


r 



% ■ 

j.' 


NEW YORK 


Stock 


Jan. 

9 


Jan. 

8 


AMF- ; 164 i 159s 

AM Inti 1 77g { 184 

ARA. 337b I 337ft 

ASA ' «5a | 423s 

Abbotta Labs > 4li* 

Acme Clave. • 28 

Adobe Oil & Gas J 43 sb 
A etna Life A Gas 33Tg 
Ah matron i.H.F.j 21 
Air Prod A Chem 37 is 

AKzona i27j 

Albany Inn .......... 3U* 

AJberto-Culv„ , 8 

Albertson's-. i 40 

Alcan Aluminium 524 
Alco Standard....: 323, 
Allegheny Ludm. 1 32 ig 1 327e 
Allied Chemical- 48 i 4812 
Allied Stores — -■ 23ij i 233] 
Ain&chaimers....' 324 i aai 2 
Alpha Portd 16 1 15 


4034 
j 27 
423, 
! 334 
l 211ft 
364 
! 1250 
j 3120 

f 74 
; 39 i a 
; BOSs 
324 


Alcoa ! 

Amal- Sugar - 

A max 

Amerada Hess-- 

Am. Airlines. 

Am Brands- 

Am. Broadcasts. 

Am. Can- — 

Am. Cyanamid. 

Am. Elect. Pv/r- 

Am. Express. 

Am. Gen. insnee. 
Am. Hoist ft Dk... 
Am. Home Prod. 
Am. Medical Int. 

Am. Motors. 

Am. Hat Rescea.. 

Am. Petifna 

Am. Quasar PeL .. 


573s 
263 b 
484 
471, 
10>] 
67 ifl 
364 
36 
524 
184 
312] 
365s 
214 
273o 
324 
8 

463] 

384 

254 


564 

264 

477 B 

473, 

lOSfl 

67'ij 

38 

364 

334 

1853 

32 

56 

207ft 

274 

514 

73; 

47s« 

574 

26 


553 4 

264 

524 


Am. Standard . 

Am. Stares 

Am. Tel. a Tel. 

Ametek- : 254 

Amfac — 274 

AMP. 39!j 

Am pex. I 205 r 

Amstar | 204 

Amstead Inds — ■ 404 
Anchor Hockg .... 

Anheuser-Bh 

Areata- • 

Archer Daniels...' 
Armc" 


16 

233« 

2438 

314 

284 


S3 

264 

523a 

257e 

274 

387 S 

304 

19i, 

384 

153] 

233] 

233] 

32Sg 

27 


155, 

204 


16 

214 


404 i 424 
404 ! 41 


Armstrong Ck 

Asamera Oil 

Asarco .. .. 

Ashland Oil.. 

Assd D Goods— 21 *8 i 21 

Atlantic Rich ; 80 J 3 ! BU, 

Auto-Data Prg 36 , 354 

Aveo , 284 i 287a 

Avery Inti ; 174 


174 


AvneL ! 26 

Avon Prods i 39 Jo 

Baker IntL 58 


Balt. Gas £ El. 

Ban cal Tnst, — 
Bangor Punta ... 

Bank America ... 

Bankcf NY 

Bankers Trt. NY. 

Barry Wright 

Bausch & Lomb-. 

Baxt Trav Lab 46?s 

Beatrice Foods...' 204* 
Beckman Inrtr... 29 4 
Beech Aircraft— 543, 


224 

30 

26 

274 

347ft 

425ft 

264 

383b 


Baker I rids— 
Bell & Howell 

Bendlx 

Beneficial — 


13ss 

237, 

474 

26 


254 

39Sa 

66 

224 

287a 

264 

274 

344 

424 

253ft 

374 

454 

204 

29 

544 

134 

234 

474 

264 


Beth Steel i 

Big Three Inds... 
Black ft Decker.. 

Block HR 

Blue Bell 

Boeing 

Boise Cascade ... 

Borden 

Borg-Warner — 

Branif f Inti. 

Briggs St rat n 

Bristol-Myers 

BP 

Brockway Glass. 

Brown 

Brown Forman B 

Brown Grp 

Brown & Sharp..' 
Browng-Ferris....; 
Brunswick 


244 

42 

325, 

26 

334 

564 

344 

244 

36 

85ft 

25 

37*4 

293« 

143{| 

184 

374 

264 

27 

153e 

134 


, 244 

1 41 
I 223, 

i 26 t 8 
: 324 
! 575a 
; 33 
244 
! 365, 
84 
' 251 b 
• 374 
293, 
: 144 
19 
38 

, 254 
, 267 8 
154 
l 13 


Bucyrus-Erie 1 214 

lingt 


Burlington tnd— ! 174 
Burlington Nthn.' 674 

Bumdy ; 314 

Burroughs j 814 

CBIInda ! 414 

CBS .. ' 525fl 

CIT Financial 61 4 

CPClntl 623 b 

Campbell Red L-J 28su 
Campbell 8oup..i 304 
Campbell Tagg... j 26 
Canal Randolph ^ 154 
Can. Pacific..—..; 344 

Carlisle Corp ; 244 

Carnatlcn < 26 


204 

X73e 

564 

31 

795g 

393, 

621ft 

614 
624 
285b 
304 
26 
154 
33 
23 4 
254 


Carp Tech..— 1 524 1 B97 b 


Carter Hawley...., 174 | 174 

Caterpillar 654 ! 539, 

Celanese Corp— . 464 474 

Centex 347„ 354 

Central fit SW 144 14 

Central Soya. ; 137 8 144 

Central Tel Util- 

Certain-teed 

Cessna Aircraft.. 

Champ Home Bid 

Champ Inti 

Champ Sp Plug- 

Charter Co 

Chase Mannhatn 

Chemical NY 

Chese Pond 

ChesKA System.. 

Chicago Pneum- 

Chrysler 

Chubb I 


464 

347g 

144 

157ft 

253* 

147 b 

247 8 

14 

234 

104 

367 8 

40 

374 

215ft 

294 

254 

84 

38 


259, 

145] 

235ft 

14 

227a 

lOBft 

345ft 

40 

3758 

214 

*:B4 

253ft 

84 

38 


Cincinnati Mil. .. 

Citicorp 

Cities Service..-. 

City Investg. 

Clark Equipment! 
Cl eve Cliffs Iron.; 

Clorox 

duett Peaby 

Coca Cola 

Cooa BtL NY 

Colgate Palm | 

Collins Alkman— 
Colt inds. 


294 
244 
86 
177, 
369, 
344 
104 
94 
353s 
67 B 
144 
898 . 
474 i 


29 

244 

864 

173, 

377b 

534 

104 

04 

36 

64 

144 

8 

466ft 


Stock 


Jan. 

9 


Jan. 

a 


Columbia Gas..-< 387* 
Columbia Piet. 3*4 

Com. Ins. Am 194 

Comburtn. Eng-; 584 
Com bustn. Equip 102g 
Cmvrttti Edison--' 21 
Comm. SatClKC— 414 
Com pug rap hie— 42 


39 

337q 

194 

SB 

103ft 

214 

41 

41 


25s 

194 

544 

36Sg 


06- — ; 24 

Comp- Science— 1 194 

Cone Mills. ! 844 

Congoleum 364 

Conn Gan Lifa^-. 374 > 334 
Conoco - — ; 464 l 464 

Conrae- — — ; IS4 , 194 

Cons Edison.—; 845s 
Cons Foods— — f 27 
Cons Freight — i 84 
Com Nat Gas- - 41?g 
Consumer Power, 194 
Conti Air Lines —i 9*4 

Conti Corp : 874 

Conti Group. 284 

Conti Illinois. i 287s 

Conti Telep.. I57 a 

Control Data 55 3 i 

Cooper Inds— ■' 614 
Coons Adolph — 

Copeland 

Coppenveld — 

Coming Glass — 

Corroon Black ... 

Cox Broadcast's 

Crane ... — 

Crocker Nat 

Crown Cork — 

Crown Zell 

Cummins Eng. ... 
Curtiss-Wrtght 

Damon 

Dana 

Dart Inds- 


£44 

265a 

24 

414 

19 s i 

93, 

274 

28 4 

29 
157 fl 
66 


134 

204 

197ft 

53 

£74 

65 

344 

29 lq 

274 

47 

31 s , 


604 

134 

204 

19i, 

64 

265} 

644 

334 

20r a 

271ft 

46 

314 


Data Gan. 
Dayton -Hudson 

Deere 

Delta Air 

Denny's 


214 • 224 
57ft 64 
247 b 254 

404 , 394 


594 1 584 
424 1 42 
36 ; 354] 

384 I *8 
144 - 147 B 


stock 


Jan. 

9 


Jan. 

8 


Gt AtL Pao. Teaj ?4 
Gt Basins Pet....) 25 s ® 
Gt-Nthnjfekoosar *£?8. 
Gt-West Flrmnd’L 193, 

Greyhound I 144 

Grumman— —J 23V 
Gulf * Western-. I84 


203] 


Gulf CHI— ~j 334 

Han ira 254 

Halliburton—.—; 874 
HammeimniPprJ 21 4 

Handleman— ! 1X4 

Hanna Mining.—} 404 
Harcourt Brace-' 323, 
Hamischfeger ... ! 144 
Harris Bancp— -( £7 


33 

204 

144 

264 

I84 

344 

257b 

86 

2QSa 

114 

394 

334 

16 

265a 


Harris Corp—' — ; 365a I 364 


Harsco — : 334 

Heda Mining* — , 40$s 
Heinz (HJ). — 594 
Heller IntL *i 214 


Hercules 


--=1 


324 

3870 
39 
20 C« 


Here hoy . 1 834 
Houbleln 30ia 
Hewlett Pkd. — 584 

Hilton Hotels j 31 

Hitachi- -1.464 


824 ' 215g 


Hobart Corp ; 164 

Holiday Inns. , 1750 

Holly Sugar.— I *94 

Homestake 1 

Honeywell— 

Hoover 

Hoover Unlvl 

Hormel Geo 

Hospital Corp..— 
Household Fin — 
Houston Inds — 
Houston Nt Gas.. 
Houston Oil Min. 
Howard J oh ran... 
Hudson Bay Mng> 25 
Hughes Tool 524 


54 

839b 

124 

164 

554 

464 

185ft 

307b 

414 

244 

244 


234 

306a 

59 
3060 
45T a 

167b 

177b 

60 
54 
85 
12 
16 
344| 
43T 8 
184 
294 
394 
247ft 
244 
244 
516s 


18 

127ft 

455] 


Dentspfy Inti 

Detroit Edison 
Diamond Inti ■ 
Diamond Shamki 305, 

DIGIorgio.. 135a 

Digital Equip — ..; 684 

Dillingham j 134 

Dillon —i I64 

Disney /Walt) 1 444 

Dome Mines. 1 634 

Donnelley 1 RR)....j 

Dover Carp 1 

Dow Chemical—! 

Dow Jones : 

Dravo - i 

Dresser — 

Dr. Pepper I 

Duke Power ; 184 

Dun & Brad— 45sg 

Du Pont I 404 

EO ft G > 504 


| 184 

123, 
424 
304 
13 

694 
134 
I64 
! *5 
635e 
I 284 

t 31 
i 324 
' 404 
304 > 304 
514 ' 503« 


28 

31 

33 

424 


IS 


151, 

177ft 

443, 

414 

48 


EMI ’ 2Tb 

Easco.. 173] 

Eastern Airlines 1 84 
Eastern Gas ft F.l 223, 
Eastman Kodak . 474 

Eaton— 1 25 

Eehlin Mfg 16 4 

Eokerd Jack 

Electronic Data. 

Elect Memories 1 

□ Paso 

Emerson Elect... 
Emery Air Fgt. ... 

Em hart 


26*8 i 
264 ‘ 
37ft J 
233, 
355a ■ 
154 I 
31 


Engelhard MC — . 307g 


25ft 

18 

84 

224 

477 a 

245b 

164 

263b 

26 

4 

234 

354 

154 

303, 

514 


Ensercn 274 

Envirotech j 1370 

EsmarX - ! 284 

Ethyl 273, 

Evans Prods— —I 224 

Ex CellO j 41 

Exxon 324 

FMC - 264 

Faberge - 107 b 

Fodders. 

Federal Co 1 

Federal-Mogul ... ■ 

Fed. Nat. Mort... 

Fed. Paper Brd..., 

Fed. Resources-..' 

Fed. Dep. Stores. 

Flekforest Ml J 

Firestone ■ 

1st Bank System. 


284 
134 
284 
284 
22 
394 
S3 
264 
11 

35ft j 31 b 
38 ’ 374 

17 ; 164 

164 ' 157ft 
284 t 287, 


8>e 

284 

26 

B 

59 


1st Charter Fin... 1 154 


9 

284 

264 

87a 

39 

157g 


1st Chicago 154 

latCityBankTax 394 
1st Inti Banc S9 Tb 


Jst Mississippi. _ 

1st Nat. Boston— 

1st Penn — 

Flsona 

Fleetwood Ent... 

Flexi-Van 

Flintkote j 

Florida Pwr ft L.I 

Ford Motor 

Foremost McK—.l 254 
FosterWheeler— I 274 

Foxboro 373 4 

Franklin Mint-- 104 
Freeport Mini— I 607 b 

Fruehauf ! 274 

GAP.... 104 

GATX 1 367 B 


294 

314 

83, 

64 

94 

I64 

644 

85 

324 


I64 

394 

*04 

29 

314 

84 

67 B 

94 

154 

643, 

254 

313, 

253, 

264 

357 8 

10 

62 

274 

104 

364 


GK Technologies 1 25 s , 
Gamble-Skogmo 1 34 

Gannett : 473, 

Gelco 294 

Gan Am Invest— ' 157ft 

Gan Cinema 1 214 

Gen Dynamics.— | 

Gen Electria— 

Gen Exploration. 

Gen Foods— ' 


Gen Instrument^ 604 


Gan Mills 

Gan Motors- j 

Gen Portland 

Gen Pub Utilities 

Gen Reinsce 

Gen Signal — - 

Gen Telep Elec- 

Gen Tire 

Genesco j 


677ft 

54 

44 

33Tb 


26 

624 


I 254 
i 354 
: 474 
I 29 
• 164 
ai4 
69 

! 644 

44 

334 

504 

254 

614 


143, j 144 


9 

90 

374 

284 

22 

4 


B1 b 

90 

374 

284 

217* 

37g 


Genuine Parts.--! 244 
Georgia Pac— : 264 

Geosource [ 487, 

Gerber Prod 244 

Getty Oil 764 

Biddings Lewis... 274 

Gillette 254 

Global Marine,...! 394 
Goodrich IBF1— j 204 
Goodyear Tire — 

Gould 

Grace- 

Grainger <WW).„. 


134 

244 

404 

364 


237 B 

253, 

49 

24 

764 

274 

863, 

394 

21 

134 

223] 

397ft 

36 


Humana — —I 424 

Hunt tPhllfp A)—! 124 

Husky Oil ; 583, 

Hutton (EF) 23 

Huyek 14 

1C Inds 234 

INA Corp 1 484 

lUInt! —1 114 

'Ideal Basic Ind— ' 234 
Ideal Toy— — — i 

IC1 ADR..— - 

Imp. Corp. Amer 

INCO 

Ingersoll Rand — 

Inland Steel — 

Intel — 

lirterfake 

IBM — 


53, 

84 
23 
247a 
514 
324 

693, 

£64 
653, 

Int. Flavours » 194 
Int. Harvester —1 364 
Int. Multifoods...} 19 

int Paper , 374 

Int. Rectifier ' 234 

Int Tel ft Tel. — 1 267 B 

Iowa Beef 1 243, 

Irving Bank. [ 34 

James (FS) . 26 

Jeffn-Pilot 294 

Jewel Cos } 274 

Jim Walter j 30 

Johns Martville — 244 
Johnson Contr... I 
Johnson ft Jns ... 
Johnathn Logan 

Jostens- j 

Joy Mfg 

K Mart. I 

Kaiser Alum In .... ■ 21 4 
Kaiser Inds > 2. 


417ft 

114 

884 

824 

144 

234 

474 

11 

224 

54 

8 

225, 

244 

5078 

334 

70 

253, 

674 


324 

793] 

93, 

204 

314 

24 


197 B 

364 

183, 

374 

234 

263, 

254 

334 

247 B 

294 

274 

294 

244 

324 

804 

93, 

204 

31 

237ft 

204 

2 


274 1 284 
SSfio 1 25 
[ 94 
! 14 
I 184 
I 343, 
I 474 
' 684 
363] 

■ 414 
! 114 
I 254 
! 204 

• 264 
J 474 
74 
184 


94 
144 
IB 4 
34 
48 
68 
374 


26 


Kaiser Steel 

Kaneb Services-! 

Kaufman Brd 

Kay Corp ! 

Kellogg — > 

Kennecott Cpr..: 

Kennametal 1 

Kerr-McGee. I 

IGdde Walter. — ! 

Kimberly-Clk j 423, 

King's DepL St—. 12 
Knight Rdr. Nw> 25 

Koehring ' 204 

Koppers. 254 

Kraft 473, 

Kroehler 9 

Kroger ! 184 

LTV. 114 ' 114 

Lanier Bus. Prod- 504 *0 

Lear Slegler. • 254 

Lease way Tran*. 224 

Leesona. 1 27 

Lenox. —I 244 

Levi Strauss. — • 344 

Levitz Furatr. ! 274 

Ubby Owens Fd.j 264 
Liggett Group. ... 373, 

Lilly 1 Ell) J 697a 

Lincoln Itab ' 424 

Litton Inds 4B4 

Lockheed— ' 404 

Loews.- -i 674 

Lone Star Inds ... 26 t b 
L ongs Drug Stra.l 
Louisiana Land..! 

Louisiana Pao. — 

Lowe ostein- 

Lubrizol— — 

Luoky Strs. 

MCA —"—I 637ft 

Macke ' 84 

MacMillan 144 

Maey 544 

Mfcrs Hanover— 32 


SBTs 

474 

244 

94 

564 

154 


223, 

264 

244 

344 

274 

24T( 

3B3a 

603, 

414 

494 

433, 

674 

267ft 

263] 

464 

244 

94 

544 

I64 

534 

94 

144 

637ft 

315ft 


Mopco— ■ 384 | 387ft 


Marathon Oil 
Marine Mid — 

Martey-. — 

Marriott 

Marsh MoLenn.. 
Marshall Field- 
Martin Mtta— _ 
Maryland Cup—. 

Masco 

Massey-Fergn — I 
Mass Mutl Corp J 

Mattel 

May Dept Strs — | 
Mayer (Osoar) — 


487ft 

183* 

244 

177ft 

70 

I84 

604 

254 

244 

104 

16 

8 

23 

204 


Maytag 1 254 


114 

257s 

444 


McCulloch Oil — 
McDermott (JK)~ 

Mc Donald's. 

McDonnell Doug. 417g 

McDonough 28 

McGraw Edison. 284 

McGraw-Hill ‘ 28 

McLean Trucks-! 134 
Mead | 254 


497ft 

183* 

254 

174 

693] 

ITS, 

493, 

247a 

244 

104 

143, 

8 

23 

804 


254 

117ft 

254 

<34 

424 

274 

284 

274 

15 

264 


Madia Goal 254 I 244 


Mellon Natl J 

Melville 

Memorex 

Mercantile Stra.. 

Merck I 

Meredith 1 

Merrill Lynch — 


284 

277 S 

174 

394 

744 

334 

204 


28 

274 

174 

384 

745ft 

334 

214 


.stock 


Jan.: 
9 . 


JaiL 

8 


Mesa .Petroleum I 584 

MGM ; I9 58 

Metromedia 4 734 

Milton Bradley..-! 297s 
Minnesota MM. J 494 
Missouri Pac — 2 52 

Mobil • 5250 

Modem Merchgj 144 

Mofwisco , 94 

Monarch M^T—.-l 234 

Monsanto. 694 

MooreMcCrmk- ! 444 


Morgan UP) .« 

Motorola — | 

Munsingwear— I 

Murphy (GCL 

Murphy Oil— — I 
Nabisco - 


464 


594 

304 

704 

294 

494 

56 

63 

154 

9 

22i t 

594 

454 

4658 


534 1 544 

137a > 137s 
144 144 


NalcoChem. A *j>4 


Nat. Airlines.— 


Nat. Carr — 

Hat. Detroit—. 


Nat JDlsL. Ghent J 294 


NaL Gypsum 


Net. Semioductr] 364 


86 

234 


493, 


873, 

23 

344 

494 


2310 | 23 


29 1 fl 


224 


NaL Service Ind. 

Net Standard. - 

NaL Steel 

Nate mas 

NCNB. 

NCR 

New England EL 
New Eng. Tel...- 
NY State E & G 

Nawmont Mining' — . 
Niag. Mohawk-.. 124 
Nielsen (AC) A. -t 274 


194 

205s 

30 

293] 

14 

727s 

22 

334 

184 

254 

403b 


29 

304 

214 

37 

194 

204 

304 

303, 

133ft 

704 

21Ta 

554 

164 

24 

404 

125ft 

274 


NL Industries..— 1 407 B 1 344 


NLT 

Norfolk A Westn 
Nth. Am. Coal -! 
Nth. Am. Philips 

Nthn. NaL Gas- 

Nthn. State Pwr. 
North gate Exp— 
Northrop — — 
Nwest Airlines . J 
Nwest Bancorp 
Nwest Inds—. 
Nweetn Mutual 


Nwestn Steel wj 384 


Norton J 

Norton Simon 
Occidental Pet— 

Ogden 1 

Ogllvy & Math 
Ohio Edison — 
Okla. NaL Gas 

Olln 

Omarfc 


824 
263, 
43 
284 
564 
23 l B 
94 
494 
28Sg 
26 
335ft 
94 


Outboard Marine 
Overseas Ship — 
Owens-Cornlng 
Owens Illinois ... 

PPG Inds ., 

Rabat Brewing 
Pac. Gas ft Elect] 
Pao. Lighting 
Pac. Lumber.. 


Rae Tal ft Tal 

Palm Beach | 

Han Am Air.— ... 

Pan Hand Pipe— 
Parker Drilling.. 
Parker Hanfn — 

Peabody Inti 

Penney JC 

Pen ne wait I 3 14 

Pennzofl t 424 

Peoples Gas i 43 4 


354 

154 

254 

36 

21 1 

15 ' 

224 > 
173, I 
344 ': 
153, ; 
364 
293, 
20*8 
294 
117a 
223, 
217ft 
47 


13 

164 

6 

604 

363, 

294 

234 

264 


227 B 
: 27 
• 424 
1 284 
' 64 
234 
94 
494 
284 
253, 
524 
94 
264 
344 
154 
253, 
564 
203, 
144 
22T 8 
177ft 

334 

154 

364 

503, 

204 

2870 

124 

227a 

a i7 S 

464 

127a 

164 

67ft 

604 

364 

294 

234 

26 

307ft 

434 

427 b 


144 

334 

484 

374 

334 

314 

264 

64 

244 

264 

324 


283, 

264 

67ft 

24 

84 

114 

84 

37b 


£5 

424 

284 

29 

404 

324 

144 

334 

48 

374 

524 

31 

264 

7 

24 

274 

324 

227 B 

734 

194 

234 

404 

164 

284 

284 

254 

04 

234 

84 

114 

84 

37ft 


741, j 733, 


PepsiCo- ! 254 

Perkin- El mar— j 423, 

Petrie Stores 284 

Petrohme 294 

Pflxsr— - — I 394 

Phelps Dodge.— 314 

Phila-Elact 1 "" 

Philip Morris 

Phillips Pet 

Pillsbury...— .< 

Pioneer Corp 

Pi tnoy- Bowes — 

Pittston 

Planning Recti — j 

Ptessey — ! 

Polaroid—..—— 

Potlatch — 

Prentice-Hall 1 234 

Proctor Gamble.! 744 
Pub. Serv. E ft G.j 194 
Pub. S- Indiana 234 

Pullman ' 404 

Purex - I 154 

Pu rotator — I 283, 

Quaker Oats. 

Quaneac - 

Questor 

RCA - 

RTE - 

Ralston Purina-. 

Ramada Inns — 

Rank Org ADR— 

Raytheon 

Reading Betes- 
Rodman Inds.— 

Reeves Bros. 
RelohhoIdChem. 

Reliance Elec.—' 

Reliance Grp 

Republic Steel ... 

Rap of Texas — .. 

Reach Cottrell — 

Reserve Oil Gas..! 

Resorts Inti A..— 

Revco IDS). — 

Revere Copper- 

Re Won — 

Rexnord. — ... 

Reynolds (RJ). —1 344 
Reynolds Mtta. ... 574 

Rjch-Merrell ' 

Rite Aid 

Roadway Exps— 

Robins (AH) 

Rochester Gas —1 

Rockwell Inti. 

Rohm ft Haas.....] 

Rollins. . — 

Rolm 

Roper Corp* 

Rowan. — 

Royal Crown — 

Royal Dutch 

Rubbermaid 

Russell Stvr.. 

Ryan Homes. — , 

Ryder System — 

BPS Technolog— 

Safeco - 

Safeway Stores^: 

St, Joe Minis— — ! 374 T 37 
SL Louta-Son F— ; 563, , 544 
St Paul Cos.- — 

St. Regis Paper_ 

Santa Fe Inds— I 
Santa Fe Inti— 

Saul Invest 

Saxon Inds 

Sobering Plo— ... 


334 

84 

29 

133, 

714 

683, 

26 

28 

174 

344 

297ft 

27 

154 

447e 

17 


244 

27 

ES4 

94 

143, 

56 

47 

274 

46 

103, 

394 i 
144 [ 
774 
283, I 
157ft I 

214 

234 1 
284 
367 8 
344 


33 
Wi 

29 

134 

714 

584 

26 

274 

171] 

344 

294 

267ft 

.154' 

44 

17 

34 
364 
244 
264 
264 

93, 

147ft 

65 

474 

277ft 

434 

104 

40 

144 

774 

394 

I64 

22 

224 

287ft 

37 

344 


404 

304 

494 

36 

77b 

a 

304 


404 

304 

604 

5G4 

74 

8 

30 


Stock 


Jen. 

9 


Jan. 

8 


fiohlHzBrew.J.. J*?’ 
Schlumberger-*. 

Scott-Foresman . 
Scott-Paper.— 
Scudder Duo V u . 

Sea Contra 

Seabrd Coast L. 

Seagram 

Sealed Power — B 4 * 

Searie (G dj : 

Sears Roebuck - 

Seatrain LRc- 

Security P«c 1 

Sodco- — .*•' 

Shell Oil | 

Shell Trans 

Sherwfn-Wms.— : 

Signal 

Slgpode. — 

Simplicity Part ..j 

Singer — — 1 

Skyline.. — j 

Smith Intl -M- > 

Smith Kline.. — , 

Sonesta Inti 

Sony-. 

Southeast Banks: 

Sttin Cat Edison 

Southern Co 1 

Sttin Nat Ret. — 

Sttin N. Eng. Tel.: 344 

Sthn Pacific. 34 : 3 

Sttin Railway — ' 55 

Southland. 29 

$W Ban c» hares.. 254 

Sperry Corp 

Spring Milta^ — 

Square D 

Squibb 

Std Brands. — ■■ 


194 

104 

74 

304 

5754 

564 

29 

867 6 

41*4 

344 

10 k 
94 
12 
70S] 
63>] 
123] 
74 
155- 
244 
124 

533, 


51 is 
18!, 
22 r s 
382 b 
291; 

243] 

544 

763, 


B4 

964 

24is 

254 

174 

10 

164 

314 

40*8 

24 

194 

183b 
74 
294 
55 
543: 
294 
264 
404 
354 
1026 
94 
124 
694 
614 
123& 
7ta 
144 
244 
12 
534 
34 ! = 
33*, 
54:? 
2855 
25*5 
50 

18*3 

227b 

385; 

295b 


Dow up 6 in heavy early tfafll 


Std Brds Paint - 
Std Oil California 
std Oil Indiana— 

Std Oil Ohio. 1 87i« 

Stanley Wks ; 36 s * 

Stauffer Chem- 204 
Sterling Drug..— 204 

Steven* (JP).. j I53g 

Stoke ly Van K— 27 
Storage Tech — . 17 
Sun Co. i 674 


245ft 
54jg 
771; 
87 f* 
38 
204 
21 
154 
264 
17 4 
677, 


Sunbeam ! 214 I 204 


Su rid strand 434 

Superior Oil 1373* 

Super Val. Strs...; 25 
Syntax 424 


42*8 


434 
135 
: 00 
! .434 
. 43 

; 344 
! 314 


TRW... 

Taft 1 344 

Tampax ; 30 s * 

Tandy. ! 30 s * ! 304 

Tektronix— 573, 694 

Teledyne _.„:142i, 11454 

Tannaco 394 394 

TesoraPet 1 184 

Texaco 1 27 s , 

Texas Comm. Bk! 443, 

Texas Eastern....i 685a 
Texas Gas Tm—1. 27S, 

Texas instrmts— ; 94 
Texes Oil ft Ges...) 674 
Texas Utilities— 1 184 


185ft 

28k 

43S, 

663, 

27 

954 

65 

18 


Textron 

1 28is 

275, 

Thomas Betts 

40lft 

401* 

TTdowater.. 

53>a 

325* 

Tiger Inti - 

8Us 

203s 

Tima Inc. 

48 

46 

Times Mirror..™. 

363* 

361ft 


52 

51lft 

Tipperary 

15JT 

16lft 

Tonka- 

123] 

127ft 

Total Pet. 

24aa 

243b 

Trane- - 

187ft 

1876 

Tran sam erica.-. 

17 

IGTft 

Trans Union ....... 

351] 

351ft 

Transway- 

25S* 

261* 

Trans World 

17la 

173* 

Travelers. — 

38lft 

375s 

Tri Continental™ 

20k 

20 

Triton Oil Gas--.. 

137b 

133* 

20th Cent. Fox... 

433* 

42ift 

Tyler — 

16 

16lft 


LN AXOTHER faeavy early trade 
punctuated by some pro&t-ra .kin g. 
Wall Street stoefcs showed a a 
inclination to gain fresh, groun d 

Tbe Dow Jones Industrial 
Average was S.SS higher a* 
S55.97 at 1 pm. while the XYSE 
A2! Common Isdes rose 90 cents 
to 563,22 and rises led falls by 
an eigbt-to-Sve margm. Trading 
vnlume was a heavy 34.72m 
shares at 1 pm. trot fen weB 
below Wednesday’s comparable 
mid-sesrion total of 49.41m. 

Analysis said news that who'e- 
sale prices in December rose 0.8 
per cent, well off the 1J3 per cent 
rate of rise in November was 
encouraging. 

The martlet has risen sharply 
this week on expectations of 
increased XJ.S. arms spending ■ 
that should benefit defence acd 
capital .goods issues. 

Volume leader Benguct rose SI 
to 310$ despite a decline in Gold 
prices, akbough Silver temtinued 
to rise. Williams Co&» which 
fell sharply early in xhe week on 
fears about the effect of the 
grain embargo on fertiliser 
manufacturers, gained 1 $ to 
S31?. 

Hiram Walker jumped 8) to 
S58|. The company is being 
acquired by consizners Gas for 
stock valued at- SL3bn_ 

Chemical New. York eased i 
to S37 despite reporting im- 
proved fonrHi-quarter. net earn- 
ings. Wiim Dude Were un- 
changed at $Z7i. A block of 
3 43,300 shares were traded at $27. 

CBS said It edit, distribute 
video discs for RCAV selecta- 
vision. CBS added 'i at $525. but 
RCA were unchanged at $24. 
Amerada Hess climbed 1} to $491; 
and Hapco 1} to $391. Both 
raised their dividends. 

THE AMERICAN .SB Market 
Value Index rose 245 to 254.20 at 
1 pm. Volume 3.66m shares 
(6^7m). 

Canada 

Markets continued to advance 
in very active trading yesterday 
morning. The. Toronto Compo- 
site Index climbed 1969 to a 
new all-time peak of 167367 at 
noon. Oil and Gas added 19-8 


at $8012, Metals and Minerals Minerals index advanced J00.40 
2L5 at U9346, Golds 55 at to 4£8L36- 


2,7306 and Papers 2.01 at 1T3^6. 

Tdcyo 

With active buying taking 


The Ashton diamond con- 
sortium reported for the three 
months to December late on 
Wednesday, and on the evidence 


the announcement : -0f 
co very of oil *nd : «u 
Norwegian pto o* Vlfe / wtt 
Sea bv a French cons&ttHttt ted 
hv ‘ Elf-Aqtrithiflft.; 
resistance to fte Jm te& 
was observed 


H liu dCUVC IICTMiWWiVi - — " — ' . finuiMPr 

place in .stocks of companies the market is hankmgjE laere 'agMns 


related to production of feeing a commercial diamond pr^ 
materials that can be used to perry at the consortiums Araie 
build military hardware, the discovery. The pipe surface area 


the 


is reportedly larger and _ 
vields better than mines being 
successfully worked in South 


military 

Tokyo market gained further 
ground early yesterday. Some 
segments' of the market how- 
ever, szbseqnently reacted on 

pynfif.talrfng. . — . 

The Xikkei-Dow Jones pushed the Ashton stocks ahead 
Average reached the 6600 level and Australian centres kept 


Aii attain v lost PFp 

FFr 5.8 to FFi ■- 
Mich el In “ B FFr p to fftlBL 
However, closing two to " 



Africa. London was very per cent higher were ^. rW?K 
enthusiastic about the news and Peageot-Cltro«L Aisp t, iiyiijja 


for- the first time in its history, 
before ■ finishing only 2 . 1 S 
higher on Che day at a new 
closing- record high of 6694.QI. 
Gaining, issues still outscored 
declines at the close by 363 id 
271 an the First Market section, 
while .turnover was again sub- 
stanriaJ. amounting to ^Dm 
shares (620m)- 

B rakers said the Soviet Union's 
incursion in Afghanistan and 
Che general atmosphere' of 
hardened hostility between, the 
O.S. and the Soviet Union over 
Afghanistan had aroused the 
interest in issues that could 
benefit from increased military 
spending. 

Machine Manufacturers such 
as Ishii Iron Works and Oknma 
Machinery Works, Steels, Bear- 
ings, Petrochemicals and some 
Cement issues were still ahead 
at the close after active demand, 
but Energy-related shares and 
Non-ferrous Metals were mainly 
lower on balance on afternoon 
profit-taking. 

Kawasaki Steel, Y131, and 
Nippon Steel, . 7128, added Y2 
apiece, while TDK Electronics 
improved Y20 to Y1JB30, but 
Tefkoku OQ receded Til to YS32, 
Toa Nenryo Y26 to YSOO, NlK>on 
OU T20 to 71^60, Santo Steam- 
ship Y7 to 7310 and Mitsubishi 
Y2Q to Y701. 


them going for a while before 
profit-taking .slowed the advance. 

Among the Ashton partners, 
CRA gained 14 cents more at 
So.40. Ashton BDning ended 


Saolnesr’ BoaseVTchl.l WMfi R : 

des Earn, Essttor and fesarragn. 


was 


Germany 

The recent Improving 
replaced by 


trp td 
downward 


20 "cents higher at AS3.40 and drift to stock prices yestentarto-: 
Northern Mining added 10 cents rather quiet dealings-'. • 
at AS3.30. Elsewhere, Gem Ex- Conrmerzbapk index dipped 2.8 to: 
plmtion rose fl cents to 42 cents. 705 . 4 , 

Among Metal Minings, SOM 


moved ahead 15 cents to AS4.70 
and Western Mining 12 cents to 
AS3.S0. Hamersley rose IS cents 
to AS3.70. while Tin Producers 
Abeifoyle and Renison met fresh 
buying" and improved 40 cents to 
AS5.60 and 50 cents to AS17.60 
respectively. 

Gold stocks finned on the 
worsening Afghanistan crisis 
with Central Norseman Geld 
puttong on 10 cents to A 56 .20. 
Posiedon 3 cents to A52.3S and 
GMK 10 cents to AS3.70. 

Market leaders BHP advanced 
20 cents to AS12^0 on the In- 
d'lstrialo board. BHP reported 
strong demand for its steel and 
outlined plans for bringing the 
Fortescue Oil Field on stream. 
Its exploration snhsidiary. 
Damoier Mining, has a foothold 
in the Kimberley region, which 
also aided sentiment 

Woodsfde added 5 cents at 
AS2J50 in generally higher Oils, 
while Gas issue Santos rose- 
30 cents to A$7.10._ 


Australia 


Closing prices for North 
America were not available 
for this edition. 


Markets were predominantly 
firmer, with Diamond Explora- 
tion issues meeting a good deal 
of buying attention, along with 
a fair number' of Metal Miners 
and some Energy stocks. The 
Sydney Ail Ordinaries'., index 
climbed 8.41 to ah all-time peak 
of 777.79, while the Metals and 


Paris 

Profit-taking after the recent 
advance, partly prompted by 
mounting international political 
tension ove rthe Soviet interven- 
tion in Afghanistan, pushed 
shares down in moderate trading. 

Falls were widespread among 
Foods, Constructions and 
Rubbers, and also Oils despite 


Dresdncr Bank declined Bit 
2.30. while among Electricals. 
Brown Boveri surrendered Off 6 
of its recent advance but AEG 
improved DM 2.10. MAM lost 
DM 3 in Engineerings tod 
Kanfhof DM 3 to Stores. 

On the Domestic Bond marttet. 
Public Authority Loans ' eased 
afresh by up to 65 pfennigs. The 
Bundesbank bought a.' nominal. 
DM 5.3m of paper after purchases 
of DM 27.6m on Wednesday. 
Mark-denominated Foreign Loam 
also continued to weaken. 

Johannesburg 

. Gold shares dosed higher 
across the board after active 
trading. 

Harties rose' 300. . rents to 
R60.000. while Kloof and JUbanen 
added 100 cents each at R27.50 
and R19.25 respectively. - ' - 

-Mining Financials followed 
gold producers ahead, with 
Amgold gaining R4.Q0 to R95.00. 
De Beers put on ID cents to 
R11.00 after Wednesday's CSO 
diamond sales figures. The Stock 
Exchange officially corrected the 
De Beers closing price for Wed- 
nesday. Platinums were mixed. 

Switzer 1 and 

The traditional January rally 
gained momentum yesterday in 
increased volume, particularly in 
the Financial and Industrial Sec- 
tors. 


CANADA 


csss 

UMCtnds. t 13 ie 

UNC Resources J 254 

UV Inds. 1 284 

Unilever NV- ■ 61 r a 

Union Carap | 444 

Union Carbide.— 434 
Union Commerce 11 
Union Oil Cal-- i 447 s 
Union Pacific..--' 684 

Unlroyal ; 4 

Utd Brands ■; 

Utd Energy Rm_i 

US Fidelity G- I 

US Filter. - ( 

US G: 


US Gypsum 32i 

US Home - 16 


12 

64 

381ft 

147fl 

325a 


87ft 

IS 

201ft 

304 

32le 

22 

481i 

192ft 

474 

81 

302] 

108ft 

111ft 

33 

60 


US Inds- 1 

US Shoe — 

US Steal 

US Surgical...., 

US Tobacco 

US Trust. 

Utd Techno lg« 

Utd Telecomms J 
Upjohn ...... 

Varian Assocs. — 

Vemitron - 

Virginia EP- 

Vulcan Motrta.... 
Walker (Hlrami..., » 
Wallace Murray.^ 254 
Wal-Mart Stares. 1 34*2 

Wam&co i lUft 

Warner Comma-! 494n 
Werner- Lam bt i 204 
Warner Swassy.. I 754 
Washington Post! 804 

Waste Mangt ' 434 

Weis Mkts I 20% 

Wells Fargo I 884 

W. Point Peppl.J 344 
Western AI rlinesJ 11 

Westn. Bancorp.! 384 

Wastn. Nth-Amer] 384 

Westtnghousa..^ 

Westvaco ... :... 

Weyerhaeuser....! 
Wheelabratr F... 

Wheeling Pitt- . 
Whirlpool .... 

White Gonsoltd— 

White Motor. 1 

Whittaker.. .... 

Wlckes | 1628- 

Williams Co- ! 306g 

Winn-Dixie 8tr....i 
Winnebago. J 

Wise Elec Power^ 


814 
31 
317 B 
33i a 
IS 4 
194 
849] 
-6lft 

19 


Wool worth 

Wrigiey 

wyiy 

Xerox.. 

Yellow Frt Sys _ 

Zapata 

Zenith Radio ! 


874 
84 
234 
244 
764 
64 
63 
164 
29 Jb 
93* 


U.S. Trs 42 1980) 997a 


23 
1328 
264 
284 
617g 
44 
424 
11 
444 
69 

4 

12 

624 

384 

147ft 

313] 

157ft 

87ft 

184 

21 

303] 

32 

194 

494 

194 

466ft 

21 

314 

10 

114 

324 

60 

254 

344 

103* 

494 

205ft 

76 

204 

481b 

25 

273] 

344 

104 

312] 

384 

214 

31JT 

313, 

325fl 

103* 

194 

84 

67ft 

196ft 

16 

304 

877ft 

24 
234 
844 
76 

57ft 
623* 
153] 
294 * 
93* 
997ft 


'Stock 


! Jan. I Jan. 
: 9 '8 


BELGIUM (continued) 

i Price -{-or 
Jan. 10 . Frt : — 


I HOLLAND 


Jan. 10 


Petreflna. 5.580' -120 


Price 

Fts. 


+ or 


. AUSTRALIA 




| Pries 

1 -for 

1 Jan. SO 

jAust. & 

- 


Abitibl 20 

AgnleoEjM)!e I 114 

Alcan Alumn. 62 

AlgomaStaoI. ' 324 

Asbestos...'— 1 374 

Bk Montreal ! 254 

Bk Nova Scotia... 

Basic Resources. 


254 

124 


204 
114 
594 
' 31 
1 574 

: 244 

23 

• 124 


Royal e Beige „ 5.150 ! -UOJacf Holding. 79.7 j +1.7 


Soc Gen Banq .... 2 JB06 
Soc Gen Beige-... 1,625 

So fine 3.250 

Sotvay 2,480 

Traction SecL... 2.500 

UCB^. _■ 1.466; 

Union Miniere.... 786 . 
Vlellle Mont 1-372 


+5 

-25 

+20 

+96 


+ 2 

-24 

+42 


203] 

404 


Bell Canada. 

Bow Valley 

BP Canada 393] 

Braacan A.. 1 224 

Brlnco I '74 

B.& Forest 25 

Cadillac Fainr..„i 214 I 203* 
Camflow Mines-! 20 | B04 

Can Cement .*....! 123] l 124 
Can NW Lands.... 1 174 ! 174 


204 

404 

394 

233* 

74 

234 


DENMARK 


Jan. 10 


. Price > + or 
'Kroner — * 


. AndeUbanken..-. 136 
BelticaSkand„H 280 


! —8 


Burnt* Wain., 


74.75| +2JB 


Can Packers 324 
Can Perm Mtg-. 18 

Can Trustco 82 

Can Imp Bank.-J 264 

Cdn lnds....._ J B64 

Cdn Pacific 1 38% 

Cdn Pacific Inv J 38 

Can Super Oil 201 

Odn Tire. 264 

Cherokee Res — 1 114 


32 

174 

213, 

253, 

253* 

384 

364 

201 

274 

114 


—0.75 

—026 


Cop Hahdeisbnk.i 119 

D SukKerfab 203 

Dantko Bank , 118 

East Asiatic- ‘ 125 

Flnansbanken.— 1 157 
Forenede Brygg. 246 

ForantfeDampsk;167J5| — B.& 

GNTHldg ! 193 | 

Nerd Kabel... • 164 ! 

Novo lnd._ 207.25; —4.75 1 pakhoed 


+026 
+ 1 


— 1 


Chieftain I 354 

Cominco 1 54 

Cons Bathst A — • I64 
Consumers' Gas.j 274 

CosskaRes ' I84 

Costa In ; 74 

Daon Devel 143, 

Denison Mlnes.._i 364 

Dome Mines. I 627 8 

Dome Petroleum] 674 


353, 

544 

154 

874 

lBIg 

7 

1458 

S55ft 

623, 

68 


Papirfabrikker-.' 110 

Privatbanfcen 125.75 

Provinsbanken...: 129 1 - 

SmldthiFU- 281 r 

S Berendsen. ! 311 l +0J5 

Superfos 114.5 ' — 3.2B 


Ahold - ...... 81.8 

AKZO— -24.5 •. +0-4 

ABN -309 { —1 

AMEV 101.4 -8.2 

AMRO -...; 66.8 I —0.1 

Bredaro Cert...._ : B19 ) —0.5 

Bos Kalis ,103.1 ; -1.1 

Buehrmann-Tet ■' 57^i I — 06 

Caland Hklg* 28JS ] +0-3 

Elsevier^.— -.;..-'23? 

Ennia. _.,lW-iJ 

Euro Com Tst.— ■ 72 

Gist Brocades...! 35 
Heineken 7l;S 

Hoogoveos. 1 23.4 . 

Hunter Douglas.! 82.5 

Int-Mueller ] 85.5 

KLM I i 71 

Naarden ! 16.7 

Nat Ned CerL <120.7 

Ned Cred Bank..; 56.5 
Ned Mid Bank....i235 

Nedilevd. ! 72.9 

Oce Grin ten .128.7 

OGEM. I 19 

ommeren (Van). <223 
51.4 


4.20 
1.08 
0.79 
l.OB 
, 2.80 
I-0.26 

2.50 


—0.7 
r-P. 2 
+05 
.-0.7 
-0.8 
+ 0.4 
-1 
—02 


1.51 

0.21 

2^3 

1.22 

1.64 

2L37 

2.90 

2.00 


-L4 

-0.8 


FRANCE 


Jan. 10 


Price 

Fra- 


Dorn Bridge 


Dom Foundries Ai 343, 


Dorn Stores- | 

Domtar , 

Falcon Nickel A- 

Gan star. 

Gt-West Life 

Gulf Canada 

Hawk Sid.'Can.... 
Holllnger A | 


164 


194 

254 

994 

27Sg 

1874' 

1194 

16&B 

45 


154 

34 

193, 

244 

95 

863] 

1874 

1194 

153] 

45 


Hudson Bay Mng.l 
Hudson's Bay- ... 
do. dl ft Gas.:...i 

Husky OW 

I AC- 

Imasco 

Imp Oil 

Inoo .... 

indal— 


Indices 

NEW YORK -DOW JONES 


Jan. Jan. Jan . Jan. 
9 8 7 4 


Jan. Jan. 
3 2 


1979-80 [Since Com plitn 


High I Low j High j Low 


*lndlUto , b8S0.H85l.71832Jja82a.M 820.S1824.S7 8H7.B7 

. (GfTOi . 

H'ma B’nds 74.01 76.S4 7S.B2 73 JB 7S.7G 73.47 ' 88.10 

i (16/81 

Transport- 263.85255.17 260. IB 2GI.3I 247 JZ2 243.71 ! 271.77 

, (16/81 

utilities Ua.1DlOajiai07J11Dfl.B4 I06.1E1Q9.B3, 183.74 

• (17/12) 

TradingVol 

000‘sf 66,770 53^40 44,740 33,410 60,720 41,020 1 - 


1861.70 41^2 
(11/73) (2)7)32) 


786.67 
(7/11) 

73.36 
(31/12) | , 

205.76 >'270.88 12JS 
(7/2/6B) (8/7/32 
165.32 . 10.62 


(Z7/2) 

38.24 


•Day's high 863.70 low 846.76 


Ind. div. yield % | 

Jan. 4 

: DOC.28 ■ 

K 

Dee. 21 •Year age (approx!) 

6X13 

6.03 ; 

6.03 5.B4 

STANDARD AND POORS 


Jan. 

9 


Jan. 

8 


Jan. 

7 


Jan. 

4 


Jan,*: Jan. 
3 8 


1979-80 Since CmpiiYn 
High ■ Low ■ High ' Low 


tindUtt'te .... 122.30. 122.24 119.8a 118.32 117.91 118.41 124.40 

(15/101 

‘Composite 1D9.Kj 1D8J6 1U.B1 106.62 ID 5. 22’ I06.7S 111.27 
. I . : (BI1D) , 


107,08 134.64 3J2 


86.15 120.65 

(27/2) (11/1/73) 


■4.40 
(1/8/ 32) 


Jan. 2 | Deo. 26 J Dee. 19 i Year ago (approx 


Ind. div. yield % 


5,38 


5J7 


5.24 


8X14 


Ind, P/E Ratio 


7.54 


7.67 


7.70 


Long Gov. Bond Yield 


10.16 


10.17 .10.09 


8.84 


6.26 


N.YJS.E ALL COMMON 


Jan. Jan. 
9 8 


Jan. Jan. 

7 4 


T57535" 


rases and Falls 

. Jan. 9 1 Jan. 8 Jan. 7 


High 1 Low 


62,7862.5961.4061.17 62.86 
, i2!/9) 


H3.OT 

(27/St 


issues Traded- 1.917 

ffises 1,025 

Falls 646 

unchanged 346 

New Highs- ' 169 

New Lows... 1 ' 4 


il f 697 
' 1.200 
; 348 
I 349 
' 104 
I 8 


1.904 
* 904 
624 
376 
SO 
10 


MONTREAL 


Industrial 

Combined 


TORONTO Composite 


Jan. 

9 


i1B.11 


Jan. j Jan. 
B 1 7 


338.66) 332.081 328.531 


Jan. 

4 


1979-80 


High 


Low 


BSSJl 336.65 (3/1/801 


311.71 r 300,43* 307.22! 316-11 Oll/flSi 


219.13 (2/1) 

226-8B (2/T) 


1684.01 1B52.i 1814,1} 1786.21 1B64JI (8/1)80) J W1BJ (2/1) 


J 



Jan. 

10 

Jan. 

9 

[ Jan. 
8 

[ Jan. 

1 7 

{ 1979-80 

] High | Low 

AUSTRALIA 

Sydney All Ord.(1MS/S91 
Metals ft Minis (19SS/3S) 

3 

22a 

m 


EH 

1 f-V* i*,- 


njfl 

88.86 

68.40 

09.40 (7/1 /BO) 

81 33 (2/51 

BELGIUM 

Belgian SE (31/12/85) 

102.10 

1I2.M 

102. IB 

103.18 

109.47 (5/10) 

98JW (5/1/78) 

DENMARK 

Copenhagen SE 0/1/71) 

aa.97 

MJ1B 

84.81 



85.87 (10/1/80) 


(ul 

m* 

1B4.6 

UllJi 


100.4 
. 97,7 

11L1 (i/10) . 
101.5 (0/1/80) 

82.4(16/2) 
X* (3/1/80) 


224.71 

709.4 

225 J 
710.2 

1 

223S9] 222.88 
798,4 TULA 

285.80 (16/1/79) 
939.00 (18/1/78) 

220.75 (5/1/BO) 
886.6(3/1/80) 


Cu 

HJ 

B8J2' 

N.fl! 85.G 
B7.1, B7.1 

M.2 (24/1/79) 

85.8 (24/1/79) 

82.7(3/1/80) 

65.7(18/19} 


885 jn 

BSQ.7S 

M8J52 

8T6.W 

B88.15 (2/1/80) 

485.03 (2/1/79) 


86.01 

e 

86.80 

00.96 

83 J6 (4/10) 

88,38 (2/1/781 

JAPAN ! 

Dow Average (1616148) iBfi&4.01'B68t:83 
Tokyo New SE (4/1/flfll | 16DJ5Bj 4BS.82) 

' ! 1 

fiiB5.ffl;6552.85’ 5594.01 (10n/80)l 8925. B 7 (10/4) 
458.14! 468.241 405^4(29/0) | 430.13 (13/7) 


i 

U2J22 (1ff/1Z> ! 74.46 HG/JJ ■ 

SINGAPORE • ; ' 1 : 

Straits Times flflGfl) . | <4d. 15] SK.7B 4aa.22_ 453.08 

440.15 (1011/BO)* 346JS4 |2S/2> 

SOUTH AFRICA !• 

Gold (1358) . ! /u) 

Industrial 0B5fll. { <ui 

1 ! 

506.71 SlflJI 621.0 
488J2j 4E7.4 ■ 488JZj 

PHI 

82i.«(17/4) 

270 A8 (8/1/70) 

SPAIN ! ! 

Madrid SE (2fl/12/7»i ■ SS.GBj 33.47 

99J1I 

ro ] 

1 0IL 71 (2/1/80) 

99.47 (9/1/80) 

SWEDEN j [ 

Jacobson ft P. (1/1/Sai ] Mi Jflj i4i.7lj 

MS.4J 

548.70 1 

401.34 (S/2| ! ES1.S7 (M/9) 

SWITZERLAND ! 1- 1 

Swiss Bank Op. (31/12/58] B07J2] 308.9 t 301 J ; 

1 ; 

■mjr, 928.10(2/9) , 294JM (I/l/7?j 


Interpr Pipe J 

Kaiser Res. 

Mac. Bloedel. 

Marks ftSpencerl 
Massey 'Ferg—— 
Mclnlyre Mines.. 
Mertand Exple — 

Moore Corp 

Mountain State..] 
NaL Sea Prods*. 
Noranda Mine 


29 5s 

35 : k 

99 

68is 

USB 

483] 

416] 

8870 


291* 

25 

991, 

69k 

113ft 

494 

42 

28lg 


184 t 12lft 
194 

304ft 


B6ls 

74 

117ft 

7I 4 

1B3, 

355s 

11 

184 

244 


191e 

894 

26 

71ft 

113, 

723] 

186ft 

344 

II 

164 

243ft 


Norcen^Energy^J 
sm... 


814 

644 


Nthn. Telecom 
Numac Oil ft Gail 49lft 

Oakwoad Pet l 15 

Omni 

Pacific Copper...' 

Pan can PetroL. 


2.80 

8.70 

6I4 


Patino 24 


Placer Dev. — 

Power Corp- ..— j 
Quebec Strgn ] 


60 

14 

3.60 


3118 

523] 

49 

13Tb 

2.95 

8-63 

61 

84 

564 

13fifl 

3.60 


Emprunt 4& 1973: 1.787 
Emprunt T% 1873.’ 6.649 

ONE 8* | 3.960 

Afrique Ocoid. _. 370 

Air Uquido ! 490 

Aquitaine _....[ 1J249 

Au Print amps 91.1 

BIC. .......I 536 

Bouygues-... ! 587 

| J BSN Gervals 899 

Carrefour 1.595 

Club Medfter | 345^ 

CGE ; 340 

CSF (Thomson)...! 481 
Cle Bancalre — 

Cle Gen Eaux-.. 

Coflmeg 

CCF 

Creusot Loire...,] 

CFP - J 

DNEI : 

Dumez 

Ferodo J 

Gen. Occidental .. 

I metal 

Lafarge I 

L'Oreal 

Leg rand ... 

Machines Buli—I 

Metre 

Mlohefln B. , 

Moet-Hennessy 

Moulinex 1 

Paribas - 

Pechlnay 

Pernod Heard 

Perrier J 

Peugeot-Cit- 

Poclain 


Philips. ; 20.6 

Rijn- Schelde 34.0 

Robeco— 167 

Rodamco - [106 

Rollnoo ! 143.5 

Rorento : 107^ 

Royal Dutch : 145.6 

8lavenburg'e ..—,230 
Tokyo Pac Hg — 1 126 

Unilever. _,117.3 

Viking Res. | 

VMF-Stork. [ 

+7 1 Volker-Stevln— i 65 Jt 

+ 649 Wort Utr 8ank.Z|330.7 
—56 * 


I —1.5 

. — 0^ 
-0.1 
-0.5 
: +0.3 
-03 
+0.3 


+ or 



ANZ Group 

Acrow Aurt - 

Allstale Expl-... 

Amtp Pet 

Art. Pulp Pap 

Audimco 

Aurt Cons ind— i 
Aurt GuaranL — 

Aurt Nat Inds 

Auat Paper.. 

Bamboo Creek- 

Bank NSW. 

Boue Metal ..... 

Bond Hidgs- — 

Bora! ..... 

Bl'vilie Copper 
Brambles Inds.. 

..BHP. — ... 11230 

Brunswick OIL,.. O- 21 

CSR- I 4.88 

Carlton ft UW —I 1.92 
Cockbum Cemtj 
.Coles (G.J.) 

Comal co — .J 

Cons Gold— 

Containers 
ConzJnc Rfotin - 

Costain— 

Crusader on. , 

Dunlop — 

Elder Smith GMj 
Endeavour Res— 

Escor— 

Gen Prop Trust- 

Hamenley- i 

Hartogen Energy! 
Hooker 
ICI Aurt 

Jennings — 
Jimberlana Min. 

Jones (D) 

Leonard OIL.— 

MIM 


+ O.D3 

— 0.02 


+ 0.03 


1.42 1 -0J1 
1.85 


+ 0.02 

+ 0.01 


—7 

—2J9 


ITALY 


+3 

-2 

—5 

-11 J | 
-8.4 


Jan. 10 


Price 

Lire 


360 
440 
154 JB 
165 
66 
243 
36.9 
778 
329 
267 
68B 
8426 
683 
1,380 

66.5 
8,400 

857 

516 

83.5 
823.1 

96 

268.5 
874 

263.5 
226 


I -O J8 
+ 7 

' +2.7 


—3 
+ 1 
+3 
+ 6 


ANIC..- 9.76) 

Ass leu r Gan [47.BD0 

Banoa Comic. _ 11.990! 

Bastogl Rn 717 

Fiat 9.099, 

Rnsidar. — 90 

Italaamenti. 1 20, 100 

Rataider J 847 , 

Montedison- '1 78.25 

Pirelli Co ; 1 

Pirelli SpA. ! 


1,880 

670 


+ or 


+0^5 
— 86Q 
+ 180 
—6 
-89 
+ 8 
+ 100 
— 14J5 


+ 60 
-21 
-10 


Radlotech j 304 


-1 


NORWAY 


—21 
— 1 
—90.| 
-83 
+3 
—OB 
—1.4 
—1.5 
— 4JS 


Jan. 10 


+ LB 
—1.6 
+6 


Bcrgens Bank.— 

Eorregaard.... I 

Credltbank— j 

Elkem , 

Kosmos.. 

Norsk Hydro 

Storebrand-—... 


Price 

Kroner! 


106 

73 

122^ 

85 

500 

710 


+ or 


Meekatharra Vs! 
Metramar Min ... 
Monarch PetJ...., 
Myer Emp— 

Nat Bank, 1 

News 

Nicholas Inti...— 1 
North fikn Hill.- . 
Oakbridge....... 

OtterExp/..^. . 

Pan con., 

Pan Pacific 

Pioneer Cone. 
Queen Marg't □.. 
Raakitt ft Coin 

Santas 

Sleigh (H.C.)....” 
Southland Ming.. 

Spargos Exp I ' 

Thos Natwlde.... 

Tooh oys. ...... 

Tooth 

Utah Mining 

Valiant Consdt-i 

Waltons. • 

Western Mining J 
WoolwcrthsJr- 

Worm aid Int). 

HONG KONG 


1-35 

2.04 

4.40 
6^0 
2.64 

5.40 
2.15 
&9D 
0.87 

2.41 
0.37 
0.8B 
1.62 

2.70 
8.85 
0.89 

2.58 
0^2 
1.76 
1.56 
1-65 

4.70 
0^6 
0.19 
0.41 

1.58 
2^8 


-0.05 
-0.01 
+ CL07 
+0.02 
+ 0.10 
+0.2 
+aos 


-0.11 


+ 0-M 

+ara 


+0.14 


+oj6 

+0.01 

+0.B1 


+o.ib 

+0JB 
- 0.01 
+ 0JU 
+ 0.04 
+ DJJ3 


JAPAN (continued) 


Jan. 9 


Price ! Hr or 
Yen : — 


Maklta 1,140 

Marubeni -...' 

Mart) dal — — — • 

Manii - 

Matsushita 
M'ta Bee Works. 
M'bishi Bank-. — r 
M'btahi Corp...— > 

M'bishi -Elec. - 

M'bishi Rl EfeL~--i 

MTU 1 

Mitsui Co. > 

Mitsui Rl Ert ' 

Mltsukoshi | 


+30 
371 I —7 
645 ! +4 
775 . +3 
702 1 -5 
558 f — 7 
390 : +10 
701 . -20 
207 : —1 
432 > -1 
187 . -2 ■ 
320 ■ —3 
569 * -1 
448 ; t5 
453 


20 


—2 


+ 2 
+ 11 


1.08 

£.95 

3.72 

0:85 

6.80 

0.12 

2.07 

0.44 

2.45 
7.1 
1.12 
0^5 
0.68 
2.05 
2.00 
1.98 
4.00 
0.25 
0.62 
3.80 

1.46 
3.10 


-D.10 
+0.1B 
+0.10 
— 0.08 
+ 022 
-aoi 


+ 0.10 
— 0-.Q2 
+0.05 
—0.10 


+ O.B& 
+ 0JH 
— 0.01 


— OJH 
+ 0.03 


+ 0.07 
+0JB 


— 0JI8 
+0.12 
+OJJI 
+ 0JK 


Jan. 10 


—2 

—0.6 


+ 2.5 


Redoute ... | 


Rhone- Poulonc.J 129.7 


Ranger Oil. ' 267 a : 

Reed Paper B Pfl ll»+ 
Read Stanhs A.... 

Rio Algom... M 

Royal Bank--...... 

Royal Trustco A_ 
Sceptre Res... — 

I. Seagram 

Shell Can A 

Steel of Can A— . 


TflCKB. 1 

Texaco Canada..! 
Thomson News AI 
Toronto Dom Bk.! 837a 
Transcan Pipe ... 

Trans-MntnOi A. 

Trixec-".-— 

Utd Siscos Mines 
Walker (Hrm> ... 

. Warrior Res j 


Weston (Gee) 1 


26* 

III4 


,8k 

84s 

3+3, 

32*, 

403* 

39 V 

14 

14 

138s 

lifts 

504 

47*ft 

33 1* 

331ft 

27 

26 

283, 

28 

801ft 

81 

133a 

I3i« 

SZffi 

23ss 

26i« 

26 k 

141ft 

14 

26*]- 

27 ' 

103*. 

111* 

£9 

29 

326 

3.30 

141b 

■ 143S. 

283] 

284, 


Roueael-Uclaf 

St-Gobain...„ 

Skis Rosslgnoi 

Suez 

Telemeoh Elect. J 
Thomson Brandt 


433 


232 

126 

1.000 

872 

717 

203.2 


-2 J3 
— SJ5 
+ 4.5 


SWEDEN 


Jen. 10 


—8.5 
+ 2 
— 5JB 


. Price 
iKronarj 


GERMANY 


Jan. 10 


Price 

Dm. 


AEG-Telef 

Allianz Vars^. 
BASF. 


BAYER;.. 

Bayer-Hypo- — j 

Bawer-Verein \ 

BHF-Bank. 


! a 8.6 
473 
137.9 
124.8/ 
2324! 
263.5 
183 


AUSTRIA 


Jan. 10 


+ or 


Cradftenstalt ..J 
Landerbank ...... 

Parfmooaar.,„,... 

Somperit. 

Steyr Daimler— 
Valtsohar Mag_. | 



BMW.^ 

Brawn Boveri*.'..; 
Commerzbank — 
Conti Bqnunl....J 

Daimler-Benz. 

Oogussa.._. J 

Oemag 

Cache Babcock., 
Deutsche Sank... 

DU 8chutt.. .... 

Dresdner Bank.- 
Dyck Zoment_... 

QHH ;; 

Hapag Lloyd... 
Hoechrt 


+.pr 


+8.1 
+ 1 
+005 


AGA.-i 

Alfa-Laval 

ASEA 

Atlas Copco 

Bofors 

CeDutosa 

Electrolux^ 

Ericsson 

Essslta j~_ 


Cheqng Kogg_ 

Comos Prop 

Cross Harbour..- 1 
.. . tastn Asia Nav- 

117.6( — Hang Sen Bank. 

— HK Electric 

HK Kowloon Wh. 

HK Land. 

HK Shanghai Bk. 

HK Teiaphone 

Hutchison Wpa... 

Jardlne Math 1 

New World Dev. J 
O'seas Trust BkJ 
SHK Props... .„ 
Swire Rae A, .. 
Wheel'll Mard A| 


—1.8 
—1.0 
— 0J5 

I62J| 

292 | —6 
174J ^1.1 
44. 2| 


Fagerrta 

Graange 


Hoegch....... 


Hoizmarui (PJ-ITI, 

Horten.^-. J 

Kail und S al? . 
Karrtadt, ; 


BELGIUM /LUXEMBOURG 


Jen. 10 


of Ml Indies* an 100 axespt NYSE M Common Kb Sfutanl 
•od Poors — 10; and Toronto— l.aOPt the last named b a aed ee 1S76. t ExcHtding 
teoo todue&tsta. § 400 Industrials pine 40 UtaWss. 40 WrancNKs end 
20 Transports, c Closed, u Unsvshsbls. 


Pries 

Frs. 


, + or 


248 

1 ^433 

237 

- 

133 

+2 

263 

—2 

263.6 

—1 

ISO 

-2 

M2.5 

-2.5 

142 


193 

— l" 

70 

-1 

122.9 


3 AS 

+ 0.6 


Mo ooh Dom — 
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COMMODITIES and AGRICULTURE 


Danish 


goes up 


-y jBy .Our Commodftres Staff - 

DANISH BACON will te dcarttr 
-in. the shops next week follow- 
ing a £30 jise in the first-hand 
"price announced yesterday. This 
lifts Hwl price to a record Q-JKD 
; a toni»: : -The. first-hand prices 
■of. British, and Ulster bseon 
jemained at.£l320 a tonne.. 

-ESS-Food, the Danish . bacon 
importer, said the rise reflected 
-a firmer, market recently and 
jwas: made necessary by a reduc- 
tion in import subsidies result- 
ing from the recent devaluation 
-of the -Green; :Pound-=the artifi- 
cial exchange rate at which 
EEC farm prices are translated 
into sterling. ' ■ 

The rise is equivalent to about 
lip a lb. .over a whole side of 
bacon.: . 

'■ Red meat prices were gener- 
ally lower in the shops thf* 
•week, according to figures pub- 
lished by 1 the Moat and Live- 
stock - . Commission yesterday. 
Topside and silverside beef was 
about 3p a lb cheaper while 
: other cuts were down about lp. 
Pork was generally Ip a lb 
cheaper.- Prices of home kilted 
lamb were down "about 2p a lb 
from last week but New Zealand 
lamb was about Tp' dearer. 

tower coffee 
crops forecast 

PANAMA CITY — Central 
American coffee officials fore- 
cast die region’s coffee produc- 
tion' for 1979-80 win be about 
,1.5m bags (60 kilos each) less 
‘ than 1978-79 because of a harsh 
: winter. 

- They said, the combined out- 
put of Guatefala, El Salvador. 
Costa Rica, - Nicaragua and 
Honduras would be about 6.5m 
ba^s . against over 8m in 1978- 

1079. 

Enrique Roche, president of 
the Guatemalan National Coffee 
Association, said the second 
production estimates of Central 
American : coffee production 
made by the U.S. Department 
of Agriculture were too high. 

“ We are only now realising 
we "will have . a shortfall . of 
about 1.5nr bags, he added. 

• Apart- from Nicaragua, dele- 
gates of the ^four other Central 
American countries are here 
with Brazil,. -Colombia, Vene- 
zuela and Mexico for a con- 
ference of tbes Bogota group 
to. try and halt falling - world 
coffee prices: v ‘ V 

Reater ; ; r-\ =-. . > 



falls to 
13-month low 

»Y JOW* EDWARDS, COWftODTnS EDfTOR 


I*EAD PRICES fell yesterday to 
the lowest level since December 
1978 as the downward trend- in 
the market continued. Cash 
lead closed £1015 down', -at 
£4345 a tonne— * loss of nearly 
£100 compared with a week ago.. 
A significant feature is that cash 
lead ■ is now cheaper than ' the 
three months quotation, at £436, 
signifying that the tight supply 
situation appears to.be easing. 

It was the shortage of nearby 
supplies that drove cash lead to 
over : £700 last June and sus- 
tained the high price levels 
ever since. Now there is con- 
siderable nervousness that 
exports to the Soviet Union— the 
main buyer creating the short- 
age of supplies available .to the 
market— win not be permitted. 

So far The Soviet Union, 
which has been an aative buyer 
of other commodities, does not 
appear to have -sought to obtain 
lead although, of course, this 
could quickly change. 

The decline in lead reflects the 
general - nervousness in the base 
metal markets over the Afghani- 
stan crisis. Normally military 
conflicts boost metals -in. antici- 
pation of increased demand for 
armaments manufacture, but the 


reverse seems to have happened 
on this occasion except for alu- 
minium where a shortage of 
supplies is feared. 

Copper, for example; has lost 
£70 in tile past week. Although 
prices closed marginally higher 
yesterday there was .consider- 
able selling pressure. Tin prices 
have fallen shandy too. under- 
mined by 'the prospect of a re- 
sumpfcion of sales of surplus 
stockpile tin. 

Bolivia has complained to the 
Organisation of American 
States about the “economic 
aggression" shown by the U.S. 
in releasing stockpile tin. It 
also plans to protest strongly at 
the International Tin Council 
meeting - this month. But it 
seems likely that, the stockpile 
sales wSI go ahead, after all the 
trouble the Carter Administra- 
tion has encountered in per- 
suading Congress to authorise 
the sales. 

Silver prices were higher 
yesterday, despite the decline 
in gold. Buying interest in the 
U.S. was stimulated by reports 
that Nelson Bunker Hunt has 
decided to take delivery of large 
quantities on the silver futures 


Farm Ministers blamed 
for EEC overspending 


. BY RICHARD MOONEY -. . 

THE BLAME for the escalating 
cost' of tiie EEC’s common 
agricultural policy was laid at 
the door of the Council of 
Agricultural Ministers yester- 
day by Mr. Christopher Tugend- 
hat, the Common Market budget 
commissioner. 

He told farmers in Stafford 
the present crisis might, have 
been avoided had the Council 
heeded the warnings given by 
the Commission in dear and 
unmistakeable terms” over the 
last' three years. • 

It was not the CAP itself 
which was intrinsically expen- 
sive, Mr. Tugendhat declared. 
“It is -essentially the distor- 
tions of the policy which have 
increased costs.” - 

He welcomed the’ Council’s 
decision to involve’ Finance 
Ministers as. well as Agricul- 
tural Ministers in the 1980-81 
farm- price talks.- “This-. -is. a 
step forward in bringing finan- 
cial considerations to bear on 
decisions concerning the CAP, 


and one very welcome to the 
Commission,” he said. 

The money to run the policy 
would run out soon if nothing 
was done to contain costs, be 
warned. 

“No reasonable person can 
accept a system whereby sup- 
port is given to production 
which is regularly and con- 
siderably m excess of market 
requirements,” Mr. Tugendhat 
said. 

! But he insisted that the CAP 
was " necessary and important 
for Europe. Changes were 
urgently required but these 
should be designed to improve 
the policy and eliminate its 
distortions and not to tear the 
CAP up by the roots. 

“ I cannot given you a recipe 
for profitable farming.” the 
commissioner said. “What -I 
can do is' to give .you the 
assurance that it is in the 
interests of all producers with- 
in the Community to see that 
the. CAP remains strong.” 


Sugar pact 

quotas 

suspended 

By Our Commodities Editor 

WORLD SUGAR export 
quotas for 1980 were officially 
suspended yesterday by the 
International Sugar Organisa- 
tion. The decision followed an 
all-day meeting of the organis- 
ations executive committee 
which ended after the London 
market had closed. 

The suspension of export 
quotas came as some surprise, 
since it was thought the 
executive committee would 
seek to prevent a free-for-all 
by authorising another large 
rise in quotas so that it conld 
retain some semblence of con- 
trol over the market. 

Evidently there was dis- 
agreement amongst member- 
countries and It was decided 
to abandon the fight to retain 
quotas, for the time being at 
least. 

In fact, unless prices had 
dropped dramatically, export 
quotas would have been 
suspended automatically next 
Tuesday when the 15-day 
average price, under the 
agreement, would have been 
above 15 cents a pound for 
five consecutive trading days. 

The suspension of quotas 
has, therefore, been largely 
anticipated by them arket and 
discounted. Despite the 
nervousness about quotas, 
prices were sharply higher in 
New York on Wednesday 
folowing rumours of buying 
by China and the Soviet 
Union. Lack of confirmation 
brought an easier tone on the 
London market yesterday. 

Nevertheless the major 
question facing the market 
now Is how much extra sugar 
supplies will become available 
as a result of the supsension 
of quotas. Some traders feel 
that little extra sugar will be 
offered until prices rise to 
much higher levels. But 
others think exporters will 
rush sales through in antici- 
pation of quotas being im- 
posed again. 


Peru’s fishmeal 
production up 

WASHINGTON — Peruvian fish- 
meal production increased to 
7704200 tonnes from 552,000 
tonnes in the year to September 
30, while exports increased to 
704,200 tonnes from 445,600 
tonnes, 

Fishmeal stocks at the end 
of September were indicated at 
66,000 tonnes, 

Reuter 


SOVIET GRAIN USAGE 


The cost of inefficiency 


BY JOHN CHBttlhttSTON, AGRICULTURE CORRESPONDENT 


THE EMBARGO on shipments 
of U.S. grain to the Soviet Union 
will certainly cause serious 
problems in that country. But 
if its agricultural sector was 
anywhere near as efficient as 
others in the developed world 
the imports would not have 
been necessary in the first place. 

By EEC standards the USSR 
has more than a sufficiency of 
grain under its own control. 
This year’s domestic grain har- 
vest of 175m tonnes, for a coun- 
try with 255 jq inhabitants, 
should be compared with a total 
availability in the European 
Community of roughly 130ra 
tonnes for a population of some 
260m. V.” :t is more, about 10m 
tonnes of the EEC crop will 
have to be exported. 

Even more curious is that 
fact that the Soviet wheat crop 
for 1979, which has fallen by 
35m tonnes to 85m is still more 
than double that which suffices 
the EEC, and a good deal of 
that has to be fed to livestock. 
What do the Russians do with it 
all? 

Of course there is the possi- 
bility that some of it never 
existed in the first place. British 
and European statistics of f3rm 
production are I always think 
highly unreliable. I doubt if 
those from a Communist source 
are any better. I- have never 
understood how any reliance 
can be placed on estimates. 



USSR Grain Imports (In 

million tonnes) 



1976/7 

1977/8 

1978/9 

AH grains 

221 

227 

231 

Use for seed 

29 

28 

28 

Industrial o*s 

3 

4 

4 

Human food 

45 

45 

46 

Wastage 

31 

29 

28 

Animal feed ' 

112 

120 

125 


Source; Agra Europe 

Relative Production EEC and USSR in 1977 (in million tonnes) 

USSR " 

Milk 94 


Hen eggs 
Beef 
Mutton 
Pigmcat 
Poultry meat 

Cattle 

Pigs 

Poultry 

Sheep 


rs 

7.1 
OS 

5.1 
1J 

Relative Herd numbers 
112 
70 
845 
141 


EEC 
104 
3A 
62 
OS 
8.4 
iS 

80 

73 

641 

53J5 

Source: FAQ 


made often before the grain is 
even harvested. 

The Soviet system of farming 
when I last saw it on the 
ground, admittedly 20 years 
ago, relied on a payment by re- 
sults system for both state and 
collective farms. Plus a very 
vaguely defined private sector 
through which much of the live- 
stock and vegetables supplies 
passed. 

It would be all too easy for 
the farming administrators at 
the grass roots, to feed the cen- 


tral authorities with encourag- 
ing reports, or the reverse, 
which would have no relation 
at all to final deliveries. The 
shortfalls or surpluses could be 
ascribed to seasonal causes, the 
effects of pests and other 
excuses, well known to peasants 
and farmers everywhere. 

With the above qualifications 
in inind it is interesting to note 
the disposal of the Russian 
Cereal availability including 
imports in recent years. 

Significant here is the large 


amount of wastage amounting 
29m tonnes on average, which 
would easily cover average im- 
ports, and is more than the total 
grain utilisation in the UK for 
instance. 

It is also worth comparing the 
usage of feed grain with that in 
the EEC where over the five 
years ending 1977-78 it averaged 
68m tonnes annually. Feed 
grains in the main are used for 
the production of livestock, 
meat, poultry and milk products. 
The table opposite shows how 
the USSR and the EEC com- 
pare in this. 

In addition the Soviet Union 
imports considerable quantities 
of meat and butter more on an 
opportunist than a regular basis. 
In 1979 for instance butter im- 
ports from the EEC totalled, it 
is believed, more than 100,000 
tonnes. 

It appears that in terms of 
livestock production the Soviet 
Union, while using 70 per cent 
more grain as feed than the 
EEC actually produced substan- 
tially less with it. This is not 
altogether an indictment of the 
Russian system, there are other 
factors such as unfavourable 
soil and climatic conditions. But 
the lesson here is that if the 
USSR could use grain with an 
efficiency even halfway to that 
of the EEC farmers the need 
for U.S. imports even in years 
of severe drought would be 

minimal. 


Argentina will not back grain embargo 


BY OUR COMMODITIES EDITOR 


ARGENTINA, the world’s 
second biggest feedgrain export- 
ing country, yesterday said it 
would not support the U.S. 
grains embargo against the 
Soviet Union. A Government 
statement said Argentina re- 
fused to participate in punitive 
decisions or attitudes adopted 
"without our previous involve- 
ment^ 

But~Argentina said it would 
attend, as an observer, the meet- 
ing of leading grain exporting 
countries on Saturday in Wash- 
ington called by the U.S., so 
that it can participate in the 
analysis of what will happen 
to the world marketing of grain. 

Better news for the U.S., 
however, was that West Ger- 
man and Egyptian dockers -are 
to support the boycott of ship- 
ments to the Soviet Union by 
U.S. longshoremen. 


Heinz Kluncker, president of 
the West German Transport 
and Public Services Union, said 
in a newspaper interview: “We 
want to see to it that the boy- 
cott by our American colleagues 
will not be undermined in Ger- 
man harbours.” 

The decision by Argentina not 
to support the grains sales cut- 
back is a major, although not 
entirely unexpected, blow to the 
U.S. It is estimated that Argen- 
tina might be able to supply up 
to 4m tonnes of feedgrains — 
the grain which the Soviet 
Union needs most to make up 
for the shortfall in supplies 
from the U.S. 

Argentina reported only 1.6m 
tonnes of maize to the Soviet 
Union in 1979. as well as lm 
tonnes of wheat But it is 
thought sales could be stepped 


up substantially from the forth- 
coming crop. 

On the Chicago Board of 
Trade, in the second day of 
trading after the two-day sus- 
pension, wheat prices rallied 
after opening well down follow- 
ing rumours of increased buy- 
ing interest, especially from 
China, at the lower levels. 
Maize (corn) prices remained 
substantially down because it is 
sales of feedgrains that are 
mainly affected by the U.S. em- 
bargo. 

Soyabean prices, however, 
rose firmly on some heavy buy- 
ing interest The cutback in 
soyabean sales to the Soviet 
Union represents only a rela- 
tively small proportion of total 
U.S. exports, unlike maize and 
wheat 

One leading trader on the 


world grain market already 
doubts whether the U.S. cut- 
back will work, reports John 
Wicks from Zurich. 

Jean-Louis Junod, general 
manager of Andre et Cie, of 
Switzerland, one of the world's 
big five grain shippers, claimed 
the UJS. measure would only 
be effective as a short-term 
sanction. He pointed out that 
the 1979 world harvest had 
been abundant and other 
countries, including Argentina, 
had surpluses which could fill 
the Soviet needs. 

He forecast that in two or 
three months' time the 
slightest sign of remorse by the 
Soviet Union would persuade 
major grain exporters, such as 
the EEC, Canada and Australia, 
if not the U.S. itself, to 
resume normal shipments. 


BRITISH COMMODITY MARKETS 


BASE METALS 

COPPER— Firmer - bur will -below the 
dsy’a highest levels on' the London 
Mots! Exchange.-. The trend In . over- 
night U.S. market* saw forward . metal 
move ahead to the mjd .£1,040*. on; the 
sarly pro-market but thereafter the 
price fail away on lack ol interest and 
modest- general . selling to touch £1,028 
before' : closing "the. lore Kerb M £1.029. 
rum oven 18,800- tonnes. 

Amalgamated Metaf Trading reported 
[hat in the morning' three monthe wire- 
bare 1 traded at' £1:043. 42, 43, 44, 42. 
u, 40, 3$ 40. Cathodes, three norths 
£1,013. -14. . .Kerb: Wirabera. three 
months £1.037, 38. "39. 40. "Afternoon: 
Afi rebars,' three months-.' £1.037. 36, 
J5.5, 37. 37.5. 38. 38. 37, 36.5, 37.5. 
», 37. M£.3BL 35.5: 35. Kari>: Wrre- 
asra, three months £1.035. 33, .32.. 31. 
».' 29, -30, 28, Z7, 26. 25.. 27. 28. 


, a.m. hhor 

COPPER Official | — 

p-m- " 
Unofficial 

¥<* 

- *• £ - j £ 

£ ■ 

Z 




D»4l!.„.!. 101&-e. —8 

1007-9 

+ 5J 

S months 1039-41 — 4 

103B-.& 

-ML/b 

SotHom't 1014 - -r-B 

- ' — 

— — 




Cash.... .. 680-3 — a.B 

976-8 

+AS> 


1008-11 

+fl 

Settle mt 962 -6 




UiS. Prod ‘ — - — — 

"llO-TZ 

— 


-this level the market. attracted covering 
" against. European physical busineas: In 
the afternoon values cams under p rea- 
ssure from short eellbig but this was 
offset by covering, against, buying .by 
U.S.,stsel mills, which enabled forward 
metal to close the tats Kerb at £7,160. 
Turnover:- f.385 tonnes. 

'•'. 'Moming: Standard, esah^ £7.225, 20. 
-15. three months £7.160.' 70. 65. BO. 
85. 60.: -High-Grade, three, months 
£7.200. -Kerb: Standard, three months 
£7,160. 55. 50,' 55. Afternoon: Standard, 
cash £7.200, 7.1SO, 7.200. three monthe 
' £7.150. 70. 00. 50. 55. 50. 80. 65. 70. 

; 60. Kerb: Standard, three months 
£7,180, ,5a. ' • 

TlH | Official |^— ^|unoTTTcral[^— >l ~ 


| 


—53 


E448. 47. 48. 48. 46. 45. 44. 42. Kerb: 
Three months £445. 46. 45. 44. After- 
noon: Three months £443. 42, 40, .38, 
37. 38. 35. 36. Kerb: .Three months 
£436. 37. 36. 34. 32. 33. 34. 33. 32. 
31. 30. . • 


LEAD 

I ’ a-m. 
f Official 

+ or! p.m. '+ or 
— IUnoffio'1 1 — 


£ ' '! 

1 £ 1 

£ 1 £ 


442-4 

-S5J 

434-B -10.5 


442-4 

-25J 4SBJ-6.6 -lOJj 


444 

-28 , 

— | „ am 

U^. Sport- 

. — 

f .. ] 

•82.66 1 


High' Grade £!£{«„ 
Cuh....J 7216-20 P-77.* 1 7840-40 
8 months 7120-8001— 30 ,7180-280 
Settiom't 7220 
.Standard; 

Cash ! 7215-20 , ___ 

-3 months. 7160-3 f-42.5 
Settfem t 7820 
Straits. E. tJZIOZ 
NewYork — - 


, -1 I 

-773 7830-40 
7166-9 


+1 


"TIN Easier. . Forward- metal .. Opened 
qp a steady note around, the E7.200 
level blit came under hedge selling 
and nervous selling' which- depressed 
the - price, to around £7,160, with the 
backwardation" narrowing to £80. At 


LEAD— Fen heavily again. Forward 
metal moved up to £456 on the early_ 
pre-market reflecting speculative buy-- 
. ing on a . view .that -the market had 
been oversold. . However,, this leva) . 
brought out fresh (speculative selling 
which daprasaed the price to £343.6 
on the morning Kerb. . In the afternoon 
renewed "heavy selling caused a further, 
decline to. £430 on.tbe late Kerb. Turn- 
over: 16.600 torinea. • 

Moming: Cash. £442. three months 


ZINC 

“a.m.”>+ or 
Official 1 — 

p.m- | 
Unoffld'l 

+ or 


£ ! £ 

£ 

£ 


220.5-1,5 — 2 

320-2 

r l^5 


337-8 1—1 

336-7 

-1 

S'ment— 

321J -2 

— 


Prim w'rt 

— 1 1 

•37.6. 
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." 3L Tax-free trading on commodity futures. 
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Are Lead prices 
a weight on your mind? 

- Be prepared— follow the ’trends, 
read the experts’ forecast in ^ 



WORLD COMMODITY REPORT 

a specialist weekly newsletter • 

For a sample copy and/or subscription details, 
write to: • . 

’ The Subscription Dept (WCR) .‘ 
lie .Financial limes Business Information Ltd. 
Bracken House, 10 Cannon Street 
London EC4P 4BY • . 


" ALUMlNiUM—Ramained firm as fresh 
-buying demand and reports ol renewed 
Japanese interest saw forward metal 
move ahead to CB86 In the morning 
before modest profit-taking pared tho 
price to £878.5. Turnover: 7,075 tonnes. 

Morning: Three months £685. 86, 85, 
83. Afternoon: Cash E914. 'three months 
£883, 82, 80, 79. 78. 79. Kerb: Three 
months £778. 79. 


NICKEL 

. a-m. 
Official 

+• or 

P-m- 

Unoffld'l 

+_or 


2730-46 

-25 

2736-45 

+ 25 

■ 3 months 

£835-45 

-22.B 

284050 

+25 


Alumln'm 

a.m. 1 
Official 

+ or 

p-m. 

Unoffle‘1 

VKr 


• £ 

£ 

£ 

£ • 

Spot, — 

918-22 

+ 10 

911-3 

+3J 

3 months 

882-4 

+ bj^ 

378-9 

+a 

NICKHj — S lightly firmer In quiet 

: and 

routine trading Nfbh forward i 

metal 


rising to €2,870 on the early pre-market 
but tfi area her easing, back to close the 
late Kerb »t £24345. Turnover 834 
tonnes. 

Moming: Three months £2,840. After- 
noon: Three months £2,850, 45. Kerb: 
Three months £2.840. 


• Coats, per pound. ft SM per picul, 
f Ob previous unofficial dose. - . - . 


SILVER 


Silver .was fixed 40.5p an ounce 
higher* fori spot delivery in the London 
bullion nraricet yesterday at 1,504.1 p. 
U.S. cent equivalents of the fixing 
levoti ware: Spot 3,?99.5c, up 84.5c: 
three-month 3,443.5c, up 61 Ac; six- 
month 3.462.3c, up 49.4c: and 12- 
month 3,562.7c, up 45-Be. The metal 
opened at 1,455-1 ,545p (3.300-3.5Q0G) 
and . dosed at 1,480-I.SGOp (3.350- 
3.500c). 


r • ■ ;+6r 

SILVER -Bullion +or L-M-E- 
per -fixing — P-m- — 

troy oz. 1 . price Dnoftld’l 


Spot lflOft.lOp+40.6 15S7.6p +60 

3 months lB83,10p+«1.5 1565. Op +H 

6 months lS48.10p+86J> — . 

1 2muntll*,l 606. lOp +25.5 - ~r. j 

~ LME^Turnover ~I37~"" (159) lot* oF 
10.000 rare, • ' Moming: Three months 
1420, 35,-. 40. 50. BO. Kerbs: Three 
months 1.550. Afternoon: Three months 
1,545. 50; 45. 40, 45, 80. 70. Kerbs: 
Three months *1,570, GQ, 50; 48, 

COTTON 

" LfVERPOOt^-Spot and shipment sales 
amounted to' 382 tonnes, bringing the 
tote! for the week so fer to 1,848 
tonnes. Fair' genera! demand again en- 
countered: whh additional support hi 
North' American, varieties. African and 
South . American styles "moved just 
quietly. 

COCOA 

Opening a -little eMier futures today 
traded- within » narrow -range, closing 
£10 lower . then Wednesday- evening. 

Physicals Were, more petive .with con- 
sumers shewing, ."renewed interest for 


second end third quarter cocoa beana 
and products although producers, light 
■alters Wednesday, were today with- 
drawn. reported Gill and Duffus. 


Yesterd’yei + or, Buainoee 
" Done 


n +or, 


ZINC— Marginally easier with forward 
metal moving narrowly in the E336 to 
E340 range prior to cloaing the late 
Kerb et £336.5. Turno ver: 2.275 tonnes. 

Moming: Cash £322. 21. three months 
rm 37, 36, 36.5. 37. Afternoon: Three 
months £337, 36.5. Karb: Three months 
£338. 


COFFEE 


COFFEE 

Yesterdays 

Close 

+ or j Business 
■ — Done" 

£ par tonne 

January 

1640 60 

-2.5 1535-26 

March....... 

1582-83 

+ 16.0.1590-52 

May- 

1691-92 

+9.0 1697-65 

July.... 

1605-08 

+8.5 1609-82 

Nov-."”'... 

16lO-lk 

1596-98 

+2.5 -1586 

January—. 

1678605i -4 J) | — 


GRAINS 


LONDON GRAIN FUTURES — The 
market opened 35-40p lower on old 
crops and traded "50p lower initially 
on some selling -pressure, commercial 
support at these levels rallied the 
market end a good volume was traded. 
Values elojed 15-20p higher on barley 
arid 5-16p higher on wheat. New craps 
initially traded 40p lower on wheat but 
found good buying support to close 
a wady, 15-20p up on barley and 5p 
up on whom; reported Adi. 

WHEAT | BARLEY 

.Yest'rdaye +or Yost'rday tor 
M nth' dose . . — ; close — 


Jan... 94.65 +0.1B 

Mar. J 98.30 40.06 

May. 4 102.85 +0.15 

Sept J 86.85 1+0.05 

Nov..} 100,35 +0.05 


91.30 +0.1B 

95.10 +0.20 

99.30 +0.16 

93.80 +0.15 

97.50 +0,20 


Business - done— Wheat: Jen. 94.65- 
94.15, March 98.40-87.75, May 102.90- 
102.25, Sept. 96.80-9fT.40, Nov. 100.30- 
10Q.30. Sales: 346 lots ol 100 tonnes. 
Barley: Jen. -91.40-90.85, March 95.10- 
94.50. May" 99.36-98.65. Sept. 93.75- 
93.40, Nov. 97,30-07.10. Seles: 334 
lota of 100 tonnes. 

IMPORTED — Whose U.S. Dark 

Nonhem Spring No 2. 14 per cent Jen. 
98.00. Feb. 97.50. March 98.50 tranship- 
ment east coast. U.S. Herd Winter 
134 per cent Feb. 32.75, March 93.75 
transhipment east coast- Barley: 
English feed fob . Jan. 96. Jan./Mar. 
unquoted, April/June 102,50 east coast 
Rest unquoted. 

HGCA— Locations! ex-farm spot 
prices. Feed barf ay: S. East 92.90, S. 
West 93-40, N. West 92.00. 

• * 

' GRIMSBY FISH— Supply poor, de- 
mand moderate. Prices -et ship’s -aide 
(unprocessed) per 'stone: Shelf eod 
C4.00-C4.50, codlings £3.00-24.00. large 
haddock £4.80. medium £4 .50- £4 .80, 
email £L2Q-£3.80. large plaice M.OO-E 
£4.20, medium £4.20>£4.60. beat small 
24.30-ift.7D. Skinned dogfish (large) 
£11.00. . (medium) ffl.60. Lemon soles 
(largo) £10.00. (medium) £9.00. Salths 
£3.80. ' V - • 


RUBBER 


March-. 1466-68 1-10.0 1470-62 

May-. v 1463-64 ‘-10.01467-59 

July 1472-74 -9.5 I476JWJ 

Sop— - 1468-91 1-10.01493-90 

Dae- - 1515-16 1-9.0 1520-15 

Maroh— 1625-40 -15.0 — 

May 1635 70 '-90.0 — 

Sales: 1,133 (2^492) lota, of 10 
tonnes. 

International Cocoa Organ Isstion 
, (U.S. cants per pound): Daily price 
Jan. 9 145.03 (145.27). Indicator price 
Jan. 10 15-day average 144.52 (144.38); 
22-day average 143.97 (143.78). 


The London physical market opened 
quietly steady, but drifted throughout 
the day. cloaing on an easier note. 
Lewis and Peat reported e Malaysian 
godown price ol 317 (315) cents a kg 

(buyer. February). 

’ ; ’i i 

No. 1 'Yeat'rdays Previous Business 
R-S-8- | Close | Close j Done 


Robustas opened C10-C15 lower in 
mixed dealings but held steady during 
s lacklustre moming and gradually 
recovered losses to trade around 
unchanged levels. ' reponad Drexal 
Burnham Lambert. The afternoon began 
quietly but continuous commission 
house selling In the spot position kopt 
the market under pressure until 
posalblo producer orientated buying 
lifted values sharply to the highs of 
the day before gains ware slightly cut 
Into by local profit-taking. 



Yoat'rd'yi +or 
Close j — 

Business 

Done 

February — 
April 

e 

partonnel 1 

1 18.22- IB.7+ 1.10; 1 15.50- 17.00 

1 14.20-M.6:+0.86:l 14.50-13.50 

June— 

August. 

October 

December. 

February... 

1153B-1*.7;+1.0 

1 15.00-15.9+0.55 
114.30-14.6. +0.75 
11B.7t-17.4r+1.15 
11A5820.0 +1.0 

113.70- 12.40 

114.80-13.70 


Sales: 3,930 (3.330) lots of 5 tonnes. 
ICS Indicator prices for Jan. 9 
(cents par pound). Other Mild Arabicaa 
175.87 (177.60). Robustas ICA 1976 
164.00 (167.25). ICA 1968 164.25 

(167.50) . Unwashed Arabicas 213.00 

(213.50) . Comp, daily ICA 1968 185.78 
(187.92). 


Salee: 118 (111) lota ol 100 tonnes. 


SUGAR 


LONDON DAILY PRICE (raw sugar): 
£189.00 (£165.00) a tonne cif for Jan.- 
Feb. shipment. White sugar daily price 
was £182.00 (seme). 

Tho market opened around overnight 
levels ■ but the buying interest was 
quickly satisfied and prices began to 
drift. Losses of up to £4.00 were 
recorded before arbitrage buying 
developed on o rally in New York 
which lifted London quotations some 
100 paints from the lows, reported 
C. Czamikow. 

Sugar" ’ i j 

Pref. 'Yeat'rdays Previous! Business 
Comm. Close J Close i Done 
Con- . J \ 

£ per tonne 


March - 175 50-74.00 176.M-7&S0 177.50-75.00 

May ;I7B,75 77.08 1 79.25 mDilB0.75-76.E6 

Aug.-...i77A 77.60 173 50 78 JO 1M.50-78.W 
Oct 1 78 JO- 78.75 179.M-78.50j 18050.7650 

Sales: 3,704 (4,123) lots of 50 umnea. 
Tate and Lyle ex-refinery price far 
granulated basis white sugar was 
£318.70 (same)- a tonne for home 
trade and £246.50 (£244,00) tor export. 

International Sugar Agreement (U.S. 
cents per pound fob and Stowed 
Caribbean port). Prices for January 9: 
Daily price 15.09 (14.54): 15-doy 

overage 15.08 (15.01). 

LONDON WHITE SUGAR— Close (in 
order buyer, seller, business, sales): 
Feb. 180.00. 183.00. 183.50.lBl .00, 13S; 
April 181.00, 184.00, nil, nil; July 

182.00, 185.00, nil, nil; Sept. 185.00, 

187.00, nil. nil; Nov. 186.00, 188.00. 

188.00, 18; Feb. 190.00. 193.00, 191.00, 

4: April 190.00, 195.00, nil. nil. 

Sales: 157. 

No. 4 CONTRACT— Close (In order 
buyer, seder only): May 175.25. 17*126; 
Aug. 178.00. 176.25: Oct. 178.00, 178.25; 
Jen. 174.75, 175.25; Ms rch - 176.76. 
177.25; May 176.50, 177.25. . Sales: 
295 (331). 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 
Australian cents per pound. Micron 
contract: Mar. 439.0, 440.0, 439.5- 

438.0, 19: May 463.0, 464.0, 465.0- 

462.0, 118: July 481.0, 482.0, 481.0. 

475.0, 108; Oct. 477.0, 480.0. 478.5-' 

475 A 29: Dec. 480.0. 482.0. 480.0- 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


I i : 

Feb 88.M-71l.re, 70.75-71.16 171.40 

Mer ; 70.40-71.20 7 1.90-7 IJ5 (70.80 

Apr.-Jnel 72.65-72-66 7S.3A7S.35 b3.45-72.S0 
Jfy-Sept; 74.66 74.60 75 -M-7B.65 176.80-74.50 
Oct- Doc, 76.48-70.58 77-40-77.45 [7730-75.20 
Jan-Marl 7BJJ5-7B. 15 76.58-79.40 74^0-77.05 
Apr- Jnel 79.90-80.IB BI-3041-M- [B1.B0-70A0 
Jiy.-Sepfc BT.85-B2.ra B5.4D-S3.6Q 
Oat-Dec 1 B4J544.8B:B5.4Aa5J0 | 

Sales: 383 (403) at 15 tonnes; 9 (30) 
at 5 tonnes. 

Physical closing prices (buyer) wore: 
Spot B9.75p (same): Feb. 69.00p 
(68.55p): March 70.00p (70.50p). 

SOYABEAN MEAL 

The market opened around 
unchanged with fresh commission 
house buying, reported T. G. Roddick. 
Active cash markets as consumers 
took advantage of lowor prices and 
gave further support to the market 
which rallied and cjosed with gams 
of around £1. 


1 

0 { Jan. 10 

■f or 

Month 

j 1980 . 


• ago 

Metals j j 

Aluminium ‘£ 760/70 1 

Frea Mkt (eei«l 860 / 1 B 50 

1 

1 

£ 760/70 
S 175 D BO 

— 

Coppor.-.—r 


Cash w'bar-.. £ 1-008 

+ 55 

£986 

3 roths .. X 1.035 

+ 0.75 

£ 993.5 

Cash Cathode . is 763 1 

+ 4.5 

£965 

3 mtha Xl.OOB.fi ' 

+ b 

£ 961.5 

Gold troy oz.... 96 D 0.5 | 

— 9 -b 

8461 

Lead cash ^ 434.5 

8 mths X 436 

Niokel -£ 3 . 260. 17 

Freamktfcif <lb 275 / 310 o 

— 18 . 5£526 
- 10 . 6 ^ 610.6 

1270 / 8 We 


Platln’mtr'y oz -£189.0 


1X76.5 


—45 |£7,660 
[-33 £7.445 
! [6138.76 

| 18128-6(134 

— I£5t£343.5 
— 1 {£362.76 

1 j$780 

| \ 

1 1 t * 

1-2.6 

~li" 

+0£6 

£896 

16647.6 

8592.5 

6292^0 

£96.66 







-20 
-10 
1+ 16 
-0.4 

£1.571 

£1.485.5 

£1.659 

B2,16e 

+4 

£163 

276/Jdlo 


Free mkt '£316.35-1—0.30 '£209. 65 

Quicksil ver- ..(83851390 15380/370 

Stiver troy oz-. jl 504. 10p'+49.6;902.20p 
3 months.... 1533.10p,+SI.6|961.70p 

Tin Cash -.'£7,235 

3 friths. £7.167 

Tungeten22JW3513B 
Wolf rrn 22.04 Urn £156/144 

Zinc cash £321 

3 months ..... £336.6 
Producers —;S760 

Oils l 

Coconut rPhll).;6875r 
Groundnut ! j 

Linseed Crude. £36B 
Palm Malayan. j£64 5a 
Seeds ■' I 

Copra Philip^.. £570r 
SoyabeaniU.S.)!S277v 
Grains 1 

Barley Futures £95. 10 
Maize — _ , l 

French NoSAhif ; 

Wheat. 

No. 1 Red Spg.j t 
No2 Hard Wi nt-'£92 .75* 

Eng. Mllllngt-: j 
Other 

. commodities 
Cocoa shlp.t.... £1,518 


Cotton AJndax.83.76c 
Rubber (kilo) ...; 

Sugar (Raw/.. 
WooMp’s 64s I 


r Jan. -Fab. r s Fab. v-Jan./March. 
t Mareh-April. u April. x Indicator. 
5 Buyer. 


475.5, 49: MBr. 482.0. 483.0. 483.0- 

480.0. 17: May 483.0, 485.0, 483.0- 

481.0. 8; July 484,0. 488.0, untraded. 
Solos: 348. 

LONDON GREASY WOOL— Close (in 
order buyer, seller only). Pence par 
pound. March. May, July. Oct.. Dec., 
March, May. July. Aug. 232.0, 242.0. 

NEW ZEALAND CflOSSBRHJS— tlose 
(in order buyer, seller only). March 
and Mey 188.0. 198.0; July, Oct., Dec.. 
March. May, July 187.0, 197.0. 

BRADFORD WOOL— Business In tops 
remains rather quiet with' prices held 
at unchenged levels, largely reflecting 
firmness for the raw wool at origin 
auction centres. 

★ 

HIDES— Manchester Unto change. 
Second dear ox 31*35.5 kilos. 53. 9p 
a kilo (53.0p o kilo); 26-30.5 kilos B3.5p 
(B3.3p); 22-25.5 kilos, 74.5p (74-0p).' 
Light cows 72.0p a kilo withdrawn 
(74-Op). 

MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
fitack prices et representative markets 
on January 10. GB— Cattle, 79.87p per 
kg Iw (-0.63). UK— Sheep, l36Jp per 
kg s« dew (-7.3). GB— Piga. 6fl*2p 
per kg Iw (-2J). 

SM1THFIELD— pence per pound. Beef: 
Scottish killed sides 65.0 to 68.0. Eire 
hind quarters 78.0 to 81.0. forequarters 

47.0 to 49.0. Voafc Dutch hinds and 
end* 114.0 to 118.0. Lsmb: English 
small 56.0 to 64.0, mBdium 54.0 to 60.0, 
heavy 42.0 d 52.0, Scottish medium 

52.0 to 58.0. heavy 42.0 to 52.0; 
Imported Froze n: KJL PL New Season 

Porit: English, under 
]“ J? 0 to 50.0, 100-120 ib 38.0 to 

49.0. 120-180 Ib 37.0- to aan 
COVENT GARDEN— prices in sterling 

per package except where otherwise 
stated:. Imported Produce: Oranges— 
Span la: Navel/Navalinas 3.80-4.40; 
Jaffa: Navels/Shsmouti 50/189s 3.90- 
5-25: Greek: 2SQ-2SO: Moroccan: 64/ 
13s 4.00-4.40. Sstsumas — Spanie: 95/ 


NEW YORK. January 10. 
MAIZE AND wheat recovered from 
early limit declines but still finished 
with substantial losses. Soyabeans 
rallied smartly following good processor 
demand and good export inquiry. 
Short-covering In the livestock complex 
in sympathy with the grain rally 
carried all markets to sharply higher 
levels. Commission house buying 
brought the coffee market up to good 
gains for the day. Cocoa prices 
covered a narrow range and drifted 
moderately lower on trade sailing. The 
anticipated removal of sugar quotas 
was finally announced and was met 
with naar-limit declines. But the 
market recovered somewhat toward tha 
dose. Copper sold off sharply on 
recovered some of the losses on trade 
buying. A late rally in cotton on 
trade buying end short-covering Just 
ahead of tha crop report carried the 
market to new higha. Continued 
profit-taking further depressed gold 
prices while silver finished at limit or 
near-limic up on e lack of selling, 
reported Heinold. 

Copper— Jan. 101.80 (103.50), Feb. 
102.70 (104.40), March 103.70-104.00. 
May 105.20-105.30, July 105.90-106.20, 
Sept. 106.50. Dec. 107.00. Jan. 107.30, 
March 108.00. May 108.65. July 109.60. 
Sept. 109.00. Sales: 7.500. 

TSilver — Jan. 3375.0-3380.0 (3360.0). 
Fab. 3400.0 (3300.0). March 3450.0, 
May 3500.0, July 3540.0, Sept. 3580.0, 
Dec. 3637.0, Jan. 3856.5. March 3693.5. 
May 3730.6, July 3767.5, Sopt. 380.46. 
Sales: 10,000. Handy and Harman 
bullion spot 3400.00 (3365.00). 

Potatoes (round whites)— March 59.2 
(59-2). April BS.2 (665). May 75.7- 
75.8, Nov. . Sales: 240. 

Tin— 761.00 saked (771.00). 

CHICAGO. January 10. 

Lard— Chicago loose 21.00 (21.50). 
New York prime steam unavailable. 

Live Cattle— Jan. 68.50 (65.80), Feb. 
68.20-68.40 (67.67), April 70.85-70.90. 
June 72.60-72.72. Aug. 72.50-72.45, Oct. 
70.77, Dec. 71.50, Jon. . 

Uve H og a F eb. 41.75-42.00 (40.97). 


April 40.16-40.00. Juno 43.60-43.75. 
July 44.45-44.50, Aug. 43.40-43.60, Oct. 
42.15, Dae. 44.80. Fab. 45.75. April 
44.17. 

**Malxe— March 264^-288 (274*.). 

May 279 > i - 278*4 (287), July 289-288V., 
Sept. 295*4. Dae. 300-300** March 313- 
131*,. 

Pork Bellies— Feb. 45.0fM4.85 (43.92). 
March 45.85-45.70 (44.66). May 47.45- 
47.35. July 49.00-48.90. Aug. 48 JO. Feb. 

50.00. Mbroh . May — — , July , 

Aug. . 

Silver — Jan. 3375.0 (3340.0). Fab. 
3425.0 (3370.0). March 3460.0. April 

3495.0. June 3540-0. Aug. 3585.0, Oct. 

3630.0. Dac. 3675 0. Feb. 3715.0, April 

3760.0. June 3805.0. Aug. 3850.0. Oct. 

3895.0. Dec. 3940.0. Feb. 3985-0. April 
4037.Z June 4076.9. Aug. 4116.5. 

fSoyaboarw-^ian. 6324-631 (613), 

March 6S2-8514 (6354). May B74VB75. 
July 696-695. Aug. 7044, Sept. 709-710. 
Nov. 720-7214. Jan. 736. 

I] Soya bean Meal — Jan. 177.30-177.00 
(169.90), March 181.60-181.00 (175.00), 
May 196.80-186,20. July 192.20-191.80. 
Aug; 194.50. Sapt. 197.50-198.00. Ocl 

200.00. Dec. 203.00-203.50. Jan. 204.00- 

204.50. March 206.50-207.50. 

Soyabean Oil — Jan. 23.30-23.20 

(22.83). March 23.50-23.60 (23.22), May 
23.B5-23.SO. July 24.15-24.20, Aug. 
24.40. Sept 24.65-24.60, Oct. 24.80, 
Dec. 25.10. Jan. 25.10-25.06, March 
25.35-25.45. 

t Whs at— March 4154-415 (4254), 

May 427-426 (4354). July 436-4364, 
Sept. 4484 Dec. 466. March 486. 

WINNIPEG. January 10. §Bartep— 
March 120.00 (117.20), May 118.60- 
118.80 (115.20). July 117.30. Ocl 

112.50. 

SWheat — SCWRS 13.5 par cent pro- 
tein content cif St. Lawrence '231.% 
(235.10). 

AU cents per pound ex-warehouse 
unless otherwise stated. * S per trey 
ounce. 1 Cents par troy ounce. 
tt Cents per 56-Ib bushel, t Cents 
per 60-lb bushel. I S per short ton 
(2.000 lbs). fSCan. per metric ton. 
SS S per 1.000 sq. ft. t Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM, January 10. 
Wheat — U.S. No. 2 Dark Hard Winter. 
13.5 per cant, Feb. S1S0. March SI 92. 
U.S. Hard Winter ordinary unquoted. 
U.S. No. 2 Red Winter Feb. 5133. 
March S185. U.S. No. 2 Northern 
Spring. 44 per cent. Jan. S198, Feb. 
$201. March $203, April -May $194. Moy- 
Jurb $194. 

Maize — U.S. No. 3 Com Yellow afloat 
$129, Jan. $126. Feb. $12660. Match 
$125, April-June $135, Juiy-Sept. $139, 
Oet.-Dec. $141. 

Soyabeans— U.S. No. 2 Yellow Gulf- 
ports Jan. S2S0. March 3259.75, May 
S263-S268.50. June 5275. Aug. $280. 
Sapt. 283-S283.50, Nov. $284.50 paid/ 
sellar. Brazil Yellow Faq. unquoted. 


INDICES 

FINANCIAL TIMES 


Argentine unquoted. 

Soymo o l -44 per cent protein U.S. 
afloat $243. Jan. $236, Fe b.-Ma rch 
5236. April 5236, April-Sept. $237.50. 
Brazil Pallets mid-Dec./Jan. $258, Jan. 
S255. Feb. S255, March $239. April-May 
S238. April-Sept. 5243. 

PARIS, January 10. 
Cocoa (FFr per 100 kilos) — March 
1321-24. May 1316-22. July 1325, Sept. 
1325-55. Dee. 1330-55. March 1330-55. 
Sales at call 2. 

Sugar (FFr per 100 kilos) — March 
1648-49, May 1549-50, July 1650-60, 
Aug. 1G55-B0. Oct. 1560-75. Nov. 
1660-75. Dec. 1970-90, March 1675- 
1700. Sales at call 23. 


DOW JONES 


Jan. 9 j 

Jan. 8 jM'nth ago 

jYaar ago 

286.98 j 

291.481 296.44 

i 260.18 


Daw | 
Jonas | 

Jan. 1 Jan. 

9 8 

Month 

ago 

Year 

ago 

Spot ... 

Ftur'Ei 

410.65 416.38 
423.43 426.75 

418.99 
ft 19.76 

381.74 

378.78 


(Base: July 1. 1952-100) 

MOODY'S 


— (Average 1324-25-28-100), 


REUTERS 


Jan. 9 

Jan. 8 

M*nth agoj 

Year ago 

1336.7 

1350.1 

1210.9 1 

989.7 


Jan. 10 

Jan. 9 I 

M'nth ago 

Year ago 

1681.4 

1691.7 | 

1692.3 

1497.2 


(DBcambar 31. 1931-100) 


(Base: September 18, 1931-100) 


189s 3.30-3.80. Clementines— Moroccan: 
3/6s 3.80-4.40: Cyprus: 126/162 3.40- 
4.00: Corsican: 2JS0-3.00. Lemons— 
Italian: 100/150s 5.70-6.00: Cyprus; 
11-kg 84/120 3.60-5.20; 5-kg 45/55 2.20* 
2.50: Greek: 80/I20s 5.75-6.00. Grape- 
fruit— Cyprus: 2.BD-3.40; 20-kg 4.00- 
4.60: Jaffa: Large boxes 40/64 4.25-4.80: 
Florida: Fink flesh 36/48s 6.80-6.00. 
Soura/BHtere — Spanish: 4.30-4.50. 

Apples— French: Golden Delicious, 

boxes 40-lb 138/175 4.60-5.40; 20-lb 
2.30-2.80: jumble peck 31-lb 2.00-2.80: 
Granny Smith 20-lb 2.50-3.20. 40-lb 
5.60-&3A Stark crimson, approx 20- rb 
72e 2.60; 40-lb 5.80-6.30; Hungarian: 
Storking 40-lb 138s 5.80; Canadian: 
Red Delicious 40-lb 9.00-10.00; Italian: 
Granny Smith 20-lb. per pound 0.10. 
Peaches— S. African: Trays 23 /28s 2.00- 
3.20. Grapes— Spanish: Almaria 2.80- 
3.20. Black 4.30; Californian; Red 


Emperor, par pound 0.55: S. African; 
Queen of the Vineyard 6.50. Plums — 
S. African: Per pound Methley 0.40-0.50. 
Beauty 0.45-0.55. Bananas— Jamaican: 
Par 2S-ib 4 80. Avocados— Israeli: 5.00, 
Englfsh Produce: Potatoes — Per bag 
2.40-3.10. Lettuce— per 12, round 1,10- 
1.30. Mushrooms — Per pound 0.50- 

0.60. Apples — Per pound Bromley 0.08- 
0.15. Cox’s Orange Pippin 0.08-0.19, 
Spartans 0.11-0.12, Pear*— Per pound 
Conference 0.08-0.12, Cornice 0,18-0.20. 
Swedes — Per 25/28-lb 0.80. Parsnips— 
Far 28-lb T. 40-1 .60. Turnips— Per 28-lb 
1.90-2.00. CatdiflowefS— 12s Kant 4.00. 
Celery— 18/22s cartons pre-pack 6.00. 
Rhubarb— Par pound, forced 0,22-0.24. 
Sprouts— Per pound 0.04-0.06. Cabbages 
—Par bag 120, White cabbage 1.50- 
1.60. Onioiw— Par bag 3,00-3.60. 

Carrots— Par bag 0.80-1.20. Be et r oots — 
Per bag 1.40-1.50. 
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LONDON STOCK EXCHANGE 


Financial Times Friday January It 


Big demand leads to long tap exhaustion and strong 
tone in Gilt-edged sector-Leading shares follow 


FINANCIAL TUNES STOCK INDICES 


Jar.. Jan. i : Sap. fcwim t 


, _ n t _ (nIn i n r 441 rip.1; a apnnv 10 JlOp. Buying ahead firm market of late following 2C5p, while SUrtrHe rallied 3 in Heron irmed a - r5C y.°g 

Account Dealing Dates Thi/ comnares of S Mondays annual' result satUfaeton interim results. 50n. ahead 0? today s 

Options A ff* Wprinecdav and^TlT tinted Gough Cooper t> to 7-fp. Stead and Simpson “A” rose 3 In firm Foods, Associated wzile cid rxEiroazs coBneae^to 

* First Declare- Last Account J*. 1 iCI were relatively Eheuhere Tavlor Woodrow, more to 46p on Press suggestions . Dairies put on S to ITSp ahead aid BSG. I- u? at i9ip. 

Dealings dons Dealings Day "wdin" HB contVact?. ST 55 S.cX 220p. both of a bid from UDS. of the half-yearly results due at was also forthcoming ! for Harold 

Dec. 28 Jan. 10 Jan. 11 Jan. 21 acn - 3 added 5. Rugby Portland Cement Stimulated by talk that Lbe the end of the month. RHM rose Perry, 4 ortier at 126p. aad for 

Jan. 14 Jan. 24 Jan. 23 Feb. 4 came l0 f or support at 62? p. up National Enterprise Board may l* to 44p on investment buying T. Covie, 3? an at 46jp. ■ 

Jan. 28 Feb. 7 Feb. 8 Feb. 18 B<UlkS ullll 01 em s a nd Everard pul on 5 be about to sell its holding, and British Sugar added a penny Despite the first-hatr loss, 

time " *■»■■* "jw Jha , the Banking insiir- to ‘ H3p: the results are due at Ferranti encountered demand to 146p despite the ehaiman’s John WaddingtOB jumped 

eSKr*"™ 9-30 ^ *** „ n ’ ce e and Fjnan . 0 Union has Jhe en d of the month. which continued into the late none-too-optimistic remarks at 12Sa on the maintained dividend 

' ri-.v in etnrh tn-.rtpu fived a r-bim for 25 oer cent nay ICI traded quietly around the trading and finished with a rise the annual general meeting, and confident tone of me accom- 

™ ;'.U i™ Tfii EES S kTUU coring V* o^ishMeve. 3Kp heferr ..f 37 .. 452p. Ocrai.mls.p- Dramd to . .thin .rad* 


Jan. : Jw. 
10 9 


Ma > mm 65.50 65.07 63.09 tAJSO. OBjOQ 
fievammant Sacs... 65 83 »»» i. ^ ~T 

mr-riMt 66 46 68.29 66.29 66.06 66.94 05.43: TO** 

430.8 423.5 416.6 4lW «*-* •«** *19* 

280.6 8886 878.2 286.1 880* WM 1186 

7.88 7.88: 7.82 7.76. 7.88 7U* M. 

Pttetto/nrtlio.- 6.54 6.44 8.31; M? ' «W «« 

Total Bargain. W.3M HW. U.784..80.426 *W»*M*>^ ; 


Equity turnover £m 


— : 95.65 08.16. 71«20! 82J» 


following a heat" demand, save up 3 to 325o, after 323p. 4. to 281 p. while Laporte added Louis Newmark, 205p United Interest in Hotels " and but Melody MUIs 

recoriedTv >n excess of £40Hm Elsewhere. First National 3 more to lOOp. Hickson and Scientific. 365p, and Kode, 204 p. Caterers increased and Grand depressed n y toe interim prop's 

Tradin'-* b*rnrehand in the Gilt- Finance stood oul with an im- _______ Metropolitan ended 6 to the good setback and eased to 

edsed market had been subdued pmemeat of lj to 10, p. after r ■ [ — T| at 137p. TrnsUiouse Forte. Among Newspapers. Assocwuea, 


EqiiityWln* total . - ‘JU 

” 10 am 423.8. 11 am 422.7. Noon <224. 1 pm <2SA ; •' . f 

2 pnv *24.0. 3 pm 426.4. 

Lstec* Index 01-248 8026. 

*NiI»6.31- 

Basis 100 GovL Sees. 15/10/36. Fixed }nt TS3- ImhisPi*! 
1,7/35, Geld Minas 12/9/35. SE Activity JiHy-Dae. 19*2. 

HIGHS AND LOWS S.E. ACTIVITY 


edged market had been subdued pmemeat of li to 10, p- after 
v.-ith no -.isible sk-ii of the ini- ll’.P. following the sb^rp in- 
pendins event, although o'ioik- create in annual earnings, 
lions had started to improve Antony Gibbs edged forward a 
around noon from thetr earlier couple of pence to 7ho awa-tine 
static levels. furl her news uf the bid approach 

The rush of investment fund^ from Honskong and Shanghai, 
into the Ions tap. Treasury 14 •■/bile GrliidiLfs lost 4 to UGo 
per cerit 199S-200I. which ran the on the withdrawal of specularive 
Government broker out of sup- supnnrt. 

nlies at 96'.. wa* not the oni:‘ The declaration from Lloyd's 
feature. Considerable oversea?, of London that it will not give 
notably Swiss, interest was dis- its decision on foreign owner- 
plaved in War Loan 31 per cent, ship of Lloyds brokers until 
which jumped : tn‘ 30J. and April prompted a favourable 
other Irredeemables joined in reaction in Bowriug. currently 
the upturn. in receipt of a proposed I69p 

\fi*r the official close, all - i cr snare bid from Marsh an 
sectors or the Gilt market marie McLennan: after softening at the 
further gains and rhe erihausied '■utset. Bowring rallied to dos- 
tap closed at 97. having begun 4 better on balance at 13»p. 
the day at 95;. Continued Wiflis Faber put on 3 to 220p 
soecialis* demand raised selecte'. 1 and SI e wart Wrightson harden'-il 
low-coupon shorts, and Treasury - to 175p. Following a Press- 
3 per cent tflK rose a point mor-’ assessment of the interim fi-nire' 


Jan. .in, 
10 ■ 9 


Insurance 

(Composite) 

EI-ACTUAIUES INDEX 


Metropolitan ended 6 to the good setback and eased - . T?5' ■ i97a. , 80 .stncoGompiiafn; : Ja».- -Jw. 

at 137p. TrnsUiouse Forte. Among Newspapers. Associated. — 7— 7—. - 10 _ .. ■ 

annual results due next Tues- 268p. 2nd Daily Mail A, 453p High low H»ah ^ ^ 

day, finned 3 to 143p. Savoy A rcse 6 and 5 respectively in tront , GittEdgW-.. MfUM' 

continued to attract speculative of today's mid-term statements. Govt, sec*. - 7S.91 , 63.30 1 9? f 

buying and put on S for a two- Properties again made .good . « £ &SSZ2 %£ «* • 

day gain of 11 to Illp. but progrS as investors continued Faced tat., rvn ; MflB no . JM» 1 
recently firm Queens Moat f 0 shrug aside current record ’ / _ - „ 4 ■ 

Houses encountered profit-taking interes i rates. Land Securities w. <w- „ . 9JJ-« | Jg®-g : ' 

SSuffito £5? M oa ® for = aSded ; 442.5 i 43.5 HSSSBSe:- i&S 

shea lj to 34p, after 33jp. 14 i 0 264p. while MEPC aaaed «fii8») ; (17/0 ga/5/75) 'iW/l8;n>!so«aiiative.: 110.4. .184^ 

^ . _ _ 5 more to 17Gn and Hammerson . - iTotuta.... 8AW 8« 

Extel good A advanced 20 to 760p- Buyers 

Miscellaneous industrial also came for Great Portland . . . . J 

leaders perked op after a rather Estates, which added 8 to 202p. duced heavy gams throughout Mining 2 to 15Gp and ORA a 
uncertain start With the help Gains of 3 were marked against the list and the Gold Mines fades penny to 270p. after 267p. 
of technical influences, prices Sazn ael, lMp. and Slongfa recouped 14.0 at 28(15. Rumours . of - a possible 

moved up sharply with Glaxo Estates, lOOp. Haslemere, 276p. Amona the heavyweights. toaSwtog deal concerning fhe 
closing 12 higher at 460p and Berkeley . Hambro. 176p. and Randfontein were outstanding 5™^® nd-shaJe^depopt lifted 
Metal Box 6 to the good at 242p. Scottish Metropolitan. l!8p. all ^ improvement of £21 at ^ e ° trai . Pacific Minerals £3^ to 

Beecham added 4. to I24p as did out on 4, while Avenue Close gams 0 f a point and after a 1879-80 high of £l&i. 

Boots, to 172p. Elsewhere. Extel added 2 to S6p, the last-named mor g ^g ^ en in Baffris and Southern Pacific 30 to 715p, 
rose 16 to 168p following demand in response to the higher half- Hartebeest at £13i and £234 after a high of 730p. 
in a thin market and BTR put yearly profits and proposed mbi «hmI V Coppers were featured by 


| — ■ Daily 

: , 'GiftEdgW..., 124^»‘ 136.4 

Govt. Sec*. - 75.91 ! 63.30 ' 127.4 8 49.18 induatnals- 100.2 . 103^ 

f4.bi , > 10.42/ . (9.-1KI <6/1 ITS) > Spam tatfcfl. 71.L «4 

Faced tat.. 77.76 - 64.06 150.4 ' 60^3 j T Ot*I*- r .— 75A , 78A- 

15.6) 1 ilSrth 3«i1lf47» (3*1.151 • - l • 

Ind. Ord. .. . 558.6 i 406 J -558.6 48.4 , i-u»'n*' 

,i i*'*t ! 03/1 n : wm S2WW ja6i9 ; 154 . G 

Gold Mines 503.1 129.9 ' 442.5 i 45J5 lOdUCtrialB.. 1 107JB 105^1 

. (3/1186) ; (17/4) (22/5/75) '(28/10/71} ! Speculative.! 110.4. 124.9 

■ ■ - -Total*.. : 82.5) 8« 


! put yearly pro&xs and proposed respectively. 


.fan Feb Mar Apr May Jun Jut Aug Sep Oct Nov Dec Jan 
1979 1980 


■ cent tflS2 rose a point more assessment of the interim fi-nirc* 1 ^ i* w, ou, An, m™ Um iiri Am Sen Orf «« Dec Jan °° 10 t0 *5 lp ^ P ubll f property revaluation. Financials were .generally 

to" $5'.; the Government brol;.— Ho n ? Robinson improved a pen*- Jan Feb Mar Apr May Jun Ang S^> Oct Mw Dec g i Ven to a broker s favourable quiet, to South Africans, 

sud plied more of the special low- to S7n. Composites made pro- V.. . ■ ■ — 13/3 — ■ ■ ■ ■ 'ST cu,ar - D? .‘ 4 .." De - re Oils firm De Beers dropped 21 more to 

cau non s»o<A. Exclicoucr P. gre« with RoyaJs 5 better at Press comment wito a rise of 20 .... . . 425p following disappointment 

per cent 19?4. at 63;. Ail tenders -vb Me General Accident. 226p. Welch responded to the higher Leading issues picked up after a SiSfJ 1 ? \ *5® to ?? ^soonse OU^barw ended toe dfv o?a with the Central ^Uing 

for the new short lap Ftock. and C.RE. 234p. rose 4 apiece annua, profits with a gain of 4 dull start, GEC closing 3 to the p* 1 #?*? J}, Li? RrfrtJh leunr Organisation’s 1979 sales^flgure. 


Coppers were featured by 


Financials were .generally wVueh jumped ll to SSp 

quiet, to South Africans, following a heavy demand from 
De Beers dropped 21 more to Continental sources. 


Exchequer 14 p^r cent 198*. Breweries attracted late suo- 


to the better-than-expected pre- firm note. 


1 .H- with -the Central -..Selling 
ded the ° Organisation’s 1979 sales figure. 

On° the other hand, G^eral 


NEW HIGHS AND 


Leading shares dithered for Reriona! issues also closed p ^ „ j- j ~ 153p. while American bid hopes reacted to 436p before moving respect iv e ]y < .ttainen «m Hioita *«i u»» to 

much of the session, unsettled by firmer although business was KatnerS (Up ana rally Helped by news that the BSC continue to bolrter Wilkinson ahead again to close 6 higher t iupw mriK r*r: 

the spreading steel strike and bv light Boddingtons. 107n, and Leading Stores- continued leaders bad .been called by Match, 3 better at 160p. Recently on balance at 450p Lasmo VRnnrco dipped 5 ^ to i 270p, EW HIGHS (26 

Wall Street’s inability to extend Vaux. 133p both added 2. Among firmly with technical factors Government arbitrators to dis- favoured following an invest- gained a similar amount to 350p, corresponding to the price at British funds cn 

Tuesday’s strength. However. Wines and Spirits, Distiller again playing a major part, cuss the steel strike, leading ment recommendation. Broken while Ultramar, 416p, and Cain- which it is beuevea around ojm re * s - a8 ^ NKS fJ) 

sentiment improved dramatical'*.- advanced 3 more to 204p for a Barton “A,’’ 230p, and Gussies- Engineers took on a distinctly Hill Proprietary rose 20 afresh bridge Petroleum, l70p, firmed snares are being placed. First mul Fina nce ' 

on the back of the late rise in rise of 7 since the announcement “A,” 362p, rose 6 apiece, while firm appearance. GKN advanced to 625p. By way of contrast. 4 and 5 respectively. A goM two-way business was MaUmwt ° . . 

Gilts to thp effect that the FT of spirit price increases. High- British Home put on 5 to 232p 6 to 249p, while Hawker, ISSp. Sothebys reacted sharply from a reported«rin London Financials. mcouwos w». 

30->>nre index closed with a net land closed a penny better at and Mothercare 4 to 200p. Marks and Vickers. 121p, improved 4 firm level of 410p to close a net Cnlric rally G • ® ased 2 42^p. FwraJlt i united sc* 

Min of 7 3 at 430.S. after having 141p foilow.'-ing the defence to and Spencer added a further 3 apiece. John Brown gained 3 10 down on balance at 3S5 d J while disappointment that the WMtland emcimeering n» 

recorded 3 loss of l.l at noon. the Hiram Walker offer. at 8Sp as did Raybeck, to 74p. to 59ip. Elsewhere. Westland following late ublication of the South African Golds staged a Ashton progress report had • industrials «> 

Golds also came back into Although trading in Build inn? Although the interim statement advanced afresh to 73p in annual results. strong recovery after the losses failed to produce further De ^ Rue H u> PE BfY , rij tan 

virtue, encouraged by the remained sparse, the trend was was deemed highly satisfactory , response to comment on the The Leisure sector was sustained over the previous two interest in the participants’ hk Land 

residence of the bullion price to higher levels. Particularly Ratners fell to 54p before rally- annual results before easing on featured by Pleasurama which days as the bullion price held shares in overnight Australian common Brodm? ' 

•vbirh hold above 8600 an ounce, depressed of late by the gloomy ing in the later stages to finish profit-taking to close a penny put on 6 to 143p. following the above the S600 level, although markets affected sentiment in GrcntTTina“ , A 1t AFRrCANS n 

Widespread buying from th*> outlook for mortgage rates, the a net penny harder' on balance lower nn balance at 68p. • Stil! good annual results. it closed 89.50 lower at S600.50 RTZ and Tanks. The former textiles m 

Continent. South Africa and housebufldinz secto** attracted a at SSp. Other jewellery concerns reflecting compensation hopes. Motor Components remained an ounce. slipped 6 to 34 Sp and the latter lt, ' TB txuvis <zi 

domestic sources lifted heavy- few buyers- with Percy Bilro- came in for some useful suoport Vosncr firmed 5 more to 199" firm; Dowty added 6 more to Persistent and sizeable buying 8 to 266p. Lond. Men*, sea. E » 

v/e'cht ^old shares hy over two improving 6 to 194p and Fairview v*ith Ernest Jones again favoured while satisfactory interim results 166p. while Dunlop added a demand from London. Johannes- In Australians, Ashton Mining siebeu iu.k.l : wn£dc 
noinls and the FT Gnld Mir ” Estates adding 3 to 183p. Am- at 180p. up 10. H. Sanmel “ A ” left Camford 4 to the good at penny to 56p and Cocas burg and the Continent pro- gave up 8 to 162p, Northern winBEns hj 

Index, at 280.5. repaired 1-* cliffe and Federated Land and rose 7 to 148p. K. O. Boardman 56o. British Alnmlninm en- hardened, a few pence to 238p. - ' "• ■ _ mines m 

points of its previous two-day Building picked up 2 apiece to eased a fraction to lljp, after countered further support at Increased speculative demand veSterwm* ’ I^Srr P p 

fall of nearly 20 points. 44o and 51p respectively, while lip, despite the return to profit- 215p. up 5. Williams and James helped Flight Refuelling to a LONDON TPADFD OPTIONS I SffP iTu . ' ***** 

Demand for Traded options BarraM Developments hardened ability- at the half-way stage. A improved a similar amount to rise of 12 at 197p. Elsewhere, I lvwwvhi Wr B . I 


5wre 4 ftf or (nation Service yeiteri^v 
attained new Hloha ami Lows. for i 97 9-90. 


NEW HIGHS (26) 


A goc^l two-way business was MoUwrCifT . o» 

reported «rin London Financials. electricaus 

Gold Reids eased 2 to 420p. gj/jg* tonv - 
while disappointment that the . engineering 


ELECTRICALS (4> 

EMI Si; pc Com. Pifeo A ' 

Ferranti Unite* Scientific 

WNtfcnd 

INDUSTRIALS (2> - 
De La Rue wo od HafT 

PROPERTY (1> 


, „ SHIPPING 111 

Common Brothers 

SOUTH AFRICANS flj 
Gre a te r m a n s A 

TEXTILES m 

Vita-Tw 

TRUSTS CZ1 

Land. Mcrdu Secs. West or England 
OIL A GAS (21 

Siebeni UI.K.L . WOodiide 
RUBBERS (12 


LONDON TRADED OPTIONS 

j January April ! July 


Doorn f ontem 
Vevtenpnt 
Loralnc 
BH South 


MINES (72 

Central Pac.Bc 
. Southern Pacific 
Malay Dredging 


FT-ACTU ARIES SHARE INDICES 

Tte indices an the jemt coropiiation of the Financial Times, the Institute of Actuartes 

and the Faculty of Actuaries 


ACTIVE STOCKS 


Denomina- .of Closing Change 1979-80 1979-80 
tion marks price (p) on day high low 


Ex'rcise Closing] Closing ( 

. price ! oftor _ L VoL , offer j Vol. 


EQUITY GROUPS 
& SUB-SECTIONS 

s hi parentheses show .aunt 
stocks per section 


Thur., Jan. 10, 1980 



Index 

N6- 

iSl 

Change 

% 

21756 

+13 

20039 

+L0 

31938 

+03 

56720 

+13 

2SL44 

+23 

153-40 

+13 

14939 

+13 

200.62 

+0.9 

276.05 

+0.9 

112.83 

+05 

185.41 

+0.9 

21157 

+L7 

256.49 

+0.6 

3C405 

+L4 

28831 

+32 

193.34 

+0.7 

30242 

+L9 



Index 

index 

Index 

m 

Ho, 

No. 

to. 




11 f DURABLE) (SO) 200.62 -f0.9 17.90 I &06 1 K88 1 198A6 19L» 192.73 18U8 ZUL77 

12 LL Electronics, Rafio^ TV (15) 1 27K05 1 +0.9 | 14B8 | A65 ] 9.06 j 273AZ | 2MJ£ j 2M.99 ] S5i67 | 26739 

13 Household Goods (14) 

14 Motors and Distributors (2IL) 


I Ki , J ufii w 


a (NON-OURABLE) (173) 

22 Breweries (14) 

23 Wines aid Spirits (5) 

24 Entertainment, Catering (17) [28801] +32 [ 1834 | 6.85 1 7M \ 27*25 | 276.99 | 279J1 ] 27238 ] 27101 

25 Food Manufacturing (19) 

26 Food Retailing (15) 

32 Newspapers, Pubifeiilng Q3) 

33 Packaging and Paper 05) 

34 Stores(43) 

35 Textiles(23) 

36 Tobaccos (3) 

37 Toys and Games (6) 

41 OTHER GROUPS (98) 

42 Chemicals (W) 

43 Pharmaceutical Products (7) 

44 Office Equipment (6) — 

45 Shipping (10) — 

46 Miscellaneous (57) 

49 
51 
59 

sr fi 

62 Banks(6) 

63 Discount Houses (10) — 

64 Hire Purchase (5) 

65 Insurance (life) (10) 

66 Insurance (Composite) (8) 

67 insurance Brokers (10) 

68 Merchant Baris (14) 

69 Property (44) 

70 Miscellaneous (10) 


Stock tion mark* 

Bowater £1 • 8 

Cons. Gold Fields 25p S 

Barclays Bank ... £1 7 

Heath (C. E.) ... 20p 7 

Imp. Coot. Gas ... £1 7 

LASMO 25p 7 

Marks & Spencer 25 p 7 

Racal Electronics 25p 7 

RTZ 25p 7 

Thorn Elect. 25p 7 

Westland Aircraft 25p 7 

BAT tods :.... 25p 6 

Bowring (C. T.) 25p 6 

I Cl £1 6 

Western Mining AS0.50 6 


OPTIONS 

DEALING DATES in BSG, Premier Oil. Status Dis 

First Last Last For count Ladbroke Warrants. 

Deal- Deal- Declare- Settle- Christopher Moran C. T. Bowr- 
ings ings tion ment * n 8t Grattan Warehouses. 

Jan. 7 Jan. IS Apr. 16 Apr. 21 Lonrbo, Bnrmata Antony Gibbs. 

Jan. 21 Feb. 1 Apr. 24 May 6 Charterhall, Metalrax, RCA, 

Feb. 4 Feb. 15 May 8 May 19 Pennine Motor. Dnnlop and 

FO s£ e e SSTJce 01 SS to J W E aDd Saoger PU U^ 

Shore Information Sermcc doub ] es were arranged in 
Money was given for the call Lonrbo arid CharterhalL 


Com. Union 230 i 8 ■ — 

Cons. GoW 59C 1 54 ! 12 

Cons. Gold 420 13 j 11 

Cons. Gold 460 , 4 r 47 

Courtaulds 70 6 1 

Courtaulds ; 80 i 1 iei • — 

Courtaulds ' 90 • U ■ — 

Courtaulds 100 U 10 


Closing Equity 

| offer ) Vol. dose 

J - I - j.354p‘ 

21 | 6 

’ 20 : ! 137p 

f 74 ! ~ ' 420p 


- j 36 

- f 13 


si 75 ! 


. I! 


GEC 

GEC 

GEC 

Grand Met. 

Grand Met. 

Grand Met. 

Grand Met. 

ICI 

ICI 

ICI 


300 45 

330 15 

360 1 

128 I 7 

iso ! - 

160 1 - 
178 I 

530 j . 55 
360 ; 6 

390 


7» 8 . 46 


6i = ; 61 

la! 16 


- • 343 p 


~ 1«P 


Land Sees. ; 260 

Land Ssos. I 300 

Marks & Sp-' 80 

Marks* Spj 90 

Marks * Sp-l 110 

Totals 


Imperial Gp.' 80 
Totals 


! 297 
February 


43 r - 
23 | 

101&I 18 

8 ?l 1 

13 [ 7 

6 | 13 . 

1«5 - 

I 68 



NEW LOWS <»)’ 

, AMERICANS Ml 

Texaco * 

. . JXMLDINGfi 131 

["ternatl. Timber Streeters. 

Miller (Stanfevr 

STORES <«) 

Amber Day R<nsitl 

Kunick Swnrte 

^ ELECTRICALS <11 
AadlBtronfc l2pcCny.PI. 

„ ENGINEERING <T» 

Pnest < Ben.) 

_. ... INDUSTRIALS <31 . 

Biddle naUsaani 

Hawkins A Upson __ 

LEISURE -I2I-- 

Boosor A Hawk* Howard & Wyralbin: 
MOTORS <1) 

Dana Carp. 

' PAPER (2) ' ' 

BPC Melody Mill* ' 

„ .. _ , TEXTILES (7) 

Radley Fashion* 


RISES AND FALLS 
YESTERDAY: 

- Up Down Same 

British Funds 83 -3 2 

Corpna. Dom, end 
Foreign Bonds ... ■<X3; . .2- S7 

Industrials 325 .' •.144 934 . 

Financial and Prop. 14£'1 . 91 2B5 . . 

Oils 14 '"ti : 17 

Plantations- 13.': T . 14 

Whtea 73 ,21 53 

Others 87 :..30 . 68 

Totals 730 303 1.40T 


UNIT TRUST SERVICE 


— 399A7 +1.7 2225 723 AOS 392J7 38863 38723 38458 38619 

— 315.12 +0.9 2SM 9M 4.99 31414 12324 HA32 112J5 13458 

— 2G4J28 +22 15 J7 555 8J7 199J8 19449 19.91 1SL89 19190 

_ 1283)9 +1.6 28.40 1244 4A7 12609 224.91 12569 1246 186.90 

— 207.92 +23 27X2 28.72 402 28245 2SL37 20036 19740 235J1 

45.63 -lO 3587 15^9 352 4605 45.43 46.71 4507 9859 

— 191.95 +13 16.29 780 747 18951 1*682 18818 18539 19881 

_ 286.74 +2.4 16.98 6.95 630 282.72 27922 28230 27939 27682 

~ 203.95 +25 1249 627 9.77 198.98 19453 196.46 19292 24669 

_ 10439 +1.4 1933 834 656 193.40 3B09 10437 103.24 14BJ9 

— 41153 -08 1236 735 9.92 424J8 41421 42648 42334 42314 

222.97 +0.9 1732 737 728 220.96 21732 217.86 21437 ZBM 


RECENT ISSUES 

EQUITIES 


fp SSe 1979.80 “• j a.’ S g? gS \j2 

St0CK ' S=a + or !»o§:E* S2“-« 

Eo ®oD =0. — n epoO> “ 




IBM 






aiJNS ■tH BM) IBHIVHI I1»> L l| _T-m 


nvr-f:T>i n-onvii 


TTtf 


rrrr 


-0.9 39.49 607 333 

+13 — 9.02 — 

+05 2U6 538 5.98 

+01 — 637 * 

+12 — 832 

+13 1830 738 7.95 

+01 — 638 __ 

+2.4 437 332 3509 j 315.99 

12234 i -01 1550 *739 839 12275 



I 1 naaci INi 1 IN 'll! I 1 ! II 1 Ji l Hi, 1 iM 


23482 i 21653 21525 
21381 21381 

26425 I 16522 36332 16530 

152.94 I 15336 153.45 33714 
11933 21859 12287 
25822 31149 

<731 I 8702 8029 

31179 { 30721 27562 
ITI 76 B2.S 


+ i 

y.- wj! v. 


c ..High Low 


470 F.P. - 92 84 tlBio-kil Cham. lOp... 84 -1 >4.9 U 85 13.4 

365 ■ 160,20/2 182 128 ,B-P- ‘Naw‘ ..132 +2 J 15.751 6.8 5.7 6.2 

?90 , F.P. ll;l .111 101 Conderlntl H03 +2 b7.0 2.9 9.7 3.9 

r F-P. 25/1 127 ;1Z9 Haynes P'blish’g 20p;i 85 bd6.0- 2.1 7.0 8.3 

<41 F.P. - '47 -41 Lontrim 41 -V b3.36' 1.3 11.7 9.7 

R2 F.P.. -. ;175 118 fSASOL R1 |l68 -4 T16c 2.2 5.7 8.0 

£10 -.F.P. - J£10l s £10 SelMXtTstPrtRcdPrfilOlg .. . - • - - - 

*■ F.P:im 74 68 Spring Grove 10p •' 70. .- 64.0 Z.8 8 . 2 . - 0.6 

1111 ’ F-P. - 227 £35I S WereldhaveNVDFL 2W!26 QFI.6 1.1 5.1:17.7 

1 


FIXED INTEREST STOCKS 



tV-T-iJET 111 


r-’v-fJi 


t > l > l ; t' ■ B ( L . i 


17232 -U 13 34 502 90B 174.70 17107 27355 37821 304.92 

33081 +15 1451 7.40 805 333J5 330.99 33301 33251 fflP 



. g®-5ia! 1979(80 ; 

' “2,^ = «! '■ 

a. ■<£ i- , £“ .High i Low 


CSV 

!i + ° r 

o£ .. 


i , F.P.,19/ia 94 I Q01 2 Amber Day 10l a % Cam. Red- Pref. 51 

« £10 28(2 104 4 10ij B'mem’th * Drttriflt Wter Rcd PreM886 10i, . 

1 F.P. 31/1 ; 99 i 92te Bristol WaterworkaBj Red. Pref. 1984.. 93 ■« . 

I .F.P 22/1 98 90 Dundonian im? Cum.Conv. Pref 98 *1 

” F.P.: 8(2 ; 86p] 85p Hewitt IJ.i lOpc Cum Pref. - 85p .. 

*100 . 1 F-P. - 599 '596 Hill Sam ual Floating Rate Notes 1922- 697 ... 

T F.P. 85/1, 9U*| flUa'MId-Sussex Water 7* Red. Pref. 18B8New 'SHe ... 
" F.P. 13.8,BeJ.i> 78p Thorn Elec. T*Can.Rod.2ndCamPrt92-99 35 p +S 


‘RIGHTS’* OFFERS 


? & I atwe 

5^ Ranunc. 1979/80 

S3 Date . 

<£ ' 9 a , High - Low 



1 I J I - I 

iThurs., Jan. 10 Wed. [ Tubs: ' Mon. 1 Friday Thurs. i Wed. Mon. Year 

f jan, jan. 1 Jan. ■■ Jan, 1 Jan. Jan. Dec. ago 

I Index , Yield 9iB 7.4 3]2:3i lapproxi 

I No. . ■? I I 1 ' 1 ' 


18*a Nil 
520 F.P 
40 Nil 
580 F.P. 

60 . F.P. 
AS1 Nil 
12*2 Nil 
60cta Nil 
ZOO ' F.P. 
34 F.P. 


, 34' r 21/2 4jpm. 2pm Associated British Engineering 4,pm + 15 

' - ' “ ,39 ' 39 'Dundonian 38 -2 

: 22/1 2a/2!37ipm 29pm Elson A Robbins 3lDm 

‘ 3/1 .24/1 ' 78| ■ 660 Hammerson Prop. & Inv. Trust. 765 + 15 

: 7,1 , ZS71 TJ ^ lta i,nl 71a i La 9abvala Estates. 2 § i jt, 

1 r.. ~ oO0pm.l90pmiPan continental 295oin -5 ” 

! : 80 ?- • iPilkington Bros 2 08 +5 

ll/lil5/2 .. 48*, 44 .Weamell ^7 _i_ 


IS 

| 20-yr. Bed. Deb St Loans (15) 

49.26 : 14.99 

49.26 1 

49.13 

i 49.12 j 

49.28 

49.24 

16 

investment Trust Prefs. (la) 

j 46.43 

14.46 

46.45 | 

! 06.45 

; 46.45 J 

46.34 

46.34 

17 

Cnnil. and Ind). Prefs. (20) 

| 61.32 1 

14.61 

61.28 j 

61.24 

61.24 | 

61.52 

1 

61.36 


t Redemption yield. Highs and hum record bm» dates and valiriB nnd constituent chflflgoa era" published In 
Saturday issues. A hst el the wnsi.iunnls o svailablo from the Publishera, the Financial Tl mat. Bracken House. 
Cnnnon Street London. EC4P 4BY. price 14p, by past 22p. 


R enunciation date usually Iasi day for dealing free at stamp duty, b Fig 
based on prospectus estimate. g Assumed dividend and yield. u Forecast 
dividend: cover based on previous year's earnings. F Dividend snd yield based 
on proapemus or otheroffic.al esnmaias for 1979. Q Gross. T Figures assumed! 
! Cover allows for conversion oi shares not now ranking for dividend or ranking 
only lor restricted dividends § Placing price to public, pt Pence unless otherwise 
indicated^ jjssued by tender || Off Dr ad to holders ol ordinary aharos as 
nghu. jMued by way ol cvpitalieatimi. $5 Reintroduced? 1* issued in 
con neciion with reorganisation, mr.mvr or takeover |/|| inmnduetio*. H IhubS 0 

W3&."373£.nsr ™ 10 c ""“ l ® 
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. Financial Tunes Friday January 11 i960 


FT UNIT TRUST INFORMATION SERVICE 


TRUSTS 


JtthqMMt'.Itt. 

2MB. 


KwtUaoq Soft FM B aapi 
22fltocrfflMa,EC21l7^1_ QX4384485 

OttetJaj.10 JL83S BOH+liJ hZl 

L F. Wacbtite Fuad Hnt Ltd. '.- - 
44, Bwitfwy Swaraj WC1A2RA (JX4Z38893 

sssasssfe® aa=j ts 

§W#B ft Darifer Tst HwuiarJ. Ltd. 

2ftAfcenvfe3L.wi. 0X4933211 

EnOM 0 tefcjTs._|MA • &O 0 - 

fipUyft 


WanulJfe Mu m g tatc t Ltd. 

St Quotas Way, Stow**. 043856101 

OrothUflta. HWO 6121 ) L45 


Mayflower KmgMHt Co. Ltd. 

14-ia fireman St, EC2V7AU. 01-6068099 

l - ra S■£ , 

iJflAi? ■ 


« a a 


Show IteM TsL Mangers LfcL(a) 
45 k Caartctte 5 g v EdU*gft. <0X3263271 

46.RJ + 


tttjr af Wi rhninitw team 


Aeoxn. AJatts 

WfeMavpl Units -_- 

" ““Wr.Mdas 


exa. 


Fond. 



U& TV. M.? (iKbXO 

0 — A XT S 1 *^—-.- x I U 

HKCfllBQDBB MmflWfll LOl 

SL, London. EC4R1&D. 01-2484891 

.9 2 


Martov Fad Hungers Lid. 

30, Grattan St, EC2P 2EB. 01-6004555 

BmlGl 


UnitS£_ _ _ 

Omasa ttries.' & Frf. rifed." 


Fad- 


•“SEES Iffio 


45.ConAlfl.HHHi 
AHROftAPK«L^BL 2 


+ hww» 

W.9l+a7|B38 

Wtol 


Star Affiance Fad Mogt Ud. 
SMABweHsc^Herstam. . 910364141 

«IU(fc=a 9 f , .«lid tS 

Tvtct Tit. Hon LUVOMl) 


PULA 

Pent|^g y*cc..r- 
frai axta&t steed 
ftrionnUjeu— 

prim ohr ter 


SpwtStwgonr, 




SlHbM\3»L — , 

] &H£fS<L=l 


)MMI« 


FWrttadtoo Uatt. »*jt Ltd. (a) 


64,Lont5o oWaC,EC2M 
WKdca 



j«.GrvKtti FB. 

Uttmo.ua 


-UnteJ (KO 

Friendf PmrdL Untt Trf Mgn.Ap 
PUnEtLBciUM <B06SCB5 

aaisa s 

Foods hi Court* 

PuMe TMtar r KnffK«.WCZ. _ JOA 054300 

,j L 

•warn. Resrteud fi mlts wmt 





U«ds life 6 bu«b 
20,CStoo5uEC2A4ilX 


OM477M9 





g^Pa-pa-Bee.^ i 
PB.Eq.Caji.0ec.31 
PK.F5LAc.DeCi 


Pb. Ft. Cap. Dec. 
" tenojE 


Pe. Deo. C*L Dec. 31.1 



Schrader life GronpV 
Dua p il g Haee. P atsa nd fa. 


Pre i960 ah cries fflafote cd mpes. 


London A'dam ft mu. MO. Assnr. Ltd. 
129 HoKwat Lankw, WC2B6WF. QM040395 
4MJ l — 



BrRonria TSL Magmt (CJJ Uft 

30 BaWSL, St- He«er, Jersey. 0534731M 

lU^tW fa DeaaodB ^ffs. ■ • , i 

htt. Hfeb laTTsZZjlJmSS . 0.9 
Steteq CfnawiiatH FiK. 

Growth ImKSl p-J -8 

Far Ejj; 4. 

iEnrrq»Ts 


1915 


Prop. Pea. - 


vaioe at .lac. «.J« dealing. 
CcrhalDcpcStTsL—iaOjo 10 j 
E fl. Lend t«m W rtmes. Not 



Brawn Sticky TsL Ca. {Jersey) Ltd. 
P.O.BOX 533, SLHetrtr, Jersey. 0S47J777. 

|giUS l &r:E£» 


CO-2837500 Laadfifl 
J — 18-20, 76c Ftrtry. 

Mi 


CuHfulwiWnn Life fewace Co. 

50, QBacsrr L««,WC2A1HE. 0K4Z0282 


ft Std-fe*. CftUd 
583501. 


Ns,® 


B Jao. & Otfer prices an reqpesL 


ButtrrfieW aaaaagement Co. LU. 
P. 0 . 8 <» 195, HnniMno, Bemusa. 


Scottish Whtows' Gran 

PO 8 (K 90% Eddwqh EH36 5BU qsir6£3 6000 


Ried uamst 


, Naddeattog 

Muter Fond toagos Ltd 

Mtesta 1 Hse, Arthur SL EC4R95H 01-623 KBO 

“ " ‘ :m n =das 


MU Unit Trust MBflcsnt Ltd. 

DM (been Street, SW1A9JC. 01-2ZJ8177 

MLAUKU. MS 55 A ! JJ52 


Tower Unit Trust Meat Ltd. 

39/45 Fksaarx Sepsre^EOA IPX ar-6282294 

ssiss=fe. a?«ii ys 

TndaUMeo Unit TsL UnvenV 

10a Wood Street, LC 2. 01-6286011 

TUUiJo.2- —1503 534 1 6X3 

TMMliMc and Got. Sect.? CcXjr) 
9m K« Lend* Rd,QKte**tL 0245^1651 



aigfe?!z= 

Fn-nr i — 

^BVPead bb— ^3. 


London Life linked tear, U£ 

SXttngM&«lSt.EC4tf7S(L 03436C611 

F* 

nSST' 

Mbced_ 



Capital I rt eng fi o na l SJL 
37 me Notre- Oaroi, LimenAaBB. 
Capital InL Fund | USBLS5 



SkMda Life AnvaitcE Co. Ltd. 

161-166 Fleet St. LmfcaEC42DV 01-35385U 
fdAee. 


CarntdD ins u ran c e Co. Ltd. 

32, Condtffl. EXJ. 


01-6265410 


The London ft Mzfietes&r Ass. 

WMadr Partt, Exeter. 039252 5 


K&5U»U^ = 


gxGroufth Fund | 


Moray MnstoM O.T. MflnLV 00 ' 

!2UH.041n2215Sl 


. . ST. Unit Mataom Ltif 

Am fee son Uaft Trnst Managers Ltd. 16 Fterary Oraa. £c 2 * 7M 
35&FeadmnSL v EC3M6AA. 6239231 S ,T, - r 

Anderson l].T—_|5£LZ m| j 620 

Anrtnrhpr lfelt MgaL Co. LU. GjCi 

%Notfe3L.EC2V7JA; 01-6236376^ 

tac. UootMyFttod — tK2jO 15001 I 12JZ 

ArfcHttHdt SeewWes Ltd. (aXd 
St, feo> St, L«danjEC4RlBY. 01-2365281 


163. Hopo Street, Oanw,622U 

" JE -^— 5= IfcwX*** “ 


01-6288133, 




Mutual Unit That HmgirtV (aXg) 
35CepaaHA«,EC»t7BU.- 0X60648(8. 


Mstaatm 

32215® 


«. ft A. Trust (aj (g) 
5 Raytekpi Bond, Broomed. 
C.AA, ~ px A 


Natfamal md Cmnndd 
1 31, St Aatfecur Snore, EdUwndi 03U568B& 

Iwwfttl? B«0 153.9 — i 7JB 

(Aaun. Uatts>. 


.(0277)227300 
35M+031 Sffl 


Gartnan Fond Managers? UXff) 

2SL.l£aryAx«,E!C3A8aP (0623 

^aJirg orfjr: 016Z3 


6114 


Nsttona! Pmridot tor. U 
48.SratecharcJ»St, EC3P3HH. 






n> Ltd.? 
016234200 



Cretft ft tefflBte 

12Q, Begot St, UMdenWlR5FE. (06397061 
C4£ltagd.Fd P3ZJ3 142J* | — 



52155 



Chartcrhoose japfct 

IPattnsastefRaw.EW 
*#*• 

.Bser.ra 


01-2483999 


EqulivAe,* 

&5PhkAomHR 

PmMss^KcfjSjx- 

Pefis. EavtrAcL^iPI 


Rwts— jEffiAfl 

Engeror FimL., 


— Hbparo 



Bash Rales please 

Setar Life Asaace Limited 




Ufe Assurance Co. Ltd.? 

Crown Life Hse. WektosGUZL’XW. 048625033 

& 8 &SL=m m.^UMT 

■w aa£=® = 


M ft G Gro9? 

Tbrae ttB)rs> Tower Hilt EC3R680. 0CL-6264S88. 


Bsr» 

m 

1744 

Fuad Interest 

IJ41 


9?A 



CSve investments (Jersey) Ltd. 

PJ). Bat S^SLPetef Port, Guernsey- 043126K1 
C. H. Cite Gwtli Fd*_i?54_ gj 6 |-rfUU| ^70 


OhieGikt Pi C 6 U 

afwOUtFd.(JvJ-P57 9. 

■DiBy Deafinfr 


Corahiil 5ns. (BuaasEy) Ltd, 

PJJ. Sox 157. St. Pcser Port, Gurrasey 
lnmi.Uai.FiL R795 1%5I — I — 


12.95 


1DJ15 

ime 


TyndM Managers Ltd.? 

lACwyi " 


,Canynge Rosa Bristol 

Capita Jan. 2- 

Gtecum-Urtes] 


dSUg Jan.: 


income Jan. 2— — Jg7.4 
(Acturo. Untei ___n7i 


027232251 


IfathRsal Westminster? (a) 

163, Oeapside, EC2V6EU. 


Pref.Jaa .2 
(Atomy Un tai— — 


01-6066060 ^ 


Gihbs (Antony) Unit TsL Mgs. lid. (a) '«* 


♦^janrtfc ?w 


3 Frederic's PI. OWJeoy, 02 

Extra Income. 

(name 


01-5884111 


maatiL 

Atthsnar Unit TsL Mm. Ltd.? UXc) 
317. WshHothonj, WClv Al_ 01-8316233 

A87 




Bmrfegrs Unicorn Ltd.? (aKcKe) 

' ,E7. 01-5345544 


Udan ttob 25% Rated Bd» E7. 


Uaiarti America. 

8 : S£i£ 

Da 

Do. Exempt T*. 



ted.Eris. AAg 
firEttStei 
1.97 Goratt (Jotm)? 
77L0QdMWWLECZ 


. Bcl Ertralnaxne 

Ddl FbiaociMH 

■a gat 

I Dd-BHI 


■SRPSI® 

Da. 

■Da 

C 3 .#ldwideTsL 
ETtsUn.Fd.lic. 
DtyAecmn. 


-Bartng Blathers ft'Ctx, Ltd.? feXxV 
85, LeadMnUSL,EC3L 

«BE?5JSIJ| 




M|uin.U.. 


(Accdny 
Warm Aater &t£ZT 


”1466 


PnrtfoOu im.luMM 




NEL Trust Managera Ltd.? (aMa) 

MrmCcwv Dorkteg Sunvy, 
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JHftl I ^ 


Horthgate Unit Trust I 
20,MoaVte,EC2R6AQ 


LhLfCcXy) 
01-606 4477 


(Accum. Units). 
24,CaMeSt l L _ 

Scol Income Dec. 20 &52A 
tomjenWMGrap 
Capital Growth. ■ — [g j 

Do. Aaam. ]T7A 

Extra Inc. Growth C7J) 

Da Acaon. P5.4 

FTaaocW Prirty D7J 



MtH i 

si 1 

imJ lEj ms 

w 



will be fraaioaafly feigber tan (bog abort 
Standvd Life Assurance Company? 

3 Genoese, EdHaar*EH22XZ. (Sl-2257971. 


DWS Deutsche Ges. F. WeetpapSenp 

GnmebvnwM 115, 6C00 Frankfurt 
IqmssU RJUxUD 33.401 I - 



Son ABonce Fad MagaL Ud. 

SaAManoeHoiae, H crsfc nn . 0W364141 


nsnmce Co. Ltd. 

Vtecula House, Tomer PL, EC3. 01-6268031 

Gnb. Prop. Jan. 8 (398 99.91 I — 


Sub Affiance Lotted Life Ins. Ltd. 

Sun AKianne Home. Ho rsham . 040364Z41 

EgottyFund Q4&Q 15581 +0.71 — 

FSSflnunstFd UC9-7 Ui5 +(Lll — 

— gag - 


Eagle Star taur JMhfiand Asssr. 
LTteeadaeede Sr, EC2. . 01-5881212 

Eagle/Uid. IMts |&3 Sifl I 762 


Moimged Fund 

San Life of Canada (UK) Ltd. 
23,4,CocfcforSt, SW1Y5BH 

Maple LLGrth. 1 2136 

ffi^leU.Mangd. 


Delta Gtobb 

P.a Box 3012, Hassan, Ertamas 

DdLlmr.Jao .1 [US$264 2J7] — I — 

Deutscher Investment -Trust 

Putfadi 2685 Btebei^asse 6-10 60C3 Fradfiat 

KSls^|SSi-^zd = 

Dreyfus In te rcon ti nental Imr. Fd. 

PjO. Box N3712, Nassu, Bateoias. 

WAV Dec. 31 flSEWZ 23.CJ T — 

Emson & Dudley Tst. Mgt. Jrsy. L td. ■ 

PD. Box 73, Sc. Hcfier, Jersey. 0534739^ 

E_D.IX.T. [1178 12521 1 220 


The English Association 

4 Fore Street, EC2. 


01-5887081. 


+o3 — 


01-9305400 


Equity ft Law Ufc Ass. See. Ud? 
AmersAamRoaL HlgbVfaegbe. 049433377 


Norwicfa UniM Insurance fin? (fa) 

PA Box 4, Norwich, NR13H&. 060322200 

Graup TsL Fund 0598 378.7) +L6J 6 M 


Peart Ttast Managers Ltd. (aMgXtt) 

SrtL WC1V7E8. 


25Z,HJ* HofccrrvM 

Pearl Growt h Fd. 

Accum Units 
Peart In: — I 
Pearl Unit TaJ 
CAccw. links) 


01-4058441 





Manu fac t urers Life Insmnce Co. 

SL George's War, Stevermge. 043856101 

Manag ed 112&3 . 332H 


J BU 2169 — 
:ittL 8 $ 



•'Next sealing Jaa. 3L 


'Nert dealing iar. 

Eurohood Holdings H.V. 

Hattachfaide 24, WiOenstad, Curacao 


London Afwntxyi!iM^15 Cfvriiooter St, EC2. 


Egtfty ft Law (Managed Fads) Lt d. 

Aan a nHM^HkA W rtMi ae . 049433377 

ISSISSlir^” ™ 

1 id. Pen. Faed I el~ I9o.4 

led. Fea-CasJi 

lod. Pen. Balanced. 
ltd. Pda Dep. Arissa. J 


Deposit.. 


Target Life Assurance Co. Ltd. 

ToaiL AyM 

Ayteduryd 


1 ~ T*L 01-247 7N3. TSex: EBIWW- 

1 — -~'" re 20-451+OJKJ 1LU 


te“'““na!a 1S H 


F. & C. Mgtnt Ltd, imr. Advisers, 


line. 


Man. Fieri Acc.^ 
Rraa.Fd.lnc_ 
Prop. Fd. Acc 


H = 


Paalney Hdl^ EC-TR^OBA. 


01-62? i®. Prtas’Jaa _ 
PrtHW Fd I U5S7. 
F.&aOrwntalFd._| ' 


Pliers at Jaa. 10. 



setdemeot at Feb. K. 


Merc hint Investors Assurance? 

LeooHous*, 220 HWiSL, Croydon 01-686 9171 

ESKke 

§«^rty-= 


30".d+23 — 


Fasti? Assurance Society 
(See Planned Sariogs GrwgO 


023235231 
365)402) 7X3 


02-5882830 (Acoen. 

I _J: 5.71} GnxnRan Royil fit Unit Myvs. LtiL 
! ~4 520 Rcyal Exdwnga EC3P3DH 01-62880H 

, - :. (■B>Gum 55 ffrd_ 19 BJ 

Bis l to ps ga te Ptacressfve Mgnit Co.? • iiiwfe-mi AiMnhtndioaV (nXcNa) 

S'SSSSSS?-®., 

efesSEi! 3 1 


(gXz) 

57-63, Princes SL, Msnchesttr. 061-236 5665 
PcOcan IMts J933 1004 +04) 6.06 


Peipetnal Unit Trust Mn^aL? (a) 

46, Fteit St, Henley on Thames 049126668 

h ^ & 


Ulster Bank? (a) 

Wares Street, BeKasL . 

QOUIster Gnwta (34D 

Unit Trest Accaont ft hSgmt Ltd. 

KtaeWimaraS(.EC4R9AR m-6Z34951 

^ "- 1 ^ 

Oo.Amm.. 


G a rta o e Bonds 

Fer inderiyinq wrt prices Of Gartmore 
Lloyd's Lift Bores see Gartrare Fund 
Mao geo rader Authorised Uat Trusts 


AsaorzdotM GENERALI &pJL 

117, Fadendi Sc, EC3M 50Y. - 01-4880733 

I ML Managed Bond— [96.7 10L8) +06) - 



. mi 

9mmm 

if 


TTOQ 


1 






HeTPtuiAr.1 
RrtA«Cap.Pea , 
MnaPeaHLAcc.__ 

Maa.Pen.Fd.Cap ! 

OKPen-RiAce. 24L6 

Gift Peti.Fd. Cap. 1267 

Prop.PeiuFtLAcc. 3t2 
Prop.Pen.Fd.Cap.— 
Gu^PeaFcLAcc.— 
Gur.PeaALCap. 

OAPen-FdAcc. 

DJLPen.Fd.Cap.ZZt 




Fidefity MgmL ft Res. (Bda.) Ltd. 
P.a Box 670, Hamilton, Bermuda 


Fidelity Am. Ass I 

FUelitjr Clr. Sm. TsL 
Fidefity Fir Eai Find. 
Rdefrty Int. Fuad_, 

FUlrtity Pac>5c Fd 

FideXty World Fd. 1 



Hue 


HUH) - 


140 

mi 


-and — 


Fctfefify HgmL Research (Jersey) Ltd, 
Wagloo Hse, Don Sl, SL Heller, Jersey. 0534 


jlfl53 


LHe Ibs. Ca. Lid. 

2 Bream’s tUdBS,EC4AlNU. 01-4056497 


Series 8 fPacmc)^, 
Series D (AnuAss.)_p 
Sterling Fhced I 


Wider Growth Fund 
Hug W1 tOan 5LEC4K9AK 



(AcctonJMan,^ — . __ . 

. 25. ~Jm. 

Bridga Ftaod Maagen (nHc) 

-Regis Hse, HngWHUm St, EC4. 01-6234951 
Araer-Gcn. 

Income*— 

CaprtaJInc 





Practical Invest Co. Lid.? (yXc) 

44, Bloomsbury Sq, WC1A 2 RA DW238893 

zr fisnEbdU-: ^3=d a 


Income Units R73 

Acaon. Units— ,[333 


0L623495Z 

2BSS j 5JD 

351 1 nzzj Ho 


General PertfoSo Life Ins. C. Ltd.? 

60 aarthofaxnew CL, Wafthan Crass. WX31971 

Portfolio Fd. Act 154.9 

PortfoHo Fdi IM , MU 

Partfcfio Maa Acc— 44J. 

Potfaio Man. lad 

Portfolio Fxd. Iol. — pQJ 



NEL Pensoas Ltd. 

MBtaa Corel. Dorking, Sony. 

Helen Eq. Cap- I 

Meta En Accum. i 

Heier Money Cap— - 
)5S"jBStfei67; 


Nrtex'Gth Uk 


fidex Gth locMV 

He) MsL Fd. Cap.. 


Previndrt Lifer hrv. Co. UtL? 

_222.BKlxxS5Wc.FC2- 0X4476533 


‘WS2S= zH. 


OH&NaLBes. 

Mmal. 




_ Dee&ng nnt^ lW<A fTton. .-fetes Jm- -J^L ; irfrrramViTd \ 
rrmwiill Tirmf "ImVimint fllfnl WorWVIfideJan.4_l i 


» 

3&. 


PrtufL PartfolB Mngis. Ud.? (aXMc) 
KoUwn8jr\EClN2HH. 03^059222 

Prudential U27-5 ‘ 1355+05) 608 



BoBtcr Maageawnt Co. Ltd.? 

Tto Stock Exdange,EC2NlHP. 0X6004177 
lGeo.Fd._DlU 


PROPERTY 

BONDS 


Gresham Ufe Ass. Sac. Ltd. - 

2 Prince of Wales Rd, BTaouth. 0202767655 

G.U cash Ford D07A 

I hlKSS 

GJ_ loti- Find 

€J_Ppty. 

Growth £ Sec. Ufe Ass. Soc. Ltd.? 
Growth & Sec. LB* As. Sac. Ltd. 
R««eF^e 1 

kScs.AeeZ” 

Gi. AS. Super Fd., 


Hei UTO. Fd. Acc. 

DepcsitCap — 


Hetex 

Hetex Oepodi Arr . 

HBLSrtL 
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2FlsdlatFd.! 

t s 2 MoneyFd_ 

fufip Invest FcL 
■ - Manned FcL? 
IrwTFdTlBt- 
lm.Fd.Acc- 

jn.Fd.Cap.— 

Man.Pen.Fd.Aa— 



First Vhoc ConKBCufity Trusts 
10-22 SL George's Sl, Dcuglas, HjM. 062425015 
FsLVik.Cm.TsL PS.7 376) -OJ) — 


— nerning Japan Fund SJL 


37, rat Notre- Dame,^ Luxembourg 


Fleming Jan. 9 [ US$4527 I J — 

Free Wortd Fond Ltd. 

Butterfield Bldg, Hand Hon. Bermuda. 
NAVDec.32 1 USS24U8 1 I — 


Z; TrhtaBt Life Asumce Co. Ltd.? 


London ftaad Gkncester. 


NPI Peaslsos tfe nagfrara t Ud. 

48Grac«cturohSL, EC3P3HH. 05-6234200 


045236541 
= 


Growth & Sec. Loe Ass. Soc. Ltd. 

£& S. Super Fd._Zj 0^351 ZZj — 


New Zealand Ins. Co. (UK) Ud.? 
Maktad Hose, Southend SS 12 JS 070262955 


Defence Unit Mgre. Ltd.? 

RodanceHse^ Tonbridge Wells, KL 


Abbey life Aaswucn Co. Ltd. 

1-3 Sl PajTsCtorchyari, EC4. _ 0X2489111 
Equity Find M 6 


EitottyAcc 


SefeoheFimd 

|!KS^±: 


Rldgefidd 

l^myS«».EC 2 AlPD 

iSSSffinffzz^? 


02-5886906 


RothscMM Asset 

72-80, Gatehouse Rd-Ayfestwry. 


t Q2%5941' 



-B4&7 

Fd. Sir. 4 -J361, 

Peretan Property —|3 . 

P«EKjn Selerthra 5U. 

Pension Managed — £ 0.4 
Pendon S5r6— 0596 

'tKnWBi 


Albany U 

SLOW Bari 


The Ebttbh JJh Office Ltd? 04 
BeflaireHra, Tonbridge W^W. “ 


Investment InteRigeae Ltd.? (aXg). 

089222271 i 

^in- 6 g ' !"***L*-£i 


7243 


22 J 1 


’SwoBTS.’- 

Brawn Shiptey & Co. Ltd? - • 

Hariaads Hse, Haynwth HTfa, Sx. omSBJM 

wgsszztm is 

; Trosfcs d) (bL.„ - „ « 

«figsfc=ss 

ffluiratt; 




Rowan Unit TM Mot Ltd.? (a) 

St/EX2. 0X6061066 


Oly Gate Hse, 
American Am. Ip— 

& 



3L0ldB(wlingtouSt,Wl.| 

la araife^tei 1 



Boyrt TsL Can. Fd. Mgre. Ltd. . 

48-50, Cannon SL, London EDM bLO 01-236 6044 
Capital Fund 1" * ' " 


Iw. Acc. 

.VaFcLAo:— 

cuJSUSsz. 

h*i. 6 fln.PTiFdAcc 

SSlSfes^; 



Guardea Royal Enchange 

Royrt Bcchsnge, E.CJ. 

“ , Assurance 

. tTTfll mU 





Padftc 

m 

Property 

ifs?,, 



Ktgh Inc. Fat tat— 
Oepnstt 

§£9 


Norwich Union Insurance Groo? 

PO Bon ^ Norwich NR13HG. 060322200 

Uccaged Fond. ““ ' 

Eqohy Fund. 



G.T. BEocgement Ltd. 
Park Hse., lf> Find 
Tel: 01 - 6 & 8131. 


talc Hse-i 16 Flndxny Circus. Loadda EC2 
“ " TL fli: E8U00 


London Amo for 
Aneaor'BMlnhs ! 


Anchor Gft feae— . 


Anchor In. Jgy. Td. J 


l&isl. 


Berry Rzc 


Bruy Pac Strfg 

_ G_T. Asia Fd.__ 


127.^ 29.9 


SS4488 . 
1245 25688 


C.T. Asia Sterfiitg 

raUaFd — 


G-T-AisbaHa 
G.T.” _ 


G.T. DoiUr Fd. , 

■ 6 .T. Wr. ISirtgJ Fd)QIXD7 
Marime (STGlFil— 

G.T. Technology Ftk-, 

G-T-PadficFo- | 

C. T. Philtppice Fd. .i 


-OJ9) 



M$r3 


184 


_ Ho. Unit ft*. 15. 



Tyndal Assuraoce/PeaskHis? 
l4 Canynge Road BnstoL 


3-W^r Jan.9 
Do. Pens. Dec. 20. 

iste! 


Ufe Asaw cB Co. Ltd. 


H i B l w LHe Assurance Li mite d? 

7 Old Park Lane, London, W 1 0X4990031 

Fl«dW.Dep f ' 


P hnwnfar Assurance Co. Ltd. 
♦5 Wng WBftara St, EC4P 4HB. 


0X6269076 



(D-4375962 


25Lfl-L5| 

. AMEV Ufe Assurance Ud.? 




;B2%2 1^91 +aej 5.43 

Kfeiawnrt Benson Unit Muggers? 

20 , Fcndweb &, EC3 „ 01-6238000 


Eusgt 


Canada Ufe Unit Trat Mr^ ltd.? 
2-6 Wgb St, Potters fcr, Herts. 
ftm-GenRsa— 

-DaGeaAcan 
Dftli 



Satan Rrad Management United 
66 . Canon Street, EC4N ME 0X2361425 


7J9 


Save & Prosper Grwm? 

4, Great SL ffeteos, London EC3P 3EP 


Aina Hm, Aina Rd, Retgatt. 

SSJI¥^z=P ? 

AMfvt^m-t 

AMEV f 
AMEV I 

Fksdftoi 


Reigde 40101 


Hirt> Yld. FtL Acc — h 
P.fer nig L ft C UaS Trust Man a gement Lid.? 

The Stock Exdonge, EC2N1HP. 02^82800 


Do.lnc.Accm 

Cagd (Jams) Mngt Ltd.? 
ion, OmSoSsl, Ecai 1 BQ 
Cat *.V 


tickSiGm7Sr®i : 3S3 rd IS Unrt.'Grow ft 


02-5886010 


Legal & General Tyndall Fuad ? 

18, CawogrRnUl Bristol. 02723220 


W*EltJP=J- 


602 


CarSoi Unit FiL/Hgrs. Ltd.? (aXe) 
Uibra House, ML we arthj iqnnT yne 
CaUol 




Hen ML day Jao. 

isasr "— :$} sta=^ s) 

L-jytfe Bk, Una TsL Mrigrs. Ltd.? (a) 





0400066 

e 3 = 


^>pertyJttn.9 s 

(Tinas lnv.-lan.9- 
UKtnu.Jan.9_ 

Deposttlm. 9 

Mb. Pen. 3-W Jao. 2 Jl9 
Erarty Pen. Jan. 2 — ET 

Bond Pro. Jan. 2 QHL0 

Prop. Pea Jan. 2 017.2 

Dep.Pai.Jan.2 P542 


Gartnare invest Ltd. Ldn. Agts. 
z SL Mary Ase, London, EC3. 0X283 3531 
Gartmore Food Kaspers (C.L) Ltd 
41 Broad Sl, St- Heligr. Jersey. Qi- 
ftttFundUwsey) — )«.0 98XH 



Pfanmed Savtags 

25 Wwrtrtp St, London, 

l«MfS 
1 st Fixed 
43 


12AB. 0X9200661 



Vtehnigh Life Assurance? 

41-43 Maddox SL. Ldn. W1R9LA. 01-4994923 

“ p^E 

: 1325 its zz - 


Hamfare Pacific Fund MgmL Ltd. 

2210 , Connaught Centre, Hong Kong 


isr 


FarE^tJ >m=l = 


Japan Fd Jan. 4—. 

Hantros Fd. Mgrs. (CJ.) Ltd. 

P.0. Bos Bi Guernsey. 0481-26521 


Vaafaragfa Pensions Limited 

41-43, Mwkkxc St. Lda.. W1R9LA 
H5.7 — 


0X4994923 


CytolR eterveFdt- jaO.^ 

wssf^-Sffifefc «H= 

hl Eguiiy SUSh333 13. 7^ — 
’A - $US}U2_ LW 


Pen. _ 

PeaB-S.^ _ 
Pen. IXA.F. Cap. 
fVn.DJLF.Aec-. 


Prep. Equity & Ufe Ass. Co.? 

U9 Crawford Street, W 1 H 2AS. 0X4860657 

m lEjE 


S»qs.‘B’ IUSSL3S 1.4 ._ 

Prices on jrtL 9. IJexi doling Jaali 
fEuhdes i ratal charge o> small orders. 


Guaranteed see ‘las. Base Rates' ofcl& 


Hearts of Oak Benefit Society 

129, Krognsy, London. WC2B6NF 01-4040393 

Hearts of Oak |4U 438) — l - 


Property Growth Assw. Go, Ltd.? 

Lean House, Croydon CR91UJ- 0X6800606 

PropSty FwS' fji)"— | 


Wdfere Insurance Co. Ltd.? 

Wlasfadn Park. Exeter. 


Henderson Baring Group 

605, Gammon House. Hong Kong. 


0092-52155 


Barclays life Assmr. Co. Ltd.' . . 

252 Rotoford Rd, E7. _ 'OX-5345544 


-4460 
Funds W, 


5&6I-HL2J 954 

m as 

494) +028 555 


Next drotaq ifate 

Charinc* CharWeSWR Ffedtt _ 

15, Moorage, Loodcr, EC2. 0X*3a «2. Da 

assss£a3ss = l=dss-* 

Cbaritfes BffkU ImesL _____ 

77 LtnlwiyW, EC2N 1DB. _ &X588 ^5 

JSESgfcrl M 1=1 ^ 

CMeftah Tnst Maoagm LW?.W(b) 

n,SewSt,EC2M4IP. 






tat esriapt finh mfe 

Lloyd's Ufe (left TsL Mogrs. U* ' ' 

- Aytestaay. _ 02969W. 

T4A IRAN— 4 559 

Local Amhortth** Ifefaal hmML Ij y ' 

77, LsedonviML ecwmb.^ _ ,“ r ^ 8: Sf Scftfesfeger Trait Mngra. Ltd. feXO 

140. Sooth Swet DorUng . (Q30«8&441 



MB Samuel Ufe Assur. U«L? 

NLA Twr v Addbcornbe Rd. Cray. 0X6864355 

VSSS^tSszM' 




Series C. 

Peas. Equrty Cap. 


_.___jAcc. 

lFcC 1 w.C^i 0005 

. _fcFaJ.lntJto DOM 

Pens. mp. Cap JIOoj 


Pern. Propi Acc 622.' 


life AsosncE Ca. 

2-6s Hfedi St. Potters Bar, Hats. P. Bar 52322 



- 1 = 1 - 


Carewn Assorance Ltd. ■ 

1 Olympic VMgt WwvWey HA90NB, 

. Baf. BdjExJ 

BBM 


0X9028876 




«» BrglShsL 


Japan Fd. * Jan. 9,._. 

Msav- 

BondFd.Dec.28— . 
PO Bps 71, 7 Mew Si 


— ~ Wtotfsor Ufe Assur. Co. Ltd. 


‘latter* d 


US$10319 

p«rt,_ei 

^Prdtoaiarj c ha rge. 


&00 


Investor Plan IMts _ 

BSSSSSSr' 

Ret. Assd. Pens- 
Flex. Inv. Growth 


3L9 86 J 

— j 

10630 1lL7 



Hif-Samuef ft Co. (Suemsey) Ltd. 

8 LrFefcwt SL, Sl Peter Port Guernsey, HI. 
Guernsey Tst J145D 15501 — l 406 


OFFSHORE & 

OVERSEAS 

FUNDS 


MB Samuel Invest. MgmL Intnl. . 

P.0 Bax 63, Jersey. 0534273B2. 

HS Chanel Is. F<L |H 68 

H^. Fixed In. Fn. .. '95JJ 
Box 2622, Bene, S&Sucria^d. 

H5. Overseas Fd. [uSHIM 

CSFFilAccJ pFEia 



Imeerial Ufe Ask. Co. of 

Iroperial House, Gaddfdnl 7225 

..831=1 = 

IWt L 

feisb Ufe Assmaiace Co. Ltd- 


0X7499121 


Albany Fund Management Limited 

P.O. Box 73s St Hefier, Jersey. , 0534 73933 

Albany $FdL(CU — [HSUL3/ 23X661 1 1.42 

Next deafing Jarasy 25. 

Ahsoder Fund 

37, rue NrtraDaroe, laa t w^ 


: Fd. (AccJ [USSU161 

N.V. Intertieheer 

P.O. Eox 526, DdfL Holland 

Esmeralda Iss. Pr. DFl| 5251 l-HUN — 

International Pacific Inv. MgmL Ltd. 
PA. Box R237, 56. PHt SL, Syihiey, AusL 
Javefm Equity Ta._.[A52.91 3U3j — J — 

J T T. Managers (Jersey) Ltd. 

P.a 80x96, Charnel House, Jersey. 053473S73 

Jersey Extntt. Tst £XS9 _ 1711 — 1 — 

As at Dec. 31 


Alexander Find 1 USSUUQ | — 1 — 

Net sset value Jan. 7. 


Jardine Rem big & Co. Ltd. - 

4£ch Floor, Comaidn Centro, Hogg Kong 


1 L Ffartny Square. ECL 
Blue a*> Dec. * 


Klug ft Shantou Ltd. 

52carafaia, EC3. 

-Bond FI Exempt— 1&29 


CD -623 5433 

9S2H+L0* - 


ABe* Kanray & Ross Iw. Mgt (C.L) 

laming Cross, SL Hefier, J$y v C.I. 0534-73741 

AHR GUt Edg.Fd, 10156 1158) — 1 B69 

Aitethot Securities (C.L) Limited 
PJLB 0 X 2 B 4 , SL Hrtier, Jersey, 053476077 

Cra-TstUerseyl—JI^O 129JJC — I 7.75 

SmTSees-TsL^^? 88 M — 1 1437 

East&lnU.TsLlcS^^^ mil — J 3.44 
Ned ttsfeg Jn 10. 


Estn. TsL , 


JmSneS.tA. 


JartSoe Flan. In. ! 

Jardne Securities— 
lBri.Pac.Scte.HncJ- 

DchlAcoanJ 

NAV Dec.. 



11 


HK 
HR 
US 
Hh 
HR 
HR 

i3i *ua«aL 

Next sob. day Jan. 31 

Leopold Joseph & Sms (Guernsey) 

Hirzd Cl, Sl Peter Port, Guernsey. 0481-26648. 
LJ. Sterling Fund [£30.84 1053 I - 


Lasubara Ufe Assur. Co. Ltd. 

Lmgnam Hse, Hattrtjrook Dr_ NW4. 0X2035211 

Harvest Pen. Fmd_f 

Ungam'A'naa — 1 


Proirtnctti Life Aaun Co. Ltd. 

222 Bidagsgate, EC2. 01-2476533 


Lego) ft Genenl (Unit Amir.) UtL 

Banal 

Casblnftbi. 



Barit of America IntenwUonai SA 
35 Bortenrd feral, baentowg 6 J>, 

WM i w ctt looxne — .HlSlB3tltB ! ®d....J 8J3 

- Prieesa^.ANextati<te»L9. 


Kemp-Gee BfianageuiL Jersey Ltd. 
lCtering Cross, StHdier, Jersey. 053473741 

Capital Find 11116 137JJ +0.« - , 

income Fund B2.1 till -53 1211 
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NEW YEAR 
RESOLUTION 

Help prevent unnecessary JSSSSk 
snfTpring. Don't abandon 
that kitten or puppy given \555 

jit vtmav- iti'-Wf/Jiu."® 
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BL negotiators given carte blanche 


BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 


BL CARS senior shop stewards 
authorised their negotiators 
yesterday to “ call any action 
necessary ** in support of their 
30 per cent pay claim. 

However, the militancy of 
the resolution adopted by the 
400 stewards in Coventry 
belies serious divisions in 
their ranks. 

Many stewards feel that the 
90.000 workers would offer 
little support even for limited 
action, let aJone a total strike. 
Pressure is mounting from the 
shop floor for the anions to 
accept the 5 per cent pay 
offer, with the chance to earn 
up to an extra £15 a week in 


a self-financing incentive 
scheme. 

BL Cars senior directors, 
meeting last night to con- ‘ 
sider their response, must 
bare realised that they have 
a good chance of success in 
implementing a pay agree- 
ment that demands funda- 
mental changes in working 
practices. 

Mr. Grenville Hawley, the 
national automotive secretary 
for the Transport and 
General Workers’ Union, said 
that shop stewards rejected 
“ the strings ” attached to the 
pay offer. The trade unions 
would not concede ** mutu- 


ality * — the function of shop 
stewards in negotiating man- 
ning levels and the pace of 
the job. 

He said that his onion 
would not allow the company 
to impose the deal unilater- 
ally. BL management was 
looking for a “ blank cheque." 
The changes required would 
“create havoc" on the shop 
floor as groups of workers 
acted independently. 

“The reaction from the 
shop floor would he some- 
thing we on the trade union 
side would not he able to 
contain." 

In spite of such warnings. 


BL management might he 
prepared to run the risk. Mr. 

Geoff Armstrong, the 
employee relations director, 
has emphasised that new 
working practices are essen- 
tial if the company is to 

SU When he meets the union company would be to approach EjgHsl! China Cbjsta ^ Tane 
negotiators next Monday, he the executive of the Oh* pusbedjip pre-tax profite fay 35 Index TOSe 7,3 to 430.8 
can be expected to repeat that federation of Sbipboildrag and per cent tDjBBJm m the year . , • , 

the company can make no Engineering Unions. BL • to September on the back of a * 

further concessions and that might point to the 7-to-I vote sharp recovery in its fortunes - 

««.« for nworistinns )« run- in favour of the company's on the day side, where growth 

in, on t. rescue plan and argue that It was almost three-fifths to 12 i-- . V - 

The unions will be anxious has a mandate from the work- £23_2m. Despite the strength of CffltfHI 

to keep talking and leave the force to push through the sterling, it has been able to push. 'Goreninieflt 

company to make the next necessary changes in working through large price rises with- -Rnmuamir /i — 

move. They realise that plants practices. oat hampering volume, so- that 1 u , J 

UK production climbed 10 per iteflUITfilHent 

cent and group output topped r r iT 

3m tonnes. Export prices were g - hcm^im j 

.twice hoisted by a tenth during J 

1879, in January and July, and f " 

the second of those rises gave _ J /_ 

a valuable fillip to profits in the ® ty\ J 

final quarter. Last week prices \ f 

again went up— by an average Vfr 

of around 32} per cent — and * v | ' . — __J < 

ECC is crossing its fingers that Z ■ * 

BY ROBERT MAUTHNER IN PARK demand in the European paper <1977 ’73 *79 ’80 

industry wOI hold up. So far, ■■■■ ■ 

THE GAULLIST Party, whose lists to censure the Government. *ere is no real evidence that 

opposition to the French in Parliament a decision by the recession is starting to bite. ^ January banking month, 


such as Triumph, Coventry, 
and Castle Bromwich, Bir- 
mingham, which are due to 
be almost completely p hased 
out, wQl not support a militant 
line. 

As in previous breakdowns 
on pay talks, an option for the 
company would be to approach 
the executive of the Con- 
federation of Shipbuilding and 
Engineering Unions. BL 


the paper 


rescue plan and argue that it 
has a mandate from the work- 
force to push through the 
necessary changes in working 
practices. 


Central 

Government 


New TV channel may be 
shelved because of cost 


BY ARTHUR 5ANDLE5 

THE HIGH projected cost nf 
setting up a fourth - television 
channel has led to an intense 
debate within the Cabinet 
which may cause the proposals 
to be shelved. 

Publication by Mr. William 
Whitelaw, Home Secretary, of 
a Bill to set up the channel has 
been delayed from its planned 
date in November. Last night 
the Home Office said publica- 
tion should be in a few weeks. 

Although public apposition to 
the Whitelaw plan for TV-4 has 
focused on the power it gives 
to the present commercial tele- 
vision contractors, the doubts 
within Government stem from 
different origins. 

It is understood that the 
Prime Minister has been made 
aware that the setting up of 
the fourth channel could be an 
expensive exercise for the 
Exchequer. Establishing the 
channel which may cost more 
than £40m, and running it — an 
expense variously estimated at 


between 1 60m and £120m a year 
—is likely to bite deep into 
ITV profits. • 

"The profits received by the 
ITV companies, of which some 
five-sixths pass to the Govern- 
ment in levy «nd tax, will be 
diminished for the first year or 
two at least," says the Inde- 
pendent Broadcasting Authority. 

The Exchequer levy is made 
on television company profits 
before Corporation Tax. In the 
last financial year ITV paid 
some £69m in such levies, a 
figure which is seen at risk 
when the Government is look- 
ing for savings and increased 
revenue. 

Mr. Wbitelaw’s plans for the 
channel, which include its 
financing by the ITV contractors 
and its ultimate control by the 
IBA. need Cabinet's final 
approval. As far as the Home 
Office is concerned the Bill is 
written and ready to roll. 

The official line is that the 
Cabinet meetings are “part of 


a series of discussions." How- 
ever. broadcasting has usually 
been left in the past to the 
Minister concerned. 

The concern that may be in 
Mrs. Margaret Thatcher's mind 
over costs is likely to be en- 
couraged by others of her 
colleagues who think that the 
fourth channel should be a com- 
pletely new operation financed 
by advertising and in direct 
competition with the BBC and 
ITV. Sir Keith Joseph is 
believed to champion this view. 

It is belifeved that such a plan 
would encourage new money 
into the industry rather than 
sapping TTV's resources. The 
idea has enthusiastic support 
from the advertising industry 
which considers the ITV com- 
panies to be exploiting what 
they see as a monopoly position. 
But it is fiercely opposed by 
both the BBC and ITV. They 
feel it would lead to an 
American-style degredation of 
service. 


GauIIists challenge 
for presidency 


U-ttBrtk 

Kotos** 


BY ROBERT MAUTHNER IN PARIS 


1977 *78 T9 *80 


H there Is a higher . Irid— : 
something the share pries is stilr. 
anticipating at-344p agalnsl the 
present terms of Z30p— 'High- •' 
land will have to tackle 
dane matters like the valut of -; 
its assets and the course of' . 
profits in the rurreht year w ” of . 
.which there is so far." so 
indication. -- 

Sotheby's 

Despite the strength of ste r-. ", 
ling and the absence ■ of. the. 
jElSro von Hirsch sale ~ wMrir' 
flattered the 1977-78 figures. ■ 
Sotheby’s auction ' salire rose " 1 
15 per cent in the year Jo *■ 
August. 1979, and i n the first 
four months of the current year 'I 
there is a 32 per cent advance. _ 
Margins are as good as. or better 
than ever: gross revenue on pet 
sales has moved above 20 per ■ 
cent, and pretax/ margins rat 


Government provoked the re- France to rejoin NATO's infe- ; 


e recession is starting to bite. ^ January banking month, P^ r cent are the highest 
There is clearly a risk that which ends on Wednesday, is since 3972-73. 


Sweden to curb spending growth 


BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


cent row over the 1980 budget grated military structure or the onion demands in the pay now transformed. The funding Some of last year's Improve- 

and its subsequent annulment Government’s agreement to a negotiations just about to start now done may be enough to ment reflects the imposition pf 

by the Constitutional Council, fundamental- crefona-r of i-. the win match ECC’s apparent pros- trim back sterling MB growth the controversial buyers’ . pre- 

is to field its own candidate in EECs agricnltocal .ptflicjf. perity. But even if margins in to the region of 4 per cent, nrium in the fast-grnwn^r U5. 

next year's presidential election. The. GauUlstS: 3iayn adhered* clay come under pressure there rather than the 1} per cent that market, but the underlying earn* 

Although the name of the strictly to ' their strategy 1 of should be some cushioning it might otherwise have been, ings trend is strong. .Although . 

candidate— who will probably “flexible, opposition” during factors. The weather, for As so often in the gilt-edged the group makes circumspect 

run against President Giscard the debate on the 1980 budget, instance, was particularly market, the virtuous circle is remarks about inflationary • . 

d’Estaing and separate Socialist which has been re-introdneed damaging last winter, which hit self-fulfilling, and the bulls can pressures on its costs, . margins 

and Communist contendere— in the National Assembly, vir- not just clays but also the road now come back in force. are bolding up well and it. 

has not been revealed, no one 5 tuaily unchanged, after .-its surfacing business, of the The first object of their would take a very severe - 

doubts that he will be M. Christmas Eve • annulment- fay quarries division. Moreover attention is likely to be the new recession to spoil the party/ 

Jacques Chirac, the Gaullist the Constitutional Council on a there was £lm of terminal short tap. Exchequer 14 per Litigation over the .buyer’s 

leader. M. Chirac is due to procedural point josses and provisions in the cent 1984, most of which was premium is still hanging over 

break his self-imposed silence M. Barre has been forced for division, arising mostly left on the Government Sotheby’s, and the yield, 

over the past few months at a the sixth time smee the start m t fae West Indies and Northern Broker’s books at yesterday although use/tilly increased, is- 

Press conference in the middle of October to emplo y an extra-. TnH ., n( r ^ g^p profits wB n; morning’s tender. Dividend pay- no more than 4.3 per cent Still. - . 

of February. ordinary constitutional pro- ^ ^ ^ ^ exceptional meats will build up strongly at 3S5p the shares are trading-on- 

The annoimcement by M. Ber- cedure whereby a Bfll is £L2m backlog pay item. Over- over the next couple of weeks, little more than eight times:./ 

oard p ons, the party’s secretaiy^ adopted automatically unless a ^ pTofits up ^ and the overseas buyers are prospective fully- taxed earnings.' Z 

general, that the GauIIists would censure motion is supported by rJu- 8 reported to be back, so liquidity (which are hardly affecteff by 

present a candidate In the elec- m absolute majority of National y ’ j, no problem for the moment, current cost adjustments): this 

tion, hardly comes as a surprise. Assembly Deputies. TJere b still a long way to ■ p d ri ^ short looks a cautious enough rating.- ...” 

since the GauIIists have con- The receipts side of the go before thegronp can recap- g 8 ab Mtll oint cheap ' • . - 

stantly criticised President budget was adopted on Wednes- ture its growth image; profite Slt-edeed mSt? First National 

Giscard and M. Raymond Barre, day night, thanks to the have only modestly exceeded „ *3® ^auuuai . ... 

his Prime Minister, over the GauIIists’ refusal .to vote for the £30.5m of two years ago, and ™ The 1978-79 property boom., 

past two to three years. But Socialist and Communist cen- memories will linger of ECC5s has P roved a key factor lit 

this is the first time that the sure motions. The. same pro- inability to put up export prices 5 allowing, a heavily-bandaged ; 

party’s intentions have been set cedure will be used to push in 1978. Still, the shares offer —.7^1 LJJP ® 1 r . -First National Finance Corpora- •: 

out so clearly. through the expenditure pro- sound value at 82Jp, where the low p touclle « last tion to score profits above & 

In a radio interview. M_ Pons visions. yield (after a 21 per cent rise inarsaay mornm & heyday record set in 19TB. . 

£0 the gross dividend) is almost rr 1 1 1 Ti*^ While results in the consumer ‘ 

9 per cent, stron|3y covered. XllgiliailCI LWSL ■ credit division have been stag- ■ t- 


SWEDEN’S non-socialist Gov- 
ernment is making the first 
attempt for decades to curb the 
pace of growth in public spend- 
ing. The 1980-81 Budget sub- 
mitted yesterday, seeks to limit 
public and private consumption 
to create room for expansion 
in exporting industries, accord- 
ing to Mr. Ingemar Mundebo. 
Budget Minister. 

With a few exceptions, he has 
cut Ministries’ demands by 2 
per cent after allowing for price 
and wage increases. He has post- 
poned some allocations to local 
authorities and proposes to 
discuss with them further ways 
of restraining their spending. 

Ne^rtheless, Mr. Mundebo's 
Budget Shows a record deficit of 
Skr55bn (£6bn), on an overall 
expenditure of Skr204bn, 

The most dramatic cut is in 
the Industry Ministry's budget, 
reduced by just over Skribn to 
SkrS.9bn. The Government is 
sharply reducing the subsidies 
to faltering industries, such as 
the shipyards, which featured 
so heavily in the last Budget. 

Reductions are also being 
made in food and housing subsi- 
dies, but as Mr. Mundebo points 
out more than seven-tenths of 


Loan to East 
Germany cut 
to $100m 


Budget expenditure forms 
transfers to the public, local 
authorities and industry, most 
of whihe entail automatic in- 
creases. 

The growth in overall spend- 
ing has been restricted to 9.3 
per cent, compared with 18 per 
cent in the 1979-80 Budget. 
Allowing for Inflation, that im- 
plies that in real terms, Govern- 
ment consumption will not in- 
crease in 1980-82, Mr. Mundebo 
says. 

No tax increases are included 
in the Budget. In trie accom- 
panying Finance Plan, Mr. G5sta 
Bohman, Economy Minister, 
states that Swedes carry “tiie 
highest t-ax burden in the 
world." It was possible to im- 
prove public finance and reduce 
the Budget deficit by sharpening 
taxation. 

Instead, a determined effort 
had 4n be made during the 
1980s to make the public sector 
more effective. The target would 
be to parallel the increase in 
public spending with the growth 
in annual GNP. In the past 20 
years public spending has in- 
creased on average by 6-7 per 
cent a year. 

The main objective in the 


new coalition Government’s 
economic policy would be to 
lay the foundation for export 
growth, Mr. Bohman said. The 
Budget therefore includes 
higher spending on industrial 
research : and development, 
increased export finance 
support and greater financial 
backing for small and medium- 
sized businesses. 

The Finance Plan foresees 
3.5 per cent GNP growth this 
year and expects industrial 
investment, which lagged 
behind last year’s general 
economic recovery, to .rise by 
10 per cent: The grfwth in 
private consumption is 
expected to decline from last 
year’s 3 per cent to about 1.5 
per cent. 

The foreign payments deficit 
Is scheduled to grow from 
SKr 8.6bn last year to slightly 
more than SKr 12bn. The bill 
for imported oil will rise. 

Mr. Bohman estimates that 
Sweden will need to borrow be- 
tween SKr lObn and SKr 15bn 
(JMbOn£I.5bn) abroad this year. 
The fastest-growing item in the 
current Budget is public debt 
repayment ' 
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out so clearly. througl 

In a radio interview, M. Pons visions. yield (after a 21 per cent rise iflurBaay mornm& heyday record set in 19T8. . 

even explained what his party’s : in the gross dividend) is almost rrj,|. n j , While results in the consumer 

policy would be if the Gaullist 9 per cent, stron|3y covered. Xltgniana LtiSL - credit division have been stag-" \j* 

candidate were knocked out in FTpp , ;=v • " Highland Distilleries’ defence nant, repossession and sale of 

the first round of Jhe election. LJLL gldllL Cjlit-edgea document against the Hiram flats in a buoyant market hare 

Under no circumstances would e a v t. SeIler _ h __ n _ bs __ t fr _ m Walker takeover hid comes just counted for nearly a third jrf j. 

the GauIIists back a Socialist or- lOt Aberdeen the iziJuedfied* mariretto^ the 35 ffiram Walker itself is pro- *"“£» £2L8 ? 1 - P™-*®* 

Communist candidate for the f ™ w^4 _ Md^rdav posing to reverse into a P™£*- The current ,.ye^ : 

Presidency, tie said. feiTV 161*11111131 Canadian gas utility— a kind of tougher conditions mean this -. 

The dear innflication ts that . 1™! . rSZJIS i^tant glsobol merge” No Performance is unlikdy to be i. 

the GaulHsts would urge their ABERDEEN Harbour Board has doubt the canny Scotemen will repeated. 

cmnrtorc vnta fnr received a 30 tier cent 'erant for December failed to ^iisturb , 


Highland Dist 


Gilt-edged 


EEC grant 
for Aberdeen 
ferry terminal 


the ftST 52? the jobberetoJk have something to say about.. The shareholders’ net: l 

^ NUld 10 !5S. 5SLS Iotf ^iiSS refuge in the long tap stock these strange Canadian capers deficiency has been halved froirr r 

then; own representative were of Jte £5TOW roHoff remge in meiong rep sto^. ^ ^ next circuIar _ ^ ^ position in 1977. arnTnoW-: 

eliminated previously. floating ferry terminal. The 11 "®s exnausiea vnrnm ^j, ere ^ one n roh- stands! at +» T *' 

M. Pons repeated rtlhe Gaul- terminal was installed last minutes. The major jobbers tepwiSiiS JSSSf. Th ere seem glo 

■lists, assurance that they would spring as part of the Board’s s® em to have had such hefty t background and- generalities change the oresent format of 

not vote for a censure motion drive to attract more north bear positions In this stock that JJJ 

wtikfti would bring down the European and Scandinavian their demand alone was enough SJ, since the first of the 

stirs*? sof ” ith “ -ffiaMra? 


■lists, assurance that they would spring as 


President Giscard and M. Barre had no success. 


respected the fundamental prin- It was originally hoped that The monetary position for next Friday, 
ciples on which the Centrist- the Nordenfjeldske Line, already 
Gaullist coalition was based. operating between Aberdeen and 
He cSted as an example of the Norwegian ports, would use the 
issues that could lead the Gaul- terminal, Aberdeen's second. ^ atl00 


Hiram Walker has no chance of repayable until 1983 Yester- 
winuing by the first closing date day the share price rose Up:to 
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BNOC share sale 


By Francis Ghilfe 

A LOAN by a group of major 
Western banks to East Germany 
has been severely curtailed. 
This is believed to be a result 
of the crisis in relations be- 
tween the U.S. and the Soviet 
Union as well as the poor con- 
ditions in the international 
capital markets. 

Negotiations had been under 
way since last autumn for the 
East German Foreign Trade 
Bank to raise a $150m euro- 
currency loan. The manage- 
ment group for this loan 
includes Bank of America. Bar- 
clays Bank International, Bank 
of Nova Scotia, and Republic 
National Bank of Dallas. 

The size of the loan has been 
reduced to SlOOrn and the man- 
agers decided that it should be 
fully underwritten before it was 
put into the market in New York 
last Tuesday. 

The terms the borrower Is 
paying do not however appear 
to have been affected by the 
current crisis. They include a 
margin over the U.S. prime 
rate of 4 per cent for eight 
years with a four-year grace . 
period. 

The same day, in Frankfurt, 
a loan was signed for the 
Romanian Foreign Trade Bank 
in the offices of the lead mana- 
ger, Deutsche Genossensshafts- 
bank. This loan is split In two 
tranches, a SlOOrn dollar one 
and a DM 100m one, increased 
from an initial DM 50m. The 
borrower is paying a margin of 
i per cent above the London 
interbank offered rate. 


sector, possibly Into foreign- 
owned multinational companies. 

The impact of public partici- 
pation on Government revenues 
from BNOC is being analysed at 
■ Treasury. 

OIL PRICES: BNOC said last 
night that it was still trying to 
win full agreement for new 
levels of North Sea oil prices. 

Companies are expected to 
complete their responses to 
BNOC proposals today, but it 
could be next week before the 
new prices are announced. 

The corporation .has suggested 
a reference price— for Forties 
Field-type crude oil — of 829.75 
a barrel which would maintain 
past differentials with Nigerian 
crudes, now costing around 530. 

This pricing level has 
apparently been accepted by 
those companies with refining 
interests which bny back North 
Sea oil fro m BNOC. According 
to industry reports a number of 
companies without refining com- 
mitments, among them U.S. 
interests, seek higher prices 
more in line with those being 
charged by Libya ($34.72) and 
Algeria (833:0). 

The amount of oil said to be 
involved in this pricing dispute 
is about 200,000 barrels a day, 
near 12.5 per cent of Britain’s 
oil production. 


There is concern in the 
Government that if Britain 
raised her price to above $30 a 
barrel this would prompt, 
another round of increases by 
Nigeria and Algeria. 

The Algerian Government has 
emphasised that its • price 
includes a $3 exploration fee, 
refundable in certain cases, and 

that its reference level for con- 
tracts is only $30 a barret 

If BNOC cannot win agree- 
ment with all the North Sea 
groups with which it buys and 
sells oil under State participa- 
tion deals, it may decide to press 
ahead and fix a reference price 
of $29.75. Those in disagree- 
ment would then be invited to 
seek the ruling of ah indepen- 
dent panel of experts. 

• Oil prices have continued 
to ease on the Rotterdam spot 
market, according to industry 
reports, with Arabian light 
crude valued at about $39 to 
*40 a barrel. There was little 
activity in the market yesterday, 
largely because spare indepen-' 

■ dent storage spare Is scarce and 
expensive. 

Iran is to sell, for about $30 
a barrel, 450,000 tonnes of crude 
oil to the Swedish State oil com- 
pany Svenska Petroleum and 
the Swedish oil co-operative 
Oljekonsumentemas Foerbund, 


More take to motor cycles 

MOTOR CYCLE sales last year Manufacturers are confident 
rose by 27 per cent to 288,000, that - - 

only 40,000 short of the 1959 ^ increa sed cost of petrol 
record. The biggest increase a growing 

was achieved by rnopeds. up by acceptance of powered two- 
almost 60 per cent to 76,828. wheel transport 


Lloyd’s to 

tighten 

procedures 

By John Moore 

.LLOYD’S, the world’s leading 
insurance market, plans to 
implement more formal internal 
procedures for granting and use 
of binding authorities to insur- 
ance specialists outside its 
market. 

The move follows the collapse 
of regulatory procedures for 
binding authorities in the events 
which led up to large Josses for 
the troubled Sasse underwriting 
syndicate. 

A binding authority is an 
authority granted by a syndicate 
to a third party which allows 
that party to accept business on 
behalf of the syndicate up to 

certain limits. 

It was use of one of these 
authorities which led to fire and 
damage to property insurances 
being placed with Sasse, and to 
eventual big losses. 

Lloyd’s is concerned because 
a binding authority holder for 
Sasse, an American company 
called . Den-Har, was not 
approved by accepted .market 
procedures. 

Since 1978 the Lloyd's com- 
mittee has been studying a 
report by an internal working 
party under the chairmanship 
of Mr. Brian Brennan- on bind- 
ing authorities. 

The report has been con- 
sidered by the various under- 
writers’ market associations. Mr. 
Ian Findlay, Lloyd's previous 
chairman, has told members 
that it is expected that the 
“ many recommendations trill be 
implemented in the near 
future with the support of the 
associations.” 

A centralised registration 
system is likely to be imple- 
mented requiring all holders of 
binding authorities to be indi- 
cated to Lloyd’s. 

More stringent Investigation 
procedures are to be developed 
to make sure that those' pro- 
ducing business for the Lloyd’s 
market through binding authori- 
ties are suitable to do so. 


Weather 


UK TODAY 

DRY with sunshine in places. 
Cold. 

England, Wales, Scotland, 

- Ireland 

Dry with some bright patches. 
Morning and evening frost and 
fog: Max. 6C (43F). 

N.W. Scotland, Orkney, Shetland 
Little raip in places. Mostly 
cloudy. Max. BC (43F). 

Weekend outlook: Little 
change. 


WORLDWIDE 


“IF ONLY 
DESIGNERS 
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■™*y 

midday . 

•C ®F 

C 13 55 Looamo 
C 16 61 London 
C 0 32 Luxor 
C 11 62 Madrid 
n 6 43 Majorca 
C IB 01 Melaga 
F 2 36 Malta 
' Ffl — 7 18 Mchstr. 
Sn— 4 25 Melbne. 
F 9 48 Max. C. 
S 2 36 Milan 
S 2 36 M'ntreel 
C 9 48 Moscow 
C 0 32 Munich 
F 2 36 Nairobi ' 
C — 1 30 Naples 
5 32 SO Nwcstl. 
S 18 88 N. York 
F 3 37 Nice 
C IB 61 Nicosia 
S 23 73 Oslo 
C:_ O 32 Paris 
IT 0 32 Perth 
So— 1 30 Prague 
C 10 SO Deyk/vk. 
S 3 37 Rhodes 
C 8 46 Rio J'o 
R 2 36 Rotne- ■■ • 
P 8 48 Salzb'rg 
C 0 32 Singepr. 
F 18 .64 Stekhm. 
C 2 38 Stresb'g 
S 14 57 Sydney 
C 5 41 Tangier 
C 5 41 Tehran 
Sr— 12 10 Tdl Aviv 
S 18 84 Tokyo 
S. — 7 19 Toronto 
C 4 39 Tunis 
C 5 41 Valencia 
C .12 54 Venice 
F 5 41 Vienna 
S 23 73 Warsaw 
C 19 66 Zurich 
S 11 52 


. Vday . 

midday 

°C -F 
P 0 32 
C 4 38 1 
S 20 88 
C 9 48 
C 10 50 I 
S 15 59 ! 
C 14 57 1 
C 1 34 1 
C 27 81 

$ 20 9 
C 1 34 
S’— 4 26 
F— 14 7 

Sn— 4 25 
S 28 78 
C B 46 
C 2 36 
S — 2 28 
C- T1 52 
C 15 59 
C —6 21 
F 2 38 
S 25 77 
Sn— 4 25 
R 3 37 
C 12 64 
C 25 77 
C-10 38- 
F— 1 30 
C 30.85 
C 0 32 
F 0 '32 
R 26 77 
F 13 55 
C 2 36 
C 16 81 
S 9 48 
S — 2 28 
F 14 57 
F 12 54 
F 4 39 
S— 2 28 
$— ri 12 
C — 2 28 


IF 

ONtY* 


If the people- who design ,'a building were 
responsible fix’ building it, the construction . 
world would be a very different place. Lpsser 
think it would be a better one. 

• YcniwouWgetmu^m 
design, resulting in buildings that are easier 
to maintain and cheaper to run -and just as 
-good-looking. Yuu wouldnot getfailUres of! 
communication between designer and 'V 
builden nor the quarrels which follow - and 
for which it is always the client who.pays. ■/. 

.. You would save time on the preiiniiriarieSi' 
get an eadier start on site, arid generally 
festKconstmction too. 

Y ou wo uld expect it to save money and,' 
very early-on, to know how m uch you were 
.going toneed-^ and you would be right .. . 


Rmg Peter Kreamer on 01-570 7755 and 
-find out how this happy state ofaffeis canbe 
brought about. Or send thiscoupoO/ " 



GOOD DESIGN /iND BUILD 


5b: l£sscr Design & Build Limitect . 
StainesRoad. Hounslow. Middlesex / .WA‘ - 
Telephone; 01-5 70 7755. Tetac 936!fiL,:f/ 
Please send me drtails of ypursavices. \ v ' 




c— Cloudy. F— Fair; Fg— Fog. -R— Rath. 
8— Sunny. Si — Slaat^ Sit— Snow, .. ;■ 











